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R SECTION 2078
1 *-1195/3.556* SecTION 2078. 71.42 (2).(m) of the statutes is amended to read:

2 -~ T1.42{2) {m) For taxable years that begin after December 31, 1998, and before
3 January 1, 2000, “Internal Revenue Code” meansthe federal Internal Revenue Code
4 as amended to December 31, 1998, excluding sections 103, 104, and 110 of P.L.
5 . 102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66
6 and sections 1123 (b}, 1202 (c), 1204 (f), 1311, and 1605 (d) of PL..104-188, and as
7 amended by PL. 106-36, P.L. 106-170, P.L. 106-230; P.L. 106~554, excluding

8 sections 162 and 165 of P.L. 106-554, P.L. 107-16, excluding section 431 of P.L,
9 : 10’7~16,’-P.£{... 107-134, P.L. 107-147; excluding sections 101, 301 (a), and 406 of P.L.
10 107-147, P.L. 107-181, P.L. 107-276, P.L. 108-121; excluding section 109 of P.L.
11 108-121, P.L. 108-311, excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.L.
108-311, and P.L. 108-357, excluding sections 101,201, 211, 242, 244, 336, 337, 422,

847, 909, and 910 of P.L.: 108-357, P.1.. 109-7, P.L. 109=135: excluding sections 101

14 105,201 (a) as it relates to section 14008 (a), 402 (¢), 403 (e), (i), and (g). and 405 of =~

16 as indirectly affected by P.L. 99-514, P.L. 100-203, PL. 100-647; P.L. 101-73, P.L.
17 101-140, P.L. 101-179, P.L. 101-239, P.L, 10_17?_5083 P.L. 102-227, excluding sections
18 103,104, and 1106fP.L. 102-227, P.L. 102«'»3.:1.8,.'13,1,,. 102-486, P.L. 103-66, excluding
19 sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.
20 :103-206, P.L. 103-337, PL. 103-465, P.I.. 104-7, P.L. 104-188, excluding sections
21 1123 (b, 1202 {c), 1204 (), 1811, and 1605 (d) of P.L. 104-188, PL. 104-191, PL.
22 104-193, P.L. 105-33, P.L. 105-34; P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L.
23 106-36, P.L. 106-170, PL. 106-230, P.L.. 106-554, excluding sections 162 and 165 of
o 24 -P.L. 106-554, P.L. 107-16, excluding section 431 of PL. 107-16; PL. 107-134, PL.
25 107-147, excluding seetions 101, 301 (a), and 406 of P.L. 107-147, PL. 107-181, P.L..
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-107-276, P.L. 108-121, excluding section 109 of P.L..108-121 P.L. 108-311,
_excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.L. 108-311, and P.L.

108-357, excluding..Séctiens 101,201, 211, 24’2-,3 244,386,337, 422,847, 909, and 910

-~ Revenue Code” cioes not include section 847 of the federal Internal Revenue Code.
: The Internal Reverme Cede apphes for Wlsconsm pm’pases at the same time as for

: federal purposes Amendments tc the federal Imemal Revenue C{)de enacted after

December.31, 1998, do not apply to th:ts paragraph W‘lth respect to taxable years

“beginning -after  December 31, 1998, -and before January 1, 2000, except that
-changes to the Internal Revenue Code-made by P.L. 106-36, _P.:-L. 106-170, P.1.

1{}6—»236- P.Li-106-5564, eﬁmh-’iding sections 162 and 165 of P.L. 106-554, P.L. 107-186,

| 1{}1, 301 ggz, and 4{)6 {)fPL 1(}7 147, 'PL 10’7 181 PL 10’:’ 276 P}; 108-121,
_'excluézngse{:twn 109 ofPL 108~ 121 PL 1{}8 311 exciucimgsectmns 306, 307, 308
818, 4{}1 aad 463 (a) x}f PL 108 311 &HéPL 108 357 exciudmg sectmns 191 201,

211, 242, 244, 336, 337, "42_2,:-84’_? ,--‘9{)9,1 and 910 of P.L. 108-357, P.L. 109-7, PL.

of BL. 169-280 and ﬁhanges t}ﬁat indivectly :affe_ét._.i:he provisions
applicable to this subchapter made by ?.L."S'l;ﬂ,ﬁiw%,; PI1.106-170, P.L. 106-230, P.L.
106-554, excluding sections 162'and 165 of P.L. 106~-554, P.L. 107-16, excluding

- gsection 431 of PL. 107-16, PL. 107-134, P.L. 107~-147, excluding sections 101, 301

{a), and 406 of P.L. 107-147, P.L. 107-181,-P.L. 107-276, P.L.. 108-121, e’xciuﬁ_ing

1{37 134, PL. 1(}? 147, exx:iudmgsectmns- L
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SECTION 2078

section 109 of PL. 108-121, P.L. 108-311, excluding sections 306, 307, 308, 316; 401,
and 403 (a) of P.I.. 108-311, and P.I.. 108-357, excluding sections 101, 201, 211, 242,
244, 336, 337, 422, 847, 909, and 910 of PL. 108-357, PL. 109-7, PL. 109-135,

purposes.

g =*-;_1f-191_5/3_.56*_ ISEC’H__ON _20".?;9; 71.42 (2) (n) of the statutes is amended to read:
7142 (2) (n) For taxable years that begin after December 31, 1999, and before
Januvary 1, '2@93,‘ “Iﬁtérn'ai'Reifehue Code” means the federal Intez*ﬁai Revenue Code
as amended to December 31, 1999, excluding sections 103, 104, and 110 of PL.
102-227, sections 13113, 13150 (d); 13171 (d), 13174, and 13203 (d) of PL. 103-66

" and sections 1123 -&?-:--1-2@2-*((:)--' 1204(f), 1311, and 1605 (d) of PL. 104-188, and as *
:--:--;:'amen&ed""yf?L 106 230, PL 106-554, exciudmg sections 162 and 165 of PL.
' 106-554, PL. 107~ 15 PL. 187«-»16 excludmgsectmn 431 of P.L. 107- 16 PL.107- 22' ”
PRI 107 116, PL 107-184, PL.107-147, exclucimgsectmns 101,301 (a),-and 406 of

PL. 107-147, PL 107~ 181, PL. 107-210, PL. 197 276, PL. 107-358, PL. 108- 21,

excladmg sections 106, 201, and 2(}2 of PL.108-27, P,L; 108-121; excluding section
109 of P.L. 108~121, P.L. 108-218, P.L. 108311, excluding sections 306, 307, 308,

816, 401, and 403 (a) of P.L.108-311, and P.L. 108~357, excluding sections 101; 201,
© 411, 242, 244, 336 337,422, 847, 909, and 910 of P.L. 108-357, PL. 109-7. PL.

109-58, exeludin; -sectionsl-?a%;'13{)8,“113-93.- 1810,.1323; 1324 1325, 1326, 1328,

1329, 1348; and 1351 of PL. 109-58, PL. 109-135. excluding sections 101. 105. 201

(a) as it relates to section 14008 (a), 402 (e), 403 (), (), and (¢}, and 405 of P L.

109-135, and P.L. 109280, excluding sections'811 and 844 of PL. 109-280; and as
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_.indirectly affected by P.L. 99-514, P.L. 100-203, PL. 100-647, P.L. 101-73, P.L.
. 101-140, P.L. 101-179, P.L. 101-239, P.L.. 101-508, P.L..102-227, excluding sections

103, 104, and 110 of P.L.. 102-227, P.1.. 102-318, P.L1.. 102-486,P.L. 103-66, excluding

~-sections 13113, 13150 .(d), 13171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L.
.. 103~296, P.L. 108-337, P.L. 103-465; P.L. 104-7, P.L. 104-188, excluding sections

1123 (b), 1202 (c),-1204 (f), 1311, and 1605(d) of P.L.. 104-188, P.L. 104~191, P.L.
104~-193, PL. 1056-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105~-277, P.L.

_ 166«-36 PL.106-170,P.L. 106- 23{} PL. 1{)6~554 excludmg sectmns 162 and 165 of
=_PL 1(}6 554 PL. 107 15 I—‘L 107 16 excludmg sectwn 431 of PL 107- -16, P.L.

10?—.22,,1?.1;‘._10?-.—116,..-13‘,,};. 107-134, P.L. -'1=.0?_~147.,excludmg-sectmns 101,.801 (a),
and 406.of P.1., 107-147, P.L. 107-181, P.L. 107-210,P.L. 107-276, P.L.. 107-358, P.L..
108-27, excluding sections 106, 201, and 202 of P.L.. 108-27, P.L. 108-121, excluding

- section 109 of PL: -1-08-—12-1-? 1..108-218,P.1. 108-311; exciudi-ng-seéﬁons--3{)6 307,
308 ﬁ, 4{31 and 4{}3 (a) af PL 108«-311 anéPL 1{}8 357 exdudmg sectmns 101 1_ i

2(}1,211,242, 244 336 337 22, 347, 999 and 919 ofPL 198 35’7 ‘PL.109-7, PL

_that “Internal Revenue Code” does not include -se;f:ti_ﬂnj8_47_:_:;Gf--the'-._gfgéeral Internal

- Revenue Code. The Internal Revenue Code applies for ;Wﬁsﬁ@ﬁsﬁﬁ=--13izz*_p€as€'$j at the

same time as for federal purposes. -Amendments to the federal Internal Revenue

- Code enacted after December 31, 1999, do not apply to this paragraph with respect
- to taxable years beginning after December 31, 1999, and before January.1, 2003,
~_except that changes to the Internal Revenue Code made, by PL. 106-230; PL.
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106-554, excluding sections 162 and 165 of P.L. 106-554, P.L. 107~15, P.L. 107-186,
excluding section 431 of P.L.. 107-16, P.L. 107-22, P.L. 107-116, P.L. 107-134, P.L.
107-147, excluding sections 101, 301 (a), and 406 of P.1. 107-147, P.L.. 107-181, P.L.
107-210, PL. 107-276, P.L. 107~358', P.L. 108-27, excluding sections 106, 201, and
202of PL. 108-27, P1:108-121, exéluding section 109 of P.L.. 108-121, P.L.. 108-218,
P.L. 108-311, éXClﬁding sections 306, 307, 308, 316, 401, and 403 (a) of P.L. 108-311,
and PL. 108~ 357, excludmg sections 101 261, 211, 242, 244 336 337, 422, 847, 909,

and 910 of PL 1(}8 357 PL 109—7 PL 1{}9 58 exc]udmg sectzons 13{}5 1308

399, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 13&1 ofPL 109«»5&, PL.

1 '-1 ex ludm sectx ns 1{)1 1 2()1 a asi rel to ecti n14{)OS 402

811 anci 844 of PL 109-280 and changes that mchrectly affect the prowszons

apphcable to this subchapter made hy P L 196 23(} P, L 106 554 excludmg sectmns:__ .

162 and 165 {)f PL 1{}6 554 PL 1{)’? 15 PL 1{)7 16 exciuémg sectmn 431 of P.L.

