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TED KANAVAS

STATE SENATOR

To: Legislative Reference Bureau, Drafting Section

From: Michael Richards, Aide to Senator Ted Kanavas

Date: Monday, August 21, 2006

Re: Drafting Request—“Green-Based” Data Center Incentive

The purpose of this memorandum is to provide you with a drafting request that Senator
Ted Kanavas has authorized for the 2007-2009 legislative session. The draft centers
around providing tax incentives for the purpose of attraction of “Green-Based” data
centers in the state of Wisconsin.

The bill would be a one-time, two year, tax credit that is both non-transferrable and non-
refundable, but could be carried forward for up to five years. For the purposes of this
draft, a “Green-Based” data center is as follows:

“Green data center” means a repository for the storage, management, and
dissemination of data in which the mechanical, lighting, electrical and computer
systems are designed for maximum energy efficiency and minimum environmental
impact. The construction and operation of a green data center includes advanced
technologies and strategies. Items consistent with this definition include, but are not
limited to:

(a) The use of low-emission building materials, carpets and paints
b) Sustainable landscaping

(c) Waste recycling

(d) Installation of catalytic converters on backup generators

(e) The use of alternative energy technologies

(1) photovoltaics,

(2) heat pumps

STATE CAPITOL
PO. Box 7882 « MADISON, WISCONSIN 53707-7882
(608) 266-9174 = (800) 863-8883 » Fax: (608) 264-6914



(3) evaporative cooling
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(2 Equipment or equipment components that have a reduced amount of:

mercury

cadmium

lead

chromium VI
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Note, that the credits could be extended by the Wlsconsm Department of Commerce no
more than two years after the effective date of the bill. The Wisconsin Department of
Commerce would have up to 30 days to craft rules to govern this legislation, and the
overall credit process. The Department would also be allowed to provide partial credits
to companies that are applying for this program, based on their application.

The focus is to alleviate the strain of energy that is used by these data centers, and in turn
attract more responsible data centers to this state. The cost of the credit would be $2.0
million for the two-years of the credit. The fiscal estimate may not necessarily be $2.0
million for the biennium, since some the credits may be carried forward for future years.

Please call me if you have any questions. 608.266.9174.

STATE CAPITOL
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN Act ...; relating to: creating an income and franchise tax credit for
constructing and operating a data center that is designed for maximum energy

efficiency and minimum environmental impact‘f/ and 9(*0{‘&“ GO QKQ\"\(&ﬁ e
T N\e*’éthﬁ e

Analysis by the Legislative Reference Bureau

This bill creates an income and franchise tax credit in an amoynt equal to the
amount a person paid in the taxable year for items that are either'energy efficient
or have a minimal environmental impact andfé&*used to construct or operate a #
“green data center.” Under the bill, a green data center is a repository for the storage,
management, and dissemination of data, if the mechanical, lighting, electrical, and
computer systems of the real property in which the repository is located are designed
for maximum energy efficiency and minimum environmental impact!

For further information see the statefiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

N
SECTION 1. 71.05 (6) (a) 15. of the statutes is amended to read:
71.05 (6) (a) 15. The amount of the credits computed unders. 71.07 (2dd), (2de),
(2d), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3n), (3s), (3t), (3w), (5b), (5(1)3&&61{
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SECTION 1

1 (5e), (5f), and (5h), and (51 zénd not passed through by a partnership, limited liability
2 company, or tax-option corporation that has added that amount to the partnership’s,

3 company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1) (g).

History: 1987 a. 312; 1987 a. 411 ss. 42,43, 45,47 10 49, 51 t0 53,1989 a. 31,46; 1991 a. 2,37, 39, 269; 1993 a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a. 27, 35, 39, 237, 1999 2.9, 32, 44, 54,65, 167, 2Q01 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216, 254, 335, 361,
479, 483;5. 13.93 (2) (¢):

4 SEcCTION 2. 71.07 (5i1) of the statutes is created to read:

5 71.07 (51) GREEN DATA CENTER CREDIT. (a) ‘é)efinitions. In this'/subsection:

6 1. “Claimant” ‘I/neans a person who files a claim under this subsection?

