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2007-09 Budget Bill Statutory Language Drafting Request

¢ Topic: Investment Credits

¢ Tracking Code: @ Q O @gﬁ?

¢ SBO team: Environmental and Commercial Resources

e SBO analyst: Jenna Griffin
e« Phone: 608-266-7329
¢ Email: jenna.griffin@doa.state.wi.us

* Agency acronym: COMM

s Agency number: 143

¢ Priority (Low, Medium, High): Medium

; oy

Concerning the Angel Investment Credit and the Early Stafe Seed Investment Credit:
¢ Increase annual amount for the angel investment credit by $8 miilion;

¢ Aliow unused angel and early stage seed credits from any year to be used in any

i ; subsequent year,; il

¢ Authorize the Department of Revenue, in consultation with the Department of
Commerce, to allocate credits between the two programs
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State of Wisconsin
2007 - 2008 LEGISLATURE LRB-1361/.1€
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DOA.......Griffin, BB0288 - Allocation of angel and early stage seed
investment credits

FoR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, generally, a taxpayer may claim a credit against the
taxpayer’s income and franchise tax liability on certain amounts invested in new
businesses under the early stage seed investment tax credit or the angel investment
tax credit. Under rules promulgated by Commerce, the total amount of all angel
investment credits that may be claimed in each calendar year is $3,000,000 and the
total amount of all early stage seed investment credits that may be claimed in each
calendar year is $3,500,000. Under the bill, the total amount of angel investment
credits that may be claimed in each calendar year is $11,000,000. In addition,
notwithstanding the credit amount limitations under current law and under the bill,
DOR may, in consultation with Commerce, reallocate unclaimed credit amounts S
between the early stage seed investment credits and the angel investment crediﬁ/’o

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SECTION 1. 71.07 (bb) (¢) 1. of the sfatutes is amended to read:

v
71.07 (5b) (c) 1. The Except as provided in s. 73.03 (63), the maximum amount
of the credits that may be claimed under this subsection and ss. 71.28 (5b) and 71.47

(5b) for all taxable years combined is $35,000,000.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422;.1989 a. 31,44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5% 1995 a, 209, 227, 400,453, 1997 a. 27, 41, 237,299, 1999 2. 5, 9 10,32, 1999 a. 150 5. 672; 1999 4. 198; 2001 a. 16, 109; 2003 a. /2 99, 135,
183, 255, 267, 326; 2005.a. 25,49, 72, 74, 97, 177, 254,361, 387, 479, 483 487.

SECTION 2. 71.07 (5d) (c) 1. of the statutes is amended to read:
v
71.07 (5d) (c) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection for all taxable years

combined is $30,000,000.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 269; 1999 2, 5 9,10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 . 72,99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487

SECTION 3. 71.28 (5b) (c) 1. of the statutes is amended to read:

71.28 (5b) (c) 1. The Except as provided in s. 73.03 {63 ), the maximum amount
of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.47
(5b) for all taxable years combined is $35,000,000.

History: 1987 a. 312; 1987 a. 411 5s. 88, 130.t0.139; 1987 a.422; 1989 a. 31, 44,.56,-100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112,232, 491; 1995 a. 2; 1995 a. 27-ss. 33%9r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16‘}00'521 72,99, 135, 255, 267, 326 2005 a. 2‘3 74,97, 361, 387, 452, 479, 483, 487,

5. 13.93 (23 (o).
SECTION 4. 71.47 (5b) (c) 1. of the statutes is amended to read:

v
71.47 (5b) (¢) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28
(5b) for all taxable years combined is $35 000,000.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a, 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 . 72,99, 135, 255, 267, 326, 2(?}3 25, 74,97, 361, 387, 452, 479, 483, 487: 5. 13.93 (2) (¢).

