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LRB Number 07-1619/1 Introduction Number SB-380 Estimate Type  Updated

Description
The sale of renewable motor vehicle fuels, granting rule-making authority, and providing a penaity

Assumptions Used in Arriving at Fiscal Estimate

This bill would create a standard for the percentage of motor vehicle fuel sold that must be "renewable
fuels". The minimum percentages contained in the bill are 10% for 2009 through 2014, 15% for 2015
through 2019, 20% for 2020 through 2024, and 25% for 2025 and thereafter.

The bill authorizes the Department of Agriculture, Trade, and Consumer Protection to promulgate
administrative rules that would: * designate fuels that are derived from a renewable source, or a source
other than petroleum-based fuel and other than hydrogen as renewable fuels, *temporarily suspend the
standards if the department determines that a sufficient supply of renewable fuel is not available, and
*implement and administer a system of trading credits between refiners who sell renewable fuels above the

minimum and those who fall short of the minimum.

The bill, as amended, would require coordination of our system of credit trading with any system of credit
trading under USC 7545 (0) (5). The system under USC 7545 offers an opportunity to partner with the
federal government that may meet our state needs. At this time it is not know to what extent the system
would meet some or all the needs for credit trading. Therefore, the fiscal impact, based on this amendment,

is indeterminate pending experience with the system.

Long-Range Fiscal Implications
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Description

The sale of renewable motor vehicle fuels, granting rule-making authority, and providing a penalty

annualized fiscal effect):

$75,000 for promulgating administrative rule.

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Ii. Annualized Costs:
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