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Analysis by the Legislative Reference Bureau
 TAXATION

INCOME TAXATION

This bill makes technical corrections to the enterprise zone jobs income and
franchise tax credits in order to simplify the administration of the credits.
For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 2

j - SECTION 2. 71.07 (3w) (b) 1. b. of the statutes is aniended-to-read: Y
H

| |
| /

71. 07 (3W) (b) 1.b. The

clalmants 40 tal zone payroll in the taxable vear by the number of fu‘ﬁsmme /
%\""3 /

| em‘;ﬂ/ oyees that the claimant employed in the enterprise zone in the taxabl le year.

SECTION 4. 71.07 (3w) (b) 3. of the statutes is amended to read:

71.07 (3w) (b) 3. Mult}ply Subtract $30,000 from the amount determined under

subd. 2.;-but-net-an-amount-less-thanzero, by-$30.000.

SEcCTION 5. 71.07 (3w) (b) 4. of the statutes is amended to read:

71.07 3w) (b) 4. S&btraet Multiply the amount determined under subd. 3. feom

by the amount determined under subd. 1.

C’PIQ\N 6. 71.07T3%bm) 3. of the statutesis Tenumbered 71.07 (SWLL ) 3
e

|
g (mtro )’ and amended to read: 7 ;
i Z'A‘,w’“f E
| §
%
%

71. 07 (3W) (bm) 3 (intro.) If all of the clalmant’s ;payroll is zone payroll and all

of the claimant’s busmess related property is located in -a- an enterprise zone, all of

o, i

the following:

a. The amount obtamed by multiplying 20 percent%?th&gum of the claimant’s
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SECTION 6

SETION 7. 71.07 (3w) (bm) 3. b. of the statutes is created to reazjs‘

71. 07 8w) (bm) 3. b. In the first taxable year that the clalma?lt is eligible to
claim a credit under this subsection, the amount obtained by mulflplylng 20 percent

of the adjusted basis of the claimant’s property at the time thﬁt the property is first

placed in service in the enterprise zone by 6.5 percent. In Ea"xable years following the
first taxable year that théﬁglalmant is eligible to claim a,%redlt under this subsection,
/

the amount obtained by \{zultlplymg 20 percént of the claimant’s capital

f

Y,
by 6.5 percent. \ /

«:% ;;

expenditures for property placg\@\m service in thg enterprlse zone in the taxable year

SEcCTION 8. 71.07 (3w) (bm) 4. o‘f%&l}é’ statutes is amended to read:

71.07 (3w) (bm) 4. The Excentfé‘ payvroll costs that are used as the basis for

b
a claim under par. (b) or subd. 3. a/the amoun@ghe claimant paid in the taxable year
S
.

to upgrade or improve the g;ﬁ —related skills o?‘%@ny of the claimant’s full-time
N

/. \
employees, to train any /ff the claimant’s full-time émployees on the use of new

job-related technologi f!or to train provide job- related ‘%galnmg to any full-time
employee whos)e?pleyment with the claimant representg“{che employee’s first

full-time job. This subdivision does not apply to employees Whogﬁg not work in -a-

an enterprise zone. ‘%g
/

SE/{ON 9. 71.28 (3w) (b) 1. a. of the statutes is amended to read: \.\

28 Bw)b) 1. a. The

ela}maat&ze;}eﬁ%%ll number of full-time employees that the claimant emploxe

1‘1/1 the enterprise zone in the taxable year minus the number of full-time emplovees
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SECTION 9
1 f that the clalmant employed in the area that comprises the enterprise zone in the base
e
2 year. S yd
‘ /
3 SEcCTION 10. 7 1 28 (SW) (b) 1. b. of the statutes is amended to/ve”ad

4 71.28 (3w) (b) 1. b. Thaelaamaﬂtrsstat&paymll&&%heﬁaaﬁableg%mmu&the

5 claimant’s-state payroll number oﬁull time employeeg”hat the claimant employed
6 in the state in the taxable yvear minus ?ia.g nujg}aer of full-time employees that the |
S §

7 claimant employed in the state in the base/ yeé‘&
K

i N —

f” z
8 SEcTION 11. 71.28 (3w) (b) %ﬁﬁf the statutes is‘“‘a;gended to read: j
9 ‘ 71.28(3W)(b)2.i" of full-time empleyees thatthe elaimant)
e EF

10 - .= = .e a ays ] ."‘. =l!= ... aya (213 - = '- ‘e.. K3 Y L5 e". .- e -

claimant’ /t/otal zone payroll in the taxable yvear by the number of full-—&timf
\e loyees that the claimant employed in the enterprise zone in the taxable year.