SECTION 5. 73.03 (63) of the statufes is created to read:
v

73.03 (63) Notw1thstandmg the amount 11m1tat10ns specified under ss. 71.07
(5b) (¢) 1. and (5d) (c) 1., 71.28 (5b) (c) 1., 71.47 (5b) (e) 1., and 560 205 (3)7 (d), to
reallocate, in consultation with the department of commerce, unclaimed credit
amounts between the early stage seed int"estment credits under ss. 71.07 (5/b), 71.28

v v
(8b), and 71.47 (5b) and the angel investment credit under s. 71.07 (5d). Annually,
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SECTION 5
1 no later than July 1, the department of commerce shall submit to the department of

revenue its recommendations for reallocating credit amounts as provided under this
v

subsection.
v
SECTION 6. 560.205 (3) (d) of the statutes is amended to read:
560.205 (3) (d) Rules. The department of commerce, in consultation with the
department of revenue, shall promulgate rules to administer this section. The rules
shall further define “bona fide angel investment” for purposes of s. 71.07 (5d) (a) 1.

v
The Except as provided in s. 73.03 (63), the rules shall limit the aggregate amount

of tax credits under s. 71.07 (5d) that may be claimed for investments in businesses
certified under sub (1) at $3 000,000 per calendar year for calendar years beginning
after December 31 20041 a;n OOO OOO» '6er calendar year for calendar years

beginning after December 1 2007 Except as provided in s. 73.03 (63 ), the rules
shall also limit the aggregate amount of the tax credits under ss. 71.07 (5b), 71.28

14 (6b), and 71.47 (5b) that may be claimed for investments paid to fund managers
15 certified under sub. (2) at $3,500,000 per calendar year for calendar years beginning
16 after December 31, 2004.

History: 2003:a.255; 2005 a. 49, 97.
17 (END)
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Sundberg, Christopher

From: Griffin, Jenna M - DOA
Sent: Wednesday, January 24, 2007 2:47 PM
To: Sundberg, Christopher

Subject: FW: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits
Importance: High

Hi Chris,

I was wondering why | hadn't heard from you on this, and | realized that | sent this response to Ron, rather than
you.

Could you please revise draft 07-1361 as the message below indicates?

Thanks so much, and sorry for the confusion!

~Jenna

From: Griffin, Jenna M- DOA

Sent: Friday, January 12, 2007 4:33 PM

To: Schlueter, Ron - LEGIS

Cc: Paichik, Laurie A - DOA

Subject: RE: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits
Importance: High

Thank you for the draft. Could you please revise it to reflect the following?

. Increase amount of both credits by $2.5 M annually (Angel to 5.5 and Early Seed to 6)
2. Investment in company must be no less than 3 years
3. Increase cap on angel investment in any one company to $2,000,000 from $500,000. This means that a
company still has a cap of $4,000,000 overall that can receive credits but it can come from any combination of
angel (up to $2,000,000) and venture (up to $3,500,000). Overall the $4,000,000 does not change but up to
$2,000,000 can come from angel investors. ‘
Thank you!
~Jenna

From: Schlueter, Ron [mailto:Ron.Schlueter@legis.wisconsin.gov]

Sent: Wednesday, January 10, 2007 3:41 PM

To: Griffin, Jenna M - DOA

Cc: Grinde, Kirsten - DOA; Hanaman, Cathlene - LEGIS; Palchik, Laurie A - DOA

Subject: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits

Following is the PDF version of draft 07-1361/1.

01/24/2007
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Kreye, Joseph

Page 1 of 2

From: Griffin, Jenna M - DOA

Sent:  Wednesday, January 24, 2007 4:16 PM

To: Kreye, Joseph

Subject: RE: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits

Good questions.
Answers: Yes and Yes.
Thanks Joe.

From: Kreye, Joseph [mailto:Joseph.Kreye@legis.wisconsin.gov]

Sent: Wednesday, January 24, 2007 3:54 PM

To: Griffin, Jenna M - DOA

Cc: Sundberg, Christopher - LEGIS

Subject: FW: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits
Importance: High

Jenna,

With regard to the 2nd item, do you mean that a person who claims a credit needs to keep his or her investment in the
certified company for at least 3 years? And if so, do you want this to apply to both credits?

