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SECTION 24{)5

..-SECTION 2405. 77.54 (44) of the statutes, as affected by 2005 Wisconsin Act 141,
is amended to i'ead:

T 54 (44) The D551 '_: i ."galgg gri'ee from ‘the collection of lcwminconie :

- :_asszstance f'ees that are charged under S, }.6 95’? (4) (a) or (5) (a)..

SECTION 2406 7 7 54 (45) of the statutes is: amended to. read

7’7 54 (45) The gyess—zleee}pts sales price from’ the sale of and the use or other -

E consumptmn (}f a onetlme lxcense or, szmliar rlght to, purchase adm;ssmn to
-::'.:"_..:professzonal feoﬁball games at a footbaii stadmm, as &eﬁned ins. 229 821 (6) that_.-_; .

o is: granted by a mummpahty, a }ocal professxonal footbali Stadmm dlStI‘lCt or a

pmfessmna} feotbaﬂ team or :related party, as. deﬁ:aed ins. 229 821(12); 1f the person

who buys the license or right is entitled, at the time the license or right is transferred

~to the pgljgpn,_tqpurchase _a_c_fi_gt_tr;i_ssiqn_ to.at least 3 professional foothall games in this

- state during-.(me.faotball Season

SECTI{)N 2407 77 54 (46) of the statutes is amendeci to read

77 54 (46) ’i‘he %PQSS—F%B*P%S _aigs_mm from the saie of and the storage, use, o

0T other censumptmn ofthe U.8. ﬁag or the state. flag.. Thz.s subsectwn does not appiy g

i toa representatlon of the U S ﬂag or t:he state ﬂag

SECTION 2408 7 7 54 (4—6111} of the statutes is amended to read

77.54 (46m) The grossreceipts sales price from the sale of and the storage, use,

~ or other consumption of telecommunications services, if the telecommunications

services are obtained by using the rights to purchase telecommunications services,
including purchasing reauthorization numbers, by paying in advance and by using
an access number and authorization code; and if the tax imposed under s. 77.52 or
77.53 was previously paid on the sale or purchase of such rights. .

SECTION 2409. 77.54.(47) (intro.) of the statutes is amended to read:
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77.54 (47) (intro.) The grossreceipts sales price from the sale of and the storage,
use, or other consumption of all of the following:

SECTION 2410. 77.54(47) (b) 1. and 2. of the statutes are amended to read:

77.54 (47) (b) 1. The shooting facility is required to pay the tax imposed under
s. 77.52 on its-gross-reeceipts the sales price from charges for shooting at the facility.

2. The shooting facility is a nonprofit organization that charges for shooting at
the facility, but is not required to pay the tax imposed under s. 77.52 on its-gross
receipts the sales price from such charges because the charges are for occasional -
sales,-as prb'v.i:d'ed under sub. (7m).: -~ =

- BECTION 2411. 77.54 (48) (a) of the statutes is renumbered 77.585 (9) (a) and
amended to read:

77.585 (9) (a) Subject to 2005 Wisconsin Act 479, section 17, the-gressreceipts
from-the sale of and the storage; use,orother consumption a purchaser may claim
as a deduction that portion of its Qurchas_'e ':Q_ri_ce of Internet equipment used in the
broadband mai'két fozz'. which the tax Was 'irﬁpdsed .un'c"zt.ér thzg S. #Bcﬁépter‘, if the
purchaser certifies to the department of commerce, in the manner prescribed by the
department of commerce, that the purchaser will, within 24 months after July 1,
2007, make an investment that is reasonably calculated to increase broadband
Internet availability in this state. The purchaser shall claim the deduction in the

same reporting period as the purchaser paid the tax imposed under this subchapter,
SECTION 2412. 77.54 (48) (b) of the statutes is renumbered 77.585 (9) (b).

SecTION 2413, 77.54 (49) of the statutes is amended to read:
77.54 (49) The gross-receipts saleg price from the sale of and the storage, use,
or other consumption of taxable services and tangible personal property that is

physically transferred to the purchaser as a necessary part of services that are
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SECTION 2413

subject to the taxes imposed under s. 77.52 (2) (a} 7., 10., 11., and 20, if the seller and
the purchaser of such services and property are members of the same affiliated group
under section 1504 of the Internal Revenue Code and are eligible to file a single -

consolidated return for federal income tax purposes. For purposes of this subsection,

if a seller purchases a taxable service or tangible personal property, as described in

_ t_he_ subs_ect_ion, that is _su_bsequ_ently_ :s__o_id toa n_:_ze_mber of the seller’s .afﬁ_liat__ed_ group

and the sale 1s exempt under th}.S subsectlon from the taxes 1mposec§ under thls

subchapter the orzgmai purchase of the taxable semce or tanglble personal preperty -