SECTION 12. 71.28 (3w) (b) 3. of the statutes is amended to read:

| 15 71.28 (3w) (b) 3. Multiply Subtract $30,000 from the amount determined under
16 subd. 2.;-but-net-an-amountless-than zero by $30,000.
17 SECTION 13. 71.28 (3w) (b) 4. of the statutes is amended to read:
18 71.28 (3w) (b) 4. Subtraet Multiply the amount determined under subd. 3. from

19 by the amount determined under subd. 1.

20 ~_SECTION 14:~71:28 (3w) (bii) 3. of the statutes is renumbered 71.28(3w) (bm)

H

.

"

21 3. (intro??ﬁﬁ%ﬁmendedmto read:

22 71.28 (3w) (bm) 3 (1;;1'0 ) ff all-of t;be claxmant s payroll is zone payroll and all

23 of the clalmant S busmess related property is lo;atéé in a—“‘aﬁenjcerprlse zone, all of z
24 |thefo M | B —
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SECTION 14

\\ a. The amount obtained by multiplying 20 percent of the sum of the ant’s
zon&payroll in the taxable year and the adjusted basis of the-claimant’s -- by-at
‘hetime-that the prope -placed in-service in-the-enterpriss by 7.9
percent. ’

N\ /
SECTION\15 71.28 (SW) (bm) 3. b. of the statutes is create to read:
71.28 (3W) bm) 3. b. In the first taxable year that thef’clalmant is eligible to
claim a credit under%{ns subsection, the amount obtameg} ‘6y multlplylng 20 percent
of the adjusted basis ef e claimant’s property at the ﬁme that the property is first

rise zone by 6.5 perce t In taxable years following the

placed in service in the ent
first taxable year that the claimant is eligible to ¢laim a credit under this subsection,
s
. 7
the amount obtained by multiplying 20/ percent of the claimant’s capital

expenditures for property placed in se

1}5 in the enterprise zone in the taxable year
by 7.9 percent.

SECTION 16. 71.28 (3w) 4 the tatutes is amended to read:

71.28 (3W) (bm) 4. The Exc et for pa: 0 1 costs that are used as the basis for
3.4 the amount thé‘claimant paid in the taxable year
to upgrade or improve the ]ob~releted skills of any of the claimant’s full-time
employees, to train anj}},{; the claimant’s full-time employees on the use of new
job-related technologles or to train provide 30b related training to any full-time
employee whose e/xx/ loyment with the claimant represents\ the employee’s first
full-time job. T;ns subdivision does not apply to employees who de not work in -a-
an enterprise [zggne ‘g%

SECTI@N 17. 71.47 (3w) (b) 1. a. of the statutes is amended to read\\

71. 4‘7 (3w) (b) 1. a. The

ela&?aaatswaepayyeﬂ number of full-time employees that the claimant emg ¥

Y4
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\ claimaﬁj{ﬁ’s total zone payroll in the taxable year by the number of full- tlme%
P2 ”ployees that the claimant employed in the enterprise zone in the taxable year.
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SECTION 17

fi year.

SECTION 18. 71.47 (3w) (1)}»»4 b. of the statutes is amepdéa to read:

~ P
71.47 (3w) (b) 1. b. Theela&m&nfr’%atepayreﬂéﬂf{he%axableyeagﬁgnus«the

SECTION 20. 71.47 (3w) (b) 3. of the statutes is amended to read:

71.47 (3w) (b) 3. Multiply Subtract $30,000 from the amount determined under

SECTION 21. 71.47 (3w) (b) 4. of the statutes is amended to read:
71.47 (3w) (b) 4. Subtraet Multiply the amount determined under subd. 3. from
by the amount determined under subd. 1.

IRSPEpm—E MNN“‘X
ECTION-22.-71.47 ( ?W) (bm) 3 of the statutesis rénumbered 71 47 Bw) (bm) !

i
H
%

3 (1ntro ) and amended to read:

71.47 (3W) (bm) 3. (intro.) If ail Of the claimant’s payroﬁ is zone payroﬁ andall |

( i
g of the clalmant s business-related property is located in -a- an enterprise zone all of f;

,/

Qhe foﬁewmg B ———
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SECTION 22

——————

DTS — i R

fw,a» »»»»»» T he amount obtalned by multlplylng 20 percent of the sum of the clalmant’

I

/

| zone payroll in the taxable year

by 7.9

SECTION 23. 7 1 47 (3w) (bm) 3. b. of the statutes is created to read:
71.47 (3w) (bm) 3 ’e In the first taxable year that the clalmant is eligible to

claim a credit under this subsectlon the amount obtamed by multiplying 20 percent

placed in service in the enterprlse zcme by 6.5 percent In taxable years following the
first taxable year that the claimant is ehgible to clalm a credit under this subsection,

the amount obtained by multlplymg 0/ percent of the claimant’s capital

expenditures for property placed in service'inthe enterprise zone in the taxable year
by 7.9 percent.
SECTION 24. 71.47 (3w) (bm)/—l of the statutes is amended to read:

71.47 (3w) (bm) 4. The Except for payroll costs that are used as the basis for

to upgrade or 1mprove the job-related skills of any of the claimant’s full-time

employees, to tram any of the claimant’s full-time employee‘s on the use of new

job-related technologles or to train provide job-related trammgi;t o any full-time

employee Whose employment Wlth the claimant represents the empleyees first

zfull ~time geb This subdwmmn does not apply to employees who do not WOI'k in -a- -/

1 /
ggg]terpnse_mne/

SECTION 9341. Initial applicability; Revenue.

oo

(1) ENTERPRISE ZONE JOBS CREDIT.

of the adjusted basis of the clalmant’s property at the t1me that the property is first |

a claim under par. (b) or subeY 3 a., the amount the clalmant paid in the taxable year |

f’
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SECTION 9341

¢
iobg lof the statutes first to taxable years

begmmng on July 1, 2007.
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Insert 2-11

v
1 SEcTION 1. 71.07 (8w) (a) 5m. of the statutes is created to read:

71.07 (3w) (a) 5bm. “Wages” means wages under section 3306 (b) of the Internal
Revenue Code, determined without regard to any dollar limitations.

SECTION 2. 71.07 (3w) (a) 6‘/ of the statutes is amended to read:

71.07 (3w) (a) 6. “Zone payroll” means the amount of state payroll that is
attributable to eompensation _vmg_eg paid to individuals full-time employees for

v
the amount of compensation wages paid to any individuals full-time employees that

2

3

4

5

6

@ services that are performed in-e-an enterprise zone. “Zone payroll” does not include
8

9 exceeds $100,000.

History: 1987 a.312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72,99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361,387, 479, 483, 487.

10 SECTION 3. 71.07 (3w) (b) 1. a. of the statutes is amended to read:

11 71.07 (3w) (b) 1. a. The elaimant’s zone payrollinthe taxable year, minus the
v

12 elaimant’s—zone-payroll number of full-time employees whose annual wages are

13 greater than $30,000 and who the claimant employed in the enterprise‘ zone in the
14 taxable year, minus the number of full-time employees whose annual wages were
15 greater than $30,000 and who the claimant employed in the area that comprises the

16 enterprise zone in the base year.

History: 1987 a. 312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299;&99 a.5,9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487.

17 SECTION 4. 71.07 (3w) (b) 1. b. of the statutes is amended to read:
18 71.07 (3w) (b) 1. b. The claimant’s state payrollinthe taxable year, minus the
19 elaimant’s-state-payroll number of full-time employees whose annual wages are

@ greater tha\bg@0,000 and who the claimant employed in the state in the taxable year,
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minus the number of full-time employees whose annual wages were greater than
$30,000 and who the claimant employed in the state in the base year.

History: 1987 a. 312; 1987 a. 411 s5. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198: 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74,97, 177, 254, 361, 387, 479, 483, 487.

SECTION 5. 71.07 (3w) (b) 2. of the statutes is amended to read:
71.07 (3w) (b) 2. Subtract-the-number-of Determine the claimant’s average

v
zone payroll by dividing total wages for full-time employees that whose annual
wages are greater than $30.000 and who the claimant employed in the-area-that

comprises the enterprise zone in the base taxable year from by the number of

full-time employees that whose annual wages are greater than $30,000 and who the

claimant employed in the enterprise zone in the taxable year.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
$8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237,299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198: 2001 a. 16, 109; 2003 a. 72. 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487.

§ Inser‘t/ 4-13 O.(e“
SECTION 6. 71.07 (3w) (bm) (intro.) and 4. of the statutes ég/consolidated,
11 renumbered 71.07 (3w) (bm) and amended to read:

12 7 1.07 (3w) (bm) Filing supplemental claims. In addition to the credit under
13 par. (b) and subject to the limitations provided in this subsection and s. 560.799, a
14 claimant may claim as a credit against the tax imposed under s. 71.02 or 71.08 an
15 amount equal to all-ef-the-following:4.—The the amount the claimant paid in the
16 taxable year to upgrade or improve the job-related skills of any of the claimant’s
17 full-time employees, to train any of the claimant’s full-time employees on the use
18 of job-related new technologies, or to train provide job-related training to any
19 full-time employee whose employment with the claimant represents the employee’s
?\(} first full-time job. This subdivision does not apply to employees who do not work in

TN

(2y

-a-an enterprise zone.

History: 1987 a. 312: 1987 a. 411 ss. 63, 79 10 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292: 1993 a. 16, 112, 204, 471, 49151995 4. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5,9, 10, 32; 1999 4. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487.
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1 SECTION 7. 71.07 (3w) (bm) g‘of the statutes is repealed.