Please advise. Thanks,
Joe

Joseph T. Kreye

Senior Legislative Attorney
Legislative Reference Bureau
(608) 266-2263

From: Griffin, Jenna M - DOA

Sent: Wednesday, January 24, 2007 2:47 PM

To: Sundberg, Christopher

Subject: FW: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits
Importance: High

Hi Chris,

| was wondering why | hadn't heard from you on this, and | realized that | sent this response to Ron, rather than you.
Could you please revise draft 07-1361 as the message below indicates?

Thanks so much, and sorry for the confusion!

~Jenna

From: Griffin, Jenna M - DOA

Sent: Friday, January 12, 2007 4:33 PM

To: Schlueter, Ron - LEGIS

Cc: Palchik, Laurie A - DOA

Subject: RE: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits
Importance: High

01/24/2007



LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits Page 2 of 2

Thank you for the draft. Could you please revise it to reflect the following?

1. Increase amount of both credits by $2.5 M annually (Angel to 5.5 and Early Seed to 6)

2. Investment in company must be no less than 3 years

3. Increase cap on angel investment in any one company to $2,000,000 from $500,000. This means that a company still
has a cap of $4,000,000 overall that can receive credits but it can come from any combination of angel (up to
$2,000,000) and venture (up to $3,500,000). Overall the $4,000,000 does not change but up to $2,000,000 can come
from angel investors.

Thank you!

~Jenna

From: Schlueter, Ron [mailto:Ron.Schlueter@legis.wisconsin.gov]

Sent: Wednesday, January 10, 2007 3:41 PM

To: Griffin, Jenna M - DOA

Cc: Grinde, Kirsten - DOA; Hanaman, Cathlene - LEGIS; Palchik, Laurie A - DOA

Subject: LRB Draft: 07-1361/1 Allocation of angel and early stage seed investment credits

Following is the PDF version of draft 07-1361/1.

01/24/2007
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Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, generally, a taxpayer may claim a credit against the
taxpayer’s income and franchise tax liability on certain amounts invested in new |
businesses under the early stage seed investment tax credit or the angel investment |
tax credit. Under rules promulgated by Commerce, the total amount of all angel |
investment credits that may be claimed in each calendar year is $3,000,000 and the |
total amount of all early stage seed investment credits that may be claimed in each %
calendar year is $3,500,000. Under the bill, the total amount of angel investment
credits that may be claimed in each caiendar year is $i1,080:0005 JIn-additie
notw1thstandmg the credit amount limitations under current laW and under the bi

DOR may, in consultation with Commerce, reallocate unclaimed credit amounts
. . Y
between the early stage seed investment credits and the angel investment credits. E

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1

SEcTION 1. 71.07 (5b) (¢) 1. of the statutes is amended to read:

71.07 (5b) (c) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection and ss. 71.28 (5b) and 71.47
(5b) for all taxable years combined is $35,000,000.
SECTION 2. 71.07 (5d) (c¢) 1. of the statutes is amended to read:

71.07 (6d) (¢) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection for all taxable years
combined is $30,000,000.
| SECTION 3. 71.28 (5b) (c) 1. of the statutes is amended to read:

71.28 (56b) (¢) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.47
(5b) for all taxable years combined is $35,000,000.
SECTION 4. 71.47 (5b) (¢) 1. of the statutes is amended to read:

71.47 (5b) (c) 1. The Except as provided in s. 73.03 (63). the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28
(5b) for all taxable years combined is $35,000,000.