_.by the seller is not cons1dered a sale ﬁ)r resale or exempt under th1s subsectlon
SECTION 2414 77 54 (50) of the statutes 15 created to read |
77.54 (50) The sales price from the saie of and the storage use, or other
coﬁsumptmn of spemfied dlgltal goods or adchtionai dlgxtal goods that are transferred

electromcally to the purchaser if the sale of and the storage use, or other

) : consumptlon of such goods scaid m a tanglble form 1s exempt from taxatmn under this

| subchapter -

SECTION 2415. 77.54 (51) of the statutes is created to read:

77.54 (51) The sales prlce from the sales of and the s_torage:, us'.e,' or other
consumption of products sold in a transaction that would be a bundled transaction, |
except that it contains taxable and nontaxable productsas described in s. 77.51 (1)
{d), and except that the first person combining the products shall pay the tax imposed
under this subchapter on the person’s purchase price of the taxable items.

SECTION 2416. 77.54 (52) of the statutes is created to read:

77.54 (52) The sales price from the sales of and the storage, use, or other
consumption of products sold in a transaction that would be a bundled transaction,

except that the transaction meets the conditions described in s. 77.51 (1f) (e).
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SECTION 2417. 77.54 (53) of the statutes is created to read:
77.54(53) (a) In‘this subsection:
1. “Animals” include bacteria, viruses, and other microorganisms.
2. “Manufacturing” has the meaning given in sub. (6m).

3. “Qualified research” means qualified research as defined under section 41

" (@) (1) of the Tnternal Revenue Code, except that research conducted by a public or

przvate mstltutlon of hlgher ‘education or by a governmental unit is quahﬁed

o "-research” 1f applymg the research is mf;emied to be useful in developmg a new or

1mproved produci or service and the research sat;sfies section 41 (d) (1) (B) (1) and
(C) of the Intemal Revenue Cocle | |

| (b) ’I‘he gross recelpts from. the sale of and the storage use, or other
cénéumi)tlon of - | | |

1. Machmes and speaﬁc processmg equlpment mcludmg aceessories, _

attachments and parts for the machmes or eqmpment that are used exclusweiy and

directly in raising animals ___that_are sold :primarily to a biotechn_qlqu_ business, a
public or private _instituti_on of higher education, or a governmental unit for exclusive
and direcﬁi_u__se by ény such entity in qualified research or manufacturi_pg.

2. The items listed in sub. (3m) (a) to (m), medicines, semen for artificial
insemination, fuel, and electricity that are used exclusively and directly in raising

animals that are sold primarily to a biotechnology business, a public or private

institution of higher education, or a governmental unit for exclusive and direct use -

by any such entity in qualified research or manufacturing.
3. Machines and specific processing equipment, including accessories,

attachments, and parts for the machines or equipment, that are sold to a
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SECTION 2417

_ biotechnology business and used exclusively and directly in qualified research in

bictechnology.
4. Tangible personal property that is sold to a biotechnology business, if the

property is consumed or destroyed or loses its identity while being used exclusively -

* and directly in qualified research in biotechnology. -

5. Animals that are sold to a biotechnology business and used exclusively and

| 'difetztly in qu‘a}iﬁe“d research in bidté‘chneiogy :

' wmtt;en decumentatmn from the person ’s customers re}ated to each customer suse

of eniméﬁs', .iﬁélii'dirig' the percehtege'of animals sold to the customer that are used

exclusively and dzrect}y in qualified research.

(d) ’}f‘he department shall pubhsh on the ciepart;ment s Internet sﬁ:e a list of all

bmtechnalogy busmesses cert1ﬁed by the department

SECTION 2418 77 54 (53) (b) (mi:ro ) of the statutes as- createci by 2907_'_'_:'
W1econsm Act (thzs aci:) is repealed and recreated te read
o 77 54 (53) (b) (mtro ) The sales price frem i:he saie of and the storage use, or
otﬁer censumptmn of

SECTION 2419, 77.54 (54) of the statutes, as created by 2007 Wisconsin Act ..
(th_is act), is _repeaied and recreated to read:

77.54 (54) The sales price from the sale of and the storage, use, or other
consumption of tangible personal property and taxable services that are sold by a
home exchange service that receives moneys from the appropriation account under
s. 20.485 (1) (g) and is operated by the department of veterans affairs. .

