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*-1195/3.56* SECTION 2069. 71.42 (2).(n) of the statutes is amended to read:
71.42(2) {n) Fortaxable years that begin after December 31, 1999, and before
January 1, 2003, “Internal Revenue Code” means the federal Internal Revenue Code
as .amended to December 31, 1999, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 18174, and 13203 (d) of P.L. 103-66

- and sections 1123 (h), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.1.. 104-188, and as -

amended by P.L. 106-230, P.L. .106-554, excluding sections 162 -and 165 of P.L.

- 106 554, PL 107 15, P.L. 107~16, exciudmgsecﬁmn%l ofPL 107 -16, PL 107-22,
__-_.;__PL 1{)7 116 E’L 107 134 PL. 1()7~—147 exciudmgsectwns 1{}1, 301{@1, and 406 of.;
_PL 107-147 PL 107 181 PL. 10? 21{5 PL 107 276 PL. 107-358 PL 108- 27

excluding sections 106, 201, and 202 of P.L.. 108-27, PL. 108-121, excluding section
109 of PL 108-121,PL 108-218, P.L. 108-311, excluding sections 306, 307, 308,

. 316,401, and 403 (a) of PL. 108311, and P.L. 108-357, excluding sections 101, 201,

211,249, 244, 336,337, 422, 847, 909, and 910 of PL. 108-357, PL. 109-7. PL.

indirectly affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-78, P.L.

© 101-140, PL: 101-179, P.L. 101-239, PL. 101-508, P.1. 102-227, excluding sections
: 1@3, 104, and 1100f P.L. 102-227, -P,L,: 102-318, PL. 102-486, P.L. ._-19'3--_36,_e;§;{;1udmg
- sections 13113, 13150 .(d), 13171 (d), 13174, and _132.@3i(d>£¢f PL. ._-jies—ss;a PL.

- 103-296, P.L. 103-337, P.L. 103-465, P.L.. 104-7, P.L. 104-188, excluding sections

1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, PL. 104-191, P.L.
104-193, PL. 105-33, P.L. 105-34; PL. 105-178, P.L. 105-206, P.L. 105-277, P.L.
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SECTION 2069

106-36, P.L. 106-170, P.L.. 106-230, P.L. 106-554, excluding sections 162 and 165 of

B 2 B :106;:5_'54, PL. 1{}7-‘1’5, P1L. 107-16, excluding section 431 of P.L. 107-16, PL.
1107-22; PL. 107-116, PL. 107-134, P.L. 107-147, excluding sections 101,301 (a),
" and 406 of P.L.. 107-147, PL. 107-181, P.L. 107-210, PL.107-276, P.L. 107358, P.L.

108-27, excluding sections 106, 201, and 202 of P.L. 108-27, P.L.. 108-121, excluding

 section 109 of PL. 108-121, P.L 168’ 918, PL.. 108-311, excluding sections 306, 307,
308 316, 401, and 403 (a) a:)f?L 188 311, anéPL 108-3b7, excludmgsectlons 101, -

k (a’) as it reiaﬁes ’i:e sectmn 14068 (a), 402 (e) 483 (e); (1} and (cz) ‘and: 495 of PL.

'exclmim ; sectmns 811 and 844 of PL 109- 28(} ‘except

p that' “Internal Revetaue Code” éoes not mclude section 847 of the federal Internal- B
e "Reve:tme Cnde The Internal Revenue Code apphes for Wzscansm purpeses at the
same . time as fer federal purpﬁses Amsaném@nts to the federal Interna} Revenue' S
i Co(ie enacted after Becember 31 1999 dn not apply to tlus paragraph with respeci:
' to taxable years begmmng aft&r ﬁ{)eoember 31 1999 and before January 1, 2003 S
o except that changes to the. Internal ‘Revenue Code ma(ie by PL: 106- 230, P.L.
- 106-554, excmdmg sections 162 and 165 of P.L. 106-554, P.1.. 107-15, PL. 107-16,
| exéiuaiﬁgseeﬁén?@zisz 'ef-m 107-16, PL. 107-22, PL. 107-116, PL. 107-134, P.L.
o 16’?~— .1,4? excmémg sestmns 181, 39 igg, fmﬁ 406 of ?u 1{)7—;47 PL 1{}7 181 ?L
107 210 §25 ) 1{;? 276 PL 197 358 PL msmz? excluding Sectmns 106, 201 and

202 of P.L. 188-—2?:,. P.L.if)SwiZL exgludmgsect;on 109 of PL: 18_8—— 121, P.L. 198»-218,
P.L. 108-311, excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.1.. 108-311,
and P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909,
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and 910 of P.I. 108-357, P.L. 109-7, P.1.. 109-58, excluding sections 1305, 1308

- 811 and 844 of PL. 109-280, and changes that indirectly affect the provisions -
applicable t;{)_this subchapter made by P.L. 106-230, P.Li. 106-554, excluding sections -
162 and 165 of P.L.-106-554, P.L.. 107~15, P.L. 107-16, excluding section 431 of P.L.

 107-16, PL. 107-22, PL. 107-116, PL. 107-184, PL. 107-147, excluding sections
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101,301 (a), and 406 of PL. 107-147, PL. 107-181, PL, 107-210, PL. 107-276,PL. _

. 107-85, PL 108-27, excluding sectons 106, 201, and 20 of PL. 105-27, PL,

el el
i D

108-121, excluding section 109 of P.L. 108-121,- P.L. 108-218, P.L. 108-311,
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excluding .s§¢ti§ﬁs_ 306, 307, 308, 316, 401, and 403(a) of P.L. 108-311, and P.L.
_...108-357, excluding sections 101, 201, 211,242, 244, 336, 337, 422, 847, 909, and 910

s
e

it
i

 of PL.108-357, PL. 1097, PL. 109-58, excluding sections 1305, 1308, 1309.1310,
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o o
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of PL. 109*283 apply for Wisconsin purposes at'.t_he same time as for federal

jusad
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purposes.
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*-1195/3.57* SECTION 2070. 71.42 (2) (o) of the statutes is amended to read:

(3]
ok

7 :1;%42,_(_2}: (0) For taxable years that begin after December 31, 2002, and hefore

L0 S o
[CUI

as_amended to December 31, 2002; excluding sections 103, 104, and 110:of P.L.

Do
Ny

102-227, sections 13113, 13150 (d), 13171.(d), 13174, and 13203 (d) of P.L. 10368,

B s
o

- sections 1123 (b), 1202 (c), 1204 (), 1311, and 1605 (d) of P.L.. 104-188, P.L. 106-519,

January 1, 2004, “Internal Revenue Code” means the federal Internal Revenue Code -
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SECTION 2070

" sections 162 and 165 of P.L. 106-554, P.L.. 106-573, section 431 of PL. 107-16, and
 seetion sections 101 and 301 (a) of P.L. 107-147, and as amended by P.L. 108-27,

" excluding sections 106; 201, and 202 of P.L. 108-27, P.L. 108-121, excluding section
109 of PL. 108-121; P.L.'108-173, excluding section 1201 of P.L., 108-173, P.L.

°108-208, P.L.. 108-218, P.L. 108-311, excluding sections 306, 307, 308, 316, 401, and
403 (a) of PL. 108-311, PL. 1@8‘-35‘*7’ excmdizxs,-g“séetians 101,201, 211,242, 244, 336,

' 337, 422, 847, 909, and 910 of P.L. 108 357 and PL 108~ 375 ‘P 109-7, PL.

() as it relates to section 14008 (a). 402 (), 403 (¢), (), and (q). and 405 of PL.

-19’9 135, and 'PL 109 -2'80- "exc'l'ti’din section's 8‘11-and- 844 of PL. -109 ‘ 28()-'and as

mdlrectiy affected by P.L. 99»5}4 PL 100——203 PL 1()0 847, PL: 10}.-—73 P.L.

01- 140 PL 101 179 PL. 101 239 PL 101 508 PL.102- 227 excludmgsectmns-
1{33 104 and 1mof?L 102 227 PL 1@2 318 PL 102 486 PL 1{)3 66 exciud;lng-
" sections 13113 1315@ (d) 18171 (d) 13174 and 13203 i of PL.103-66, PL.

1(}3 296 PL. 103 337 PL 103 465 PL. 104«-7 PL 1@4 188 exciudmg Sectlons .

o 1123 (1}} 12{}2 (c} 1204 {f) 1311 anﬁ 1805 (d} OfPL 184 188 PL 104 191 PL.
' 16‘4-193 PL 1{)5 33 PL 105- 34 PL 105- 178 PL 105-206, PL 105~ 277 PL.

106-36, P.L. 106-170, P.L. 106~230, P.L. 106-554, excluding sections 162 and 165 of
P.L. 1062554, P.L. 10715, PL. 107-16, exdﬁdihgfséz:%ién 431 of P.L. 107-18, P.L.
167-92, PL.107-116,P.L. 107- 134 PL. 107-147, exeludmgseg‘ei&ﬁ sections 101 and
- MofPL 107-147, PL. 107- 181, PL. 107—219 PL 107- 276 PL. 1072358, PL.
108-27; excluding sections 106,201, and '292 :Qf-RL;lG‘SA-Z’? ,-P,L; 108-121, excluding
section 109 of P.L. 108-121, P.L. 108-173, excluding section 1201 of P.L. 108-173,

DL 108-303, PL, 108218, PL. 108-811, excluding sections 806, 307, 308, 316, 401,
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SECTION 2076

and 403 (a) of P.L. 108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244,

336, 337,422, 847, 909, and 910 of P.L. 108-357, and P.L. 108-375, PL. 109-7, PL, -

}-280, except
that “Internal Revenue Code”. does not include section 847 of. the federal Internal -

Revenue Code. The Internal Revenue Code apphes for Wlscansm purposes at the: G

: _same tlme as fer federai purpases Amendments to. the federal Internai Revenue

.Cude enacted after Deeember 31 2602 ﬁo not apply to thls paragraph Wlth respect £

to taxable years beginning after. December 31, 2092 .and before January 1, 2004,
except that changes to the Internal Revenue Code made by P. L 108-27, excluding

_sectiansflﬂﬁ ‘201, and 202 of P.L. 108-27 '.-P.:L;::I'{}84~121 -exc}uding._section.109.@f PL.
108 121 PL 108 173 excludmg secf;mn 1201 af PL 1{)8 173 PL. 108- 203 PL
108 218 PL 108 311 excludmgsectmns 306 397 308 31 ,4{31 and 403 (a) ef PL h

I.{}Sm311 PL. 108-357, -’eXcludingsectieﬁs 101, 201, 211 242, 244 336,337,422, 847,

_909 an.d 910 ngL 108-357, anéPL 1@8 375 _PL___IGQ_ -7, PL. 109 58 exeludm'_‘___

1 —28{)_ and changes that mdirecﬁy

_affect the provisions apphcable to. thls subchapt@r made by P.L. 108~ 27 excludmg

sections 106, 201, and 202 of P.L. 108-27, P.L. 108-121, excluding section 109 of PL.