SECTION 5. 73.03 (63) of the statutes is created to read:

73.03 (63) Notwithstanding the amount limitations specified under ss. 71.07
(6b) (e) 1. and (5d) (c) 1., 71.28 (5b) (¢) 1., 71.47 (5b) (c) 1., and 560.205 (3) (d), to
reallocate, in consultation with the department of commerce, unclaimed credit
amounts between the early stage seed investment credits under ss. 71.07 (5b), 71.28
(6b), and 71.47 (5b) and the angel investment credit under s. 71.07 (5d). Annually,
no later than July 1, the department of commerce shall submit to the department of
revenue its recommendations for reallocating credit amounts as provided under this

subsection.
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SECTION 6

1 SECTION 6. 560.205 (3) (d) of the statutes is amended to read:

560.205 (3) (d) Rules. The department of commerce, in consultation with the
department of revenue, shall promulgate rules to administer this section. The rules
shall further define “bona fide angel investment” for purposes of s. 71.07 (5d) (a) 1.

The Except as provided in s. 73.03 (63), the rules shall limit the aggregate amount

of tax credits under s. 71.07 (5d) that may be claimed for investments in businesses

oy Ut W N

~1

certified under sub. (1) at $3,000,000 per calendar year for calendar years beginning

after December 31, 2004—The, and $/

9 beginning after December 31, 2007. Except as provided in s. 73.03 (63), the rules

10 shall also limit the aggregate amount of the tax credits under ss. 71.07 (5b), 71.28

11 (5b), and 71.47 (5b) that may be claimed for investments paid to fund managers

12 certified under sub. (2) at $3,500,000 per calendar year for calendar years beginning
fi'f} after December 31, 200}%} g, QWM YL
%\J };@ﬁé f,{,{,zi *5 - ,; .

14 / (END)
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v

Section #. 71.07 (5d) (¢) 2. of the statutes is amended to read:

71.07 (5d) (c) 2. The maximum amount of a claimant’s investment that may be used as the basis

for a credit under this subsection is %Q&Qgﬁffor each inveystment made directly in a business certi-
fied under s. 560.205 (1). +$2, 000, 000

History: 326; 2005 a. 25, 49, 72, 74,97, 177, 254, 361, 387, 479, 483, 487. 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419,

422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m,
9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198;

2001 a. 16, 109; 2003 a. 72, 99, 135, 183,255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 483, 487.

ﬁﬂf/éj 571 ¢ w&”;
W»MM

jkreye(unx002) Wed—Jan-24-2007 3:41 pm
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investment credits

FoR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

Aoot aen

AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, generally, a taxpayer may claim a credit against the
taxpayer’s income and franchise tax liability on certain amounts invested in new
businesses under the early stage seed investment tax credit or the angel investment
tax credit. Under rules promulgated by Commerce, the total amount of all angel
investment credits that may be claimed in each calendar year is $3,000,000 and the
total amount of all early stage seed investment credits that may be claimed in each
calendar year is $3,500,000. Under the bill, the total amount of angel investment
credits that may be claimed in each calendar year is $5,500,000 and the total amount
of all early stage seed investment credits that may be claimed in each calendar year
is $6,000,000. The bill also increases the amount of the investment that may be used
as the basis of an angel investment credit from $500,000 to $2,000 GGG‘/In addition,
the bill requires that any person claiming an angel investment credit or an early
stage seed 1nvestment credlt keep hlS or her mvestment in a certlﬁed busmess for
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m%igg/@moﬁn 5 betw. ﬁ?n the earb@%aﬁé seed investment credits- and the””

a invest t credits.

d”"

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 r—8EC FION 1. 71.07 (5b) (c) 1. of the statutes is amended to read: .
2 % 71.07 (5b)\7*1., The Except as provided in s. 73.03 (63), theqﬁ‘émmum amount
3 § of the credits that may\:%é c‘ia;med under this subsee%ﬁon jn; ss. 71.28 (bb) and 71.47
4 ; (5b) for all taxable years comblned‘ “1&;%3’5 000 000.
5 SECTION 2. 71.07 (5d) fe) 1 of the statutqs is amended to read:
6 71.07 (5d) (o)1 iPhe Except as provided in s ;3 03- (63) the maximum amount
7 of the gre&ts that may be claimed under this subsectlon for all t taxable years
8 &mmg@ned is $30,000,000. ... \\\»\,_\\
9 SECTION 3. 71.07 (5d) (¢) 2. of the statutes is amended to read:
10 - 71.07 (5d) (¢) 2. The maximum amount of a claimant’s investment that may be

v
11 used as the basis for a credit under this subsection is $500,000 $2,000,000 for each

12 investment made directly in a business certified under s. 560.205 (1).