SECTION 2420. 77.55 (1) (intro.) of the statutes is amended to read:
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SEcTION 2420

77.55 (1) (intro.) There are is exempted from the computation of the amount
of the sales tax the gross-receipts gales price from the sale of any tangible personal
property or services to:

SECTION 2421. -77.55 (2) of the statutes is amended to read:

77.55 (2) There are is exempted from the computation of the amount of the sales -
tax the gress-reeeipts sales price from sales of tangible personal property to a ..
common or contract carrier, shipped by the seller via the purchasing carrier under
a bﬂl of l_a_c__i__i_n_g_ whether the freight is paid in ac_i__lvagqe:, or the shipment is made freight .-
cha;'ges collect, to a _pqint '{.)uts:_i.d_e this state and the property is actually transported
to the outmof-—staté destinat_ion_ fqr use by th_é carrier in th_e_cond_uct of its business
as a carrier. |

SECTION 2422. 77. 55 (2m) of the statutes is amended to read

77 55 (2m) There are is exempted from the computatmn of the amount of sales

tax the gmssweee}pts sales pmc from sales of raﬂroad crossties to a common or

| contract carrier, shlpped wholiy orin part by way of the purchasmg carrier under a

bill of lading, whether the frezght is paad in advance or the shipment is made frezght
charges coilect, to a point outmde thls state if the property 1s transported to the
out-of-state destination for use by the carrier in the conduct of its business as a
carrier. Interruption of the shipment for storage, drying, processing or creosoting of
the railroad crossties in this state does not invalidate the exemption under this
subsection.

SECTION 2423. 77.55 (3) of the statutes is amended to read:

77.55 (3) There are is exempted from the computation of the amount of the sales
tax the grossreceipts sales price from sales of tangible personal property purchased

for use solely outside this state and delivered to a forwarding agent, export packer,
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SECTION 2423

or other person engaged in the business of preparing goods for export or arranging

.. for :their:exportation and actually: de}i‘}ered to a port outside the continental limits

of the Umted States prmr to making any use thereof. .
SECTH)N 2424 77 56.(1) of the statutes is amended to read:

77 56 (1) The storage use or. other consumptmn in this state of property, the

) _ga:ess—%‘eeeipts §§Ies erce f:mm the sale of which are is reported to the department n .

the measure of the sales tax, 1s exempted from the use tax.
SECTION 2425 7’7 57 ef the statutes is amended to read

77.57 Lzab:tlzty of purchaser._ If a purchaser certzf'ies in Wr:ttmg to a seller._ :

t _ _ : od . or addl i ﬁal dl "_tal oods purchased Wﬂl N
be used in a manner or for a purpose ent1tlmg the eeller to regard the g:res&eeee}pes
aleg Qrzc from the sale as exempted by thls subchapter from the computatlon of the

amount of the sales f;ax and uses the prOperty, spemﬁed dlgztal goods, or addltmnal |

- g;La] good ,m Seme other manner or for some other purpose the purchaser is hahle o

- 'for payment Gf the sales tax. The tax shali be measured ’ny the saies prace of the"' .

property, spemfieci dlgrtal goods, or addxtlonal diggtai gooﬁ to the purchaseru-}a&t—lf

SECTION 2426. 77.58 (3) (a) of the statutes is amended to read:

77.58 (3) (a) For purposes of the sales tax a return shall be filed by every seller.

- For purposes of the use tax a return shall be filed by every retailer engaged in

business in this state and by every person purchasing tangible personal property,

specified digital goods, additional digital goods, or services, the storage, use, or other

consumption of which is subject to the use tax, who has notpaid the use tax due to
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SECTION 2426
a retailer required to collect the tax. If a qualified subchapter S subsidiary is not
regarded as a separate entity under ch. 71; the owner of that subsidiary shall include
the information for that subsidiary on the owner’s return. Returns shall be signed

by the person required to file the return or by a duly authorized agent but need not

be verified by oath. If a single-owner entity is disregarded as a separate entity under

ch. 71, the owner shall include the information from the entity on the owner’s return.

SECTION 2427. 77.58 (3) (b) of the statutes is amended to read:

77.58 (3) (b) Fo

return shall alse show the amount of the taxes for the period covered by the return

and such.other information as the department deems necessary for the proper
administration of this subchapter.
SECTION 2428. 77.58 (6) of the statutes is amended to.read:

77.58 (6) For the purposes of the sales tax gross-receipts, the sales price from

rentals or leases of tangible personal property, specified digital goods, or additional

digital goods shall be reported and the tax paid in accordance with such rules as the
department prescribes.

SECTION 2429. 77.58 (6Bm) of the statutes is created to read:
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SECTION 242_9

- .77.58 (6m) (a) The department may, in cases where it is satisfied that an undue

hardship would otherwise result, permit the :;rgpprting.afa sales price or purchase .

. price on some basis gther.than the accrual basis. . ...

- .(b) The entire sales price of credit transactions shall be reported in the period .
1nwh1chthe séie i:s:..made_-_Withqut__reducﬁioil in the gmount of tax payable by the

retailer by reason of the retailer’s tran_'sfgar'at a dig'count of any _op__én account, note, .