SEcTION 8. 71.07 (3w) (d) of ‘;ie statutes is amended to read:

71.07 (3w) (d) Administration. Section 71.28 (4) (g) and (h), as it applies to the
credit under s. 71.28 (4), applies to the credit under this subsection. Claimants shall

include with their returns a copy of their certification for tax benefits, and a copy of

the verification of their expenses, from the department of commerce.

(=2 B VN

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 t0 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 45% 1997 a. 27, 41, 237, 299; 1999 a. 5, 9. 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, ]09 2003 a. 72 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 483 487,

7 SECTION 9. 71.28 (3w) (a) 5m¥of the statutes is created to read:
8 71.28 (3w) (a) 5m. “Wages” means wages under section 3306 (b) of the Internal
9 Revenue Code, determined without regard to any dollar limitations.

10 SECTION 10. 71.28 (3w) (a) 6. ofxghe statutes is amended to read:

11 71.28 (3w) (a) 6. “Zone payroll” méans the amount of state payroll that is

v
12 attributable to eompensation wages paid to individuals full-time employees for

e

\
@ services that are performed in-aan enterprise zone. “Zone payroll” does not include

v
14 the amount of compensation wages paid to any individuals full-time employees that
15 exceeds $100,000.

History: 1987 a. 312, 1987 a:411 ss. 88, 130°t0 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336,'359; 1991 a, 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97 361, 387, 452, 479, 483, 487,

s. 13.93(2) (¢).
SecTION 11. 71.28 (3w) (b) 1. a. of the statutes is amended to read:

17 71.28 (3w) (b) 1. a. The elaimant’s zone-payrell-inthe taxable year, minus-the
18 elaimant’s—zone-payrell number of full-time employees whose annual wages are
19 greater than $30,000 and who the claimant employed in the enterprise zone in the
20 taxable year, minus the number of full-time employees whose annual wages were
21 greater than $30,000 and who the claimant employed in the area that comprises the

22 enterprise zone in the base year.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422: 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 202; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss.-3399¢
to ?43112 ?9116(‘3) 1995 a. 209, 227; 1997 a. 27, 41, 237, 299, 1999 a. 5, 9; 2001 a. 16: 2003 a. 72, 99, 135, 255, 267, 326: 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,
5. 1393 () (o).
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“
SECTION 12. 71.28 (3w) (b) 1. b. of the statutes is amended to read:

71.28 (3w) (b) 1. b. The elaimant’sstate-payrollinthe taxable year, minus the

1

2

3. elaimant’s-state-payrell number of full-time employees whose annual wages are
@ eater thar}{] 0,000 and who the claimant employed in the state in the taxable year:
5

minus the number of full-time employees whose annual wages were greater than
6 $30,000 and who the claimant employed in the state in the base year.

History: 1987 a. 312: 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a, 27 ss. 3399r
to 3404c¢, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;

5. 13.93(2) (o). v
( SECTION 13. 71.28 (3w) (b) 2. of the statutes is amended to read:

71.28 (3w) (b) 2. Subtraet-the-number-of Determine the claimant’s average

zone payroll by dividing total wages for full-time employees that whose annual

10 wages are greater than $30,000 and who the claimant employed in the-area-that
11 eomprises the enterprise zone in the base taxable year frem by the number of

o.¢]

12 full-time employees that whose annual wages are greater than $30,000 and who the

13 claimant employed in the enterprise zone in the taxable year.

History: 1987 a. 312, 1987 a/411 ss. 88, 130 t0 139; 1987 a. 422; 1989 a. 31, 44, 56,100, 336, 359; 1991 a.39,292; 1993 a. 16, 112, 232, 491; 1995 a. 2: 1995 a. 27 ss. 3309r
t0 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387. 452, 479, 483, 487;

s. 13.93 (2) (c).
Insert 6-14 &( s

v
14 SECTION 14. 71.28 (3w) (bm) (intro.) and 4. of the statutes @c/onsolidated,

15 renumbered 71.28 (3w) (bm) and amended to read:

@ 71.28 (3w) (bm) Filing supplemental claims. | In addition to the credit
17 under par. (b) and subject to the limitations provided in this subsection and s.

18 560.799, a claimant may claim as a credit against the tax imposed under s. 71.23 an

19 amount equal to all-of thefollowing: 4. The the amount the claimant paid in the

20 taxable year to upgrade or improve the job-related skills of any of the claimant’s

21 full-time employees, to train any of the claimant’s full-time employees on the use

22 of job-related new technologies, or to train provide job-related training to any
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full-time employee whose employment with the claimant represents the employee’s

first full-time job. This subdivision does not apply to employees who do not work in

\ %

-3-an enterprise zone.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491: 1995 a. 2; 1995 a. 27 ss. 3399r

to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a: 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,

8. 13.93 (2) (c).