108-121, P.L. 108-173, excluding section 1201 of P.L. 108-173, P.L. 108-203, P.L.
108-218, P.L. 108~311, excluding sections 308, 307, 308,316, 401, and 403 (a) of PL.
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SecTION 2070

108-311, P.L. 108-357, excluding sections 101, 201, 211,242, 244, 336, 337, 422, 847,

909, and 910 of P.L. 108-357, and PL. 108-375, PL. 109-7, P.L. 109-58, excludin

' sections 1305, 1308, 1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348_and 1351

' section 14008 (a), 402 (e); 403 (e), (), and (q), and 405 of P.L. 109-135, and P.L.

109-280, excluding sections 811 and 844 of PL. 109-280. apply for Wisconsin

“purposes at the same time as for federal purposes.-

| w1195/3 58* SECTION 26’? 1. 7 1. 42 (2) (p) of i:he statutes is amended to read:
= 71 42 (2} (p) For taxable years that begm after December 31, 2{303 and before -

' J anuary 1 20()5 “Intemal Revenue Code” means the fe&erai Interna} Revenue Code

‘as amended to December 31, 2003; excluding sections 103, 104, and 110 of PL.

102-227, s‘é'ctio'ns 13113" 13150 (d)’-- 18171 (d)’ 18174, and 13203 (d) of P.L. 103-66,

sections 1123 (b), 1202 (c), 1204 (0, 1311, and 1605 (d) of P.L, 104-188, PL. 106-519,

' sections 162and 65 of P.L. 1@&-554 PL. 106~ 573 sectzon431@f?L 107-16, seetion
o sections 101 and 301 (&) of L. 107- 147, sections 106, 201, and 202 of P 108- 27,
sectzon 199 of PL 108 123. and sectmn 1201 QfPL }.98 173 and as amenéedbyPL
1(}8-2(}3 PL. 108 218 ?L 108-311; excludmgsectmns 306, 307 3@8@;5,,,461 and

3 403..(:«3) of P.L.-108—311, ?,L. 108-357, excludmg sections 101, 20 1, 211,242,244, 336,
387,422, 847, 909, and 910 of P.L; 108~357, PL. 108-375, and P.L. 108-476, P.L.

' 109-7, PL. 109-58, excluding sections 1305, 130

* of PL. 109-73, PL. 109-135, excluding sections 101, 105, 201 (a) as it relates to
section 14008 (a), 402 (). 403 (e). (). and (), and 405 of PL: 109-135, P1.. 109-227,

~280, and as indirectly

affected by PL. 99514, PL. 100-203, P.L. 100-647, P.L. 101-73, PL. 101-140, PL.




-

© e -1 & U s 1o

R R T - - T T S S Y M'-.ﬁ"}-zdn—-xw;—aw
B W R = S -1 O W N = o

S o
oo

9007 - 2008 Legislature . -815-

N LRB 1716/?3 :
SECT?{(}N 207}

101-179, PL:101-239, P.L, 101-508, P.L. 102-227, excluding sections 103, 104, and
110 of P.L. 102-227, P1. 102-318, PL. 102-486, P.L.. 103-66, excluding: -sectigns
-13113,13150:(d), 13171 (d), 13174, and 13203 (d) of P.1L. 103-66, P.L.. 103-296, P.L.. -

--103-337, P.L. 103~465, P.L. 104-7; P.L. 104-188, excluding sections 1123 (b), 1202
(0, 1204 (), 1311, and 1605 (d) of PL. 104-188, PL. 104-191, PL. 104193, PL.
.106-33, P.L. 105-34, P.L. 105=178, P.L. 105-2086, P.L.. 105-277, P.L. 106-36, P.L. -
: _.1G6~170 P1.106-230, P.L. 106-554, excludingsections 162 and 165 of P.L.. 106-554,
;_3___PL 1@7 15 PL 107«-16 excludmg sectaon 431 of P.L. 107-18, P.L. 107- 22 PL.

_-'.;.-__:'197 116 PL 107- 134 P.L. 107~ 147, excludmgseetwasecnons 101 and 301 (a‘) Qf.:'
____..-PL 1()7-14?' Pl. 107~ 181 P.L.107-210, PL 107~ 276 PL 107 358 PL. 1{}8-—27 .
exciudmg sections 106, 201, and 202 of P.1.. 108-27, P.L. 108-121, excludmgsectmn _
. 109 of PL 108~ 121 P.L. 108-173, excluding section 1201 of P.L. 108-173, P.L. ..
. 108-203, PL. 108-218, P.L. 108-311, excluding sections 306, 307, 308, 316, 401, and . -
: ";:'_463 {a} of PL 1{)8 311 P.L; 108-357, excluémgsectmns 1()1 2()1 211 242 244 336

" 337, 499847909, and 910 of PL. 108-357, PL. 108-375, and PL. 108-476, PL,

excluding sections 811 and 844 of PL. 109-280, except that

. “Internal Revenue '.Qedg’-_’.dges notinelude section 847 of the fede?a}{lnterna}_ R_,féfs.fehue
- Code. The Internal Revenue Code applies for Wisconsin purposes at the same time -

-as for federal purposes. Amendments to the federal Internal Revenue Code enacted

after December 31, 2003, do not apply to this paragraph with respect to taxable years

- beginning after December 31, 2003, and before January: 1, 2005, except that changes
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1 tothe Internal Revenue Code made by PL. 1082203, P.L. 108-218, P.L. 108-311,

- excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.L. 108-311, P.L.. 108-357,
 excluding sections 101, 201, 211, 242, 244, 336, :'337, 422,847, 909, and 910 of P.L.

108-357, P.L. 108-375, and P.1.. 108-476, P.L. 109-7, P.L. 109~

-1 & v = W M

ol

and 844 of‘ P L 189 280 and changes that md}.rec:t}y affect the promszens apphcable

10 7 to thlS Subchapter made’ by PL. 1{)8 203, PL. 108 218 PL. 108-311, excludmg
11 - sections 306,.307, 308, 816, 401, and 403(a) of P.L.. 108-311, P.L. 108-357, excluding

12 sections 101,201, 211, 24-2-,‘ 244, '33:6,'353'7, 422,847,909, and’-g'mbfm.'iosm357, PL.

13 - 108-375, and PL.108-476, P.L. 109-7, P.L. 109-58, excluding sections 1305, 1308,

16

”..:1:7 :

18 109-280, -app$§' for Wisconsin 'pu‘rpo‘ée‘é at the same time as for federal purposes.

19 ©%.1195/3.59% SECTION 2072. 71:42(2) (q) of the statutesis amended‘to read:
20 71.42(2) (q) For taxable years that begin‘after December 31, 2004, and before
_ 21 danuaryl g{éﬁﬁ ; “Internal Revenue Code” meaﬁs.ihe'-feéeré} __Internéi'.Reveﬁué Code
92 as amended to -B‘éCember 31, "20{;4,-'-:@5@11;;&1::}3 séc'tian-s-‘ies, 104, and 110 of PL.
23 102-227, sections 13113, 13150(d); 13171 (d), 13174, and 13203 (d) of P.L. 103-66,
24 sections 1123 (b), 1202 (¢), 1204 (D, 1311, and: 1605 (d) of P.L.. 104-188, sections 1, 3,

25 4,and5ofPL. 106-519, sections 162 and 165 of L. 106-554, P.L. 106-573, section
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- 4310fP.L. 107-16, seetion sections 101 and 301 (a) of P.L, 107-147, sections 106, 201,

and 202 of PL.. 108-27, section 1201 of P.L. 108-173, sections 306, 308, 316,401, and

403 (a) GfPL 108 311 and sectmns 101 201 211 242 244 336 337, 422, 84’?, 909,

and 91{} cf PL 1{}8 357 and as amended by PL 189m7, PL 1(}9 58, excludmg
sectlons 1305 1308 1309 1310 1323 1324 1325 1326 1328 1329 1348 and 1351

of PL 109 58 PL 109 73 excludmg Section 301 of PL 109 73 PL 109 135,

xcludmg sectmns 101, 105, 20} {aé as 1t relates i',o sectmn 14-0{28 ;az, 4{}2 iez, 4[}3 (e},

" gxcludmg sectafms 811 and 844 of PL 109 280, and as mdzrectiy aﬁ‘ecteci ’by PL

99-514 PL. 100 203 PL 1{}0 647 PL 1{)1 73 PL 101 14{) PL 101 179 P.L.

| 101 239 PL 101 508 PL 1{}2 227 excludlng sectlons 1{}3 1{94 and 11(} of PL.
102- 227 PL. 1(}2 3}.8 PL. 1{)2 -486, PL. 103 66 excludmg sections 13113 13.‘{50_ |
-:(d) 13171 (d) 13174 and }3203 (d);_of PL 1{)3 66 PL 103 296 PL i03 337 PL.

©103.465, PL. 104-7. PL. 104-188, excluding sections 1123 (b), 1202 (0}, 1204 (), ~

1311, and 1605 (@) of P.L. 104-188, P.L. 104-191, P.. 104-193, --P;'ij:"l{)ﬁu?'{i_i%? PL.

©105-34, PL: 105-178; PL. 105-206, P.L. 105-277, P.L. 106-36, PL. 106-170, PL.

106-230, P.L. 106-554; excludinig sections 162 arid 165 of P.L. 106-554, P.L.. 107-15,

- PL. 107-186, excluding section 431 of P.L. 107-16, P.L. 107-22, PL. 107-1186, P.L.
- 107-134, PL, 107-147, excluding seetion sections: 101 and: 301 (a) of PL. 107-147,
- PL. 107=181, PL. 107-210, .:_R_-i_;ﬁ-._.1_0%2_7.&:. P.L. 107-358, PL. 108-27, excluding

sections 106, 201, and 202 of P.L. 108-27, P.L. 108-121, P.L. 108-173, excluding -

section 1201 of P.L. 108-173, P.L.. 108-203, P.L. 108-218, P.L. 108-311, excluding
sections 306, 308, 316, 401, and 403 (a) of P.L. 108-311, P.L. 108-357, excluding

 sections 101, 201, 211,242, 244, 336, 337, 422,847,909, and 910 of PL. 108-357, P.L.
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© 1309,1310, 1323, 1324,1325, 1326, 1328, 1329, 1348, and 1351 of PL, 109-58, P.L.

.' 'PL 169 135,PL 109 151,?L 109 222, excluémgsectmns 101, 2(}7, 209, 503, 512,
- and 513 ofPL 189 222:?1& 109 297 andPL 109 2"{) :excl dm': sectmns 811 and |

| 844 of PL 109 280 except that “internal Revenue Code” dees noi; mciude sec:f:mn

| 847 ef the federai Internal Revenue Cocie The Interna} Revenue Code apphes for

| Wzsconsm purposes ai: the same tlme as .fer fe{ieral purpaoses Amendments to the

federal internai Revenue Cede enacted after {Jecember 3 1 20{)4 do not apply to this

paragraph w1th reepect to taxabie years begmmng after Qeeember 31, 2(304 and

_befere Januarv 1 2{}(}6 excent that changes to the Intemal Revenue Qede made by
__:__PL 1{)9 7 PL 109 58 excludm.qsectzons 1305 1308 1309 1319 1323 1824 1325
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- *-1195/3.60" SECTION 2073, 71.42 (2) (r) of the statutes is created to read:

71.42(2) (r) For taxable years that begin after December 31, 2005, and before
January 1, 2007, “Internal Revenue Code” means the federal Internal Revenue Code
as amended-to December 31; 2005, excluding sections 103, 104, and 110 of PL.
102-227, sections 13113, __13150-_(d)_,_.1317 1d), ,-131’:7.4, and 13203 (d) of P.L.. 103-66,

- sections. 1123 (b), 1202 (c) 1204. (f} 1311 and 1605 (d) of P.L. 104 188 sectmnsl 3,

4, and 5 of PL 186 519 sectmns 162 and 165 of PL. 1{}6 554 PL 106~573 sectzon' .