107 16 PL IG’? 22, PL 1{)7 116, PL 107 134 P.L. 107 147 exciudmg sectmns
191, 3{)1§a}, and406 ofPL 107m147 PL 1{)7 181 PL 107 210 PL 1{)‘? 276 PL.
107-358, P.L. 108-217, exciudmg sections 106, 201, and 262 of PL 108~ 27 PL.
108-121, excludmg___sectmn 109 of PL. ._198~_121, P.LT__.198-218,__P.L. 108-311,
‘excluding sections 306, 307, 308, 316, 401, and 403 (a) of P.L. 108-311, and PL.

108-357, excluding sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910

-of P.L. 108-357, P.1. 109-7, P.L. 109-58;:
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of P.L. 109-280, apply for Wisconsin purposes at the same time as for federal

_ purposes.

*-1195/3.57% SECTION 2080. 71.42 (2) (0).of the statutes is amended to read:
71.42 (2) (0) For taxable years that begin after December 31, 2002, and before
January 1, 2004, “Internal Revenue Code” means the fecieral Internal Revenue Code

as _amende_d to December _31, 200_2,. excluding sections 103, 1{}4, and 110 of P.L.

_102 227 Sectlons 13113 13150 (é) 13171 (d) 13174 and 132{33 (d) of P.L. 103 66,
| :. Seetmns 1123 (b} 1202 (c) 1204 (f) 1311, and 1695 (d) t)f PL 1{)4 188 PL. 106*519
. sectmns 162 and 165 of PL 1{)6 554 PL 1{}6 573 sectmn 431 of PL 1{)7 16 and )
) sem@nmam 1{}1 agci 301 fai of PL 107 147 and as amended by PL 108 217, |

excludmg sechons 106 201 anci 2(}2 of PL 108 27, ?L 1{}8 121 excluchng sectmn

| 109 of PL 1(}8 121 PL 108 173 excludmg Sectlon 1201 of PL 108«1'73 PL.
- 108 2{33 PL 108 218 PL 108 311 excludingsectmns 306 307 3{)8 316, 401 and-
'”*::__'463 (@ of?L 108 311 I’L 108 357 excludmgsectmms 101 201, 211 242 244 336, e

337, 492, 847, 909, and 910 of PL. 108-357, and PL. 108- 375 PL 109-7, PL
"'1{)9 58 exc}udin se tmns 13{)5 1308 1309 1310 1323 1 24: 1 25 18 26 132

(@) as it relates to section 14008 (a), 402 (e), 403 (6), G and (), and 105 of PL.

- indirectly affected by P.L. 99-514, P.L. 100-203, P.L. 100-647, PL. 101-73, P.L.
101-14C,PL. 101-179, PL. 101-239, P.L. 101-508, P.L. 102-227, excluding sections
108,104, and 110 of P1L. 102-227, PL. 102-318, P.L. 102-486, PL. 10366, excluding
" sections 18113, 13150 (d), 13171.(d), 13174, and 13203 (d) of P.L. 103-66, P.L.
103-296, P.L. 103-337, P.L. 103465, P.1..104-7, P.L.. 104-188, excluding sections

- 1123 (b, 1202 (c), 1204 (D), 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, P.L.
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104-193; P.L. 105-33, P.L. 105-34, P.L.. 105-178, P.L. 105-206, P.L. 105-277, P.L.

e

106-36, P.L. 106-170, P.L. 106-230, P.L.. 106-554, excluding sections 162 and 165 of

-~ PL: 106-5564, P.I. 107-15, P.L. 107-16, excluding section 431 of P.L. 107-16, PL.
107-22,P.L.-107-116, P.I. 107-134, P.L. 107-147, excluding seetion gections 101 and

- 801(a) of P.L. 107-147, PL: 107-181; P.L.-167-210, P.L.; 107-276; P.L. 107-358, P.L.
- 108-27, excluding sections 106, 201, and 202 of P.L.. 108-27, P.L.. 108-121, excluding ~
section 109 of P.L. 108-121, P.L. 108-173, -excluding section 1201 of P.L.. 108-173,

: PL" 108~203 P.L. 108-218, P1.. 108-311, excluding sections 306, 307,308, 3186, 401, -

@w o -J o3} o e o] b

: and4i)3 (a) ef ?L 108-311, PL 108-357, excluding sections 101, 201, 211, 242 244,
- .1386; 337 2, &4?; 9()9 and 910 of P.L.. 108-357, and PL. 108-375, P.L.. 109-7, P

oot
<

Pk
[y

15 ‘that’ “Internal Revenue Code does not mclude section 847 of the federal Internal |
16 Revenue Code. The Internal Revenue Code applies for Wisconsin -purposes at the
17 - ‘same time as for federai purposes. Amenc}ments to the federai Internai Revenue

18 : -Cnde enacted after December 31, 2002, do not apply to this paragraph with respect
19 to taxable years beginning after December 31,2002, and before January 1, 2004,
20 except that changes to-the Internal Revenue Code made by P.L. 108-27, excluding
21 - sections 106, 201, and 202 of P.L. 108-27, P.L. 108-121, excluding section 109 of P.L.
22 --108-121, P.L: 108-173, excluding section 1201 of P.L. 108-173, PL. 108-203, P.L.
23 - 108-218, P.L.. 108311, excluding sections 306, 307, 308, 316, 401, and 403 (a)of P.L..
24 108-311,P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 336,337, 422,847,

25 909, and 910 of PL. 108357, and P.L. 108-375, PL. 109-7, P.L. 109-58, excludin

4 "-_'_1{)9 135 and Pl 199~»28{) exr:h:tdmf__sectmns _811 and. & 44 ef P_L 109_ _2' G"except o
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affect the provisions: applicable to this subchapter made by P.L. 108-27, excluding

sections 106, 201, and 202 of P.L. 19‘8'«:27., P.L.108<121, excluding section 109of P.L.
108-121, P.L. 108-173, exclu’di-ng..-section 1201 of P.I. 108-173, P.L.-108-203, P.L.

o 1@8~218 PL 108-311, excludmg sectmns 396 307, 308, 316; 4{}1 and 463 (a) 0f P.IL.

'1(38 311 PL 108-357, exciudmgsectmns 101, 201,2113242, 244 336 337, 422 847

-909 and 91(} ofPL 1{)8—»357 andPL 108 375, P.L. 109 1, PL 109 58, @xch}.d ng.

‘purposes at the same time as for federal purposes..

L, 11951’3 58* SECTION: 2081. A1 42 (2) (p).of the statutes is amended to. read

7L, 42 (2) {p} Fer taxable years that begm after Bezember 31 28@3 and: befere
January 1, 2005, “In-temal Reveﬂue Cede meansthe feéerai Internai Revenue Code
as amended .to December 31, 2003, excluding sections 103, 104, and-110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174; and 13203 (d) of P.L.. 103-66,

sections 1123 (b), 1202 (¢); 1204 (D, 1311, and 1605{d) of P.L.. 104-188, P.L. 106-519,
* gections 162 and 165 of P L. 1’-06%554,'.}".-1;.'1@&5?3,’53{:1:3101} 431 0fP.L.107-16, section
‘sections 101 .and 301 (a) of PL.107-147, sections 1086, 201, and 202 of P.1. 108-27,
-section 109 of P.L. 108~121, and section 1201 of P.L.. 108-173,and as amended by P.L.

108-203, P.L. 108-218, P.L. 108-311, excluding se_ef;ig:n-s"a_’i}ﬁ 307,308,316,401; and
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403 (a)yof P.L.. 108-311, P.L. 108-357, excluding sections 101, 201, 211, 242, 244, 3386,

337, 422, 847, 909, and 910 of P.L. 108-357, P.L. 108-375, and P.I.. 108-476, P.L.

- section 14008 (a), 402 (), 403 (e), (j), and (q), and 405 of P.L.. 109-135 P.L. 109-227,

and ?,_L_._ 109-280, excluding sections 811 and 844 of P.L. 109-280 and as indirectly

affectedbyPL 99 514 PL 100 203 PL 1{}0 647, PL 101-73, P.L. 191 140, P.L.

.101——179 PL 1{)1 239 ?L 101 508 PL 102~ 227 excludmgsections 103, 104, and
_ 11{) of PL 102 227 PL 102 318 PL 102- 486 P.L. 103-68, exciudmg sections

13113 13150 (d) 13171 (d) 13174 and 132{}3 (d) ofPL 103 66, PL 103 296 P.I.
103~ 337 PL 103 465 PL 104 7, PL 104 188 excludmg sectlons 1123 (b) 1202
.(c) 12{}4 (f) 1311 and 3605 (d) {)f PL 104-—188 PL 104 191 PL 104~ 193 PL.

o '195 33 ?L 105 34 PL 105 1?8 PL 105 206 PL 1{}5 2’37 ?L 106 36, PL.
" '"106 179 PL. 106~230 PL 106- 554 excludmgsecmens 162 and 165 of PL. 106-554,
PL. 107- 15 PL 107 16 excludmg section 431 of PL 1(}7 16 PL 107- 22 F.L.

1{)7 116 ?L 167 134 PL 107”14( exciudmgsee—‘émn geczmns Iii)l and 301 gazof
PL 10’? 147 PL.107- 181 PL. 107- 21(} PL. 107- 276 PL. 1(}7-358 PL 108- 27,
excluding sections 1086, 201, and 202 of P.L. 108-27, P.L. 108-121, excluding section

1109 of P.L. 108-121, PL. 108-173, excluding section 1201 of PL. 108-173, PL.

108-203, P.L. 108-218, P.L. 108-311, excluding sections 306, 307, 308, 316, 401, and

403 (a) of P1.108-311, P.L. 108-357, excluding sections 101, 201, 211,242 244,336,

337, 422, 847, 909, and 910 of P.L.-108-357, P.L. 108-375, and PL.'108-476, PL,
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- “Internal Revenue Code” does notinclude section 847 of the federal Internal Revenue

“Code. The Internal Revenue Cﬁ'dev':'ipjﬁ-ie_s'_?;fcr"'Wisééﬁsiﬁ*pni'pdseé at'the same time

as for federal :I)ﬁfﬁﬁ;SE:S'; Amendments to the federal Internal Revenue Code enacted

' after December 31 2(}03 do not apply to this paragraph Wzth respect to taxahle years
' begmning after December 31 20@3 and hefcre Januaryl 2{}65 except thatchanges
" to the Internal Revenue Code made by PL 108- 203 PL. 1{}8-2},8 PL 108- 311 .

..'excludmg sectwns 306 307 308 316 4{)1 and 403 (a) of PI.J 108 3}.1 PL 108 357,

exciudmg sectwns 1{)1 281, 211, 242, 244 336 337, 422, 847, 909 and 919 of PL. -

198 35'3' TPL 1{}8 375 anéPL 108 476, PL _10_ -7 P_L_109___58_‘exciudm sect ions

VR
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. 108-375, &HdPL 133 476, P.L. 19 =7 _P.L_,_li}Q 58, _exciudm.'- _@ctlns 1-_..135 1308

and 844 of P1 109-280, and changes that indirectly affect the provisions applicable

to this_._s_ubchap:ter _:made _by_P.L, 108f203,: PlL. 108—~218, PL 1_98__-_—3}._1, _Qxci_l_z_ding

.._.seci:mns 3{)6 3{3’? 3()8 316 491 and 4{}3 (a} efPL 108-311, PL 1@8 357 @xduémg

secf:t@ns 1&1 291,211, 242, 244 336 337, 22, 342,909 aadQIGGfFL 108- 35’? PL

1309, 1310, 1323, 1324, 1325, 1326, 1328, 1329, 1348, and 1361 i)f?L 109-58; PL
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109-280, apply for Wisconsin purposes at the same time as for federal purposes.