7 2. “Green data center” ‘rileans a repository for the storage, management, and

8 dissemination of data, if the mechanical, lighting, electrical, and computer systems

9 of the real property in which the repository is located are designed for maximum
10 energy efficiency and minimum environmental impact.
11 (b) Filing claimsJSubject to the limitations provided in this subsection‘éndé

) for taxable years beginning after June 30, 2007, and before July 1, 2009,

a cla1mant may claim as a credit against the taxes imposed under s‘,’?l 02 or 71.08,

14 up to the amount of the taxes, the amount that the claimant paid in the taxable year
15 to construct and operate a’é‘reen data center, ifthe amounts are paid for either energy
16 efficient items or items that have minimal environmental impact, including all of the

17 followingf\/

18 1. Low—emissior}/ building materials, carpets, and paints.

19 2. Sustainable landscaping.

20 3. Waste recycling.

21 4. Catalytic converters on back-up generators.

22 5. Alternative energy technologies, including\/photovoltaics, heat pumps, and
23 evaporative cooling. a.c A

'{f,n.fmj @ ) S@C‘hom ‘L*'Q




"
2007 - 2008 Legislature 431 LRB-0013/P1

SECTION 2

1 6. Hybrid or electric vehicles.

2 7. Equipment or equipment components that have a minimum amount, or

3 none, of the following:
@ a. Mercury@

v

o b. Cadmium@)
a c. ‘l';ead@

£

8

9

d. Chromium VI@

e. Polybrominated biphenyls.

f. Polybrominated diphenyl ether.
10 (¢ JLimitations. 1. The maximum amount of all credits that may be claimed

v
11 under this‘/subsection and ss\./7 1.28 (5i) and 71.47 (51) is $2,000,000. No claimant may

claim a credit under this subsection unless the claimant submits with the claimant’s/

return a copy of the claimant’s certification for credits under g /26 2
2. Partnerships, limited liability companies, and tax-option corporations may

15 not claim the credit under this subsection‘,/but the eligibility for, and the amount of,
16 the credit are based on their payment of amounts under par. (b)t} A partnership,
17 limited liability company, or tax-option corporation shall compute the amount of
18 credit that each of its partners, members, or shareholders may claim and shall
19 provide that information to each of them. Partners, members of limited liability
20 companies, and shareholders of tax-option corporations may claim the credit in
21 proportion to their ownership interests.

22 (d) Administration‘.f Section 71.28 (4) (e) to (h)\,/as it applies to the credit under

23 s.71.28 (4):}applies to the credit under this subsection.

24 SEcTION 3. 71.08 (1)\)(‘intro.) of the statutes is amended to read:
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SECTION 3
1 71.08 (1) IMPOSITION. (intro.) If the tax imposed on a natural person, married
2 couple filing jointly, trust, or estate under s. 71.02, not considering the credits under

ss. 71.07 (1), (2dd), (2de), (2di), (2d)), (2dL), (2dr), (2ds), (2dx), (2fd)343€9,—€39)g(3m),
4 (3w, (3s), 3D), (3w), (5b), (5d), <5e),@ (50, (50 (6), (6e), and (9e), 71.28 (1dd),
5 (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and (3w), and 71.47
6 (1dd), (1de), (1di), (1dj), (1dL), (1ds), (1dx), (1fd), (2m), (3), (3n), (3t), and (3w), and
7 subchs. VIII and IX and payments to other states under s. 71.07 (7), is less than the
8 tax under this section, there is imposed on that natural person, married couple filing
9 jointly, trust or estate, instead of the tax under s. 71.02, an alternative minimum tax

10 computed as follows:

s partial veto. 2005 Wis,

Corrective ledglation ighending. NOTE:

History: 1987 a. 312, 411; 1989 a. 31; 1991 a. 39; 1995 a. 27, 209; 1997 a. 27, 237; 1999 a. 9; 2001 a. 109; 2003 a. 99, 135, 255, 326; 2005 a. 25, 177, 361, 479, 483 5. 13.93
)@

11 SECTION 4. 71.10 (4) (gab) of the statutes is created to read:

12 71.10 (4) (gab) Green data center credit under s. 71.07 (51)\./

13 SECTION 5.\)"71.21 (4) of the statutes is amended to read:

14 71.21 (4) Credits computed by a partnership under s. 71.07 (2dd), (2de), (2di),

15 (2dj), (2dLy, (2dm), (2ds), (2dx), (3g), (3n), (3s), (3t), (8w), (5b), (5e), (5), (5g), and (5h),
v
16 and (5i) and passed through to partners shall be added to the partnership’s income.

istory: 1987 a. 312, 411; 1989 a. 31; 1993 a. 112; 1995 a. 27, 400; 1997 a. 27; 2001 a. 16; 2003 a. 99, 135, 255, 326; 2005 a. 74, 361, 479, 483; 5. 13.93 (2) (¢).

17 SECTION 6. 71.26 (2) (a) of the statutes is amended to read:

18 71.26 (2) (a) Corporations in general. The “net income” of a corporation means
19 the gross income as computed under the Internal Revenue Code as modified under
20 sub. (3) minus the amount of recapture under s. 71.28 (1di) plus the amount of credit

21 computed under s. 71.28 (1), (3), (4), and (5) minus, as provided under s. 71.28 (3) (c)

22 7., the amount of the credit under s. 71.28 (3) that the taxpayer added to income
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SECTION 6

1 under this paragraph at the time that the taxpayer first claimed the credit plus the
2 amount of the credit computed under s. 71.28 (1dd), (1de), (1di), (1d;j), (1dL), (1dm),
(1ds), (1dx), (3g), (3n), (3t), (Bw), (5b), (5e), (5f), (5g), and (5h), and (5i !“gmd not passed

3

4 through by a partnership, limited liability company, or tax-option corporation that

5 has added that amount to the partnership’s, limited liability company’s, or

6 tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) plus the amount

7 of losses from the sale or other disposition of assets the gain from which would be

8 wholly exempt income, as defined in sub. (3) (L), if the assets were sold or otherwise
9 disposed of at a gain and minus deductions, as computed under the Internal Revenue
10 Code as modified under sub. (3), plus or minus, as appropriate, an amount equal to
11 the difference between the federal basis and Wisconsin basis of any asset sold,
12 exchanged, abandoned, or otherwise disposed of in a taxable transaction during the

13 taxable year, except as provided in par. (b) and s. 71.45 (2) and (5).

History: 1987 a. 312; 1987 a. 411 ss. 22,124 t0 129: 1989 a. 31, 336; 1991 a. 37,39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491; 1995 a. 27, 56, 351, 371, 380, 428;
1997 a. 27, 37, 184,237, 1999 a. 9, 65; 1995 150 5. 672; 1999 a. 167, 194; 2001 a. 16, 38, 106, 109; 2003 a. 33, 85, 99, 135, 255, 326: 2005 a. 25, 74, 335, 361, 362, 479,
483:5. 13.93 (2) ().

14 SECTION 7. 71.28 (5i) of the statutes is created to read:

15 71.28 (5i) GREEN DATA CENTER CREDIT. (a) Definitions. In this‘gubsection:

16 1. “Claimant” means a person who files a claim under this subsection.

17 2. {‘Green data center” means a repository for the storage, management, and
18 dissemination of data, if the mechanical, lighting, electrical, and computer systems
19 of the real property in which the repository is located are designed for maximum
20 energy efficiency and minimum environmental impact.