13 %fzsuuuum 4.-71.28 (51;} (p; 1of the statutesis amended to read
g s
14 5 71.28 (5b) (¢c) 1. The Exce;@tfas provided in's. “"?3 B»%(BS) t

I 4
§

15 @f the credits thig;naffge clalmed under t M]ﬁSubsectlon and §s. 71.07 (5b) and ’71 47 |

‘%

16 ;5b) f@;ﬁa%ﬁ% able years cambxneé is $35 (}00 GOQW — E
N i
, ﬁ

17 i SEQTION 5. 71.47 (5b) (¢) 1. of the fatutes is amended to read: B
18 / 7 1.%’7 (5b) (¢) 1. The Excegtémo/r;:lded ins. 73.03 (63-%)& tM;: amount

/

19 of the creéits that mag beelaimed under this subsection and ss. 71.07 (5b) and 71.28 {

o WWM%MW&%MM N v
20 (5b) for all taxable yearscombined-is-$35;000;000.- %Wf
A — /
21 SECcTIONG. 73.03 (63) of’ th&a»ta’éutes is created to » read:

%
|

s
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SECTION 6

73. 03 (63) Noﬁwﬁhmauumg the-amount limitations specified under ss. 71. 07

5b) (¢) 1. and (5d) (c) 1 71.28 (5b) (c) 1  71.47 (5b) (c) 1. &nd 560.205 (3) (d), to

.,f
A{,,

- reallocate, m consultatlon with thefﬂepartment of cgrnmerce unclaimed credlt

y f( ;’

amounts between the early stag@%seed investment cyedlts under ss. 71. a/gﬁb), 71.28
e f ,

(5b), and '7 1.47 (5b) and thya/;gel investment gedlt under s. 71.07 (5d). Annually,

no laf;er than July 1, the department of cor&rﬁerce shall submit tothe department of

P

revenue its recommendatlons for reallgyé/mg credit amounts as provided under this

Ysubsection. |

SECTION 7. 560.205 (3) (d) of the statutes is amended to read:

560.205 (3) (d) Rules. The departmeﬁt' of commerce, in consultation with the
department of revenue, shall promulgate rules to administer this section. The rules
shall further define “bona fide angel 1nvestment” for purposes of s. 71.07 (5d) (a) 1.

)cihe rules shall limit the aggregate amount

of tax credlts under s. 71.07 (5d) that may be claimed for investments in businesses
certified under sub. (1) at $3,000,000 per calendar year for calendar years beginning

v
after December 31, 2004—The, and $5,500,000 per calendar vear for calendar vears

beginning after December 31, 2007. ; :
shall also limit the aggregate amount of the tax credits under ss. 71.07 (5b), 71.28
(6b), and 71.47 (5b) that may be claimed for investments paid to fund managers
certified under sub. (2) at $3,500,000 per calendar year for calendar years beginning
after December 31, 2004, and $6.GO0.00(}/1)er calendar year for calendar vears

beginning after December 31, 2007. The rules shall also provide that, for calendar

years beginning after December 31, 2007, no person may receive a credit under ss.

e
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SECTION 7

1 71.07 (5b) and (5d), 71.28 (5b), or 71.47 (5b) unless the person’s investment is k%)t

in a certified business, or with a certified fund manager, for no less than m years.