*~1195/3.59* SECTION 2082. 71.42 (2) (g) of the statutes is amended to read:
71.42.(2) (g) For taxable years that begin after December 31, 2004, and before

“January 1, 2006, “Internal Revenue Code” means the federal Internal Revenue Code

as amended to December 31, 2004, excluding sections 103, 104, and 110 of P.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) of P.L. 103-686,
sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d).of P.L. 1@4~.1.88, sections 1, 3,

~ 4,and 5 of PL. 106-519, sections 162 and 165 of P.L. 106-554, P.L. 106-573, section
- 431of P.L: 10716, seetion sections 101'and 301 (a) of P.L. 107-147 ,Sectiong 106, 201,

and 202 of P.L. 108-27, section 1201 of P.L. 108-173; sections 3086, 308,316,401, and

.403 (a) of P.L.. 108311, and sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909,
~.and 910 of P.L. 108~357; and as amended by P.L. 109-7. P.L. 109-58. excluding

-'_._._.seci;mns 1305 13{)8 1309 131{) 1323 1324 1325 1326 1328 1329 1348 and 1351'_-_1’

“of PL 1{)9 58 PL 109-73. excludmp.‘ secmon 301 ef PL 109 73 PL 1(}9 135

excluding sections 101, 105, 201 (a).as it relates to section 1400S:(a), 402 (e), 403 (&),

101, 207, 209, 503, 512, and 513 of P.L; 109-222 P, 109-227. and P.L. 109-280.

excluding sections 811 and 844 of P.L. 109-280, and as indirectly affected by P.L.

99-514, P.L. 100-203, P.L. 100-647, PL. 101-73, PL. 101-1460, PL. 101-179, PL.
101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and 110 of P.L.

1102-227, PL. 102-318, P.1. 102-486, P.L:: 103~66, excluding sections 13113, 13150
(d), 18171 (d), 13174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L.. 103-337, P.L.

103-465, P.L. 104-7, P.L. 104-188, excluding sections 1123 (b), 1202 {c), 1204 (O,
1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, PL. 104-193, P.L. 105-33, PL.
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- 105~34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L. 106-170, P.L.
-106~-230, P.L. 106-554; excluding sections 162 and 165 of P.L..106~554, P.1.. 107~15,

P.L. 107-186, exélﬂdihg-- section 431 of P.L."107-16, P.1.. 107-22, P.L. 107-116, P.L.

107-134, PL. 107<147, excluding section sections 101 and 301 (a) of P.L. 107-147,

P.L..107=181, PL. 107=210, PL. 107-276; P.L: 107-358,-P.L. 108-27; excluding
sections 106, 201, and. 202 of P.L. 108-27, P.L. 108-121, P1: 108-173, excluding

- section 1201 of PL. 108-173, P.L.. 108-203, P.L. 108-218, P.L.. 108-311, excluding

-sectlons 306 3{}8 316 401, and 403 (a) of P.L. 108~ 311 PL 108 387, @xcludzng :

Sectlons 101 291 211 242 244 336 337 422 847 9{}9 andQlD ofPL 1{}8 35’7 P.L.

108375, and P.L. 198 476, P- ;

-105; 2{}1 {a)as 11:; relates to section- 14088 {a) 402 (e), 403 (e}, (j),.and (q); an:

”’.-'iﬁj{PL 199 135----?1;, 1@9 151 PL mngzz exc}ud1n3__sectms 101,207, 299';_93-: 5_ 2,

__84:4 of PL 109 280 except that “Intemal Revexme Code” does m)i: include sectlon” '

S 84? Qf the federai internai Revenue Gade The Internai Revenue C{ade ap;ahes fﬂr

' 'W1sconsm purposes at the same time as for federal purposes.. Amendments to the

federal Internal Revenue Code enacted after December 31, 2004, do not apply to this

- paragraph with respect to taxable years beginning after December 31,2004, and




W OWw = O T o N

T T v S S O S N

22
23

LRB-17i6ME

| 2007-2008 Legislature  -s19- . LRBI7ioms

SECTION 2082

*-1195/3.60% SECTION 2083. 71:42 (2) (r) of the statutes is created to read:

’? 142 (2)-_ (r) For taxable years that begin after December 31,-2005, and before

B --J-éﬁu&ryi 2007, “Internal Revenue Code” meanis the federal Internal Revenue Code
:._'.__fas amended to December 31 2805 excludmg sectmns 1{}3 1{34 and 11{} of PL
' 102-927, sections 13113, 13150 (d) 13171 (d), 13174, and 13203 (d) of PL. 103-66,
' _-_seci;mns 1123 (b) 1262 (©); 1204 (£, 1311, and 1685 {d) of PL.'104-188, sections 1, 3,

-4, and5af PL 106 519 sectmns 162 and 165 of P.L. 106 554, PL. 186 573, sectmn'

'431 af PL 1{37 16, sections 101 and 301 (a) of P.L. 107- 147 sections 106, 201, and
202 of P.L. 108-27, section 1201 of P.L. 108-173, sections 306, 308, 316,401, and 403
(a)of P.L. 108-311, sections 101,201, 211, 242; 244, 336, 337, 422, 847,909, and 910
of P.1L.108-357, P.L. 109~1, sections 1305; 1308, 1309, 1310; 1323, 1324, 1325, 1326,

1328,1329, 1348, and 1351 of P.L. 109-58; section 11146 of P.L: 109-59, section 301

of P.L. 109-73, and sections 101, 105, 201 (a) as it relates to section 14008 (a), 402

- (e}, 403 (e), (j), and (q), and 405 of P.L.. 109-185, and as amended by P.L. 109-222,
-excluding sections 101, 207,209, 503, 512, and 513 of P.L. 109-222, P.L. 109-227 and
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P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280, and as _indirectiy

affected by PL. 99-514, PL.100-203, PL. 100-647, PL. 101-73, PL. 101-140, P.L.
1101-179, P.L. 101-239, P;L_._.:i;ﬁ;zgses;Q;L-,_wz;2_2'_z_;_exciud_mg._secmns 103,104, and
~110.0f PL. 102-227, P1. 102-318, P.L. 102-486, P.L. 103-66, excluding sections
- 13113, 13150(d), 13171:(d), 18174, and 13203 (d) of P.L. 103-66, P.L. 103-296, P.L.

- 103-337, P.L. 103-465, P.L. 104-7, PL. 104-188, excluding sections 1123 (b), 1202
(c), 1204 (9, 1311, and 1605 (d) of P.L. 104-188, P.L. 104-191, PL. 104-193; PL.
-.,105 -33, PL. 195 34, PL 1@5 178, PL 105 2{)6 PL: 105-277, PL. 106»~36 PL.
e 106 179 PL 206 -230, PL. 1{;6 554 exc}udmgsectmns 162 and 16501“PL 166 554

PL. 107 15, PL 107 -16, excludmg sectmn 431 (}f PL.: 1{}7 16 PL 1[}7,,22 PL
107-116, P1. 107-134, P.L. 107-147, excluding sections. 101 and 301 (a) of P.L.

107-147, PL. 107-181, PL. 107-210, PL. 107-276, P.L. 107-358; P.L. 108-27,
----excludlng sections 106 201; and 202 of PL. 108—27 PL 108~ 121 PL. 1!8 173,

""'excludmg sections, 306 398 316 401, and 403 (a) of PL 108 311 PL. 108 357,
excluding sectmns 101, 201, 211, 242, 244, 336 337, 422, 847, 999 and 910 of PL.
 108-357, ?L 1{}8 375, PL. 198 476 PL 199 7, PL 109- 58 exclucimg sectwns_

1305, 1308, ---13{)_9,. 1_310, 1323,- 1324, 1325, 1_3:2_6, 1328,-.1_3295:-1_348,;and.-l?»f:l-af-RL.
109-58, P.L. 109-59, excluding section 11146 of P.L. 109-59, P.I.. 109-73, excluding
section 301 of P.L. 109-73, P.L. 1{39--135: exi:}uding--secﬁens 101, 105, 201 (a)as it

-relates to section 14005 (a), 402 {(e); 4{}3 {e} (}} and {q} ‘and 485 of P.L..109-135; PL;
- 109-151;P.L; 109-222; excludlng sectmns 101 207, 209 593 512 ami 518 (}f PL.

109-222, P.L. 109-227, and PL: 109-280, éxcluding sections 811 and 844 of P.L.

- 109-280, except that “Internal Revenue Code” does not include section 847 of the

 federal Internal Revenue Code: The Internal Revenue Code applies for Wisconsin

"*-=-'-1c:8 203 PL 108-218, }F’L 1{}8 311,
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purposes at the same time as for federal purposes. Amendments to the federal

Internal Revenue Code enacted -after December 31, 2005, do not apply to this

- paragraph with respect to taxable years beginning after December 31, 2005, and

before January 1, 2007, except that changes to the Internal Revenue Code made by
P.L.109-222, excluding sections 101,207, 209, 503,512, and 513 of P.L.. 109-222, P.L.

1 109-227, and P.L. 109-280, excluding sections 811 and 844 of P.L. 109-280, and
- changes that indirectly affect the provisions applicable to this subchapter made by
3 P.L-."109—222,iexcludin'gse{:iiitms 101,207,209,503,512,and 513 of P.L.. 109-222, P.L.

169-227, and P L. 109 280, excludmg sectmns 811 and 844 of P.L.-109-280, apply for
Wisconsin purposes at the same time as far federal purposes.
*-1195/3.61% SECTION'2084. 71.42 (2) (s) of the statutes is created to read:

71.42(2) (s} For taxable years that begin after December 31, 2006, “Internal

- Revenue Code” means the federal Internal Revenue Code as amended to
: "I’i}ecember 31 2006 exeiudmg sectwns 103 1{34 and 110 of PL. 102 2217, sact:eons R
13113, 13150 (@, 13171 (@), 13174 and 13203 (@) of PL. 103- 66, sections 1123 (),

1202 4(c}, 1204 (f), 1811, and 1605 (d) of P.L.. 104-188, sections 1, 3, 4, and 5 of P.L.
106~519, sections 162 and 165 of P.L. 106-554, P.L. 106-573, section 431 of P.L.
10716, sections 101 and 301 (a) of P.L. 107-147, sections 1086, 201, and 202 of P.L.
108-27, section 1201 of P.L.. 108178, sectioris 306, 308, 316, 401, and 403 (a) of PL.
108-311, sections 101, 201, 211, 242, 244, 336, 337, 422, 847, 909, and 910 of P.L.
108-357, P.L. 109-1, sections 1365, 1808, 1309, 1310, 1323, 1324, 1325, 1326, 1328,
1329, 1348, and 1351 of P.L.. 109-58, section 11146 of P.L. 109-59, section 301 of P.L.

