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Fiscal Estimate Narratives
DOR 4/9/2008

LRB Number 07-4003/1 Introduction Number SB-569 Estimate Type  Original

Description
An income and franchise tax exemption for income derived from manufacturing

Assumptions Used in Arriving at Fiscal Estimate

This bill exempts income derived from manufacturing, as defined in s. 70.955, from the income and
franchise tax.

It is unclear whether the intent of the bill is to exempt gross income derived from manufacturing or to exempt
income net of deductions, where both the income and deductions are derived from manufacturing. Based on
simulations using the tax year 2003 tax model for corporations with a SIC or NAICs code that identifies the
taxpayer as a manufacturer, and applying current law single-sales factor apportionment and inflating the
dollars based on the increase in corporate tax collections from FY 2004 through FY 2010 (estimated), and
assuming that the intent of the bill is to exempt the gross income derived from manufacturing, the bill would
result in an estimated annual loss of revenue of $55.4 million. If it is assumed that the bill exempts net
income derived from manufacturing, the bill would result in an estimated annual revenue loss of $44.1

million.

The fiscal effect could be higher to the extent that taxpayers would be eligible to claim a partial exemption
for activities that meet the criteria in 8. 70.955, even if their principal activity is not manufacturing and as
such do not use a SIC or NAICs code in the manufacturing series on their tax return.

Long-Range Fiscal Implications
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Description

An income and franchise tax exemption for income derived from manufacturing

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
annualized fiscal effect):
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