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LRB Number 07-3750/1 Introduction Number SB-564 Estimate Type  Original

Description

Distribution of a portion of the school levy tax credit

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the majority of general school aids are distributed to school districts based on the relative
fiscal capacity of each school district, as measured by the school district’s per pupil value of taxable
property. The school levy tax credit is distributed to municipalities based on each municipality's share of
statewide tax levies for school purposes during the preceding three years, and allocated proportionately to
reduce each property owner’s tax bill.

This bill requires that $79,350,000 of the total amount to be distributed as the

school levy tax credit in 2009 ($747,400,000) be distributed using the formula for the
distribution of general school aid instead of the method used for the balance of the
school levy tax credit. Amounts distributed under the bill are still allocated
proportionately to reduce each property owner’s tax bill.

State Fiscal Effect - None. This bill does not impact state school aid appropriations.

Local Fiscal Effect - None. This bill does not affect the distribution of state school! aids to school districts.

Long-Range Fiscal Implications