- 109-73, sections 101, 105, 201 (a) as it relates to section 14008 (a), 402 (e), 403 (o),

(), and (q), and 405 of P.L. 109-135, sections 101, 207, 209, 503, 512, and 513 of P.L.
'109-222, sections 811-'and 844 of P.L. 109~-280, and P.L.. 109-432, and 'as indirectly
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affected by P.L. 99-514, P.L.. 100-203, P.L. 100-647, P.L. 101-73, P.L. 101-140, P.L.
101-179, P.L.. 101-239, P.L. 101-508, P.L. 102-227, excluding sections 103, 104, and

- 110 of PL. 102-227, PL. 102-318, P.L. 102-486, P.L. 103-66, excluding sections
13113, 13150 (d), 13171 (d), 13174, and: 13203 (d) of P.L. 103-66, P.1.. 163-296, P.L..
- 108-337, P.L. 103-465, P.L. 104-7; P.L. 104~188, excluding sections 1123 (b), 1202

(c); 1204 (f), 1311, and 1605 (d) of P.L.. 104-188, P.L. 104~191, P.L.. 104-193, P.L.

- 105-33, P.L. 105-34, P.L. 105-178, P.L. 105-206, P.L. 105-277, P.L. 106-36, P.L.
© 106-170, P.L.'106-230, P.L. 106~554, excluding sections 162 and 165 of P.L. 106554,

P.L. 107-15, P.L. 107-18, excluding section 431 of PL..107-16, P.L. 107-22, P.L.
107-116, PL. 107-134, PL. 107-147, excluding sections 101 and 301 (a) of P.L.
107-147, P.L. 107-181, P.1. 107-210, P.L. 107-276, P.L. 107-358, P.L. 108-27,
excluding -_sections 1(}._6, 201, and 202 of P.L. 108-27, P.L. 108-121, P.L.. 108-173,
excluding section 1201 of P.L. 108-173, PL. 108-203, P.L. 108-218, P.L.. 108-311,

:_{':-__excludmg sectmns 366 308; 316 4@1 and 403 (a} ﬁf PL 1{)8 311 PL; 108 357
'excludmg seci:wns 101 201 21}5 242 244 336 337 422 847 909 anc"i 91{} of PL
108-357, P.L. 108-375, P.L. 108-476, P.L. 109-7, P.L. 109-58, excluding sections

1305, 1308, 1309, 1318,'_1823, 1324,:1325, 1326, 1328, 1329, 1348, and 1351 of P.L.
109-58, P.L. 109-59, excluding section 11146 of P.L.. 109--59; P.L..109-73, excluding

- gection 301 of P.L. 109-73, P.L. 109-135, excluding sections 101, 105, 201 (a)as it
“relates to section 14008 (a), 402 (e}, 403 (e), (j), and (g), and 405 of P.1. 109~135, P.L.
- 109--151, PL. 109-222, excluding sections 101, 207, 209, 503,.512, and 513.of P.L.
1109-222, PL. 109-227, and PL. 109-280, excluding sections 811 and 844 of PL.

109-280, except that “Internal Revenue Code” does not include section 847 of the
federal Internal Revenue Code. The Internal Revenue Code applies for Wisconsin

purposes.at the same time as for federal purposes.. Amendments to the federal




11

13

C1a

15
16
17
18
19
20
21

22

23

24

the federai due date if a

LRB-1716/P5

2007 - 2008 Legislature ~823- e i LERATIERS.

SECTION 2084

Internal Revenue Code enacted after December 31, 2006, do not apply to this

paragraph with respect to taxable years beginning after December 31, 2006.
*-1195/3.62* SECTION 2085. 71.44 (3) of the statutes is amended to read:
71.44 (3) EXTENSIONS. In the case of a corporatmn requlred to fﬂe a return,

when—safﬁexeﬁweaseﬁm.hewa- the department of revenue mayenw&%en««reqaest

shall allow an gutomatic extensmn of 39days 7 months or until the orlgmal due date

of' i:he corporatmns ggrreggondmg federai retum whlchever is later—lf—m%h«e

" HR Any extenszon of time

granted by }aw or by the mternal reverme service for the ﬁhng of cerrespeﬁdmg

federa1 retums shaﬁ extend the tame for fihng under thzs subchapter to 30 days after

Ce. Except f@r payments
of estunated taxes, mcﬁme or franchlse f;axes payable upon the ﬁ}mg of the tax return
shall not become delinquent during such extension period, but shall be subject to
interest at the rate of 12% per year during such period.

*~1410/3.9* SECcTiOoN 2086. 71.45 (2) (2) 10. of the statutes is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1ddyto (1dx), (3n); (3p), (3w), (Bb); (5e), (5D, (5g), and (5h),
(8i},-and (5]) and not passed through by a partnership, limited liability company, or

tax-option corporation that has -added that amount to the partnership’s, limited
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liability company’s, or tax-option corporation’s income under s. 71.21(4) or 71.34 (1)

(g) and the amount of credit computed under s. 71.47 (1), (3), (3t), (4), and (5).

. ==NoTE: This is reconciled 5. 71.45 (2) {a) 10. This SECTION has been affected by
drafts with the following LRB numbers: 1410/2, 1502/1, 1822/1, and 0724/1.

-0486/1 17* SEC’I‘XON 2087 7 1 47 (Idg) (am) 411 of the sf;atutes is amended to
read

71. 41»'? (Idg) (am) 4h Modzfy sectmn 51 (a) of the mternal revenue cocie 80 that

| ‘the amﬁunt of the credﬁ: is 25% of the quahﬁed ﬁrstmyear Wages 1f the wages are pazd
t{) an apphcant for a W}.SCOHSIII wex:ks Works empioyment posﬂ:mn for servme elther

in an unsubmdlzed posﬁ:mn orina malﬂgb gesztlon unﬁer s. 49 147 (3) ;3 2 and

SO i;hat the amcunt of the credlt is 29% of the quahﬁed ﬁrst——year Wages if the Wages
are not pazd to such an apphcant S R | |

-{3486/ 1 18* SECTION 2(388, 7 1 47 (1dx) (a) 5 of the statutes is amended to

71 47 (Idx‘) (a) 5 “Member Of a targeted g‘roup means a person Who resuies

‘inan area deszgnai:ed by the federa} government as an economm revﬁ,ahzatmn area,
8 person wha is empieyed in an unsubszdlzed 30}3 but meets the elxg;lbﬂlty

' requirements un&er 8.49, 145 (2) and 3) for a Wlsconsm Works empioyment posztlon

. -agsistance unders..49.155, a person who is a vecational rehabilitation referral, an

* economically disadvantaged -youth,; an’ economically disadvantaged veteran, a

supplemental security income recipient, a general assistance recipient, an

economically disadvantaged ex-convict, a qualified summer youth employee, as

. defined in 26 USC 51 (d) (7), a dislocated worker, as.defined in 29 USC 2801 (9), or




T T R T, S S

10
11

15
16
17
18
19
20
21
929

23

LRB-1716/P5

::29'(3'7'1%*20.08 Legislatﬁi'é. -'8'25 - L - ALL:allall

SecTION 2088

-a food stamp recipient, if the person has been certified in the manner under sub. (1dj)

(am) 3. by a designated local agency, as defined in sub. (1dj) (am) 2.
*-0486/1.19* SECTION 2089. 71.47 (1dx) (b) 2. of the statutes is amended to
read: -
7147 (1dx)(b) ‘2. The amount detéermined by multiplying the amount
determined under s. 560.785 (1) (b) by the number of full-time jobs created in a
development zone and filled by a member of a targeted group and by then subtracting

the subsidies paid under s. 49.147.(3) (a) or.the subsidies and -reimbur'sementsipaié |

under S, 49_147_ 3m)(¢ fer those jobs.

*-0486/1.20* SecTION 2090. 71.47 (1dx) (b) 3. of the statutes is amended to
read:

7147 (1dx) (b) 3. The amount determined by multiplying the amount

determined under s. -566.785*(1)‘ (¢} by the numniber of full-time jobs created in a

'_fdevelﬁpment zone and. n@iz filled by a member ofa ﬁargeted g’reup and %)y then'-’ .

subtractmg the subsxdxes pald under s. 49 147 (3) (a) or_the sub§1d}.es and

‘reimbursements paid under s. 49.147 (3m) (¢} for those jobs.

*-434_8{3/ 1{2’1* SECTION 2091. - 71.47 (1dx) (b) 4. of the statutes is amended to
read:

71.47 (1dx) (b) 4. The amount determined by multiplying the amount
determined under s. 560.785 (1) (bm) by the number of full-time jobs retained, as

provided in the rules under s. 560.785, excluding jobs for which a credit has been

“claimed under sub. (1dj), in‘an enterprise development zone under's. 560.797 and for

which significant capital investment was made and by then :éﬁbtracting the

subsidies paid under s. 49.147 (3) (a) or _the subsidies and reimbursements paid
under s. 49.147 (3m) (c) for those jobs.
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*.0486/1.22* SEcTioN 2092, 71.47:(1dx) (b) 5. of the statutes is amended to
read:
- 71.47 (1dx) (1) 5. The amount determined by multiplying the amount

determined under s. 560.785 (1) (¢) by the number of full-time jobs retained, as

. provided in the rules under s. 560.785, excluding jobs for which a credit has been

claimed under sub. (1dj), in a development zone and not filled-by a member of a

targeted group and by then sub’cractmg the subsidies- pald under 8. 49.147 (3) (a) or

subsidies-and reimbursements paid und: 147 (3m) (¢} for those jobs.
#, 1822/2 5* SECTIGN 2993 7 1 47 (3p) of the si:atutes is created to. read
7 ..4_7-'(,3}})i;---]}AIRY-MgNUFAG’Z‘URING FACILITY INVESTMENT GRE_I)I-T.. {a). Definitions.
In this subsection:
1. “Claimant” means a person who files.a claim under this subsection.
2 “Baify: -manufactufing-”- means-'pfoces-sing milk into -dairy -products or
':3 “Dalry manufactumng m@dermzatmn or expansm.x.l meéns ccnstmctmg,
1mprovmg, ﬂr acqulrmg bmldmgs or facilities, or acqmrmg eqmpment for dairy
manufacturmg, mc}udmg the foliawmg, 1f aseci exclusaveiy for dairy maaufaetumng
and 1f acqu_zred and piaced in service in this state durmg taxabie years that begin
after December 31, 2006, and before January 1, 2015:
.a. B_ui_iding construction, inch;ding storage and warehouse facilities. .-
. b.: Building _-ac}d_it_iaﬁs.
-.¢. Upgrades.to _uﬁilii;;ies,_éz;c}n_ding.water, electric, heat, and waste facilities.

.. d. Milk intake and storage equipment.
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“e. Processing and manufacturing equipment, including pipes, motors, pumps,

~ valves, pasteurizers, homogenizers, vats, evaporators, dryers, concentrators, and

churns.

f. Packaging and handling equipment, including sealing, bagging, boxing,

- -labeling, conveying, and product movement equipment.