3 : (END)
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Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

ﬁnder current law, generally, a taxpayer may claim a credit aga,mst the
taxpayer’s income and franchise tax liability on certain amoungﬁsy/}mésted in new
businesses under the early stage seed investment tax creer the angel investment
tax credit. Under rules promulgated by Commerce, ~the total amount of all angel
investment credits that may be claimed-in_ each calendar year is $3,000,000 and the
total amount of all early stage seed investment-eredits that may be claimed in each
calendar year is $3,500,000. Under the bill, the total amount of angel investment
credits that may be clalmed in each calendar year is $5,500, &)Fam\c e total amount
of all early stage seed investment credits that may be claimed in eacll’;\caienda\rg;ar
is $6,000,000. The bill also increases the amount of the investment that may be used
as the bas1s of an angel investment credit from $500,000 to $2,000,000. In addltlon
the bill requires that any person clalmmg an angel investment credit or an early
stagf seed investment credit keep his or her investment in a certified business for
at least three years.

;z«%ssm»

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SECTION 1
1 " "SECTION 1. 71H07 (5d) (¢) 1. of the statutes is amended to read:
2 71.07 (5d) (c) 1. The Except as provided in s. 73.03 (63), the maximum amount
3 of the credits that may be claimed under this subsection for all taxable years
ﬁ combined is $38-066-60
5 SECTION 2. 71.07 (5d) (¢) 2. of the statutes is amended to read:
6 71.07 (6d) (c) 2. The maximum amount of a claimant’s investment that may be

used as the basis for a credit under this subsection is $5@O—GO@ $2,000,000 for each
mtment made directly in a business certified under s. 560.205 (1).

fﬁSECTION 3. 560.205 (3) (d) of the statutes is amended to read:

560.205 (3) (d) Rules. The department of commerce, in consultation with the

11 department of revenue, shall promulgate rules to administer this section. The rules
12 shall further define “bona fide angel investment” for purposes of s. 71.07 (5d) (a) 1.
13 The rules shalllimit the aggregate amount of tax credits under s. 71.07 (5d) that may
14 be claimed for investments in businesses certified under sub. (1) at $3,000,000 per
15 calendar year for calendar years beginning after December 31, 2004—The, and
16 $5,500,000 per calendar year for calendar years beginning after December 31, 2007.
17 The rules shall alsolimit the aggregate amount of the tax credits under ss. 71.07 (5b),

18 71.28 (5b), and 71.47 (5b) that may be claimed for investments paid to fund managers

19 certified under sub. (2) at $3,500,000 per calendar year for calendar years beginning

20 after December 31, 2004, and $6,000,000 per calendar year for calendar years
21 beginning after December 31, 2007. The rules shall also provide that, for calendar

22 years beginning after December 31, 2007, no person may receive a credit under ss.
23 71.07 (5b) and (5d), 71.28 (5b), or 71.47 (5b) unless the person’s investment is kept

24 in a certified business, or with a certified fund manager, for no less than 3 years.

25 (END)
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1 AN AcCT ... reiat«mg to: the budget.

Analysis by the Legislative Reference Bureau

A TAXATION
T Under current law, géﬁémrwéiﬁ;/:ha taxpayer may claim a credit against the

taxpayer’s income and franchise tax liability on certain amounts invested in new
businesses under the early stage seed investment tax credit or the angel investment
e tax credit. Under rules promulgated by Commerce, the total amount of all angel
investment credits that may be claimed in each calendar year is $3,000,000 and the
total amount of all early stage seed investment credits that may be claimed in each
calendar year is $3,500,000. Under the bill, the total amount of angel investment
credits that may be claimed in each calendar year is $5,500,000 and the total amount
of all early stage seed investment credits that may be claimed in each calendar year
is $6,000,000. The bill also increases the amount of the investment that may be used
as the basis of an angel investment credit from $500,000 to $2,000,000. In addition,
the bill requires that any person claiming an angel investment credit or an early
stage seed investment credit keep his or her investment in a certified business for

as least three years. Finally, notwithstanding the credit amount limitations under
current law and under the bill, DOR may, in consultation with Commerce,
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The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