SEcTION 15. 71.28 (3w) (bm) 3. ‘g?‘the statutes is repealed.
SECTION 16. 71.28 (3w) (d) of the statutes is amended to read:
71.28 (3w) (d). Administration. Subsection (4) (g) and (h), as it applies to the

credit under sub. (4), applies to the credit under this subsection. Claimants shall

include with their returns a copy of their certification for tax benefits, and a copy of

the verification of their expenses, from the department of commerce.

History: 1987 a. 312; 1987 a. 411 ss. 88,130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r

to 340dc, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;
5. 1393 (2) (o).

N

SECTION 17. 71.47 (3w) (a) 5m. of the statutes is created to read:

71.47 (3w) (a) 5m. “Wages” means wages under section 3306 (b) of the Interﬁal
Revenue Cadé, determined without regard to any dollar limitations.

SECTION 18. 71.47 (3w) (a) 6. oﬁhe statutes is amended to read:

71.47 (3w) (a) 6. “Zone payroll” means the amount of state payroll that is

attributable to eempensation wages paid to individuals full-time employees for

services that are performed in-e-an enterprise zone. “Zone payroll” does not include

the amount of compensation wages paid to any individuals full-time emplovees that
exceeds $100,000.

History: 1987 a. 312, 411, 422: 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112 1995 a, 27 ss. 3407m to 2412m, 9116 (S} 1995 a. 209, 227, 417:

1997 a. 27, 41,237, 299; 1999 a. 5,9;2001 a. 16; 2003 a. 72,99, 135, 255, 267, 326: 2005 a. 25, 74,97, 361, 387, 432 479, 483, 487:5.13.93 (2} (c)

SECTION 19. 71.47 (3w) (b) 1. a. of the statutes is amended to read:

71.47 (3w) (b) 1. a. The elaimant’s zone payrollinthe taxable year, minus-the
elaimant’s—zonepayroell number of full-time employees whose annual wages are
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greater than $30,000 and who the claimant employed in the enterprise zone in the
taxable year, minus the number of full-time employees whose annual wages were
greater than $30,000 and who the claimant employed in the area that comprises the

enterprise zone in the base year.

History: 1987 a. 312, 411,.422; 1989 a. 31, 44,.56, 100, 336, 359; 1991 a. 39, 292, 31§;/1'993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a.27, 41, 237, 299;: 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 5. 13.93 (2) (e).

9.
10

SECTION 20. 71.47 (3w) (b) 1. b. of the statutes is amended to read:

71.47 (3w) (b) 1. b. The elai ’
number of full-time emplovees whose annual wages are

eater than $30,000 and who the claimant emploved in the state in the taxable vear

minus the number of full-time employees whose annual wages were greater than
$30,000 and who the claimant employed in the state in the base year.

|

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417,
1997 a. 27, 41, 237,299: 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; M5 a. 25, 74, 97, 361, 387, 452, 479, 483, 487: 5. 13.93 (2)(c).

11
12
13
14
15
16
17

SECTION 21. 71.47 (3w) (b) 2. of the statutes is amended to read:

71.47 (3w) (b) 2. Subtraet-the-number of Determine the claimant’s average

zone payroll by dividing total wages for full-time employees that whose annual

wages are greater than $30,000 and who the claimant employed in the-area-that
eomprises the entefprise zone in the base taxable year frem by the number of

full-time employees that whose annual wages are greater than $30,000 and who the

claimant employed in the enterprise zone in the taxable year.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112: 1995 a. 27 ss. 3407m to 3412m, 9116 (5), 1995 a. 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9: 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487:5. 13.93 (2) (c).

/N
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20
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SEcCTION 22. 71.47 (3w) (bm) (intr‘o/./) and 4. of the statutes @énsohdated,
renumbered 71.47 (3w) (bm) and amended to read:

71.47 (3w) (bm) Filing supplemental claims. In addition to the credit under
par. (b) and subject to the limitations provided in this subsection and s. 560.799, a

claimant may claim as a credit against the tax imposed under s. 71.43 an amount
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equal to all-ef the folowing: 4-The the amount the claimant paid in the taxable year

to upgrade or improve the job-related skills of any of the claimant’s full-time
employees, to train any of the claimant’s full-time employees on the use of
job-related new technologies, or to train provide job-related training to any
full-time employee whose employment with the claimant represents the employee’s
first full-time job. This subdivision does not apply to employees who do not work in

Vv

-a-an enterprise zone.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 .39, 292, 315; 1993a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;

1997 a.27, 41, 237, 299; 1999'a, 5,'9; 2001 a. 16:2003 a. 72, 99,135, 255, 267, 326; 20 25,74, 97, 361, 387, 452, 479, 483, 487, 5. 13.93 (2) (c).

9
10
11
12
13

SECTION 23. 71.47 (3w) (bm) 3. of thé statutes is repealed.