_ cond1t10nal saies contract lease centract or other ev1dence of mdebtedness

SECTION 2430 77 58 (9) of the statutes is created 1:0 read
77 58 (9) The department may reqmre a ﬁlmg fee for sales tax ret:urns thai: are

ﬁled on paper N
SECTION 2431 '77 58 (Qa) of the statutes is created to read

77 58 (Ba) §n addztmn to ﬁlmg a retum as prowded in thls sectlon a person

descrzbed under S. 77 524 (3) (4) or (5) shall prowde to the ciepartment any
” __ '_1nformat10n that the department conaders necessary for the admmlstratmn of t}ns n

| subchapter in the manner prescnbed by the department except that the' N

department may ot reqmre that the person prowde such mformatmn to the
| department more than once every 180 days |
©SECTION 2432, 77.585 of the statutes is created to read:

77.585 Return adjustments. (1) (a) In this subsection, “bad debt” means the
portion of the sales price or purchase price that the seller has reported as taxable
under this subchapter and that the seller may claim as a deduction under section 166
of the Internal Revenue Code. “Bad debt” does not include financing charges or
interest, sales or use taxes imposed on the sales price or purchase price, uncollectible
amounts on property, specified digital goods, or additional digital goods that remain

in the seller’s possession until the full sales price or purchase price is paid, expenses
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SECTION 2432

" incurred in attempting to collect any debt, debts sold or assigned to 3rd parties for

collection, and repossessed property.

(b) A seller may claim as a deduction on a return under s. 77.58 the amount of
any bad debt that the seller writes off asuncollectible in the seller’s books and records
and that is eligible to be deducted as a bad debt for federal income tax purposes,
regardless of whether the seller is required to file a federal income tax return. A
seller who claims a deduction under this paragraph shall claim the deduction on the
return under s. 7758 that is.'sﬁb.z_ﬁi_.tte'd for the pe'i*i'o'd'ih Wh'iéh the seller writes off
'th':e"aniéi.n.it of tiﬂé deduction as 't.imbllé.ctibié in the Seﬂéi’é books aﬁd records and in
which such amount is eligible to be deducted as bad debt for federal income tax
purposes. If the seller ;subsequently co}.lects. in whole or in parf, aﬁy Baci debt for
which a dedﬁcf_;ion is cfa.im.ed under this péragraph, the seller shall include the
azr.f.loun.t: (;ol_lect_ec_i in the return.ﬁled for the period in Which the amount is collected
éna s.}.lai.i_.p_ay the téx v&it.h thé rét.urn.. | N

(e) FO__I_‘ purposes of computing a bad debt deduction or reporting a payment
received on a previously claimed bad debt, any payment made on a de_b_t or on an
account is applied first to the price of the property, specified digital goods, additional
digital goods, or service sold, and the proportionate share of the sales tax on that
property, specified digital goods, additional digital goods, or service, and then to
interest, service charges, and other charges related to the sale.

(d) A seller may obtain a refund of the tax collected on any bad debt amount
deducted under par. (b) that exceeds the amount of the seller’s taxable sales as
provided under s. 77.59 (4), except that the period for making a claim as determined

under s. 77.59 (4) begins on the date on which the return on which the bad debt could
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SECTION 2432

be claimed would have been required to be submitted to the department under s.
77.58.

- {e)-If a seller isusing a certified service provider, the certified service provider -

may claim --a-ba_(_i debt deduction under this subsection on the seller’s behalf if the -
- seller has not claimed and Wiil-not_claim the same deduction. A certified service
-provider who receives a bad debt deduction under this subsection shall credit that -
-~ ___;deduction to.the seller and a certiﬁed' service provider who receives a refund under

_ .-thx,s subsectmn shali suhmlt that refund to the selier

(f) Ef a bad debt relates to the retzul saies of tang}ble persenai property; spemﬁed
.dlgztai goods, ad(ilmonai-dzgztai goods, or.taxable services that occurred in this state E
and in one or more other states, as determined under s. 77.522, the total amount of
such bad debt shall be apportioned among the states in which the underlying sales

occurred in a manner prescribed by the department to arrive at-the amount of the

__-..deductmn under par. (b)

(2 If a Iessor of tanglble personal property, specaﬁed dxgxtal goods or additmnal )

.digital goods has reimbursed-the vendor for the sales tax on the sale of the pmperty

cor goods by the vendor to the lessor, the tax due from the lessor on the rental receipts

may be offset by a.credit equal to the tax otherwise dueon the rental receipts from -

the property or goods for the reporting period. The credit shall expire when the

.cumulative rental receipts equal the sales price upon which the vendor paid sales -

taxes to this state.
(8) -If a purchaser of tangible personal property, specified digital goods, or
additional digital goods has reimbursed the vendor of the property or goods for the

sales tax on the sale and subsequently, before making any use of the property or

. goods other than retention, demonstration, or display while holding it for sale or
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rental, makes a taxable sale of the property or goods, the tax due on the taxable sale
may be offset by the tax reimbursed.