- 431 ef PL 1{)7¢~16,-_se<:i;10_ns- 10-1_--__and -3__(}1 {a) Qf P.L, _107»--147, secmons 106, 201, and

202 of P.L. 108-27, section 1201 of P.L.. 108-173, sections 306, 308, 316, 401, and 403
(a) of P.L. 108-311, sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910
of P.L. 108-357, P.L.. 109-1, sections 1305,.1308, 1309, 1310, 1323, 1324, 1325, 1326, .

1328, 1329 1348, and 1351 of P.L. 1{)9 58 sest:ton 11146 of P.Li 109 59 sectmn 301
S {)f PL 109 73 ami sectwns 101 185 2@1 (a) as 11: relat@s to’ seetmn 14605 {a), 4«82'. “

__{e) 403'{@} (j} and-(q) and 405 of PI.; 109-135, and as amended'by P.L. 1-09--222

_ exciudmgsectwns 3.91 2{)7 2{}9 503 512 anr} 513 of PL 1@9 222 PL 109-227, and

PL 109 280 excludmg secmfms 81}. and 844 ef P.L. 109 280 and as mdarecﬁiy
affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101140, PL. .

- 101-179, P.L. 101-239,P.L. 101-508, P.L.. 102-227, excluding sections 103, 104, and

110 of P.L. 102-227, PL. 102-318, P.L. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L.
103-337, P.L. 103-465, P.L. 104-7, P.L.. 104-188, excluding sections 1123 (b), 1202
(¢), 1204 (), 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L. 104-193, P.L.
105-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L.
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106-170, P.L. 106- 230, PL.106-554, excludmgsectmns 162 and 165 of P.L. 106-554,
P.L. 107-15, _P.L-_,_..w%fiﬁ-,-.--exciu&ing- _s_e'ctlc:n‘" 431 of P.L. 107-16; P.L: -1'97-__22,' PL.

107-116, PL. 107-184, P.L. 107-147, excluding sections 101 and 301 (a) of PL.
+107-147, PL. 107-181, PL. 107-210, PL. 107-276, PL. 107-358, P.L. 108-27,
" “excluding sections 106, 201, and 202 of PL: 108-27, P.L. 108-121, PL. 108-173,

exeluding 'seéti-o%;-*ize1-bf PI. 108-173; P.L. '108-203, P.1, 108-218, PL. 108-311,
excluding sections 308, 308, 316,401, and?-403'-{a) of PL.108-811, P.L. 108-357,

S exclu&mg Sectlons 1@1 2{)1 211 242 244 336 33’? 4.22 847 909 and 910 of }?’L
"108 357 PL 1{)8 375 PL 108 4’2’6 PL 109 7 PL 109 58 excludmg sectmns”' o
13(}5 1308 }.309 1318 1323 1324 1325 1326 1328 1329 1348 and 1351 Gf'PL
109-58, PL 189*5‘9, 'exciuchng section 11146 of PL, 109-59, P.L.. 109-73, excluding
‘section 301 of P.L. 109-73, PL. 109-135, excluding sections 101, 105, 201 (@) as it
f&éiéﬁ%-es*i:é-sécﬁiéﬁ -:1419'@‘3- <-ar5*--;mz-@5-%14-63.::1{8)'?mrr-?aﬁa @ .aﬁmsafipn ::-m:ie;s*:? L -

'11:;9 292, PL. 109 297, and PL. 109-280, excluchng sections 811 and 844 of PL. e
L }.(39 28{) except that “Intemai Revenue Cacie” does: not mclucie sectzon 847 of the
. federal Internal Revemze Cede The Internai Revenue Cede apphes f{;r Wlsconsm'

purposes at tha Same time as for federal purpﬁses Amendments to the federal e

Internal Revenue Code enacted after December 31, 2005, do not apply to this

paragraph '-s#it%i fésiééct to ééxablé:}’eai‘s beginning after 'Dré'cember 31, 2{){35 and
- before J: anﬂmy 1, 2(}{3'? except: that changes to the Internal Reveﬁua Code made by
" PL.109- 222 exciudmgsectmns 1{)1 2{1'}’ 2@9 503 512 and 513 of P.L. 109- 222, P.1L.
' 169—22?, and PL. 109-280, exclud;ng' sectmns ‘811 and 844 of P.L. 1{)9-»280, and

changes that indirectly affect the provisions applicable to this Subcha;jt'er made by

" PL.109-222, excluding sections 101,207,209, 503,512, and 5130fPL. 109-222, PL.
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109-227, and P.1. 109-280, excluding sections 811 and 844 of P.L.. 109-280, apply for

- Wisconsin purposes at the same time as for federal purposes.

’*ﬁ‘-_119_5/3.61_* SECTION 2074. 71.42 (2) (s) of the statutes is created to read:

- 71.42.(2) (s) For taxable years that begin after December 31, 2006, “Internal

- Revenue Code” means the federal Internal Revenue Code as amended to

- December 31, 2006, excluding sections 103, 104, and 110 of P.L. 102-227, sections -

13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, sections.1123 (b),

| 1202 {e), 1204 (), 1311, and 16{)5 (d) Qf PL. 104 188 sectlons 1,34, and 50of PL
- -106 519 sectmns 162. and 165 of PL 106 554 P.L: 106 573, sectmn 431 GfPL '

107-16, sections 101 and 301 (a) of P.L. 107-147, sections 106, 201, and 202 of P.L.

108-27, section 1201 of P.1.. 108-178, sections 306, 308, 316, 401, and 403 (a) of P.L.

108-311, sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of PL.
1(38&'35_'_2,;?.@ 109-_—.1', s_ectiens_.lSO_ﬁ,..130_8., 1309, 1310, 1323, 1324, 1325, 1326, 1328,. -

-1329 1348 and 1351 of P L 189 58 sactmn 11146 of PL 1{}9 -39, Sectmn 301 of PL.

109 ‘73 sectleﬁs 1{)1 105 201 (a} asit re}ates ﬁo sectmn 14008 (a) 4{)2 (e) 403 (e) =
(), and (q), and -4{)5 of P.L. 109--135 sections -101 207, 209, 503, 512, and 513 of P.L.
109~ 222 sections 811 and 844 QfPL 109~ 280 and P.L.109-432, and as mdlrecﬁy'
affected i)y PL 99 514 PL. 109 203 PL 10() 647 PL. 101- 73 PL 101-140,P.L.
101-179,P.L. 101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and
llﬂ_qf. P.L. 102-227, P.L. 102-318; P.L. 102-486, P.L.. 103-66, excluding sections
13113, 13150 (d}}ﬁl?l (d), 13174, and 13203 (d) of P.L.. 103-66, P.L. 103-296, P.L.

108-387, P.L. 103-465, PL. 104-7, PL. 104-188, excluding sections 1123 (b), 1202

(c), 1204 (f), 1311, and 1605 (d) of P.L. 104-188, PL. 104-191, PL. 104-193, P.L.

1105-33, PL. 105-34, PL. 105-178, PL. 105-206, PL. 105-277, PL. 106-36, P.L.

106-170, P.L.. 106-230, P.L. 106-554, excluding sections 162 and 165 of PL. 106-554,
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P.L. 107-15, P.L. 107-16, excluding section 431 of P.L. 107-16, PL. 107-22, P.L.
107-116, P.L. 1075134, PL. 107-147, ‘excluding sections 101 and 301 (a) of PL.
107-147, PL. 107-181, PL. 107-210, PL. 107-276, PL. 107-358, P.L. 108-27,
excluding sections 1086, 201, and 202 of P.L: '108-27, P.L. 108-121, PL. 108-173,
exéluding section 1201 of PL. 1082173, PL. 108-203, PL. 108-218, P.L. 108-311,
excluding sections 306, 308, 316, 401, and 403 (a) of PL. 108-311, PL. 108-357,
excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.

108- 357 ‘PL. 108 375 PL 168 478 PL 1{}9 7 PL 109- 58 exc}udmg sect:ons
1305 1308 1309 1310 1323 1324 1325, 1326 1328 1329, 1348 and 1351 of PL.
109#58, P.1.109-59, 'excludmg'sectmn 11146 of P.L.-1'09—59', PL.109-7 3, excluding

section 301 of PL. 109-73, PL: 109-135, excluding sections 101, 105, 201 (a) as it
relates to section 14008 (a), 402 (e), 403 (e), (j), and (g), and 405 of PL. 109-135, P.L.
©109-151, PL. --1‘-6’%22"2'---'ex'eiﬁdiﬁgfééctioﬁé-10-1"5 2(}7' : 2‘99 | -5-0‘3' --5-.-12‘--4-'@1'-"513- of PL.

.' 109 280 except that “I{nternal Revenue C{)de” doas not mclude sectmn 847 af the

federal Internal Revenue Code.” The Internal Revenue Code applies for Wisconsin
pﬁr'pesés at "i_:'hé Séﬁ{ae 'tirr'ié_"_:a's for -fe{'i'éi"_ai'puf?b'sés; Améndniéhts"tdf'ﬁhéfe'dérai

Internal Revenue Code enacted after December 31, 2006, do not apply to this

* paragraph with respect to taxable years beginning after December 31, 2006."

#_1195/3.62* SECTION 2075. 71.44 (3) of the statutes is .ﬁ'iﬁ‘ié’f_id&&' to read:
71.44 (3) ExtEnsions. In the'case of a corporation required to file a return,

s the &ePéﬁméntfof revenue ;;g,ag,z - on written roc

shall allow an automatic extension of 30-days 7 months or until the original due date
of ‘the corporation’s ormg;gondmg federal return, whichever is later—if-the

Any extenswn {)f time
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granted by law or by the internal revenue service for the filing of corresponding

... federal returns shall extend the time for filing under this subchapter to 30 days after

the federal due date if &

o -. Except for payments'

of estlmated taxes mcame or franch:tse ta;xes payable upen the ﬁimg of the ’f:ax rei;um

-_shall net become &ehnquent durmg such extensmn perled but shall be sabject i:o -_
interest at the rate of 12% per year during such period, . ..
- *-1410/3.9* SECTION 2076. 71.45(2) (a) 10. of the statutesis amended to read:

--71--45-. (2)-(a)-10. By adding to federal .taffablef:imemé the amount of-credit -

'camputed unders 71 47. (1(1&) to (ldx} (311) j;_gl, (3w) {5&}}_(53) (5@ (5g} a;ad({ih) L

:.f 3, anc} 1532 and not passed threugh by a partnershlp, llmlted hablizty eompany, or

tax-option corperatlon that has added that am{)uni: to i;he pari;nersha,ps limited .

hablhty company’s or taxmptmn corpﬁratmn S mceme unf:ier 8. 71. 21 (4)or 71 34 {1
(g) and the ameunt_'_of credit -compute_d-under 8. 71.47 :{1),'(3),- {3t), (4),-and {5).