SECTION 24. 71.47 (8w) (d) of the sté@es 1s amended to read:

71.47 (3w) (d) Administration. Section 71.28 (4) (g) and (h), as it applies to the
credit under s. 71.28 (4), applies to the credit under this subsection. Claimants shall

include with their returns a copy of their certification for tax benefits. and a copy of

the verification of their expenses, from the department of commerce.

History: 1987 a. 312,411,422, 1989 a. 31, 44, 56, 100,336, 359, 1991 a. 39, 292,315, 1993 a. 16, 112:1995 4. 27 ss. 3407m'to 3412m. 9116 (5); 1995 a. 209, 227, 417;

1997 a. 27, 41,237, 299: 1999 a.°5,9; 2001 a. 16, 2003 a.:72, 99,135, 255, 267, 326; §008a. 25,74, 97, 361,387,452, 479, 483,487, 5. 13.93 (2) ().

14
15
16
17
18
19
20

SECTION 25. 560.799 (6) (e) of the statutes is created to read:

560.799 (6) (e) The department shall determine the maximum amount of the
tax credité under ss. 71.07 (3;), 71.28 (\S/W), and 71.47 (gv) that a certified business
may claim and shall notify the department of revenue of this amount.

SECTION 26. 560.799 (6) (f) of tﬁg statutes is created to read:

v
560.799 (6) (f) The department shall annually verify the information submitted
v

v v
to the departméqit under ss. 71.07 (3w), 71.28 (3w), or 71.47 (3w).
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DOA.......Easton, BB0162 - Changes to enterprise zone jobs credits

For 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION
This bill makes technical corrections to the enterprise zone jobs income and
franchise tax credits in order to simplify the administration of the credits.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SecTION 1. 71.07 (3w) (a) 5m. of the statutes is created to read:

71.07 (3w) (a) bm. “Wages” means wages under section 3306 (b) of the Internal
Revenue Code, determined without regard to any dollar limitations.

SECTION 2. 71.07 (3w) (a) 6. of the statutes is amended to read:

71.07 (3w) (a) 6. “Zone payroll” means the amount of state payroll that is

attributable to compensation wages paid to individuals full-time employees for
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SECTION 2

services that are performed in -a- an enterprise zone. “Zone payroll” does not include

the amount of compensation wages paid to any individuals full-time employees that
exceeds $100,000.

SEcTION 3. 71.07 (3w) (b) 1. a. of the statutes is amended to read:

71.07 (3w) (b) 1. a. The elaimant’s zone payrell-in-the taxable year, minus-the
elaimant’s—zonepayroll number of full-time emplovees whose annual wages are
greater than $30,000 and who the claimant employed in the enterprise zone in the
taxable yvear, minus the number of full-time employees whose annual wages were
greater than $30,000 and who the claimant employed in the area that comprises the

“enterprise zone in the base year.

SECTION 4. 71.07 (3w) (b) 1. b. of the statutes is amended to read:

71.07 (3w) (b) 1. b. The elaimant’sstate-payrollinthe taxable year minusthe
claimant’s-state-payrell number of full-time employees whose annual wages are
greater than $30,000 and who the claimant employed in the state in the taxable year,
minus the number of full-time employees whose annual wages were greater than
$30,000 and who the claimant employed in the state in the base year.

SECTION 5. 71.07 (3w) (b) 2. of the statutes is amended to read:

71.07 (3w) (b) 2. Subtraet-the-number-of Determine the claimant’s average
zone payroll by dividing total wages for full-time employees that whose annual
wages are greater than $30,000 and who the claimant employed in the-area-that
comprises the enterprise zone in the base taxable year frem by the number of
full-time employees that whose annual wages are greater than $30,000 and who the
claimant employed in the enterprise zone in the taxable year.

SECTION 6. 71.07 (3w) (b) 3. of the statutes is amended to read:
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SECTION 6

71.07 (3w) (b) 3. Multiply Subtract $30,000 from the amount determined under
subd. 2.;-but-not-an-amount-less-than zero; by $30,000-

SEcCTION 7. 71.07 (3w) (b) 4. of the statutes is amended to read:

71.07 (3w) (b) 4. Subtraet Multiply the amount determined under subd. 3. from
by the amount determined under subd. 1.

SEcTION 8. 71.07 (3w) (bm) (intro.) and 4. of the statutes are consolidated,
renumbered 71.07 (3w) (bm) and amended to read:

71.07 (3w) (bm) Filing supplemental claims. In addition to the credit under
par. (b) and subject to the limitations provided in this subsection and s. 560.799, a
claimant may claim as a credit against the tax imposed under s. 71.02 or 71.08 an
amount equal to all-ef the following: 4. The the amount the claimant paid in the
taxable year to upgrade or improve the job-related skills of any of the claimant’s
full-time employees, to train any of the claimant’s full-time employees on the use
of job-related new technologies, or to train provide job-related training to any
full-time employee whose employment with the claimant represents the employee’s
first full-time job. This subdivision does not apply to employees who do not work in
-& an enterprise zone.