(4) A seller may claim a deduction on any part of the sales price or purchase
price that-the seller refunds in cash or credit-as'a result of returned property,
specified digital goods, or additional digital goods or adjustments in the sales price
or purchase price after the sale has been completed, if the seller has included the
refunded pricein a prior return made by the seller and has paid the tax on such price,

and if the seller has returned to the. purchaser in cash orin credﬁ; all tax previously

" paid by the- purchaser on the amount of the refund at-the time of the purchase. A -

deduction under this subsection shall be claimed on the return for the period in which
the refund is paid.

(56) No reduction in the amount.of tax payable by the retailer is allowable in the
event property, specified digital goods, or additional digital goods sold on credit are
repossessed except Where the ent:re cons;deratlon pald by the purch aser is refunded
to the purchaser orwherea credlt fora worthless account is allowable under sub. (1).

(6) A purchaser who is subject to the use tax on the storage, use, or other
consumption of fuel may claim a deduction from the pﬁrchase price that is subject
to the use tax for fuel taxes refunded by this state or the United States to the -
purchaser that is included in the purchase price of the fuel.

(7) For sales tax purposes, if a retailer establishes to the department’s
satisfaction that the sales tax has been added to the total amount of the sales price
and has not been absorbed by the retailer, the total amount of the sales price shall
be the amount received exclusive of the sales tax imposed.

(8) A sale or purchase involving transfer of ownership of property, specified

- digital goods, or additional digital goods is completed at the time when possession
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SECTION 2432

. is transferred by the seller or the seller’s agent to the purchaser or the purchaser’s

agent, except that for purposes of sub. (1) a common carrier or the U.S. postal _Sel"viée -
shall be consi&ered the ageﬁt of tlee -seller, regardless of any f.o.b. point and .
regardless of the method by which freight or posﬁage.is paid.. |

.- SECTION 2433. 77.59 (2m) of the statutes.is creete__d toread:. - °

- 77.59(2m) ;;The_departmenﬁ_ may audit, or may autherize others to audit, sellers

S and certz.ﬁed service prev1ders who are reglsi;ered with the department pursuant to

:the agreement as deﬁned m 8. 77 65 {2) (a) -----

SECTION 2434 7 7 59 (5m) Of the staf:utes 1s amended to read: ERCTE A
77, 59 (5m) A seller who receives a reﬁmd under sub 4) (a)or(b)of taxes thaﬁ .'

the seller has eollected from buyers, who collects amounts as taxes erroneously from

. buyers, but who does not remit s;_:te_h amounts to the state, or who is entitled to a
- refundunder sub. (4) (a) or (b) that is offset under sub. (5}, shall submit the taxes and
e -relateci mterest te the: buyers from whom the taxes were. ceﬁected or.to the--

- department 1f the seller cannot lecate the buyers, Wlthm 90 days aﬁ;er the date of the E

.refund -after the date of the -eﬁ'set -or-after discovering that the seller-has collected .
taxes erreneously from the buyers. If the seller dees noi; submlt the taxes and related' i
interest te the department or. the buyers W;thm that permd the seﬂer shall submlt :

to the department any part of a refund or taxes that the seller does not submittoa -

buyer or to the department along with a penalty of 25% of the amount not submitted

- or, in the case of fraud, a penalty equal to the amount not submitted. A person who

collects amounts as taxes erroneously from buyers for a real property construction
activity or nontaxable service may reduce the taxes and interest that he or she is
required to submit to the buyer or to the department under this subsection for that

activity or service by the amount of tax and interest subsequently due and paid on
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SecTION 2434

the sale of or the storage, use, or other consumption of tangible personal property,
specified digital goods, or additional digital goods that is are used by the person in
that activity or service and transferred to the buyer.

SECTION 2435. 77.59 (7) of the statutes is amended to read:

77.59 (7) If the department believes that the collection of any tax imposed by
this subchapter will be jeopardized by delay, it shall notify the person determined to
owe the tax of its intention to proceed under s. 71.91 (5) for collection of the amount
determined to be owing, including penalties and interest. Such notice shall'be by -
certified or registered mail or by personal service and the warrant of the department
shall not issue if the person, within 10 days after such notice furnishes a bond in such
amount not exceeding double the amount determined to be owing and with such
sureties as the department approves, conditioned upon the payment of so much of

the taxes, interest, and penalties as shall finally be determined to be due. Nothing

~in this subsection shall ‘affect the review of determinations of tax as provided in this

subchapter and any amouﬁts céﬁectéd unéer this subsection shall be deposited with |
the seeretary-of administration department and disbursed after final determination
of the taxes as are amounts deposited under ss. 71.89 (1) and 71.90 (2).