=+ NoTE: This is reconciled s. 71.45(2) (a)10.: This SEction has been affected by
drafts with the following LRB numbers: 1410/2, 1502/1, 1822/1, and 0724/1.

#-0486/1,17* SECTION 2077. 71.47 (1dj) (am) 4h. of the statutes is amended to

read

- 71.47 {ldj) (am} zih Modify section 51 (a) of the internal revenue code so that - .

the amount of the credit is 25% of the qualified first-year wages if the wages are paid

to an applicant for a Wisconsin werks Works employment position for service either
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in an unsubsidized position or in a trialjob position under s. 49.147 (3) or (3m) and
" 30 that the amount of the i:_;:"é&it i%20% of the qualified first-year wages if the wages

“are not paid to such an applicant:

*_0486/1.18% SECTION 2078. 71.47 (1dx) (a) 5. of the statutes is amended to

' read:

7147 (1dx)(a) 5. “Member of a targeted group” means a person who resides ~

“in an area designated by the federal government as an economic revitalization area,
‘a person Who is" empioyed in an unsubszdwe& 30b but meets the ehglbﬂzty "

R reqmrements under 8 49 145 (2) an(i (3) for anCDnsm Works empioyment posmon

“a'person whois empieyed in atrial job; as'definedin's. 49.141 (1)(n), orin areal work, -

real pay project position under 5:49.147 (3m), a person who is eligible for child care

assistance under s. 49.155, a person who is a vocational rehabilitation referral, an -

~economically” 'éisa’dvahtagéd' youth, ‘an ‘economically disadvantaged veteran; a -

gt supplementai secunty mceme reczp}.ent a general ass1stance ‘recipzent an

econemlcaiiy dlsadvantaged ex~ ccnmct a quahﬁed summer yeuth emplayee as.

. definedi n 26 USC 51 {d) (Nya dzsiocated worker, as defined in: 29 USC 2801 (D), or

a foed Stamp remplent 1f the persan has been certifieé in the manner uncier sub (ld_}) '
(am) 3. by a des1gnated Iocal agency, as deﬁned in sub: (1dj) {am) 2

*-0486/1,19% SECTION 2079. 71.47 (1dx) (b) 2. of the statutes is amended to
read: N o |
| 71.47 '(”.iﬂﬁi) {?3) ‘9. The amount 'déterhi‘ihé&'. Ey muitlpiylng ‘the amount

determined under s. 560.785 (1) (b) by the number of full-time jobs created ina

" development zone and filled by a member of a targetéd group a’nd'?:ﬁr then éubtracting

the subsidies paid under's. 49.147 (3) (a) or the subsidies and reimbursement

“under s. 49.147 (3m) () for those J{)bs
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*-0486/1.20" SECTION 2080. 71.47 (1dx) (b) 3. of the statutes is amended to
read:

71.47 (1dx) (). 3. The amount determined by multiplying the amount
determined under s. 560.785 (1) (¢) by the number of full-time jobs created in a

development zone and not filled by a member of a targeted group and by then

. subtracting the subsidies paid under s. 49.147 (3) (a) or_the subsidies and -

reimbursements paid under s. 49.147 (3m) (¢) for those jobs.
: -0486/1.21* SECTION 2081. 71.47 (}ﬁx) {b) 4. of the statutes is amended to -

. reari

7 1.47 (iﬂk) B 4. The amoun_t _deteﬁﬁix;éd_-by-;;muitipl_ying the amount |
determined under s. 560.785 (1) (bm) by the number of full-time jobs retained, as

provided in the rules under s. 560.785, excluding jobs for which a credit has been

_claimed.under sub. {1dj),in.an eni:erp.risedevelopment_z_ﬂne_ﬁnder.s.. 560.797 and for . -

-thh mgmﬁcant capztal mvestment was made ancl by then subtraci:mg the L

'submdzes paid under s 49 147 (3) (a) or. the : 'aﬁic’i -

' _bszcizes _a;{ld rolisbursement

: under 8. 49 147 (3m) (c) for those jobs. .

-~0486/1 22% SECTION 2082 71.47 (1dx) (b) 5. of the statutes is amended to
read:

71.47 (1dx) (b) 5. The amount determined by multiplying the amount
determined under s. 560.785 (1) (c) by the number of full-time jobs retained, as
provided in the rules under s. 560.785, excluding jobs for which a credit has been
claimed under sub. (1dj), in a development zone and.not filled by a member of a
targeted group and by then subtracting the subsidies paid under s. 49.147.(3) (a) or

the subsidies and reimbursements paid under s, 49.147 (3m) (c) for those jobs.

*-1822/2.5% SECTION 2083. 71.47 (3p) of the statutes is created to read:
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71,47 (3p) DAIRY MANUFACTURING FACILITY INVESTMENT CREDIT (a) Definitions.
In this subse_zction:
1. “Claimant” means a person who filés a claim under this subsection.
“Dairy manufacturing” means processing milk into ‘dairy products or
processing dairy products for sale’ commereially.
3. “Dairy ‘manufacturinig modernization or expansion” means constructing,

improving, or a{:quiring buildings or facilities, or acquiring equip'ment”ffor dairy

B manufaf:turmg, mcludmg the followmg, if used excluszvely for dairy manufacﬁurmg

and 1f acquzred and placed in service in thzs state dmng taxable years that begm §
after December 31 2(}06 and before January 1 2315
-a. Building construction, including storage and warehouse facilities.
b. ‘Building additions. -

e Upgrades ta utlhtzes, mc}udmg water, electric, heat, and waste facilities.

e Processmg aﬁd mannfacturmg equzpment mclu&mg p:{pes, motors pumps e

valves, pasteurizers, }ibmo_gen'i_zers, vats, evaporators; dryers, concentrators, and.
dams. o
f. Packégiﬁg :an.d hanfﬂing equipment, including sealing, bagging, boxing,
labeling, conveying, and product movement equipment.
‘g, Warehouse equipment, including storage racks.

- h. Waste freatment and waste management equipment, including tanks,

- blowers, separators, dryers, digesters, and equipment that uses waste to produce

energy, fuel, or industrial products.
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i. Computer software and hardware used for managing the claimant’s dairy

~manufacturing operation, including software and hardware related to logistics,

. inv_entory:m_a'n_ag_ement-,_and production plant controls. - ..

4. “Used exclusively” means-used to the exclusion of all other uses except for
-use not exceeding 5 percent of total use. -
(b) Filing claims. Subject to the limitations provided in this subsection, for

taxable years beginning after December 31, 2006,.and before January 1, 2015, a

: 'claimant may claxm as a credzt agamst the taxes 1mposed under s. 71. 43; up to the-

_ _ameun‘t of the tax an amount equal to 1{} percent af the amount the clalmant pazd

in the taxabie year fer dalry manufacturmg medermzatz{m or expansion related to
the _.cl_aima}:_ztf_s dairy manufacturing operation.
(¢) Limitations. 1. No credit may be allowed under this subsection for any

_a_meunt_"-t]':iét,,'ﬁthe_..ciaimant paid for eXpehs'es-deseribed under-par. (b) that the

e ‘-Cimmant aise claimed as a deducf;aon under sectmn 162 mf’ the Internai Revenue Cede e

2 The aggregate amount of credzi:s that a claimant may ciaxm under thxs.'

S}zbse'ctmn is $2€)0 000. . .

3. Partnershlps hmited lxabzhty ccmpanms, anci tax-optmn corporatmns may
not clalm the credit under this subsection, but the eligibility for and the amount of,
the credit are based on their payment of expenses under par. (b), except that the
aggregate amount of credits that the ex;_ti:t.y_ may-compute shall not exceed $200,000.

A partnership, hmﬁ:&dlm})xiﬁy _cempaﬁy? -or-tax-option corporation shall compute

- the amount of credit that each of its partners, members, or shareholders may claim

. and shall provide -thaﬁ__infqrmai;icg:m each of them, Partners, members of limited

liability companies, and shareholders of tax-option corporations may claim the

credit in proportion to their ownership interest.
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4.-Tf 2 or more persons own and operate the dairytﬁianufaéturiiag operation,
each person may claim a eredit under'par. (b) in proportion to his or her ownership
interest, except that the aggregate amount of the credits claimed by all persons who
‘own and operate the farm shall not exceed $200,000. =
(d) Administration. Section 71.28(4) (e)to(h), as it applies to the credit under
s.71.28 (4), applies to the credit under this subsection.
#.0722/2.21% SECTION 2084. 71.47 (3w) (a) 5m. of the statutes is created to

7 1: 47 (3W) (a) 5m ‘Wages means wages under sectzon 3306 (b} of the Internal

" Revenue'Code; determined without regard toany duliar hm}tatmns

*_0722/2.22*% SECTION 2085.71.47 (3w) (a) 6. of the statutes'is amended to

-~ read:

7147 (3w) () 6 “Zone payroll” means the amount of state paymli that is

f_ fuli tzme_' m' 1 .'e'_'__ :

'_ ageg pald to 3

the amount of eompensation wages paid to any md&%dua«is full-—tlmg emplo_szee that
'exceeds $100, GOO
*.0722/2.23* SECTION 2086 71,47 (3w) (b) 1. a. of the statutes is amended to

- read:

enterprise zone in the base year. -

.jf()f{'. ._ -
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- ¥-0722/2.24* SECTION 2087, 71.47 (3w) (b) 1. b. of the statutes is amended to

ey .:I‘e&d:f

71.47 (3w) (b) 1. b. The elaim

1 number of full-time employees whose annual wages are

. greater than $30,000 and who the claimant employed in the state in the taxahle year, -

$30,GOO and Who the claxmant employed in the state in the base year. .

. -9’722/2 25‘*e SECTION 2088. 71. 47 (SW) (b) 2. of the statutes is amendeci to _'; :__
_rééd SN T P e nola o B
| 7147 (SW) (b) ,2 Sab%a%%%m&aber—ef Determine tha clmmants average
zone.payroll by dividing total wages for full-time employees that whose annual

. wages are greater than $30,000 and who the claimant employed in the-area-that

the enterpmse zone in the base taxable year frem by the number of .

L -fullﬂizlme empl(}yees%hatwhese annuai Wa_ '_ : :-': than $¢

o .:clalmant @mployed in the enterprlse zone in the taxabie year

~ﬂ722/2.26* SECTION 2089 71.47 (SW) (b) 3 of the. statutes 1s amended to

. read:

q 1 47 (3w) (b) 3 Mahs}ply ubi:ract 530,000 from the amount determined under
subd. 2. ~but

*-0722/2.27* SECTION 2090. 71.47 (3w) (b).4. of the statutes is amended to
read: . . [T T

71.47 (3w) (b) 4. Subtraet Multiply the amount determined under subd. 3. from
by the amount determined under subd. 1.