SECTION 9. 71.07 (3w) (bm) 3. of the statutes is repealed.

SEcTION 10. 71.07 (3w) (d) of the statutes is amended to read:

71.07 (3w) (d) Admunistration. Section 71.28 (4) (g) and (h), as it applies to the
credit under s. 71.28 (4), applies to the credit under this subsection. Claimants shall

include with their returns a copy of their certification for tax benefits, and a copy of

the verification of their expenses, from the department of commerce.
SeEcTiON 11. 71.28 (3w) (a) bm. of the statutes is created to read:
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SecTION 11
71.28 (3w) (a) 5m. “Wages” means wages under section 3306 (b) of the Internal
Revenue Code, determined without regard to any dollar limitations.
SEcTION 12. 71.28 (3w) (a) 6. of the statutes is amended to read:
71.28 (3w) (a) 6. “Zone payroll” means the amount of state payroll that is

attributable to eompensation wages paid to individuals full-time employees for

services that are performed in -a- an enterprise zone. “Zone payroll” does not include
the amount of eompensation wages paid to any individuals full-time employees that
exceeds $100,000.

SECTION 13. 71.28 (3w) (b) 1. a. of the statutes is amended to read:

71.28 (3w) (b) 1. a. The claimant’szonepayrollinthetaxable year, minusthe
claimant’szone payrell number of full-time employees whose annual wages are
greater than $30,000 and who the claimant employed in the enterprise zone in the
taxable year, minus the number of full-time employees whose annual wages were
greater than $30,000 and who the claimant employved in the area that comprises the

enterprise zone in the base year.

SEcCTION 14. 71.28 (3w) (b) 1. b. of the statutes is amended to read:

71.28 (3w) (b) 1. b. The elaimant’s-state payroll-inthe taxable year,minusthe
elaimant’s-state-payroll number of full-time employees whose annual wages are
greater than $30,000 and who the claimant employed in the state in the taxable year,
minus the number of full-time employees whose annual wages were greater than
$30,000 and who the claimant employed in the state in the base year.

SECTION 15. 71.28 (3w) (b) 2. of the statutes is amended to read:
71.28 (3w) (b) 2. Subtraet-the number of Determine the claimant’s average

zone payroll by dividing total wages for full-time employees that whose annual
wages are greater than $30,000 and who the claimant employed in the-areathat
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SECTION 15

comprises the enterprise zone in the base taxable year frem by the number of

full-time employees that whose annual wages are greater than $30,000 and who the

claimant employed in the enterprise zone in the taxable year.
SECTION 16. 71.28 (3w) (b) 3. of the statutes is amended to read:
71.28 (3w) (b) 3. Multiply Subtract $30,000 from the amount determined under

subd. 2.-but-net-an-amoeunt-less-than zero, by-$30,000-

SEcTION 17. 71.28 (3w) (b) 4. of the statutes is amended to read:

71.28 (3w) (b) 4. Subtraet Multiply the amount determined under subd. 3. frem
by the amount determined under subd. 1.

SEcTION 18. 71.28 (3w) (bm) (intro.) and 4. of the statutes are consolidated,
renumbered 71.28 (3w) (bm) and amended to read:

71.28 (3w) (bm) Filing supplemental claims. In addition to the credit under
par. (b) and subject to the limitations provided in this subsection and s. 560.799, a
claimant may claim as a credit against the tax imposed under s. 71.23 an amount
equal to all-ef the following: 4. The the amount the claimant paid in the taxable year
to upgrade or improve the job-related skills of any of the claimant’s full-time
employees, to train any of the claimant’s full-time employees on the use of
job-related new technologies, or to train provide job-related training to any
full-time employee whose employment with the claimant represents the employee’s
first full-time job. This subdivision does not apply to employees who do not work in
-a&- an enterprise zone.

SECTION 19. 71.28 (3w) (bm) 3. of the statutes is repealed.

SECTION 20. 71.28 (3w) (d) of the statutes is amended to read:

71.28 (3w) (d) Administration. Subsection (4) (g) and (h), as it applies to the

credit under sub. (4), applies to the credit under this subsection. Claimants shall
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SECTION 20

include with their returns a copy of their certification for tax benefits, and a copy of

the verification of their expenses, from the department of commerce.

SEcTION 21. 71.47 (3w) (a) 5m. of the statutes is created to read:

71.47 (3w) (a) bm. “Wages” means wages under section 3306 (b) of the Internal
Revenue Code, determined without regard to any dollar limitations.

SECTION 22. 71.47 (3w) (a) 6. of the statutes is amended to read:

71.47 (3w) (a) 6. “Zone payroll” means the amount of state payroll that is

attributable to eempensation wages paid to individuals full-time employees for

services that are performed in -a- an enterprise zone. “Zone payroll” does not include
the amount of compensation wages paid to any individuals full-time employees that
exceeds $100,000.

