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Relating to: a meat processing facility investment income and franchise tax credit, granting rule-making
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Fiscal Estimate Narratives
DOR 2/12/2008

LRB Number = 07-3891/1 Introduction Number SB-425 Estimate Type  Original

Description
Relating to: a meat processing facility investment income and franchise tax credit, granting rule-making
authority, and making an appropriation.

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a person may claim an income and franchise tax credit for 10% of the amount that the
person paid in the taxable year for dairy manufacturing modernization and expansion related to the person’s
dairy manufacturing operation. This biil provides an income and franchise tax credit for 10% of the amount
that a person pays in the taxable year for meat processing modernization or expansion related to the
person’s meat processing operation. A claimant may claim an aggregate amount of $200,000 for all fiscal
years. The total amount of credit that may be allocated to all claimants is $300,000 in FY 2010 and
$700,000 in fiscal years 2011 through 2017. '

Fiscal effect

The fiscal effect of the bill is estimated to be $300,000 in FY 2010 and $700,000 in fiscal years 2011 through
2017, the maximum annual allocation amounts in the bill.

Long-Range Fiscal Implications
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Relating to: a meat processing facility investment income and franchise tax credit, granting rule-
making authority, and making an appropriation.
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