21 (b) é’iling claims. Subject to the limitations provided in this subsection andg

@ Wfor taxable years beginning aftery June 30, 2007, and before July 1, 2009,

23 a claimant may claim as a credit against the taxes imposed under s'./’? 1.23, up to the
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SECTION 7

1 amount of the taxes, the amount that the claimant paid in the taxable year to
2 construct and operate a green data center, if the amounts are paid for either energy
3 efficient items or items that have minimal environmental impact, including all of the
4 following:
5 1. Low-emission building materials, carpets, and paints.
6 2. Sustainable landscaping.
7 3. Waste recycling.
8 4. Catalytic converters on back-up generators.
9 5. Alternative energy technologies, including photovoltaics, heat pumps, and
10 evaporative cooling.
11 6. Hybrid or electric vehicles.
12 7. Equipment or equipment components that have a minimum amount, or
13 none, of the following:
a. Mercury@
b. Cadmium@

1

oy

d. Chromium VI@

e. Polybrominated biphenyls.

19 f. Polybrominated diphenyl ether.

20 (c) Limitations. 1. The maximum amount of all credits that may be claimed

%
a
2
%

v %
21 under this subsectlon‘/and 8s.71.07 (51)\énd 71.47 (51) is $2,000,000. No clalmant may E

22 claim a eredit under this subsectlon‘/unless the claimant submits with the clalmant’ j
23 return a copy of the claimant’s certification for credits under £/56 XK .

24 2. Partnerships, limited liability companies, and tax-option corporatlons may

25 not claim the credit under this subsection, but the eligibility for, and the amount of,
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ry:
22003 a. 33, 99, 135, 255, 326; 2005 a. 25, 49, 74, 361, 479, 483; 5. 13
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SECTION 7

the credit are based on their payment of amounts under par. (b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Admuinistration. Subsection \(/4) (e) to (h), as it applies to the credit under
sub. (4)§/applies to the credit under this subsection.

SECTION 8.\)';,1.30 (3) (dg) of the statutes is created to read:

71.30 (3) (dqg) Green data center credit under s. 71.28 (51)‘.,

SECTION 9. 71.34 (1) (g) of the statutes is amended to read:

71.34 (1) (g) An addition shall be made for credits computed by a tax-option
corporation under s. 71.28 (1dd), (1de), (1di), (1dj), (1dLy), (1dm), (1ds), (1dx), (3), (3g),

(3n), (8t), (Bw), (Bb), (5e), (5f), (5g), and (5h), and §5i2‘/and passed through to

shareholders.

, 269; 1993 a. 16, 437: 1995 a. 27, 380, 428; 1997 a. 27, 37, 237; 1999 a. 9, 194; 2001 a. 16,

;1987 a. 411 ss. 18, 23, 146; 1989 a. 31, 336;

SECTION 10. 71.45 (2) (a) 10. o)f the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dd) to (1dx), (3n), (3w), (5b), (5e), (50), (5g), and (5h), and
L5_if£nd not passed through by a partnership, limited liability company, or tax-option
corporation that has added that amount to the partnership’s, limited liability

company’s, or tax-option corporation’s income under s. 71.21 (4) or 71.34 (1) (g) and

the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

93 a. 16, 112, 263, 437, 1995 a. 27, 56, 371, 380; 1997 a. 27, 37, 237, 1999 a. 9, 65; 1999 a. 150 5. 672;

12; 1989 a. 31, 336, 359: 1991 a. 37, 39, 269;

istory: 19
19993 167 194; 2001 a. 16, 38, 109; 2003 a. 37, 85, 99, 135, 255 M26; 2005 a. 74, 297, 335, 36] 479, 483; 5. 13.93 2)4c).

SECTION 11. 71.47 (5i) of the statutes is created to read:
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71.47 (5i) GREEN DATA CENTER CREDIT. (a) Deﬁnitions.\/ln this subsection:

1. “Claimant” means a person who files a claim under this subsection.