.. g. Warehouse equipment, including storage racks,

- h. Waste treatment and waste management.equipment including tanks,

. blowers, separators, dryers, éxgesters, and equzpment that uses waste to produce

energy, fuel or industrial products
i. Computer software and hardware used for managing the claimant’s dairy

ma_r;afac_tgring _{_)peratiqn, in_cluding_soft_ware au_d __hardwa_re related to logistics,

_ mventory management and prcductmn p}ant controls

“Used excluswely means used to the exciusmn of aIl ather uses except for
use not exeeeéxng 5 percent of’ t{)tai use:

(b) lemg claz,ms Subject to the 11m1tat10ns prowded in thls subsectmn fﬂr

taxable years begmnmg aﬂ:er December 31 2006 and before January 1, 2015, a

| cimmant may claim as a credit against i;he taxes nnpﬁsed under 5. 71 43 up to the

amount of the tax, an amount equal to 10 percent of the amount the claimant paid
in the taxable year for dairy manufact’urmg modermzatlon or expansion related to
the dazmants dalry manufaa;:urmg operamnn B o

' (¢) Limitations. 1. No credit may be atlowed under this subsection for any
amount that the claimant paid for expenses described under par. (bh) that the
claimant also claimed as a deduction under section 162 of the Internal Revenue Code.

“2. The aggregate amount of credits that a claimant may claim under this

- subsection is $200,000.
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3. Partnerships;,limited liability companies, and tax-option corporations may

... not claim the credit under this subsection, but the eligibility for, and the amount of,

the credit are based on their payment of expenses under par. (b), except that the

.. aggregate amount of credits that the entity may compute shall not exceed $200,000.

A p‘értneré‘hip, limited Iiability"gemp'any,*br tax-option corporation shall compute

the amount of credit that each of its partners, members, or shareholders may claim

- anci[sﬁal_i provide that 'inf_c:irm'atibh to each of them. Partners, members of limited

* liability -cazﬁﬁamies‘ ‘and '"shsiréﬁaiaefsf of tax-option corporations may claim the

creciﬂ: in. proportmn to thea,r Gwnershlp mterest

4. T2 or more persons own and operate the dazry manufactumng operation,

“each p'ersbii may claim a 'fcré'dit'um"ier pé’r (b) in pfbpbf‘%iézi to his or her nwnership

own and {)perate the farm shaﬁ not exceed $2{3{} {}GO

(d) Admmzsiratwn Sectmn 7 1 28 (4;) (e} 3;0 (h) as 11: apphes 1;0 the {:redﬂ: under

8. 71 28 (4) apphes to the cred:ﬂ; under this subseci:mn

-0722!2 21* SEC’I‘ION 2094 71 47 (3w} (a} Sm of the statutes is created to .
“ 71 47 (3w) {a) 5m “Wages means wages under sectzon 3306 (b) of the Intemal
Rﬁs}enue C{)de, determined wﬁ,haut regard te any doiiar hmztatzons

_«~9?22[2i22* S!é:{:’i’;{eb%ﬁlﬁﬁﬁ 71.47 (3w) (a) 6. of the statutes is amended to

read:

71.47 (3w) (a) 6. “Zone paymll” means the amount of state payroll that is
attributable to eompensation wages paid to individuals full-time employees for

services that are performed in -a- an enterprise zone. “Zone payroll” does not include
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the amount of eompensation wages paid to any individuals full-time employees that

exceeds $100,000.
*-0722/2.23% SECTION 2096, 71.47 (3w} (b) 1. a. of the statutes is amended to

read:

. 71.47 (3w) (b) 1. a. The.ela

gntergnge zgng in the base year
»(3722/2 24* SEC'E‘IGN 2097 71. 47 (3W) (b) 1. b of t;he statutes is amended to

read

minus the number of full-time employees whose annual wages were greater than

"*'-'--0’72;‘3/2.::2‘5*. SECTION ..2'09'8. T1.47 (3w) (b) 2. of the statutes is amended to
read: |
f Determine the claimant’s average
zone payroll by dividing total wages for full-time employees that whose annual
eater than $30,000 and who the ¢laimant employed in the area-that

7147 3w) (b) 2.°

comprises the enterprise zone in the base taxable year from by the number of

full-time employees that whose annual wages are greater than $30.000 and who the

~claimant employed in the enterprise zone in the taxable year.
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*_.0722/2.26*% SECTION 2099, 71.47 (3w) (b) 3. of the statutes is amended to

read:

71.47(3w) (b) 3. Multiply Subtract$30,000 from the amount determined under

read:

71, 47 (3w) (b) 4. Sabfeacaet uiimglythe amount determmedunder subd 3 from

o h the amouni: determmed under subd 1.

-0722/2 28* SECT’ION 21{}1. 7 1 47 (SW) (bm) {mtra ) and 4: of the sﬁatutes are
consolidated, renumbered 71 47 (3W) (bm) and amended to read |

71. 47 (3w} (bm) lemg su,pplemenml clazms In addltmn to the crecht under

par. (b) and sub_]ect to the hmztatmns promded in thxs subsectmn and s. 56(} 799 a

- _clalmant may clalm as a cre(ht agamst the tax 1mpssed under 8. 7 1 43 an amount o

he '_ the ameu:at the ciazmant pazd in the taxable year R

to upgrade or 1mpmve the }ob related skﬂis of any of i;he cia}mant’s full time

employees tO tram any af the clazmant’ fuiimtzme empioyees 0:{1 the use Df

30b reigted new technologies or i;o %;%fam rovi _e o’bmrelate tr _'_

full-time employee whose employment with the claimant represents the employee’s

N ﬁ;‘st_fuﬁmﬁixge.jgb:,_ This subdivision does not apply to employees who do not work in

. -a-an enterprise zone.

*-0722/2.29* SECTION 2102. 71.47-(3w) (bm) 3. of the statutes is repealed.
*.0722/2.30* SECTION 2103, 71.47 (3w) (d) of the statutes is.amended to read:
71.47(3w) (d) Administration. Section71.28 (4) (g)and-(h), as it applies to the

credit under s. 71.28 (4), applies to the credit under this subsection. Claimants shall
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1
2

3  *-1361/4.5* SECTION 2104, 71.47 (5b) (¢) 1. of the statutes is amended to read:
4 . 71.47 (5b) (¢) 1. The Except as provided in s, 73. ), the maximum amount

5  ofthecredits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28
6 (5b) for all taxable years combined is $35,000,000 $§§,590,000.

7 -0724/2 6* SECTION 2105. 71.47 (5b) (ci) of the statutes is renumbered 71.47

8 (5b) (d} 1

9 ..0724/2 7* SEC'I‘ION 21(}6 ’71 47 (Sb) (d) 2 of the statutes is created to read:
10 71 47 (51)) (d) 2. The Wlsconsm adjusted ba31s of any mvestment for Whlch a
11 crecht is cialmed. under par. (b) shall be reduced by the amount of the cred1t that is

offset agamst Wlsconsm income taxes ’I“he Wlscensm basxs of a pari:ner s mterest

13 _111 a partnershlp, 2_1 member s mterest ina hmrri;ed lztabzhty compa.ny, or stoc:k ina
N 1_4 _ .tazs:woptmn corporaﬁ:ion sha}l ba adgusted to reﬂect adjustments made under t}ns '
15 subdivision. | | | |
16 - *-0728/6.12% SEC'I."‘{ONQI{.)’?. .7 1..47 (5e) (b}._;::»;f the statutes is amended to read:
” 17 71.47 (5e} @) Filing claims. Subject to the limitations provided in this
18 subsection and subject to 2005 Wisconsin Act 479, section 17, beginning in the first

19 ‘taxable year following the taxable year in which the claimant claims an-exemption
20 adeduction under s. 77-54-(48) 77.585 (9), a.claimant may claim-as a credit against
21 the taxes imposed under s. 71.43, up to the amount of those taxes, in each taxable
22 year for 2 years, the amount certified by the department of commerce that the
claimant claimed as an-exemption a deduction under s. 77.54448) 77.585 (9).

- *-0728/6.13* SECTION2108. 71.47 (5e) (¢} 1. of the statutes is amended to read:
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. 71.47 (5e).{c) 1. No credit may be allowed under this subsection unless the
claimant satisfies the requirements under s. 77-54-(48) 77.585. (9). :

*_—0?2_:8/6_.1_4__"_‘_ SECTION 2109. 71:47 (5e) (¢) 3. of the statutes is amended to read:

771.47 (5e) (¢) 3. The total amount of the credits and exemptions deductions that

‘may be claimed by all claimants under this subsection and ss. 71.07 (5e), 71.28 (5e),

and 7%54-(48) 77.585 () is $7,500,000, as determined by the department of

commerce. - - - .
-0729/1.9* SEC’I‘I{)N 2110. 71.47 (5h) (a) 4. of the statutes is amended to read:
71 4’? (511) (a) 4 “Premousiy Gwned pmpert;y’ means real property that the

clalmant ora rela‘ted persen owned du?fmg the 2 years przor to dmng busmess in this

state asa ﬁlm preductmn ccmpany and for thch the claimant may not deduct aloss

.fmm the sale of the property to or an exchange of the property Wlth the related

" persen uncier secf;mn 267 of the Z{ntemai Revenue Co&e, excegt that sectzon 267 of the

property, rather than 50 percent ownership, the claimant is subject to section 267 of

the Internai Revenue Code for Qurpgses of thzs subsectmn

-~072{}1’ 1. f‘iﬂ* SEGTION 2111 71.47 {Sh) {c) 2 {)f the staﬁutes is amended toread: |

71.47(5h) (©2. A c}almant may claim the credlt under par. (h) 2. for an amount

‘expended to construct, rehabilitate, remodel, or repair real property, if the claimant

began the physical workof construction, rehabilitation, remodeling, or repair, or any

demolition or destruction in preparation for the physical work, after December 31,

2007, er-if and the completed:project-is placed in service after December 31,2007.

*.0720/1.11* SecTion 2112. 71.47 (5h} {c) 3. of the statutes is amended to read:

71.47 (5h) (¢) 3..A claimant may claim the credit under par. (b} 2. for an amount

expended to acquire real property, if the property is not previously owned property
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SECTION 2112

and if the claimant acquires the property after December 31, 2007, er-if and the
completed project is placed in service after December 31, 2007.

*-1502/2.6* SECTION 2113, 71.47 (5i) of the statutes is created to read:

71,47 (5i) ELECTRONIC MEDICAL RECORDS CREDIT. (a) Definitions. In this
subsectiﬁn; “claimant” means a person whofiles a claim under this subsection.

(b) Filing claims. Subject to the limitations provided in this subsection, for
taxable years beginning after December 31, 2008, a claimant may claim as a credit
against the taxes imposed unders. 71.43 , upto the amount of those taxés ‘an amount
equal to 50 percent of the amount the claimant. paid in the taxable year for
information techneiogy ‘hardware or software that is used to maintain medical
records in electronic form, if the claimant is a health care provider, as defined in s.
146.81 (1). -

(¢} Limitations. 1. The maximum amount of the credits that'may be claimed

under thls subsectmn and 88: 71.07 (51} and. 71 28 {(51) ina i;axabie year 13_3}'_ o

' $10, 0{){} (}00 as aliocated under s. 560.204.

2. Partnerships, limited liability companies, and tax-option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit-are based on their payment of amounts under par. (b). A partnership,
limited liability ‘company, or tax-option corporation shall compute the amount of
credit that each of its partners, members, or shareholders may claim and shall
provide that information to each of them. Partners, members of limited liability
companies, and shareholders ‘of tax-option corporations may claim the credit in
proportion to their ownership interests. -

(d) Administration. Section 71.28.(4) (e) to(h), as it applies to the credit under

8. 71.28 (4), applies to the credit under this subsection.:
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#-1410/3.10* SECTION 2114:. 7147 (5)) of the statutes is created to read:

71.47' (Sj) ETHANOL AND B}GI)I_ESEL_'FIJEL- PUMP CREDIT. (a) Definitions. In this
subsection: e

1,.“Biodiesel fuel” has the meaning given-in s. 168.14 (2m) (a).