*-0722/2.28* SECTION 2091. 71.47 (3w) (bm) (intro.) and 4. of the statutes are

consolidated, renumbered 71.47 (3w) (bm) and amended to read:
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71:47 (83w) (bin) Filing supplemental claims. In addition to the credit under

par. (b) and suhbject to the limitations provided in this subsection and s. 560.799, a

" claimant may claim as a credit ‘against the tax imposed under s. 71.43 an amount -

» the amount the claimant paid in the taxable year

equal toalle

“to upgrade or improve the job-related skills ‘of ‘any ‘of the claimant’s full-time

" employees, to train any of the ‘claimant’s full-time employees on the use of

10b~reiated new technologies, or to train ‘provide ]obmrelated training to any

o ful’t time emplcyee whose empioyment with the claa,mant represents the employee’s o

ﬁrsi_; ﬁ;ﬂ-.—t;me _;_10}_). Thls -subdx_msmn c_loes not apply to empio_’yees Who donot workin
g an 'eﬁ'tériirise'i-Z(me.-' e | i |

*_0722/2.29% SECTION 2092, 71.47 (3w) (bm) 3. of the statutes is repealed.

%.0722/2.30* SECTION 2093. 71.47 (3w) (d) of the statutes is amended to read: *

© 7147 (3w) (&) Administration. Section 71.28 (4) (g¥and (), as it applies to the

" credit under s. 71.28 (4), applies to the credit under this subsection. Claimant sshall ©

‘the gg'riﬁc'atibn of thé'ir' exp éfige’s‘, froni the dép”éftméi;t of cbﬁiméréé. a
# 1361/4 5* SECTH)N 2094 71.47 (5b) () 1. of the statutes is amended to read:

1. 47 Bb) (e 1) %Excezzt as provided i 33} the maximum amount

of the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28

(5b) for 4ll taxable years combined is $35,000,000 $52,500,000.

*.{724/2.6% SECTION 2085. 71.47 (bb) (d) of the statutes is renumbered 71.47 B

GO G IR

*_0724/2.7* SECTION 2096. 71.47 (5b) (d) 2. of the statutes is created to read:
71.47 (Bb) (d) 2. The Wisconsin adjusted basis of any investment for which a |

credit is claimed under par. (b) shall be reduced by the amount of the credit that is
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 offset against Wisconsin income taxes. The Wisconsin basis of a partner’s interest

1n a partnership, a member’s interest in a limited liability company, or stock in a -

‘tax-option céréerétion_ shall be adjusted .'t__a r.eﬂe{:i;._ adjustménﬁs made under thas :

subdivision. D I I ST
#-0728/6.12% SECTION 2097. 71.47 (5¢) (b) of the statutes is amended to read:
7147 -(__53) (b) .. Filing claims. . S_ubjeét--_-tm_ the _l-imi-tét.iqr;g;-'-previde_d in this -

subsection and subject to 2005 Wiaca-nsin Act 479 - Section 17, b&g}'nniug in the first -

E taxable year foliomng the taxabi& year m Whlch the clalmant clalms MH}%}GH '
g A c}gducfsmn under 8. %54@48;\ ’7 585 592 a clazmant may clalm as a cred:ﬁ; agamst. =
2 _.the i;axes zmpesed "ander 8. 71 43 up to the amount of those taxes in each taxab}a:.;z:
...year for 2 years ‘the amount certzﬁed by the department of commerce that the
. claimant claamed as anwexempﬁen a deducf:mn under 8. 17—54{48-} 77.585 (9).
*-0728/6.13* SECTION 2098. 71.47 (5¢) (¢) 1. of the statutes is amended toread:

T 47 (5e) (c) 1. No creci:t{; may be ailﬂwed under thls suhsectmn umless the-‘ (1

cialmant satzsﬁes the reqmrements un&er 8. 111«54448—} 7’7 85

-~0728!6 14* SECTI{)N 2099, 71.47 (5e) (c:) 3. ef the statutesis amended to read

| "11 47 (5e) {e) 3 The tatai am{)unt of the crechts and exempt}ms éedg ctlon that' -
may be. clazmed by aH cialmani:s under ﬂus subsectmn and 88, 7 1 07 (5e) 71 28 {5@) -.
and 77:54-(48) 77.585 (9) is $7,500,000, as determined by the department of

_ _commerce

-»97201’ 1. 9% SECTION 2100. 71, 47 ( 5h} (a) 4. o‘f the statutesis ame:aéed toread:

7147 (5h) (a) 4. “Previously owned property” means real property that the -
claimant or a related person owned during the 2 years prior to doing businessin this

- state as a film production company and for which the claimant may not deduct a loss

from the sale of the property to, or an exchange of the property with, the related
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1 person under section 267 of the Internal Revenue Code, except that section 267 of the
3 -
4 the Internal Revenue Code for purposes of this subsection.
5 *.0720/1.10% SECTION 2101. 71.47 (511)({:) 2. of the statutes is amended to read:
6 “71.47 (5h) (0) 2. Aclaimant may élaim the credit under par. (b) 2. for an amount
7  expended to construct, rehabﬂltate remedel or repalr real property, if the claimant
| .8' R ibegan the physwal Work of constructmn, rehabﬁlf,atmn remodehng, or: :repa,ir, orany -
: 9 ' demohtmn or desﬁmctmn in preparatlon for the physmal Wnrk after December 31, :
10 ' 2{307 orif and the completed pro;ect is placed in service after December 31, 2007.
11 #.0720/1.11% SECTION 2102. 71.47 (5h) (¢) 3. of the statutes is amended toread:
12 7147 (511) (¢) 8."A claimant may ciazm the credit underpar. (b) 2. for an amount
13 : ex;)ended i:o acqmre real property, if the property is not prewousiy owned property
14 S -and 1:€' the cla}.mant acqmres the property after Decem"ber 31 2097 ezz«;f and the
15 completed progecf: is piaced in service after Beeember 31 20{)7 )
16 '*--1_-'59_2;2_.6* SECTION 2103. 71.47 (5) of-_the'stgtutes:is -c-r_e-at_ea to read:
17 g TL4T (5i) :Ew{:?faeﬁm mmcngnﬁtzaaps CREDIT. - (a) Definitions. In this
18 sﬂbSQCtidﬁ; “claimant” means a .pez;sbf]., who files @ claim under this subsection.
19 (b) Filing claims. Subject to the limitations provided:*in“this subsection, for
20 taxable years beginning after December 31, 2008, a claimant may claim as a credit
21 against the -tﬁxes‘itzﬁ?bsé& iiﬁdér 8.7 143, up tothe amount of those taxes, an amount
22 equal to 50 percent of the amount the claimant Tisaié in' the taxable year for
23 information technology hardware or software that is used to maintain medical
24 records in electronic form, if the claimant is a health care provider, as defined in s.
25 146.81 (1.
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(¢} Limitations. 1. The maximum amount of the credits that may be claimed

under this subsection and ss. 71.07 (51) and 71.28 (5i) in a taxable year is

- $10,000,000, as allocated under s. 560.204, -

2. Partnerships, imited liability companies; and tax-option corporations may

- not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on their payment of amounts under par. (h). A partnership,
limited hablhty company, or ta.x optien corporatlon shall compute the amount of

c:recht that each of its’ partners members or shar@heiders may claim ané shali- ;

"-_-'pravzde that mformatmn to’ each Of them Partners, members of hm:;,ted hablhty
h compames,”and shareheide'rs”{if 't'ax—bpt'ion corporations may claim the 'crééif: in

" proportion to their ownership interests.

(d} Admmzstmtwn Sectzon 71 28 (4) (&) to (h), as it apphes to the credlt under

| ...S 7 1 28 (4) apphes to the credzt under thls subsectmn _ |

--141{)i3 10* SECT:()N 2104 7 1 47 (53) of the si:atutes is createcl i:c; read

7 1. 47 (53) ETHANOL AND BIODIESEL FUEL PUMP CREDIT. (a) Deﬁmtzons In thlS
Subsem;mn e ... A T TS . o
1 “Bmdxesei fuel” has the meanmg gwen in s. 168 14 (Zm) (a)

“Cialmant means a person who fiies a claim under this subsectzon
“Motor vehzcle fuel” has th@ meamng gwen in s. 78 {}05 (13)

(b) lemg chm$ Subject to the hmltatmns provzded in thlS subsection, for
taxable years bgg;mgxg._aﬁ@r December 31, 2007, and before January.1, 2018, a
claimant m_ay..a}._aim asa f::;redit ag_a:i-a_st __t}ae__taxes_ _i_mpﬂs_egi under s. 71.43, up to the
amount of the taxes, an amount that is equal to 25 percent of the amount that the .

claimant paid in the taxable year to install or retrofit pumpslocatedin this state that
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+'dispense motor vehicle fuel consisting of at least 85 percent ethanol or at least 20

percent biodiesel fuel.

(¢) Limitations. 1. The maximum amount of the ¢rédit that a claimant may

claim under this'subsectionin a taxable year is an amount that is equal to $5,000 per

- installed or retrofitted pump that is used as the basis for the credit claimed under

. par.(b).

'2 _Partnerships, limited liability companies, and tax-option corporations may

L not cIalm the credzt under this su’bsectmn but f;he ehglhﬁzty far and the amoum; of, .

o _.the credl‘»: are base& on thea'r paymeni: o:f amcunts under par b). A partnersth, ';: .

lggﬁed h_a?o;hty__ company, or ta_}(m(_}ptz_on corpo_ratxnn -s_hail compute the amount of .-

credit that each of its partners, members, or shareholders may, claim and shall

provzde that mformatmn to each of them Partners members of lzzmted liability

compames and sharehoiders of tax——optlcn corporatmns may elazm the crecht in

propertmn i;{) thelr ownershlp mterests [

((i) Admzmstratzon Sectmn ’71 28 (4} (e) to (h) as 1t apphes to the credlt under o

s. 71 28 (4) apphes to the credlt under th1s subsection _
1822;’2 6* SEC’E‘IGN 21{}5 71 49 (1) (dd) Gf ‘the stamtes 18 cmated to read

71 49 ( 1) (dd) Dairy manufac‘;:urmg facﬁlty mvestment cr‘edit under s. 7 1.47
@) . : .

* 141{}/’3 ’i}* SECTION 2186 71. 49 (} ) {ds) of Lhe statate;a is createu tm read:

71.49 {?i) {ds } “Ethanol fmé biodiesel fum pi:zmp credit uﬁder 5. 71. 47 (5_;}

*-1502/2.7* SEcTION 2107, 71.49 (1) (epa) of the statutes is created to read:

71.49 (1) (epa) Electronic medical records credit under s. 71.47 (5).