SECTION 2436. 77.59 (9) of the statutes is amended to read:

77.59 (9) If any person fails to file a return, the department shall make an

estimate of the amount of the gress-receipts sales price of the persen person’s sales,

or, as-the case may be, of the amount of the total sales purchase price of tangible
personal property, specified digital goods, additional digital goods, or taxable service
sold or purchased by the person, the sale by or the storage, use, or other consumption
of which in this state is subject to sales or use tax. The estimate shall be made for

the period in respect to which the person failed to make a return and shall be based
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SECTION 2436

upon any information which is in the department’s possession or may come into its

possession.  Upon the basis of this estimate the department shall compute and

determine the amount required to be paid to the state, adding to the sum thus arrived

-at.a penalty equal to 25% thereof. One or more such determinations may be made
for one or for more than one period. When a business is discontinued a determination -
may.be made at any time thereafter, within the periods specified in sub. (3), as to -
- liability arising out of that business.

. SECTION 2437. 77.59 (9n) of the statutes is created to read:

e 7759 {Qn)__(a) Notwithstanding s. 73.03. (47), no seller or certified service -

. provider is liable for tax, interest, or penalties imposed on a transaction under this -

subchapter in-the circumstances covered under sections 306, 328, and:502 of the

- agreement, as.defined in s. 77.65 (2) (a).

. (b) A purchaser is not liable for the tax, interest, or penalties imposed on a

- transaction under this subchapter in the cireum_stan_ces_covered by section 331 of the .

: -3-agfeémént, as defined in s. 77.65 (2) (a).

SECTION 2438, 77.59 (9p) (b) of the statutes is.created to read:
77.59 (9p) (b) If a customer purchases a service that is not subject to 4 USC 116

to 126, as amended by P.1. 106-252, or tangible personal property, specified digital

- goods, or additional digital goods, and if the customer believes that the amount of the

tax assessed for the sale of the service, property, or goods under this subchapter is
erroneous, the customer may request that the seller correct the alleged error by
sending a written notice to the seller. The notice shall include a description of the
alleged error and any other information that the seller reasonably requires to process
the request. Within 60 days from the date that a seller receives a request under this

paragraph, the seller shall review its records to determine the validity of the



|

W W =1 > Ut o W

I I T T T o T SR e S o o S o S G S
[ 2 T L N =2 = S & « S N S » - TR | SEEE | - = T S S o

9007 - 2008 Legislature ~1166- .t LRB-1716/P6

AlLL:al:all
SECTION 2438

customer’s claim. If the review-indicates that there is no error as alleged, the seller

shall explain the findings of the review in writing to the customer. If the review -

‘indicates that there is:an error as alleged, the seller shall correct the‘errorand shall -

refund the amount of any tax collected erroneously, along with the related interest,

“ag a result of the error from the customer, consistent with's. 77.59 (4). A customer

may take no other action against the seller, or commence any action against the

seller, to correct an alleged error in the amount of the tax assessed under this

3 subchapter on a servzce that is not suhgect te 4 USC 116 to 126, as amended by P.L.

+106-252, or tanglble personai prnperty, speczfied dzgltal goods, or addﬂ:mna’i d1g1ta1 "

goods unless the customer has exhausted his or her remedies under this paragraph.
- SECTION 2439. 77.59 (9r)of the statutes is created to read:

77.59 (9r) With regard to a purchaser’s request for a refund under this section,

a selleris presumed to have reasonable business practices if the seller uses a certified

semce prowder a certzﬁed aut{)mated system, as deﬁned in s 77 524 (I} (am) ora

propmetary system certzfied by the department tc collect the taxes 1mposec§ under =

this subchapter and if the seller has remitted to the department all taxes collected -
under this subchapter; less any dedﬁ'ﬁ:ti@ns,- cred-it's,"-or allowances.
- SECTION 2440. 7 '?69( 13)-of the statutes is created toread:

77.60 (13) A person who uses any of the following documents in a manner that
is ‘prohibited by ‘or inconsistent with this subchapter, or provides incorrect
information to a seller or certified service provider related to the use of such
documents or regarding an exemption to the taxes imposed under this subchapter,
shall pay a penalty of $250 for each invoice or bill of sale related to the prohibited or
inconsistent use or incorrect information:

(a) An exemption certificate described under ss. 77.52 (13) and 77.53 (10).
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SECTION 2440

{b) ‘A direct pay permit under s. 77.52 (17m). - -
- {¢). A direct mail form, as defined in s. 77.622(1) (a) 1.
. SECTION 2441 77.61 (1) (b) of the statutes is amended to read: .

.. 77.61 (1) (b) In the case of -a-metervehiele motor vehicles, boats, s_nowmobilég, .