71.07 (5b) (c) 1. The Except as provided in s. 73.03 (63). the maximum amount

of the credits that may be claimed under this subsection and ss. 71.28 (5b) and 71.47

(5b) for all taxable years combined is $ N 57 SO oo

M{‘E‘;ON 1. 71.07 (5b) (c) 1. of the statutes is amendedto read:

Z %%%
/ . d) (0 2. The ‘maximum amount of a claimant’s investment ‘that may be
‘5 %‘*"w
g used bas1s for a Cred1t under this subsection is $500,000 $2.000.000 for each
/
investmént made directly in a business certified under s. 560.205.(1) v

SECTION 4. 71.28 (5b) (¢) 1. of the statutes is amended to read:

71.28 (5b) (c) 1. The Except as provided in s. 73.03 (63). the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.47

(6b) for all taxable years combined is $35

SECTION 5. 71.47 (5b) (¢) 1. of the statutes is amended to read:

71.47 (5b) (c) 1. Fhe Except as provided in s. 73.03 (63). the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.2

(5b) for all taxable years combined is W £ .52, 500 000
SECTION 6. 73.03 (63) of the statutes is created to read:
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SECTION
ty 6

— G
- e

73.03 (63) Notwithstanding the amount limitations specified under ss. 71.07

?’
(5b) (c) 1. and (6d) (c) 1., 71.28 (5b) (c) 1., 71.47 (5b) (¢) 1., and 560.205 (3) (d)sto

: m Consult%txon with the department of commerce./ unclaimed credit
Pt s/ g
the early stage seed investment credits under ss. 71.07 (5b), 71.28

amounts petwee
(5b), and 71.47 (Sb) and the angel investment credit under s. 71.07 (5d). Annually,

no later than July 1, the department of commerce shall submit to the department of

revenue its recommendations forgeallocati gcredlt amounts as prov1ded under this

V | - S}éz 1 o v
subsection. @ﬂd 5?-{5 m%f L oo ; é{i{/ ey m é«é/i

SECTION 7. 560.205 (3) (d) of the statutes is amended to read:

60.205 (3) (d) Rules. The department of commerce, in consgj;z’étion with the
department of revenue, shall promulgate rules to administer th;s’%ection. The rules
shall further define “bona fide angel investment” for purpgs”’é«s of s. 71.07 (5d) (a) 1.

‘Fhe Except as provided in s. 73.03 (63). the rules shal}»‘ﬁmit the aggregate amount

e
of tax credits under s. 71,07 (5d) that may be claim@d for investments in businesses
certified under sub. (1) at $3)800,000 per calegﬁ/étr year for calendar years beginning

&

4
after December 31, 2004—The, and. $5,500:000 per calendar vear for calendar vears

/
beginning after December 31, 2007./@3@61:& as provided in s. 73.03 (63), the rules

S

shall also limit the aggregate apiount of the

x credits under ss. 71.07 (5b), 71.28

(5b), and 71.47 (5b) that mdy be claimed for investments paid to fund managers
certified under sub. (2) "$3,500,000 per calendar yea?‘hiwalendar years beginning
after December 31, 5’?004 and $6.000.000 per calendar \\ar for calendar years

N
beginning after D€/ ember 31, 2007. The rules shall also provide ﬁhat for calendar

years begmngfn_g after December 31, 2007, no person may receive a credlt under ss.

y’
/

e —
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SECTION 7

1 7}(07 (5b) and (5d). 71.28 (5b). or 71.47 (5b) unless the person’s iestw kept
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DOA:......Griffin, BB0288 - Allocation of angel and early stage seed
investment credits