*.0720/1.12% SECTION 2108. 71.49 (1) (epp) of the statutes is renumbered 71.49

(1) (eps) and amended toread:
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1 71.49 (1) (eps). Film production services credit under s. 71.47 (56 (b) 1, and 3.
2 .. *-0720/1.13*% SECTION 2109. 71.49 (1) (D) of the statutes is amended to read:
3 o 149 (1).(H The total of farmers’ drought property tax credit under s 7 147 _
4 (1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
5 .« 8.7147(2m), enterprise zonejobs credit under s. 71.47 (8w), film production services -
6 . _crgc_ﬁt_un&er:s_. 71.28. 51 : b 2., and estimated tax-payments under s. 71.48. -
7 *-1302/1.1*% SECTION 2110, 71. 54 -(Zm) of the statutes is created to read:
8. 71 54 (Zm) INDEXING FOR INFLATION 2093 AND THEREAFTER {a) For taxable years__._- -
'_ 9 . '_ibeglnmng a.fte}:' December 31 20()7 the doﬂar ameunt fnr the maximum househo}ud"'
10 .mcome under sub (D). (f) 3 shall be. mcreased each year by a pereen‘tage equai to the =
11 - percentage change between the U.S. consumer price index for all urban consumers,
12 USmty .avgatage, for the month of August of the previous year and the U.S. consumer
13 . p;icf:ice inde’x*foraﬁ 'urban--consumErs,.U S, city averagé for the mdnth of August -2{306 .
14 . as determmed by the federal dapartment Of labor The ameunt that is. revzsed under
15 S thls paragraph shaﬂ be rz)uncied to the nearest mulﬁpie of $1U 1f the rev1sed amount. |
16 is: not a multlple of $10 or, 1f the remse& amount isa mulmpie of $5 such an amaun{:_ -
17 .shall be mcreaseci to the next }:ugher multlpie Gf $10 The department of revenue -
18 sha}.l annuaily adjust the changes in: dollar am{;unts reqmred under tius paragraph
19 and incorporate the changes into the income tax forms and instructions.
20 {b) The department of revenue shall annually adjust the slope under sub. (1)
21 (D2 s_u;:h._t_hatf: as a claimant’s :i__z;c:omg_.i_n_creéses from the threshold income under sub.
22 (1.1 and 2, to an amount that exceeds the maximum household income as
23 N ﬁaiﬂu_laied_uﬁderipar, (a), the credit that may be ciaig;e;i_ is reduced to $0 and the
24 ~department of revenue shall incorporate the changes into the income tax forms and
25 instructions.
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o *.1465/2.1* SECTION 2111, 71.60 (1) (b) of the statutes is amended to read:
71:60(1) (b) The credit allowed under this subchapter shall be limited to 90%

‘of the first $2,000 of excessive property taxes plus 70% of the 2nd $2,000 of excessive
-~ property taxes plus 50% of the 3rd $2,000 of excessive property taxes. The maximum

‘credit shall riot ‘exceed $4,200 for ary claimant. The credit for any claimant shall be

the greater of either the credit as calculated under this subchapter as it exists at the
end of the year for which the claim is ﬁiéd or as it existed on the date on which the

farmland became subject ta a {:urrent agreement under su})ch II or I of ch. 9lor

under subch_ III of ch ' I 2805 s ' s

and pmperty taxes accrued of the yedr for thch the claim is fﬁec}

*_1465/2.2% SECTION 2112, 71.60(1)(c) 3. of the statutesis amended to read:

71.60{1) (c) 3. Ifthe claimant or any member of the claimant’s household owns

- farmland ‘which is-?-iﬁeiig:zmé for’ eredit under subd. 1. or 2. but was subject to a
ot "_*farmland preservatmn agraemeﬂt under subch l{II of t:h 91, 2{305 gta_.ts it on JuIy 1 o

.af the year for thch credit is claimed or f:he owner had apphed for such a:n'

agreementbéfore July 1 of such year and the agreement has subsequently been
executed, and if the -'GWn_er--hzii-s‘ applied by the end of the year in which conversion

under §. 91.41, 2005 stats., is first possible for conversion of the agreement to a

transition area agréement under subch. II of ch. 91, and the transition area
agreement has subsequently been executed, and the farmland is located in a city or
viﬂég‘e which has a certified exclusive agricultural use zoning ordinance under
subch. V of ¢h. 91 in effect at'the close of the year for which credit is claimed, or in
a town ‘which is subject to a certified county exclusive ‘agricultural use zoning
ordinance under subch. V of ch. 91 in effect at the close of the year for which credit

is claimed, the amount of the claim shall be that specified in par. (b). h

% usmg for such caiculatmns householé income - -
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*-1465/2.3% SEcTION 2113. 71.60 (1) {¢) 5. of the statutes is amended to read:

71.60 (1) (c) 5. If the claimant or any member of the -cl_aimant_’_s__ household owns

farmland which is ineligible for credit under subds. 1. to 4. bu’g;:.wé_;s subject to a

farmland preseryat_ion agreement under subch. IIT of ch. 91, 2005 stats., on July 1

_of the year for whmh credzi‘, IS clam}ed or, the owner had apphed for such an

agreement before Juiy 1 ef such year. and the agreement has subsequently been

executeci and 1f the owner has appﬁizeci by the end of the year m Whl{:h conversmn
| under 8. 91 41, 2(}0§ s_tats i 1s ﬁ:rst possﬂaie fﬂr conversmn of the agreement to, an' o

B agreement under Subch II of ch 91 and the agreement under subch II of ch 93, has -

.subsequentiy been executed the amonnt of the cla:m shall be hmlted to 80% of that

| .spec:zﬁed in par (b)

* 1465/2 4% SECTION 2114. 71 60 (1) (c) 8 of the statui;es is amended i:o read

S T1. 60 ( 1) (c) 8. If the farmiand is subject to a farmland preservatwn agreement

| 'or the claamani: had apphed for such an agreement before J uIy 1 of such year and the'
agreement has subsequent]y been executed the ameunt of the claim shall be izmzted_

' "to 58% of that spemﬁed m pa:r (b}

* 1195}3 63* SECTION 2115 71. 738 ( 1&) of the statutes is repealed.
*-1195/3.64* SECTION 2116. 71.738 (2d) of the statutes is repealed.
©#-0891/1.1* SECTION 2117. 71.74 (14) of the statutes is amended to read:

7174 (14)  ADDITIONAL REMEDY TO COLLECT TaX. The department may also

. proceed under s. 71.91 _{5). for the collection of -any additional assessment of income

or franchise taxes or surtaxes, after notice thereof has been givenundersub:(11) and

before the same shall have become delinquent, when it has reasonable grounds to

believe that the collection of such additional assessment mﬂbe Jeopardized by delay.

_ts.:: on J uly 3. of i;he year far thch credlt is clalmed $ o
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In such cases notice of the intention to so proceed shall be gii?en'b'}?'registered mail

to the taxpayer;’ and the warrant of the department shall not issue if the taxpayer

. within 10°days aftér such notice furnishes a bond in such amount, not exceeding

double the amount of the tax, and with such sureties as the department shall

‘approve, conditioned upon the payment of so much of théééditidnalfaﬁéé as shall

| ﬁn‘éuy‘bé 'd"etérrﬁiﬁé.d. to bedue togethermth mtarest therébri as pmv:.dedbys 71.82

{1) (a) Nothmg in thls subsectlon sha}l affecf; the trewew of aciditlonal assessments |

| 'promdedby ss 7 1 88 {1) (a) aud (2) (a) ’7 1 89 (2) 73 01 and 73 015 and any amaunts. o

cellected under th:ts subsectmn shall he deyeslted wﬂ;h the seeicetaizy—ef |

admmst&a@mn degartmen and d1sbursed afi:er ﬁﬂa} determmatwn of the taxes as
are amounts depesxted under S. ’71 9{) (2) | o o
-1195/3 65* SEC’I‘IQN 2118 ’YI ’2’65 of the statutes is repealed

-«07217’2 1* SI?.CT:{ON 2119_ 71 '}’7 5 (3) {a) 2 of the statutes is amended to read L

engﬁczary_’g share 0f mcome from the passmthrough entity that is attmbutable to thzs :

staﬁe ' : : 15 }ess than $1 {300
*-0721/2. 2% SecTioN 2120. 71.775 (3) (a) 3. -of the statutes is created to read:

L TLT7543) (a) 3. j’;?he.nﬂmesident;partner, member, shareholder; or beneficiary

files.an affidavit with the department, in the form and manner prescribed by the

-department, whereby the nonresident partner; member, shareholder, or beneficiary

agrees ‘to file a Wisconsin income or franchise tax return and be subject to the

personal jurisdiction of the department the tax 3ap§eal-s commission, and the'courts
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franchise taxes, including estimated tax payments, together with any related

- mi;erest and penalties.

-0721/2 3% SEC’T{‘ION 2121. 71.775 (4) (b) 2, of the statutes is amended to read:
TLIT5 (@) (b) 2. 2

_ Eaxableyear-wa&a-}zﬂmaﬂw Interest at the rate of 12 percent shall be |

.' maposed on the unpaid amount Gf t;he tax w;:thheld due under suh (2) during any

.extension peraod and mterest at the rate of 18 percent Shall be 1mposed on the unpazd |

* “amount of the tax withheld due under sub. (2) for th'e':p'eriaé' b'e'giﬁiling' with the
. extemieci due date and endlng Wzth thfa daﬁe ‘f;hai; the unpalci amount is pald in full. o N
| '0721/ 2.4 SECT‘ON 2122, 71775 (4) (d) of the statutes is amended to read o

71.775 (4) (d)" A nionresident prartﬁ_e;,' mm}éer,'s;haréhé}der; or beneficiary of a
pés’S—’thi'oug_h' Qﬁti‘ty 3-m'ay' claim a credit, as pi’é‘éi;rib_ed by the d@;ﬁaxﬁfﬁeht;an h_i_s or

her Wisconsin income ér franchise tax return for the amount withheld under sub. @

on-his or her behalf for the tax period for which the income of the pass—throuch entit:

is reported. For purposes of this-paragraph determining whether interest under s.

paid in 4 equal quarterly
installments.
*-0721/2.5™ SectioN 2123. 71.775 (4) (f) of the statutes is amended to read:
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T1.775 (4) (B 1f a pass-through entity subject to withholding under this section

fails to withheld pay the tax as required by this section, the pass-through entity shall

" e liable for any tax, interest, and penalﬁés. If a nonresident partner, member,

" shareholder, or beneficiary of the pass—through entity files a return and pays the tax

due the pass—through entzty shaﬁ not be hable for the tax but shail be liable for any

3R

provided under ss~»¥1—8242}—€d—)—and 5. 71 83 {12 gai

| * 1195/3 66* SEC’;{‘:{ON 2124 71 89 (2{}) of the statutes is amended to read

7 1 8(} (20) L%GNET&GWA ELEQTROE\H FILING If the mtema} revenue semce

requn:es a person to ﬁle mformatmn returns or wage statements emnag&egwaedia

o elecgrgmcaiiy for federai income tax purposes, the

person shall also ﬁ}e f:he eomparable state mformatmn retums or wage staternents _

O¥ 1ectromcally Wlth the

i department of revemze fﬂr m,cc;me or: franchlse tax purpﬂses

- *-1632/2 1* SECTiON 2125 71.805 of the statutes is cr-eated to.read:
i 1 865 Tax avo;tdance transactlons veluntary cemphance program. (1)
DEFINITZ{GNS ‘in th:s sectlon
(a). “Tax avoidance transaction” means a transaction, plan, ‘'or arrangement
devised for the pnnclpai purpose of .avoiding federal or Wisconsin income or

franchisetax and thatisa reportable transactionas. px’em{ied under 11.S. department

,/ 4 z“, e
¥ ~¥. *@@jfé&x@%cﬁw iﬁé&v% %}f ,fgwfgggﬁf g,«m /ij’

of the treasury reg‘uiatmn&f
f FLE ARG &A@@@& iy

- (bY “Taxpayer” means a person who is subject to the taxes imposed under this
chapter and who has a tax liability attributable to using a tax avoidance transaction

for any taxable year beginning before January 1, 2007.