- vehxcles or a1rcraft purchased from a mmmmmmm

rgtaﬂer, the reglstran‘s shaﬁ presen.t proof that the tax has been pald to such deaie;:

SEC’Z{’ION 2442 77 61 (1) {c) of i:he statutes is amended to read
77 81 (1) (c) In the case of metar Vehleies boats snowmobﬂes mobzle homes
not exceeémg 45 fee‘t in length traﬁers semltrallers all terrain ve}ucles or aircraft

reglsﬁered or t1t1ed or requlred to be reglstered or t1tled in t}us stat:e purchased from

persons who are nnt W;seexmm—-be&t—tmﬂe;w@pﬂsemﬁ&aﬁer‘dealers—lwensed

S ,

| .snemnebﬂeemaﬂmtepmwveh%eiedea}em retaﬁers the purchaser shall ﬁle a sales |
| tax return a:ﬂd pay the tax pmor to regxstemng or tzthng the motor vehacle, boat, |

- snowmobﬂe mob:tle home not exceedmg 45 feet in 1ength traller semltraller '

aﬁ»terram vehlcle or au‘craf‘t in this state.

SECTION 2443. 77.61 (2) of the statutes is renumbered 77.61 (2) (intro.) and
amended to read:

7761 (2) (intro.) In order to protect the revenue of the state:

(a) Except as provided in par. (b), the department may require any person who
is or will be liable toit for the tax imposed by this subchapter to place with it, before
or after a permit is issued, the security; not in excess of $15,000, that the department

determines. In determining the amount of security to require under this subsection,
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the department may consider the person’s payment of other taxes administered by
the department and any other relevant facts. If any taxpayer fails or refuses to place
that security, the department may refuse or revoke the permit. If any taxpayer is

delinquent in the payment of the taxes imposed by this subchapter, the department

** may, upon 10 days’ notice, recover the taxes, interest; costs and penalties from the -

security placed with the department by the taxpayer in the following order: costs,
penalties, delinquent interest, d'éiifnrq;ieilzt tax. No interest may be paid or allowed
by the s_i;éite' to any person for the dej.)osit of security. Any security deposﬂ:ed under
this subséct}ion'"‘ s.'h.a}.i. be re'tﬁ.riziééi to the ta‘.xpa.y.e.r' 1f t?rié“' taxpayer }ﬁas for 24
ccnsecutwe months comphed Wlth ali the requlrements of thiS subchapter N
| SECTi{)N 2444 77. 61 (2) (b) of the staf:utes is created to read: o

7. 61 (2) (’b) A cert1ﬁed service prowder whﬂ has contrac’ced w1th a se}}er and

ﬁled an apphcatmn to coﬁect and remfit saies and use taxes 1mposed under this

guarantee the payment of sales and use taxes, 1_nclud1_n_g any penglty and 1_ntgrest on
such payment. Thé departr_n_éﬁ_t shall approve the. form and ..(;,011.1.38_1__1.138 of a bond
submitted under this paragraph and shall determine the amount of such b_oz_;;l. The
surety bond shall be submitted to the department within 60 days after the date on
which the department notifies the certified service provider that the certified service .
provider is registered to collect sales and use taxes imposed under this subchapter.
If the department determines, with regards to any one certified service provider, that
no bond is necessary to protect the tax revenues of this state, the secretary of revenue
or the secretary’s designee may waive the requirements under this paragraph with

regard to that certified service provider. Any bond submitted under this paragraph
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SECTION 2444

shall remain in force until the secretary of revenue or the secretary’s designee

. releases the liability under the bond.

SECTION 2445. 77.61 (3) of the statutes is repealed. =
...SECTION 2446. 77.61 (3m) of the statutes is created to read:
77.61 (31_11_); .A retailer shall use a _sﬁraighp_.mgthematical computation to

determine the amount of the tax that the retailer may collect from.the retailer’s

_ cusﬁomers The retaller shaﬁ caiculate the tax amouni: by combmmg the apphcable _
s tax rates under thls subc,hapter ::md subch v and muitlp}.ymg the combmed tax rate

_ _by the saies prlce or purchase pnce of each :ttem or. mvmce as appropmate The

retaﬂer shall calcuiate the tax amount to the Srd deczmal place, dlsregard tax

amounts of }ess than f) 5 cent and conszder tax amounts of at Ieast 0. 5 cent but less

than 1 cent to be an addztw:aal ceni; The useofa stralght mathematlcal computatlon
as provided in this subsection, shall not relieve the retaller from llabzhty for payment
of the fuli amount of the tax lewed umier thzs Subchapter “ _ o
o SECTION 2447 7. 61 (4) (a) of the statutes is amended t0 read