-2, “Claimant” :me.ané a person who files a.claim under this'subsection.

.8, “Motor vehicle fuel” ._has-thé'_meaning given..in s. 78.005 (13).

(b} Filing ciaims Subjeet to the -iimitai;iﬂns-prwided in this subsection, for

;_taxabie years begmmng after Decem’ber 31 2007 and. before January 1, 2{)18 a' S
- ciiaimant may clalm as a cred:it agamst the taxes 1mpcsed under 8. 71 43 up to the L

: -amount of the taxes an ameunt that is equal to 25 jpercent Of the amount that the- g

. -c_la;mant paxd in thetaxable year to installor retrofit pumpslocated in this statethat

dispense motor vehicle fuel consisting of at least 85 percent ethanol or af least 20
= ?erce:nt-'-biééiesé} fnel SR | |
(c} Lzmziatwns 1 The maxmmm amnunt {)f the credlt that a cimmant may}.' o
h clann under thls su})sectwn ina taxabie year isan amount that is equai to $5 090 per’ [

: .instaﬁed- ﬂr.-retrnﬁﬁteé_pﬁmp _.ii}i-atlis_ used as the basis for the.credit i:‘:"ia_imed under

;par (b) _ i

2. Partnershaps kmlted 1zab111ty companies, and tax-0pﬁ10n corperatmﬁs may
not claim the credit under this subseetion; but the eligibility for; and the amount of,
the credit are based on their payment-of amounts under par.. {b).. A partnership,
.iirﬁ;i_ted;-ii_ahﬂity-mm?aﬁy; o ;t-éﬁ_:r—f{}p%;im -corporation: -sh'a_.-'}?.cempuﬁe the amount of
credit_ j ﬂiajt,_'._eaeh __{E}:f-.-. its jpa-ri_:ngr_s-} 'memi;‘e_rs-,r or shareholders may. claim and shall

provide that information to each of them. Partners, members of limited liability

. companies, and shareholders of tax~option corporations may. claim the eredit in

proportion to their ownership interests. -
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1 -+ (d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under

8. 71.28:(4), applies to the credit under this subsection.
*-1822/2.6* SECTION 2115. 71:49 (1) (dd) of the statutes is created to read:
- 7149 (1) (dd) Dairy manufacturing facility investment credit under s. 71.47
Bp).
*.1410/3.11* SECTION 2116. 71.49 (1) (ds) of the statutes is created to read:
-71.49 (1)(ds) ‘Ethanol and biodiesel fuel pump credit under s. 71.47 (5j).
- *-1502/2.7* SECcTION 2117. 71.49 (1)(epa) of the statutes is created to read:

L e = T o - - I

71.49.(1) (epa) Eiéctrbnic medical records credit under s. 71.47 (5i).

10 - :'*»—0725/ i..i2* SECTION 2118. 71.49 (1) (epp) of the statutes is renumbered 71.49
11 (1) (eps) and amended to read:

71.49(1) (eps) - Film production services credit under s. 71.47 (5f) (b) 1. and 3.

- #-0720/1.13* SECTION 2119.° 71.49 (1) () of the statutes is amended to read:
S 1400 7149 (D) () The total of farmers’ drought property tax creditunders. 7147
15 ” (If&),' 'féi‘iﬁ'lah'& -prééez;%rétiéﬁ credit undéf éﬁbéh. ﬁ(gfarfﬁi}én& ﬁ-éx-reliéf iére&it under

16 -8.71.47(2m), enterprise zone jobs credit under s. 71:47 (3w), film production services

17 credit under 5. 71.28 (5f) (b) 2., and estimated tax payments under s. 71.48.

18 © *-1302/1.1* SECTION 2120. 71.54 (2m) of the statutes is created to read:

19 - 71.54(2m) INDEXING FOR INFLATION; 2008 AND THEREAFTER. {(a) For taxable vears
20 beginning after December 31,2007, the dollar amount for the maximum household
21 income under sub.(1){f) 8. shail be'increased each year by a percentage equal to the
22 percentage change between the U.S. consumier price indéx for all urban COnsUmMers,
23 U.S. city average, for the month of August of the previous year and the U.S. consumer

price index for all urban consumers, U.8. city average, for the month of August 20086,

as determined by the federal department of labor: The amount that is revised under
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~this paragraph shall be rounded to the nearest multiple of $10 if the revised amount

is not a multiple of $10 or, if the revised amount is a multiple of $5, such an amount
shall be increased to the .next"-higher multiple of $10. ‘The department of revénué
shall annually adjust the changes in dollar amounts required under this paragraph
and incorpérate the changes into the income tax forms and instructions.

-+ {h). The department of revenue shall annually adjust the slope under sub. (1)

() 2. suchthatasa claimant’s-incame increas'es fram-the-thresh-@id-‘income under sub.

- 168 1. and 2. to an’ amount that exceeds the mammum hﬂﬁsehaid 1ncome as o

calculated under par (a) the credlt that may be ciaamed is: reduced to $0 ami the
department. Of revenue. shail incorporate the changesinto the income tax forms and
instructions.
#-1465/2.1* SECTION 2121. 71.60.(1)-(b) of the statutes is amended to read:
71.60 (1) (b} The credrt allowed under this- subchapter shall be limited to 90%

" property taxes.plus 50% of the 31'6. $2 {)00 0:{' excessive property taxes The maximum =

. credit sha},;i not exceed $4 200 for any. ciazman.t The cred:d; fOI‘ any clalmant shaﬁ be

the grea’ser of eri;her t}le credlt as cak:ulated under this subchapi:er asit emsts at the

end of the year for Whlch the claim is filed or asit’ emsted on the date on which the

farmland became subject:to a current agreement under subch. Il-erIH of ch. 91 or

. using for such calculations household income

- and property taxes _acgzmed of the year for which the claim is ﬁlgd;' :

#-1465/2.2% SECTION 2 12'2'.' -71:60.(1) (c) 8. of the statutes is’-.?amen{ied to r.e’zid:
71.60. (1) (c):8. Ifthe claimantor any member of the claimant’s household owns

farmland which is ineligible for credit-under subd..1. or:2. but was subject to a

farmland p:rese_rvaﬁign_;z_g?eemem:-;under--subéh_. HI of :ch_.'gl 5.2__ 105 s ats_.: onduly 1

GGO of exaesswe praperty ta,xes pi‘as ’7 ﬁ% of the 22‘:«:1 $2 000 of excesswe .
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of the year for which credit is claimed, or the owner had applied for such an

~-agreement before July 1 of such year and the agreement has subsequently been

executed, and if the owner has applied by the end of the year in which conversion
under s. 91.41, 2005 stats., is first possible for conversion of the agreement to a
transition. area agreement under subch. II of ch. 91, and the -transition area
agreement has subsequently been executed, and the farmland is located in a city or
village which has a certified exclusive agricultural use zoning ordinance under

_subgh._ v Q_f ch. 91in _effect at___the_._c_lo__sga_}gf the year fér which .crgd_itf-is claimed, or in

~a town whiéh is subject to a certified county exclusive agricultural use zoning

or_din_ance un_der subchb Vof ch. 91 in effect at tlhe clese of the year for which credit

1s clalmed the amount Of the cialm shaH be that spemfied in par (b)
o 1465/2 3* SECTION 2123 71 60 (1) (c) 5 of the statui;es is amended to read

? 1 60 (1) (c) 5 If the cialmant or any member of the cialmant’s hauseheid owns

”::'-'farmland whzch 1s mehgzb}.e for cr@dlt under subds 1 i;e 4 but Was su"%:),}eﬂt to a G

farmiand preservatwn agreement under subeh IH ef ch 91, 2805 stats . 0N July 1

of the year for whlch credlt is claxmed or the owner had apphed for such an

' ,agreement befcare Juiy 1of such year and the agreement has subsequently been

executed and if the owner has apphed by i:he end of the yea:r in Whlch conversion
under s. 91.41, 2005 stats., is first possible for conversion of the agreement to an
‘agreement under subch. I1 of ch. 91, and the agreement under subch. II of ¢h. 91 has
subsequently been executed, the amount of the claim shall be limited to 80% of that
specified in par. (b).
*-1465/2.4* SECTION 2124. 71.60 (1) (¢) 8. of the statutes is amended to read:
71.60(1){(c) 8. If the farmland is subject to'a farmland preservation agreement

under subch. IITof ch. 91, 2005 stats., on July 1 of the year for which crédit is claimed
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or the claimanthad applied for such an agreement before July 1 of such year and the

-agreement has subsequently beeni executed, the amount of the claim shall be limited -

t0:50% of that specified in par. (b)..
#.1195/3.63* SECTION 2125, 71.738 (1d) of the statutes is repealed.
*%.1195/3.64% SECTION 2126. 71.738 (2d) of the statutes is repealed. |
*20891/1.1* SECTION 2127. 71.74 (14) of the statutes is amended to read:

T1. 74 (14) ADDITIONAL REMEDY TO COLLEC‘I‘ TAX, The department may also

proceed under s. 71 91 (5) for the ceﬁectlon (}f any addlﬁmnai assessment of i income
Cor franchzse taxes or surtaxes after notzce thereﬂf has been glvem under sub. (11) and h

before the same shall have ‘x)ecome dehnquent when 1t has reasonable grounds to

beheve that the coilectmn of such ad&monal assessment wﬁl be 3eopardlzed by deiay

' L{n such cases. notlce af the mf:@ntmn to 80 pmceed shall be gwen by regisf;ered mail

- __te the taxpayer and the Warranf: of the departme;;t shaii nﬂt issue 1f the t;axpayer

.bond m suc:h amaunt not exceedmg

double the ameum; of the tax and W:{th such suretzes as *the department shall

ﬁna11y be determmed i:,o be due, together With mtere:st th@reen as prevzded by 8, ‘? 1.82
1) (a). Nothmg in thls subsectmn shali affect the review of addﬁ:zonal assessments
providedby ss. 71.88 (1) (a) and (2) (), 71.89 2, 73.0L, aﬁd 78,015, and any amounts
collected under. this . subé_ecﬁié_ﬁ ~shall be deposited with the M%&Ef—ef

administration department and disbursed after final determination of the taxes as

~ are amountg deposited under s. 71.90.(2).

- *-1195/3.65% SECTION 2128. 71.765 of the statutes is repealed.

#.0721/2.1* SECTION 2129, 71.775 (3) (2) 2. of the statutes is amended to read:

apprﬂve, condltmﬂeé up(m the payment of so much ef the addmonal taxes as shail e
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- 71.975.43) (a) 2.