I oW
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(2) PENALTY WAIVER OR ABATEMENT. All of the following apply with regard toa
_taxpayer whe satlsﬁes the condltions under sub.(3): . . _
(a) Except as prmﬂded m}der sub (4} (b} the ciepartment shali wawe or abate

aH yenalties that are apphcable to i;he underrepﬂrtmg or nnderpayment of W1scensm -

mcome or franchzse ta.xes attrzbutable to usmg a tax avmdance transactlon for any

f:axable year for whzch the taxpayer satlsﬁes the condltmns under sub. (3)

(b) Th(a department shall not seek a cmmmal prosecutmn agamst the taxpayer B

_ ..w1th respect to usmg a tax avmdance transactlon for any taxab}.e year for Whl{th the

. 'taxpayer satzsﬁes the condltlons under sub (3)

(3) TAXPAYER ELIGIBILITY A taxpayer is ehgible for the beneﬁts descrﬂaeci ﬂnder '
| sub (2) (a) and (b) 1f ciurmg the perwd begmnmg on October 1 2(}07 and endmg

on December 31, 2{}07 the taxpayer does the followmg

(a) Fﬂes an amended Wiscunsm tax return fc}r each taxable year for whichthe

._:-taxpaye':_':has prewausiy ﬁled a Wzseensm tax return thai; uses a tax avcxdance_*:.ﬁ- '.

R 'transactmn to uncierrepart i;he taxpayer S Wiseonsm income or franchlse f:ax hablhty o
: and the amended return reports the total Wzsconsm net’ mcome and tax f’or the -

' taxable year cemputed mthaut regard t0 any tax avmciance transactmn and wzi;hﬁut i

'-reg‘ard f;() any other a&,}ustmeni that is unrelateci to any tax avmdance i:ransactmn
(b) Pays, in full, for each taxable year for which an amended return is filed

under par {a) i:he antlre amount of: Wxscanam income or franchise “f;ax anci mi:erest L

. du@ that is attribui:abie to usmg a tax avezdance transactmzz

éescmb&d under sub (2} may not file an appeai or.a cimm for eredit or refund with -
‘respect to the tax avoidance transactions for the taxable years for which the taxpayer

satisfied the conditions under sub(S} e
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1 © ' ‘(b) The department may not waive or abate a penalty éépi‘oﬁideﬂ under sub.

2 (2) (a) if the penalty relates to an amount of Wisconsin income and franchise tax that

3 is attributable to a tax avoidance transaction and assessed or paid prior to October

4 "1 2007, or after December 31, 2007.

5 (c) Notw1thstand1ng the other provxsmns of this sectlon a transactmn does not
6 have to be a”repor.ta'b.lé éfanéaci:ion as provided undei" US. departmeht of the
7 treasury regulatlons in order for the department to examine the transactwn with

- 8 regard to zts prmmpai purpose

9 ) A taxpayer who ﬁ}es an ameéded re.turn. undér éub .(3) (a) may ﬁle a
10 seﬁérate amended return wﬁ:h respect to adjustments that are unreia’{:ed to any tax
11 avmdance transactmn |
12 (e) The department shail pmmuigate rulas, pubhsh forms and 1nstruct10ns

_ anci take any. other actlon necessary to 1mpiement and admlmster thlS sectlon

. 1602/2 2* SECTIGN 2126 71. 81 of the statutes 1s creaﬁed to read
7181 stc!esmg reportab}.e transactmns, ) DE.FENITXQNS In this section:
Aa) “Llsi:ed transactlon means any. reportabie transactwn that is the same as,

or,s;zbs_tanmai}y__s;mﬂar_ {o,a f;ransactmn, plan, {)r-arrangement._speclﬁcally identified

by the U.S. secretary of the treasury as aflkavoidane transaciéon#‘or purposes of
- section 6011 of the Internal Revenue Cod: V; : k ;iw?i‘;;:s
(b) “Material advisor” means any person who provides any material aid,
21 ' assistance, or advice with respect to organizing, managing, promoting, selling,
22 implementing, insuring, or carrying out any reportable transaction and who, &irectly
23 or indirectly, derives gross income from providing such aid, assistance, or advice in
24 an amount that exceeds the threshold ameunt PR
£ 752&%5 fw«m&xm oYL vf:;’ Lo W’%}%ﬁ J, 2002 P il AT A
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(¢} “Reportable transaction” means any transaction, plan, or arrangement,

including a listed transaction, for which a taxpayer is required to submit information

_ tothe department, _because the taxpayer isrequired. to disclose the transaction, plan,
. or arrangement for federal income tax purposes, as provided under U.S. department

. of treasury regulations.

. (d) “Tax shelter” means any entity, plan, or arrangement, if avoiding or -evad’irig -
federal income tax or Wisconsin income or franchise tax is a significant- purpose of
the entaty, plan or arrangement .

(e} “'I‘hreshoid amount” mezms the f(}llowmg

1 In the case of a reportabie transactlon, not mcludmg a hsted transactmn

.. from which .a substantial part of the tax -benef_iﬁs are provided to an individual,

$50,000.

- .2. In the case of .a..}i.sted.tra.nsacti.en.frém-.w}sjch.a--subsf;anti-al part of the tax -

S _-'benaﬁts are. px’av:tded ’ta an md:vxdual $1B QGG

R 3 In the case of a reportable transactmn, not mcludmg a hsted t:ransactmn a
from whwh a substanmal part of the tax beneﬁts are prewded to an entity and not
an mdw;dual $25€) 086

4, In .th_e ._Q&SB_._Of a hstéc} tranéééié(}n,- from Whlch a su_’aéi;é-ntia} part _of_-th'é tax
benefits are provided to an entity and not an individual, $25,000,
(2) DiscLOSURE. For each taxz;bie;yegr in-_:whichya-_taxgayer has participatedin

a reportable transaction, the _;;axp_:ayéﬁ__ si_}a__ll'_ ;ﬁ}_@ _-&?iﬁii.fhe-d_@p&rtmeaﬁ- a copy of any

~ form prescribed. by the . internal _-_reﬁ%ﬁéni{e: :_ﬁs;erviea. for. disclosing a- reportable

. transaction for federal income tax purposes no 1ater than 60 days after the date for

which the taxpayer is required to file the form for federal income tax purposes, except

that, if the taxpayer has filed a form with the internal rev,em_ie service.on _.ar.'befare_
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the effective date of this subsection .... [revisor inserts datel, the taxpayer shall file

a copy of the forin with'the department no later than December :31,'20:(3'7.' The -

- department may require that forms filed with tﬁé“dép'afﬁméht"uﬁdéf this subsection

- befiled separately from this state’s income or franchise tax return This subsection

f"&{‘ o v
applies to any reportable transaction entered into gafter ‘January 1, 2002, for any
A
taxable year for which-thetransaction remains undisclaseé and for which the statute

- of limitations on assessment, including any extenszon provzded under sub. (6), has

not exp;.red as af the date that 1s 60 days after the effective date Gf th;ts subsectmn' A

{rewsor mserts date]

(3) PENALTY FOR FAILING TO DISCLOSE. (a) Any taxpayer who does not ﬁle the

form under sub. (2) and who is required to file -:-thé_- form is subject to the following

penalty:

1. If the taxpayer participatedin'a reﬁérfébié::-ifan'sactio'n'-'that is riot a listed

o traﬁsactmn, the lessar af $15 @G{) or 10 percent ef f:he tax benefit ﬂbtamed from tha e

| reportabie transactlen

2. If the taxpayer -partigipated in a listed transaction, $30,000.

- (b). The 'seére_ta:ry .of tévén_ﬁé may Walve _éz" abateany p_éﬁaltj imposed under
this”'suhs‘ééfién, or anj pertmn of-'sﬁ{:h:pen'a}ty,“fé:léte& to a reportable transaction
that is not a listed transaction, if the waiver or abatement promotes compliance with
this'section and effective tax :a&ﬁiiﬁi'sﬁi‘éﬁﬁn"

{¢) The penaltzes 1mposed unde:f' this suhsectmn apply to any failure to disclose
B T

“a listed transactlen entered mto?after J; anuéry 1,2002, mciudmg transactions that

A

werenot listed transactions when entered into, but became listed transactions before

the effective date of this paragraph .... [revisor inserts date], or any other reportable

' %ransaﬁti{m-enﬁere&ihtﬂ afte’r'the effective date af-fhjé paragraph ... [revisor inserts
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. date], for any taxahble year for which the statute of limitations on assessment,
- including any extension under -su_b, (6); has_n@t_ expiredas of the effective date of this

-parégifaph's,.._.z{réﬁsor inserfs date]

- (4) UNDERSTATEMENT PENALTY. {(a) If a taxpayer has a reportable transaction

understatement, as determined in par. (b), the taxpayer shall pay, in additionto any

~tax owed with regard to the reportable transaction, an amount equal to either 20
" percent of the reportabie transactwn uﬁderstatement or; in the case 'of a repcrtable "
'.-'-'transactmn that ig not dlsclosed as prom(ied in sub (2) 30 percent Of the reportabie -

S transactmn understatement

(b) 'A'taxpayer h-as"a repOrtabie’ transaction understatement if the féllﬁufing |

" calculation results in "a:’pc'SirE}ivé'mn’ﬁaér'- R
1. Mu1£1ply the taxpayer s hlghest apphcabie f:ax rate under s. 71 06 71. 27 or__ .
.. 71 46 by the amount of any m{:rease m Wzsconsm taxable mcome that results from_ -

o -'.:_3_the dszerence between the proper tax trea‘bment Of a reportabie transactmn anci the T

Itaxpayers treatmen{; Gf the transactmn as shown on the taxpayers tax return

':mcludmg any amendeci remrn the taxpayer ﬁies before the (iate on whlch the

.department ﬁrst contacts the taxpayer regardmg an exammation of the taxabie year' '
_ for Whlch the amended return is fiied For purposes of thzs subdwaswn the amount
ef aﬂy mcrease in Wlscoﬂsm taxable income for a taxabie year mclades any reductmn

: zn i;he ameunt ef loss avazlabie fcr carrymfarward to the Subsequent year.