For 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

AN AcT ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, generally, a taxpayer may claim a credit against the
taxpayer’s income and franchise tax liability on certain amounts invested in new
businesses under the early stage seed investment tax credit or the angel investment
tax credit. Under rules promulgated by Commerce, the total amount of all angel
investment credits that may be claimed in each calendar year is $3,000,000 and the
total amount of all early stage seed investment credits that may be claimed in each
calendar year is $3,500,000. Under the bill, the total amount of angel investment
credits that may be claimed in each calendar year is $5,500,000 and the total amount
of all early stage seed investment credits that may be claimed in each calendar year
is $6,000,000. The bill also increases the amount of the investment that may be used
as the basis of an angel investment credit from $500,000 to $2,000,000. In addition,
the bill requires that any person claiming an angel investment credit or an early
stage seed investment credit keep his or her investment in a certified business for
as least three years. Finally, notwithstanding the credit amount limitations under
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current law and under the bill, DOR may, in consultation with Commerce, carry
forward unclaimed credit amounts to subsequent taxable years.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SeEcTION 1. 71.07 (5b) (¢) 1. of the statutes is amended to read:

71.07 (5b) (c) 1. The Except as provided in s. 73.03 (63). the maximum amount

of the credits that may be claimed under this subsection and ss. 71.28 (5b) and 71.47
(5b) for all taxable years combined is $35;000,000 $52,500,000.
SECTION 2. 71.07 (5d) (c) 1. of the statutes is amended to read:

71.07 (6d) (¢) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection for all taxable years
combined is $30,000,000 $47,500,000.

SECTION 3. 71.07 (5d) (c) 2. of the statutes is amended to read:

71.07 (5d) (¢) 2. The maximum amount of a claimant’s investment that may be
used as the basis for a credit under this subsection is $500,000 $2.000,000 for each
investment made directly in a business certified under s. 560.205 (1).

SECTION 4. 71.28 (5b) (c) 1. of the statutes is amended to read:

71.28 (5b) (¢) 1. The Except as provided in s. 73.03 (63), the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.47
(5b) for all taxable years combined is $35,;000,600 $52.500,000.
SECTION 5. 71.47 (5b) (¢) 1. of the statutes is amended to read:

71.47 (5b) (¢) 1. The Except as provided in s. 73.03 (63). the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28

(5b) for all taxable years combined is $35,000,000 $52.500,000.
SECTION 6. 73.03 (63) of the statutes is created to read:
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SECTION 6

73.03 (63) Notwithstanding the amount limitations specified under ss. 71.07
(6b) (c) 1. and (5d) (c) 1., 71.28 (5b) (¢) 1., 71.47 (5b) (¢) 1., and 560.205 (3) (d), in
consultation with the department of commerce, to carry forward to subsequent
taxable years unclaimed credit amounts of the early stage seed investment credits
under ss. 71.07 (5b), 71.28 (5b), and 71.47 (5b) and the angel investment credit under
s. 71.07 (5d). Annually, no later than July 1, the department of commerce shall
submit to the department of revenue its recommendations for the carry forward of
credit amounts as provided under this subsection.

SECTION 7. 560.205 (3) (d) of the statutes is amended to read:

560.205 (3) (d) Rules. The department of commerce, in consultation with the
department of revenue, shall promulgate rules to administer this section. The rules
shall further define “bona fide angel investment” for purpeses of s. 71.07 (5d) (a) 1.
Therules shall limit the aggregate amount of tax credits under s. 71.07 (5d) that may
be claimed for investments in businesses certified under sub. (1) at $3,000,000 per
calendar year for calendar years beginning after December 31, 2004.—The, and

$5,500,000 per calendar year for calendar years beginning after December 31, 2007.

The rules shall also limit the aggregate amount of the tax credits under ss. 71.07 (5b),
71.28 (5b), and 71.47 (5b) that may be claimed for investments paid to fund managers
certified under sub. (2) at $3,500,000 per calendar year for calendar years beginning
after December 31, 2004, and $6,000.000 per calendar vear for calendar vears

beginning after December 31, 2007. The rules shall also provide that, for calendar

years beginning after December 31, 2007, no person may receive a credit under ss.

71.07 (5b) and (5d), 71.28 (5b), or 71.47 (5b) unless the person’s investment is kept

in a certified business, or with a certified fund manager, for no less than 3 years.

(END)