_ beneficiary’s share of income from the pass-through entity that is attributable to this

state and-his-or-her share of sueh-ineome is less-than $1,000.
*-0721/2.2% SecTioN 2130. 71.775 (3) {a) 3. of the statutes is created fo read:

71.775(8) (a) 3. The nonresident partner, member, shareholder, or beneficiary

. files an affidavit with the department, in the form and manner prescribed by the
e _'department whereby éhe noxﬁi‘esi&ent'partner, member, sharehblder"br berieﬁciair.y.'
_ agrees ta ﬁle a Wlscensm mco;me ar franchlse tax return and be subject to the :

persenai 3ur1sd1ct10n of the department the tax appeals commission; and the courts

of this state for the purpose of determining and collecting Wisconsin income and
franchise taxes, including estimated tax payments, together with any related
'iﬂteré.éﬁ. .-aﬁd..penalties.-_ 3
= -ﬂ*721j2.3* SECTI{)N 2131 71 775 (4) (b} 2 {)f the statutes is amended t() read '
TLTI5 () () 2. .

- Interest at the rate of 12 percent shall be

- imposed on the unpaid amount .of the tax withheld due under sub. (2)-during any

_extension period and interest at the rate of 18 percent shall be imposed on the unpaid

amount of the tax withheld due under sub. (2).for the period beginning with the

extended due date and ending with the date that the unpaid amount is paid in full.
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*.0721/2.4* SECTION 21382, 71.775 (4) (d) of the statutes is amended to read:

71.7754(4) (d) A nonresident partner, member; shareholder, or beneficiary of a

' pass-through entity may claim a credit, as prescribed by the department, on his or

her Wisconsin income or franchise tax return for the amount withheld under sub. (2)

' installments:

- #20721/2.5% SECTION 2133, 71.775 (4) () of the statutes is amended to read:
71.775 (4)4f) If a pass-through entity'subject to withholding underthis section

fails to withheld pay the tax as required by this*seciien, the pass%-»-thmugh -en-tity.-s}lali

'b@ llabie for atny tax mterest and penalt:tes I’f a nenmmdent partner member,'--"_ S

sharehaider or beneﬁmary of the pass threugh enmty files a return and pays the tax

T due, the pass- through entity shall not be ila‘ble for the tax, but shail be liable forany

';.

*-.1195/3.66* SECTION 2134.  71:80 (20) of the statutes is-amended to read:
71.80 (20) MaeNerscMEDI ELECTRONIC FILING, If the internal revenue service
requires a person to file information returns or wage statements en-magneticmedia

= electronically for federal income tax purposes, the

- person shall-also file the comparable state information returns or wage statements

-electronically with the

department of revenue for income or franchise tax purposes. - =

the penaltz S
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*.1602/2.1* Sec1IoN 2135. 71.805 of the statutes is created to read:
71.805 Tax avoidance transactions voluntary compliance program. (1)
DEFINITIONS: 'In this section:

{a) “Tax avoidance transaction” means a transaction; plan, or arrangement

“devised “for the principal purpose of avoiding federal ‘or Wisconsin income or

franchise tax and that is a reportable transaction as provided under U.S. department

of the treasury regulations as of the effective date of this paragraph .... [revisor

- inserts‘date]:

~(b) “Taxpayer” meansa person who is subject to the taxes imposed under this
chapter and who has a tax liability attributable to using a tax aveidance transaction
for any taxable year beginning before January 1, 2007.

(2)PENALTY WAIVER OR ABATEMENT. All of the following apply with regard to a

“‘taxpayer who satisfies the conditions under sub. (8):

(a) Except as prawded imder sub {4) {b), the department sha}} walve or: abatei; e

| aﬁ penaitles that are apphcabie to the underreportmg or underpaymen%: 0f Wisconsin

“income or franchise taxes attributable to using a tax avoidance transaction for any

“taxable year for which the taxpayer satisfies the coniditions under sub. (3)."

- (b)-The department shall not seek a criminal prosecution against the taxpayer

with respect to using a tax avoidance transaction for any taxable year for which the

* taxpayer satisfies the conditions under sub. (3). -

{8} TAXPAYER ELIGIBILITY.’ A taxpayeriseligible for the benefits deéscribed under
sub. (2} (a) and (b), if, during the period beginning on October 1, 2007, and ending

“on December 31, 2007; the taxpaver does the falieWing:'
- (a) Files an amended Wisconsin tax return for each taxable year for which the

taxpayer has previously filed a Wisconsin tax return that uses a tax avoidance



1N e B A

W e -1 & Ot

10
1
12
13

k 16
7

18
19
20

99

23
24
25

2007 - 2008 Legislature ~842- .. .. LRB-i716P5

AlI:all:all
SecTION 2135

transaction to underreport the taxpayer’s Wisconsin income or franchise tax liability
and the amended return reports the total Wisconsin net income and tax for the
taxable year, computed without regard to any tax avoidance transaction and without
regard to any other adjustment that is unrelated to any tax avoidance transaction.

(b - Pays, in full; for each taxable year for which an amended return-is filed

. under par. (a), the entire amount.of Wisconsin income or franchise tax and interest

due that is attributable to using a tax avoidance transaction.-

(4) LIMITATIONS _A-_ND_ ADMINISTRATION. (a) A taxpayer who receives the benefits
described under sub (2)__- may not file an appeal or a.claim for credit or refund with
respect to the tax avoidance ﬁraﬁsactiﬂns for the taxable years for which the taxpayer
satisfied the conditions under sub. (3)..

(b} The department may not waive or abate a p_enaity-as :pr.o_vided_ under sub.

(2) (a) if the penalty relates to an amount of Wisconsin income and franchise tax that

. is attributable to a tax avoidance transaction and assessed or paid prior to October * -~~~

(¢) Notwithstanding the other provisions of this section, a transaction.does not
have to be a i'eparia})le[i_;f;aii_sjact_iqn_ as. provided under U.S. .deﬁért'm;eﬁt. of the
treasury regulations in order for the department to examine the transaction with
regard to its principal purpose. .

(d) A taxpayer who files an amended return under sub. (3} (a) may file a

. separate amended return with respect to adjustments that are unrelated to any tax

-ayoidance transaction. .

(e) The department shall promulgate rules, publish forms and instructions,
and take any other action necessary to implement and administer this section.

- ¥.1602/2.2* SECTION 2136. 71.81 of the statutes is created toread:
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SECTION 2136

71.81 Disclosing reportable transactions. (1) DEFINITIONS. In this section:

(a) “Listed transaction” means any reportable transaction that is the same as,

' or substantially similarto, a transaction, plan, or arrangement specifically identified

by the U.S. secretary of the treasury as a listed transaction, for purposes of section
6011 of the Internal Revenue Code, that occurred on or'éuf.tefJ énuefjr..l':.QO{)Z: and
that is speczficaliy 1dent1fied by the USs. secretary of the treasury as a listed
transaction on or after the date the transactlon oc:curred | |

(b} “Materlai adv1sor means any persen who prowdes any materzai aid,

asszstance or adv1ce w1th respect to orgamzmg, managmg, promotmg, selimg,

1mplementmg, msurmg, or carrymg out any reportable transactmn and who dlrectly
or md;rectly, derlves gross mcoxne from prowdlng such aid, ass1stance or advice in
an amaunt that exceeds the threshold emount

(c) “Reportable transactlen Mmeans any transaetmn, plan, or arrangemem _

. _mcludmg a llsted transactmn fer Whleh a taxpayer is: reqmred to subm;lt mformatxen |

to the department because the taxpayer is required to disclose the transaction, plan,
or arrangement for federal income tax purposes, as provided under U.S. department
of treasury regulat_io_n_e,

(d) “Tax shelter” means any entity, plan, or arrangement, if avoiding or evading

- federal income tax or Wisconsin income or franchise tax is a significant purpose of

the entity, plan, or arrangement. -

(e) “Threshold amount” means the following:

1. In the case of a reportable transaction, not including a listed transaction,
from which a substantial part of the tax benefits are provided to an individual,

$50,000.
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- 2. In the case of a listed ;ﬁxjangactim}_ from which a substantial part of the tax
benefits are proyided to an individual, $10,000.
.. 3. In the p__asé ofa r@portabllg_;_t;_*azg_s_a_(::ti-_on,_ not including a listed transaction,
from Which a sub-s_tant_ia_l_ part of the tax benefits are provided to an entity and not
an mdlmclual $25{) {}GO |

4. In f:he case of a hsted transactlon from WhiCh a subsiantaa} part of the tax

benefits are provided to an entlty and m}t an 1nd1v1dual $25 {}00

(2) DISCL@SURE For each f;a,xable year in Whach a taxpayer has partzeipated in

a reporta’ole transactzon, the taxpayer shail ﬁle w1th the department a cepy of any

form prescmbed by tha mterna} revenue service fer d;sclosmg a reportable

transactlon for federal income tax pu:rposes no later than 60 days after the date for

| Whlch the taxpayer is reqmred to ﬁle the ferm fer federal mcome f;a.x purposes except

that if the taxpayer has ﬁled a fe:rm w1th the mterna} revenue service on or r before

the effef:twe date of '-thls_ subsectmn {rewsor mserts ciate} the taxpayer shali ﬁ}e_-_---; o

a copy of ‘the f’orm “with the department no later than December 31, 2()07 The o
. de'p'artﬁiéﬁt 'majr'requiré'that 'forms' filed with the department under this subsection

be ﬁied separateiy f‘mm tius atate S met)me or franch;se tax return Thzs subsectmn

apphes to any reportable transactmn entered mte onor after Je anuary 1 26{}2 for any

‘taxableyear for which the transaction remains undisclosed and for which the statute

of limitations-on assessment, including any extension provided under sub. (8); has
not expired as of the date that is 60 days after the effective date of this subsection
.. [revisor inserts date].
. (3) PENALTY FOR FAILING TO DISCLOSE. - (a) .Any taxpayer who does not file the
form under sub. {2) and who is required to file the form is subject to the following

penalty:
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1. If the taxpayer participated in a reportable transaction that is not a listed

‘transaction, the lesser of $15,000 or 10 percent of the tax benefit obtained from the

* reportable‘transaction.