’)/

1
2
3 2. “Green data center” means a repository for the storage, management, and
4 dissemination of data, if the mechanical, lighting, electrical, and computer systems
5 of the real property in which the repository is located are designed for maximum
6 energy efficiency and minimum environmental impact.
K/K\; (b) Filing claims. Subject to the limitations provided in this subsection andi

6C for taxable years beginning after June 30, 2007, and before July 1, 2009, v

\ 9 a clfalman’.t may claim as a credit against the taxes imposed under s. 71.43, up to the
| 10 amount of the taxes, the amount that the claimant paid in the taxable year to
11 construct and operate a green data center, if the amounts are paid for either energy
12 efficient items or items that have minimal environmental impact, including all of the

13 following:

14 1. Low-emission building materials, carpets, and paints.
15 2. Sustainable landscaping.
3. Waste recycling.
4. Catalytic converters on back-up generators.
5. Alternative energy technologies, including photovoltaics, heat pumps, and

19 evaporative cooling.
20 6. Hybrid or electric vehicles.
21 7. Equipment or equipment components that have a minimum amount, or

none, of the following:

a. Mercury@
b. Cadmium®

Pia
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d. Chromium VI@
e. Polybrominated biphenyls.

f. Polybrominated diphenyl ether.

(¢) Limitations. 1. The maximum amount of all credits that may be claimed
v v
under this subsection and ss. 71.07 (5i) and 71.28 (51) is $2,000,000. No claimant may

claim a credit under this subsection unless the claimant submits with the claimant’s

2. Partnerships, limited liability companies, and tax-option corparations may

not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of amounts under par.J('b). A partnership,
limited liability company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders of tax-option corporations may claim the credit in
proportion to their ownership interests.

(d) Administration. Section 71.28 (4) (e) to (h)’,/as it applies to the credit under
s. 71.28 (4)',/applies to the credit under this subsection.

SEcTION 12. 71.49 (1) (dq)%f the statutes is created to read:

71.49 (1) (dg) Green data center creditfunder s. 71.47 (5i).

SECTION 13. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income,” with respect to a partnership, means taxable
income as calculated under section 703 of the Internal Revenue Code; plus the items
of income and gain under section 702 of the Internal Revenue Code, including taxable
state and municipal bond interest and excluding nontaxable interest income or

dividend income from federal government obligations; minus the items of loss and
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—

deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2di), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3t), (3w), (5b), (5e), (51),
(5g), and (5h), and (5i f;land plus or minus, as appropriate, transitional adjustments,
depreciation differences, and basis differences unders. 71.05 (13), (15), (16), (17), and
(19); but excluding income, gain, loss, and deductions from farming. “Net business

income,” with respect to a natural person, estate, or trust, means profit from a trade

O O 9 o ot W Y

or business for federal income tax purposes and includes net income derived as an

employee as defined in section 3121 (d) (3) of the Internal Revenue Code.

/ (END)
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77.92 (4) “Net business income,” with respect to a partnership, means taxable% T

e
2 x‘”"mncome as calculated under section 703 of the Internal Revenue Code; plus the. n:ems’/
3 of 1nc0me and gain under section 702 of the Internal Revenue Code mciud1ng taxable
4 state andxmumclpal bond interest and excluding nontaxaﬁle interest income or
5 dividend income from federal government obhgatlons minus the items of loss and
6 deduction under section 702 of the Internal Revenue Code, except items that are not

(’V)

7 deductible under s. 71.21; plus gu nteed payments to partners under section 707
8 (c) of the Internal Revenue Code plus the credxts claimed under s. 71.07 (2dd), (2de),

9 (2di), (2dj), (ZdL) (de) (2dr), (2ds), (2dx), (3g), (35) (3n) (3t), and (5b),_and (5¢); and

10 plus or mmus ‘as appropriate, transitional adjustments deprematlon differences,
11 and basfs dlfferences under s. 71.05 (13), (15), (16), (17), and (19) but excluding
12 1nc0me gam loss, and deductions from farming. “Net business income;” vv1th respect

13 / to a natural person, estate, or trust, means profit from a trade or busmess fm: federal

ffjll income tax purposes and includes net income derived as an employee as definied in

15 sectmn 3121 (d) (3) of the Internal Revenue Code.