. 2 Add f;he amount determmed under subd 1 to the. amaunt of any decrease :
in the -aggregate amount of VS isconsin income or. franehise tax credzts that results
from the difference between the proper tax treatment of a reportable transaction and

the taxpayer’s treatment of the transaction as shown on the taxpayer’s tax return.
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* (¢) Thesecretary of revenue may waiveor abate any penalty imposed under this
‘subsection; or any portion of such’ penalty, if the taxpayer demonstrates to the
department that the taxpayer had reasonable cause to act the way the taxpayer did,
and in good faith, with regard to the tax treatment for which the taxpayer is subject
to a penalty undeér this subsection and all facts relevant to the tax treatment are
adequately disclosed in the filing under sub. (2), except that, if the taxpayer does not
ful].y_dis_clo_se_ such facts under sub. (2), the taxpayer’s penalfy may be waived or
abatedunder thisparagraph if the taxpayer demox_}si;ratés to the department that -
thé taxpayerreasonably believéd that the téx treati;fiént__for: which the _taézpayer is
s__gbje;:_t_ to a péna}t_y__ g_gél_e.r _fc_hi_s sub_septi{);g was more likely _ﬁh_&_m not the proper
treatment and substantial authority exists or existed _f_or the tax i;reétr_x_;en_t for which
the taxpayer 1s Sub_}ect to a penalty under th:;,s subsectlon

(5) ADDITI()NAL UNDERSTATEMENT PENALTY. (a) 1. A taxpayer whe files an

'; amended return after December 31 2{}0’7 anci befi)ra the taxpayer 1s eontaeted ‘by the

mternal revenue service or the department regardmg a reportable transactwn is
subject to a penalty inan amount equai to 50 percent 0f the mteresi: assessed under _
s. 7 1. 82 on any reporﬁable transacﬁon understatemem as determmed tmder su'b (4)
(’b) :f'or the tax permd for whzch the taxpayer files an amended return | |

2. If the internal revenue service or the department contacts a taxpayer after
December 31, 2@87; regarﬁiﬁg a :réporééb}é tfénéacéiéri and %5@ ’éa'x?ayér. is ééh_{;ac‘eed
before the téiﬁp’éﬁ%er" files uan: amended return ;Wi%}i'fesiéeét' to that tréﬁsaﬁtiéﬁ, the
taxpayer is subject to a penalty in an amount equal to the interest .asses.sed under
s.71.820n any repoﬁabié'tranS'aétiﬁn ﬁnd‘erstateinént,' as determined under sub. (4)
(b), for the tax period for which the internal revenue service or the department

contacts the taxpayer.
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S { (b) The penalties N}}ﬁder - 5 (a}"appiy to any reportable transaction _
2 understatemer;;g;i;;wx; froz%a .hsted.transactloréentered mtg; afte;" J anuary 1,
3 . 2002, in¢ludifigtransactions that werenotlisted
5 Wwﬁ @M Wpﬁ tabletrdnsaction pntefedint afterthe
6 aph . ,~frevisof i mwﬁé\gaﬁﬁelﬁor any taxable year for which the -
7 statute of limitations on assessment, inciuding any extension provided : under sub. -
8 {6) has net exp:ared as of the effectwe date of i:h}s paragraph ...... -[revisor mserts date]
| 9 (c) The se{:rei:ary of revenue maywalve or. abate any penalty 1mposed under ﬁhis B
10 subsection or any pori:mn of such penalty, 1f the taxpayer demenstrates to the”'”
11 department that the taxpayer had reasonable cause to act the way the taxpayer d}d,

12 andin good faith, with regard to _thé_f;axtreatmeh@ for which the taxpayer is subject |
13 to.a penalty :linﬁer_._this._sﬁbse'cﬁien. and. all ..factS' relevant to the tax treatment ‘are ...
14 :-_;:adequately dasclased in the ﬁlmgiunder su?o (2), except that if the taxpayer dﬁes not e

'15‘:' ' _:. fuliy dmciose such facts under su’b {2) the f:axpayer S ;)ena}ty may be walved or”
16 . abated under thzs paragraph if the taxpayer ciemonstrates to the department that o
: 17 the taxpayer reasenabiy heheved that the tax treatment fer w}uch the. taxpayer is 3
18 subgect to a pena}ty under thls subsecﬁmn was more hkely than not the proper :
19 treatment and substantial authority exists or existed for. the tax treatment for which p
20 the taxpayer is sub;ect to a penalty under this iulie,?ctmn };_ 1 :i%j; ; .’fﬂ"ﬁ M’w
21 - {6) STATUTE. OF LIMITATIONS. ﬁxmmszow s/ff a ;;@M fails to pr(mde any

22 information regarding __a.__rgpo;ﬁtabi_e transaction, other than a_hsj::ec_i_:_transactmn,

28 under sub. (2), the time for assessing any tax imposed under this chapter with

24 . respect to that transaction shall expire no later than the date that is 6 years after the

25 date on vgh_i;:l_; the return for the taxable year in which the reportable transaction
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occurred was filed. If a taxpayer fails to ﬁrévidé' any information regarding a listed

; transactmn under sub. (25 the time for assessmg any tax imposed under this chapter
Py v e

* of the following dates:

Ea%/ The date that is 6 years after the date on which ﬁhe return for the taxable

“with respect to'that transaction shail expire on the ¢4

year in which the listed transactlon oceurred was filed.
/"E
('h}‘/ The date that is 12 months after the date on which the taxpayer provides
A

- mformatmn regardmg the hsted transactmn under sub. (2).

c::"'co - o m_:_jf‘*m_"@%j’w -

X;,;,/»——-advasar prov1des, at the department request the hsi: descrlbed in suh (7 (b)

.S‘“W ’{5}{ f’*f"-{ﬁ% 5 .

Ak <:§ ;;(7) MATERIAL ADVISOR. (a) Each material adwsor Who 8 requared to dlsclose a

11 . feportable transaction under section 6111 of the Internal Revenue Code shall file a

.. 12 copyof the disclosure with thée department no later than 60 d-éiy's'aftér the date for =~
| 13 'Whlch the material advisor is requlred to file the élsc1osure mth the internal revenue
- 14 ':._’_semce except tha’t 1f a materlal adv1smz‘ ﬁles i;he disclosure Wlth the mternal B
o 15 o revenue service on or befere the effective date of th1s paragraph [remsor mserts N

o 16 date], ':”th-é'matér'i al a&ifisoi‘ -shaﬁ' ﬁi-é’"a'“éopy ofthe disclosure with the department no
- : ) 17 1a’ter than December 31, 2007 | |

18 °  (b) Each material adwsor shall maintain a list that zdenmfies each Wisconsin

19  taxpayer for whom the person provided services as a material advisor with respect
20 | toa repﬁrtable transaetion regardfiess of whether the taxpayer is required to file the
21 form under sub. (2). Any mate'ma; mimsez*“whc isrequired to ‘maintain a list under
92 ‘this ‘paragraph shall provide the list to the department after receiving the -
23 department’s written request to provide the list and shall retain the information
24 contained in the list for 7 years or for the period déetermined by the department by

95 tule. If 2 or more matérial advisors are required under this paragraph to maintain
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~ identical lists, the department may provide that only one of the material advisors

_maintain the list.

(¢) This subseﬁﬁiaﬁappiies to reportable transactions, not including listed .
transactions, for which a material advisor provides services after the effective date
of this paragraph ..., [revisor inserts date], and listed transactions for which'a .

‘material .advisor proyides services, and were entered into, on or after January 1,

2_0{}2_ regardless of When the transactions beeame .iisted transactions

38 MA’I‘ERiAL ADVISOR PENALTIES (a) If a person. WhO is requ;ired to fﬂe a .

. ____:__"dlsciosure w1th t}le department as, pmwded under sub [ (a) fa:ds to fzie the" i

__dzsclosure or files a dlsciosure centammg false or mcomplete :znformatmn the perscn
is subject to a penalty equal to the following amounts: ..

1.._ If _i:hé disclosure relates to a reportable transaction that is not a listed .

. transactmn $15 009

2 If the d&seiasure relates tﬁ a hsted transaction $100 {390

(b) Any person who 1s requlred to mamtam a hst under sub (7) (b) and Who faﬂs

to prcv;de the 119; tothe deparnment no later than 20 business days after the date on -

_'thch the person rece,wes the department’s request to promde i:he ilst as pmvzded -
under sub A7) {b) shall pay a penalty to the. department inan. amount that is equal |
tg__$;0,0£)6 for e_:a_(;h da_y that the person _d_qes net_pxjom-de _the ligt, begmmng with the
day that is 21 business days after the date on which the person receives the
department’s request.

- (©) Thesecretary of revenue may waiveor abate any penalty imposed under this
subsection, or any Pportion of such penalty, related to a :gipért'abie__;ransacﬁiaé that
is not a listed transaction, if the waiver or abat_em.em; promotes compliance with this

section and effective tax aéminis}:raﬁpm_en with regard to the penalty imyﬁseé_under
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" par. (b), if, on each day after the time for providing the list without 'inéui‘fing a

penalty has expired, the person demonstrates to the (iepartment that the person’s

' failure to provide the list on that day is because of reasonable cause.

(9) 'TAX SHELTER PROMOTION. (d) Béginaihg ‘on the effective date of this

5 'p-aragraph . [revisor mserts date] any person Who orgamzes or assa.sts in

orgamzmg a tax she}ter or dn‘ectly or mdlrect}y parﬁmpates in the sale ef any

mterest inatax sheiter and Who makes or provades or causes another person to make

or prov.tde, m aonnectlon mth such orgamzatmn or sale a statement that the person i

knews ar has reason to know is| false Or fraudulent as to aﬁy matemal mai:ter

- regardmg the allawabzhty of any tax deductwn or credﬂ: the excludabﬁzty Gf any

income, the mampulatmn of ¢ any allncatmn or appcr’monment rule, or the securmg of

' any ether tax beneﬁt resuitmg from hoidmg an mterest m i:he en‘{;lty or partlclpatmg

in f:he plan or arrangement shali pay a penalty to the department ’Wﬁ;h respect to ©

| each Sale or act of ergamzatmn descmbed under thls paragraphﬂm an amount equal

t i:cv 5{3 percent of the person s gress income derzved from the Sale or ac’s

o (b)- _'Fﬁr purposes of 'admmxstermg thas chapter, begmnmg on the-effeéﬁx?é date

of th:;s paragraph {remsor 1nserts date}, a eri;ten cemmumcati{m be‘tzween a tax |

B practltloner and any person dlrector, officer empioyee, agent or representatwe of

the person, or any other person holding a capital or profits interest in the person,
regaz*dmg the promgtwn of théza pe‘rsans d:irect or mdzrect parﬁmpatmn in any tax
shelter is not consuiereci a conﬁdentzal or pmvﬂegeci commumcatmn |
('11) 'INJUNGTIGN. The'_&epartment ma_y _cemm_en_ce -an_actwn m the cireuit court
of Dane County to ‘enjoin a i}é"rson frb;ﬁ takmg .éﬁy aatio_n,': or failing to take any

action, that is subject to a penalty under this section o in violation of this section or

' any rules that the department promulgates pursuant to this section.