2. If the taxpayer participated in a listed transaction, $30,000.

" (b) The secretary of revenue may waive or abate any penalty imposed under

' th'is':suﬁs'eétiﬁ'ﬂ,br any portion of such pehalty,'related.tb a rept)rtab}é transaction

| i;hai; is- not a listed transactmn if the waiver or abatement promotes compliance with

:t}us sectlon and effectlve tax admmlstratzon

(c) The jpenaltles 1mposed under th1s subsectmn appiy to any faﬂure to disclose

a hsted transaotmn entered mto on or after J anuary 1 2002 1ncludmg transactlons

thaﬁ were not hsi:ed transactions when entered mte but became lzsted transactmns

before tb.e effectwe date (}f thlS paragraph {revzsor mserts date] or any other

[I‘BVISDI' mserts date} fer any taxable year for whmh the statute ef 11m1tat10ns (m: |

ass_e_ssm_ent, mc}udi__ng any extension under_sub._ (6),hasnot expl;_fe_d asof the effective
date of thlS paragraph .... [reyi_s_{)_r inserts date}, _

| (4 I.%NDERS{ﬁATEMwT_PENALTE {a) If a taxpayer has.a reportable transaction
understatement, as determined in par. (b), the taxpayer shall pay, in addition to any
tax owed with regard to the reportable transaction, an amount equal to either 20

percent of the reportable transaction understatement or; in the case of a reportable

-transaction that is not disclosed as providedin sub. (2), 30 percent of the reportable

transaction understatement.
{b) A taxpayer has a reportable transaction understatement if the following

caleculation results in a positive number:
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1. Multiply the taxpayer’s highest applicable tax rate under s. 71.06, 71.27, or

. 71.46, by the amount of any increase in Wisconsin taxable income that results from

the difference between the proper tax treatment of a reportable transaction and the
taxpayer’s treatment of the transaction as shown on the taxpayer’s tax return,
including any amended return the taxpayer files before the date on which the
departﬁmnt _fsr_s_t contacts the taxpayer regarding an examination of t_he_ taxable year
for Whlch the amended retum IS f}led Fer purposes of this subdlwsmn, the ameunﬁ
of any mcrease in WlSCOIlSHl taxabie mcome for a taxable year m{:iudes any redu(:tlon
in the amaunt ef loss avallable far carry forward to the subsequent year

2 Add the amount deﬁermmed under subd 1 ta the am{)unt {)f any decrease

in the aggregate amount of Wlsconsm income or franchise tax crechts that resuits

| from the chfference bef;ween the proper tax treatment of a repcrtable tmnsactmn and
| the taxpayer S treatment gf the {:ransactlon as shown on f;he taxpayer S tax return.

| {c) The secretary of reverme may Wawe ﬂr abai:e any penaity 1mposed under ‘f;hzs.-i; i
| sﬁbsect}.on or any portmn of such penalty, zf the taxpayer demonstrates to the "

‘department that the téjipayfe'r"had'iféasénébié cause to act the Waﬁf'the"taﬁipayéf did,

and in gm}d faﬁ;}z thh regard to the tax treatment for whmh ihe i;axpayer is subject

toa penalty under th:is subsection ané ail facts relevant to the tax treatment are

- adequately disclosed in the filing under sub. (2), except that, if the taxpayer-does not

fully disclose such facts under sub. (2), the taxpayer’s penalty may be ‘waived or

. gbated under this paragraph if the taxpayer demonstrates to the department that

-the taxpayer reasonably believed that the tax treatment for which the taxpayer is

subject to a penalty under this subsection was more likely than not the proper
treatment and substantial authority exists or existed for the tax treatment for which

the taxpayer is subject to a penalty under this subsection..
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(d)  The penalties under par. (a) apply to any reportable transaction

- understatement from a reportable transaction, including a listed transaction,

“entered into on or after January 1, 2002, for any taxable year for which the statute

of limitations on assessment, including any extension provided under sub. (6), has

" not expired as of the effective date of this paragraph .... [revisor inserts date].

' (5) ADDITIONAL UNDERSTATEMENT PENALTY (a) 1. A 'taxj)'a'yef who files an

ameﬁded return after December 31 2{}[}7 and before the taxpayer is contacted by the

o '::mtemal revenue semce Ozr the department regardmg a repcari;able transactlon is
| sub_}ect toa penalty in :—m amcunt equai 'to 50 perceni: of the mterest assessed m}der

8.7 1 82 on any reportable transactmn understatement as determmed under sub 4)

(h) for the i;ax permd for whzch the taxpayer files an amended retm'n
2. Z{f the 1nternal revenue semce or the department cantacts a taxpayer after

December 3 1 2007 regardmg a repnrtabie transactmn and the taxpayer is contacted .

'-_-bef()re the taxpayer ﬁ},es a,n amended retum w1th respe{:t to that transactmn, the

_taxpayer is subject to a penalty in an amount equal tz) the 1nterest assessed under

s, ? L. 82 on any repe:ri:abls transactlon understatement as determmed under sub. (4) -

(b, for the: tax period for which the internal revenue service or the department-

contacts the taxpayer.
(b) The penalties under par. (a) apply to any reportable transaction

understatement resulting from a reportable transaction, including a listed

- transaction, entered into on or-after January 1, 2002, for any taxable year for which

the statute of limitations on assessment, including any extension provided under
sub. (6), has not expired as of the effective date of this paragraph-.... [revisor inserts

date].
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. {¢) The secretary of revenue may waive or abate any penalty imposed under this

subsection, or any portion of such penalty, if the taxpayer demonstrates to the

_department that the taxpayer had réa-s_gmable cause to act the way the taxpayer did,

~andin _gegd_fait_h, :wi_i;h reg_ard___tp the _tgx_j:rea_tmgnt for which the taxpayer is subject

ad@qu_ately d_zscies_ed inthe _fihng u:_ade_r su_b._ __(2),_e§;t;ept that, if _t_hg‘_saxpayer does not
fuliy disclose such facts under sub (2) the taxpayer’s penalty may be waived or

a’x)ated under thls paragraph If the taxpayer demonstrates to the department that

the taxp&yer reasonably belleved that the tax treatment for whlch i:he f;axpayer is

subgect to a penaity under thls Subsectmn was more hkely than nﬁi; the pro;)er
treatment and substanf;xal authorxty QXIStS or ex1steci for the tax i:reatment for Whlch
the taxpayer is subject to a penalty under t}us subsectmn -

(6) STATUTE OF LiMi’I’ﬁ'FIONS EXTENSIGN (a) Exeept as pr{wzded in par (b) ifa

E taxpayer fazls t(a promde any mformatmn regardmg a re@ertabie transactmr;, Gther o
than a hsted transactzon under sub (2) the time for assessmg any tax 1mposed' S
“under i:his"chapﬁéf with ré'spéct to %,hét tr‘ansa'cﬁgﬁ shall éxpim’ no Iatér than the date

" thai; is 6 years aﬁ;er the date on Whlch the return fﬂr the taxab}e year in thch the

rep@rtable ‘transaction occurred was filed. If a taxpayer fal}s to pravade any

information regarding a listed transaction, under sub. (2), thetime for assessing any

‘tax imposed under this chapter with respect to that transaction shall expire on the

latest of the following dates:

1. The date that is 6 years after the date on which the return for the taxable

-year in which the listed transaction occurred was filed.. -

2. The date that is. 12 months after the date on which the taxpayer provides

information regarding the listed transaction under sub. (2).




s

«~1 & Ut sk W b

w

16

11

16
17
18
19
20
21
22

23

LRB-1716/P5

2007“2608 Legislature | —849- | AR ALL:alkall

SECTION 2136

3. The date that'is 12 months after the date on which the taxpayer’s material
advisor provides, at the department’s request, the list described in sub. (7) (b).
4. The date that is 4 years after the date on which the department discovers

“a listed transaction that was a listed transaction on the date the transaction occurred

‘forwhich the taxpayer did not provide the information described under sub. (2) or *

for which the taxpayer’s material advisor did not provide the information described

under sub (7) (b).:

: (b) Any ._I{friité;tién: déternﬁ:i}:ied.;undéfﬁar. (a) may be extended by a written. -

" _a-grfééi_neht beﬁx’#één the taxpayer and the department as provided under s: 71.77 (5). :

- (7) MATERIAL ADVISOR (d) Each material advisor who is required to disclose a
reportable transaction under section 6111 of the Internal Revenue Code shall file a

“copy of the disclosure with the déepartment nolater than 60 days after the date for

which the material advisoris required to file the disclosure with the internal revenue

- revenue service on or hefore i;he effectwa dat;e Gf thls paragraph {rewsor mserts
' date], the material advisor shall file a copy of the disclosure with the department no

later than December 31, 2007.

T (b)- Ea’éh material advisor shall maintain a list that identifies each Wisconsin

* taxpayer for whom the person provided services as a material advisor with respect

to'a reportable transaction, regardless of whether the taxpayeris required tofile the

form under sub. (2). Any material advisor who is required to maintain a list under

thi paragraph’ shall provide the list to the department’ after receiving the

‘department’s written request to provide the list and shall retain the information
contained in the list for 7 years or for the period determined by the department by

‘rule. If 2 or more material advisors are required under this .@é?&g?’abh to maintain

o :'_semce QXCBpt that zf a matemai adv:lsar ﬁles i;he dzsciosure wzi;h the mternalf
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identieal lists, the department may provide that only one of the material advisors
maintain the list.
(c). This subsection applies to reportable transactions, not including listed

transactions, for which a material advisor provides services after the effective date

.of this paragraph ... [revisor inserts date], and listed transactions for which a

... material advisor provides services, and were entered into, on or after January 1,

2002, regardless of when the transactions became listed transactions.
(8 MATERIAL ADVISOR PENALTIES. (a) I a perso;a who is’ reqmred to file a

dlsciosure wﬂ:h the department as provzdeé under sub. (7). {a) fails to ﬁle the

: chsclosure or. files a dlsclosure containing falseor incomplete information, the person

is subject to a penalty equal to the following amounts: = . .. ..
L _I__f i:_h_e disclg_s_ur.e relates to.a reporj;able transaction that is not a listed
transaction, $15,000. .
2 If the dzsciasure relates to a hsted transactmm 81(}() GI}G

(b) Any person who 1s reqmred to mamtam a hst under sub ( 7) (b) and who faﬁs

to provide the list to the.department no later than 20 business days after the date on

which the person reéeiveé_ the deparﬁmént’s request to yroﬁidﬁ_iheﬁ[}isi;, as provided
undersub. (7) (b), shall.pay a p'enalty tothe departmentin an am_o#nt that is equal

to $10,000 for each day that the person does not provide the list, beginning with the

~day that is 21 business days after the date on which the person receives the

department’s request.

_{c) The secretary of revenue may waive or abate any penalty imposedunderthis

. subsection, or any portion of such penalty, related to a reportable transaction that
- is not a listed transaction, if the waiver or abatement promotes compliance with this

 section and effective tax administration or, with regard to the penalty imposed under
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par. (b), if, on each day after the time for providing the list without incurring a
penalty has expired, the person demonstrates to the department that the person’s
failure to provide the list on that day is because of reasonable cause.

(9) TAX SHELTER PROMOTION, (a) Beginning on the effective date of this
paragraph ... [revisor inserts date], any person who organizes or assists in
organizing a tax shelter, or directly or indirectly participates in the sale of any
interest in a tax shelter, and who makes or provides or causes another person to make
or provide, in connectzon with such: orgamzatlon orsale, a statement that the person
knows or has reason to know is false or. fraudu}.ent as to any material matter
regarchng the allowability of any tax deductlon or credit, the excludability of any
income, the manipulation of any allocation or apportionment rule, or the securing of
any other tax benefit resulting from holding an interest in the entity or participating
in -i:he.pién or arrangement, shall pay a pezﬁaity to the department, with respect to
eacﬁh sale oract of. argamzatmn descmhed under this parag‘raph inan amount equal'
to 50 percent of the person S g’ross income derwed from the saie or act.

(b) For purposes of administering this chapter, beginning on the effective date
of this paragraph .... [revisor :_inserts date}, a written comn_mnicai;i{m between a tax
practitioner and any person, director, officer, employee, agent., or representative of
the person, or any other person holding a capital or profits interest in the person,
regarding the promotion of the person’s direct or indirect participation in any tax
shelter is not considered a confidential or privileged communication.

(11) InguncTION. The department may commence an action in the cireuit court
of Dane County to enjoin a person from taking any action, or failing to take any
action, that is subject to a penalty under this section or in violation of this section or

any rules that the department promulgates pursuant to this section.