SECTION 23. 71.47 (3w) (b) 1. a. of the statutes is amended to read:

71.47 (3w) (b) 1. a. The elaimant'szonepayrollinthe taxable year minusthe
elaimant’s-zone payroll number of full-time employees whose annual wages are
greater than $30,000 and who the claimant employed in the enterprise zone in the
taxable year, minus the number of full-time employees whose annual wages were
greater than $30,000 and who the claimant employed in the area that comprises the

enterprise zone in the base year.

SECTION 24. 71.47 (3w) (b) 1. b. of the statutes is amended to read:

71.47 (3w) (b) 1. b. The elaimant’s state payrellin the taxable year minusthe
claimant’s-state-payrell number of full-time employees whose annual wages are
greater than $30,000 and who the claimant employed in the state in the taxable year,
minus the number of full-time employees whose annual wages were greater than
$30,000 and who the claimant employed in the state in the base year.

SECTION 25. 71.47 (3w) (b) 2. of the statutes is amended to read:
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SECTION 25

71.47 (3w) (b) 2. Subtract-the-number-of Determine the claimant’s average

zone payroll by dividing total wages for full-time employees that whose annual

wages are greater than $30,000 and who the claimant employed in the-area-that

comprises the enterprise zone in the base taxable year from by the number of
full-time employees that whose annual wages are greater than $30,000 and who the
claimant employed in the enterprise zone in the taxable year.

SECTION 26. 71.47 (3w) (b) 3. of the statutes is amended to read:

71.47 (3w) (b) 3. Multiply Subtract $30,000 from the amount determined under
subd. 2.;-but-not-an-amountless-thanzere-by-$30,000-

SeEcTION 27. 71.47 (3w) (b) 4. of the statutes is amended to read:

71.47 (3w) (b) 4. Subtraet Multiply the amount determined under subd. 3. frem
by the amount determined under subd. 1.

SEcCTION 28. 71.47 (3w) (bm) (intro.) and 4. of the statutes are consolidated,
renumbered 71.47 (3w) (bm) and amended to read:

71.47 (3w) (bm) Filing supplemental claims. In addition to the credit under
par. (b) and subject to the limitations provided in this subsection and s. 560.799, a
claimant may claim as a credit against the tax imposed under s. 71.43 an amount
equal to all efthe following: 4. The the amount the claimant paid in the taxable year
to upgrade or improve the job-related skills of any of the claimant’s full-time
employees, to train any of the claimant’s full-time employees on the use of
job-related new technologies, or to train provide job-related training to any
full-time employee whose employment with the claimant represents the employee’s
first full-time job. This subdivision does not apply to employees who do not work in
-a- an enterprise zone.

SECTION 29. 71.47 (3w) (bm) 3. of the statutes is repealed.
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SEcTION 30

SECTION 30. 71.47 (3w) (d) of the statutes is amended to read:
71.47 (3w) (d) Administration. Section 71.28 (4) (g) and (h), as it applies to the
credit under s. 71.28 (4), applies to the credit under this subsection. Claimants shall

include with their returns a copy of their certification for tax benefits, and a copyv of

the verification of their expenses, from the department of commerce.
SECTION 31. 560.799 (6) (e) of the statutes is created to read:

560.799 (6) (e) The department shall determine the maximum amount of the
tax credits under ss. 71.07 (3w), 71.28 (3w), and 71.47 (3w) that a certified business
may claim and shall notify the department of revenue of this amount.

SECTION 32. 560.799 (6) (f) of the statutes is created to read:

560.799 (6) (f) The department shall annually verify the information submitted
to the department under ss. 71.07 (3w), 71.28 (3w), or 71.47 (3w).

SECTION 9341. Initial applicability; Revenue.

(1) ENTERPRISE ZONE JOBS CREDIT. The repeal of sections 71.07 (3w) (bm) 3., 71.28
(Bw) (bm) 3., and 71.47 (3w) (bm) 3. of the statutes, the consolidation, renumbering
and amendment of 71.07 (3w) (bm) (intro.) and 4., 71.28 (3w) (bm) (intro.) and 4., and
71.47 (3w) (bm) (intro.) and 4. of the statutes, the amendment of sections 71.07 (3w)
(a)6.,(b)1.a.andb., 2, 3.,and 4., and (d), 71.28 (3w) (a) 6.,(b) 1. a. and b., 2., 3., and
4.,and (d), and 71.47 (3w) (a) 6., (b) 1. a. and b., 2., 3., and 4., and (d) of the statutes,
and the creation of sections 71.07 (3w) (a) 5bm., 71.28 (3w) (a) 5m., 71.47 (3w) (a) 5m.,
and 560.799 (6) (e) and (f) of the statutes first apply to taxable years beginning on
July 1, 2007.

(END)