nD (1) (INTERNET EQUIPMENT CREDIT PROGRAM.
@ S WL-«—«- g;%?wgaé DATA CENT] %’L&"@
18 (a) Not later than 30 days affer the effective date of this subsection, the
19 department of commerce shall implement a program for certlfylng businesses as
J ooy
@ eligible for tax credits under sections 71.07 §(5ez;, 71.28 Q and 71.47 /1 f’g of the
A A
4 AP |
21 statutes. (g:;,} Lo f;ﬁ; (5 é;
22 (b) If the c'lcgpartment of commerce certifies a business as eligible under
fac .
23 paragraph (a), the department shall determine the m&*ﬁ{gmm amount of tax credits

@\ the business may claim{ subject to paragraph (c The department of commerce may

S ;

st

-~ o
725 anot allocate tax credits to a busmess unless the allocation of tax credits to the*

% b
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"?Tf, ; | busm;:ss is likely to increase the availability of Internet service in an area of this)
N
2/ | state that lacks adequate service, as determined by the department./ The total -
q y p Yo q\“}x&

“deter tohs

@ amount of tax credits allocated to all eligible businesses may not exceed $7,500,00
_ A 2, 000, dc0

A ) /The depaffment of commerce shall complete the certifications an

S 5
5 ; under this paragraph and paragraph (a) not later than the first day of the 7th mont

:

(67 after the effective date of this subsectio

e

@ (c) Not later than 10 days after the department of commerce completes the E

certifications and determinations under paragraphs (a) and (b), the department of |

<
{‘ié? z commerce shall submit to the joint committee on finance a report identifying the |
\

@M § businesses certified under this subsection and the maximum amount of tax credits
iﬁ} 5 each business may claim. If the cochairpersons of the committee do not notify the %
@ 5 department of commerce within 14 working days after the department of commerce
ﬁ} % submits the report that the committee has scheduled a meeting to review the

|

department of commerce’s certifications and determinations, the department of

O ———

commerce shall notify the department of revenue of the department of commerce’s

certifications and determination. If, within 14 working days after the department

.
-
ki

of commerce submits the report, the cochairpersons of the committee notify the

Ry

C—

18 5 department of commerce that the committee has scheduled a meeting to review the

4
H

proposal, the department of commerce may not notify the department of revenue of

the department of commerce’s certifications and determinations unless one of the

%%»m‘

following is true:

1. The committee approves the department of commerce’s certifications andfﬁ
.
,ﬂ»fﬁ}

723’ | determinations.
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., 2. The committee does not hold a meeting to review the proposal within 30 days\

f?é; after the cochairpersons notify the.department of commerce that a meeting has been )

-
S
I

, Vo obive & :
g;/i (’;cheduled r efte Wé ee’f& e%f
6}( { @ Votwﬁnstandmg section 227.24 of the statutes, thewﬁgﬁaﬁtﬁnﬁe’gfﬁ ﬁfgw e
Wﬁéﬁs:%%«f
5 commerce may promulgate emergency rules necessary to admi?ister this subsection.
6 Notwithstanding section 227.24 (1) (c) and (2) of the statutes, emergency rules

PO
(7 promulgated under this subsectmn remain in effect until the /department cﬂﬁ

S s

MWWW e ——
/@ commerce notifies the department of revenue of the department of commerce's

e

g % certifications and determination{ or the first day of the 13th month after the

10 effective date of this subsection, whichever is sooner. Notwithstanding section
11 227.24 (1) (a) and (3) of the statutes, the department of commerce is not required to
12 provide evidence that promulgating a rule under this subsection as an emergency
13 rule is necessary for the preservation of the public peace, health, safety, or welfare
,}«é” < and is not required to provide a finding of emergency for a rule promulgated under
5) this subsect}gpﬁiﬁw

{f é /%TION 14. Initial applicability. “«M e ;;yﬁwmwm

IR
| (1) This act“first apphes to taxable years beginning on January 1 of the year x

\
1 in which this subsection takes effect except that if thlS subsecm@n%takes -effect after

AR
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jxable years beglnmng on January 1 of the year )
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