77.61 (4) (a) Every seller and retailer and every person stormg',' using or
otherwise consuming in this state tangible personal property, Sp ecified digg"'iééi goods,
additional &ig ital g. oé'ds., or taxable services i)uréhéséa from .é;:re*.caiiéf éhaﬂ keep such
records, receipts, invoicés, and other pertinent papers and records, including
machine-readable records, in such form as the department requires. The
department may, after giving notice; require any person to keep whatever records are
needed for the department to compute the sales or use taxes the person should pay.
Thereafter, the department shall add to any taxes assessed on the basis of
information not contained in the records required a penalty of 25% of the amount of

the tax so assessed in addition to all other penalties under this chapter.
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SECTION 2448
SeEcTION 2448, 77.61 (4) (c) of the statutes is amended to read:
77.61 (4) (¢) For reporting the sales tax and collecting and reporting the use tax
imposed on the retailer under s. 77.53 (8) and the accounting connected with it,

 including certified service providers, may deduct 0:5% of those taxes

retailers, n

payable or $10 for that reporting period fécju'ired under s. 77.58 (1), whichever is
greater, but not more than the amount of the sales taxes or use taxes that is payable
under ss. 77.52 (1) and 77.53 (3) for that reporting perlod requlred under s. 77.58 (1),
as admmlstratlon expenses if the paymen’s of the taxes is not delmquent For
purposes of calcuiatmg the retailer 8 dlscount under thxs paragraph the taxes on
retazl sales reported by retaxlers under subch. v, mciudmg taxes coﬂected and
remxtted as requlred under 8. 77 785 Shall be mc}uded if the payment of those taxes
is not delmquent | N

SEGTION 2449 7 7 61 (5) (b) 11 of the statutes is amended to read

7161 (5) (b) 11 The department Of weﬂéeree—dexrelepmea-t chxldren and
fam;hes ora eounty chﬂd support agency unde_r s. 59.53 (5) i in response to a request
under 8. 49 22 (2m) | |

SECTIGN 2450. 77.61 (5m) of the statutes is created to read

77.61 (5m) (a) In this subsection, “personally identifiable information” means
any information that identifies a person.

(b) A certified service provider may use personally identifiable information as
necessary only for the administration of its system to perform a seller’s sales and use
tax functions and shall provide consumers clear and conspicuous notice of its practice
regarding such information, including what information it collects, how it collects

the information, how it uses the information, how long, if at all, it retains the
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SECTION 2450

- information, and: under what circumstances it discloses the information to states

©: . participating inthe agreement, as defined in 77.65(2)(a). -

“(¢) A certified service provider may collect, use, and retain:personally -

‘identifiable information only to verify éxemption claims; to investigate fraud, and to -

" enstre its system’s reliability.

(@) A certified service provider shall provide sufficient technical, physical, and

'admzmstratwe safeguards to protect personaﬂy 1dent1fiabie mformatmn from-"

R _*unauthonzeﬁ access and dzsclosure

(e) For purposes of thzs Subchapter the state shail prowde to consumers pubhc .
notlce of the state S practices reiated to coliectmg, usmg, and retammg personaﬂy
1dent1ﬁab1e mformats,on - N |

| (f) The state shall net retam personally 1dent1ﬁab}e mformatmn obtained for

purposes of adm1mstermg th1s subchapter unless the state is othermse requ:red to

77 65 (2) (a) o ) | _ |

(g} For purposes of thzs subchapter, the state shali prov1de an mé1v1dua1
_feasonabie access to that mdlvldual’s personaﬂy 1dent1ﬁabie mformatmn and the
right to co_rrect any inaccurately recorded information.

(h) If any person, other than another state f;_hat isa s_ig_x___lato_ry.to the_gggeement, N
as defined in s. 77.65 (2) (a), or a person authorized under state law to access the
information, requests access to an individual's personally identifiable information,
the state shall make a reasonable and timely effort to notify the individual of the
request.

SECTION 2451, 77.61 (11) of the statutes is amended to read:
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77.61(11) Any city, village or town clerk or other official whose duty itistoissue
licenses or permits to engage in a business involving the sale at retail of tangible .
personal property subject to tax under this subchapter, or the furnishing of services
so subject to tax, shall, before issuing such license or permit, require proof that the

person to whom such license or permit is to be issued is the ha}de_i‘ of a seller’s permit -

as-reguired-by or is registered to collect, report, and remit use tax under this

- subchapter or has been informed by an employee of the department that the

departmeﬁt -Wiil issue a seﬂer’s permit to that person or register that person to .

_ccilecf;, report, and rermt use tax

SECTION 2452 77.61 (11) of the statutes, as affected by 200'7 Wlsconsm Act ..
(this act), is amended to read
77 61 (11) Any c1ty, vﬂlage or town clerk or other ofﬁcml whose duty ﬁ: istoissue

hcenses or permxts to engage in a busmess mVGIVIng the sale at retali of tangible

personal property, sgemﬁed dlg;’cal goods, or. addltzonal dlggtal good subject to tax

under this subchapter or the furmshmg of services so subject to tax shall before
issuing such license or permit, require proof that the person to whom such license
or perﬁiit is to be issued is the holder of a seller’s i)ermit or is registered to collect,
report, and remit use tax under this éﬁbc};apter or h'as'béen informed by an employee
of the department that the depari:men£ will issue a seller’s permit to that person or
register that person to collect, report, and remit use tax.

SECTION 2458. 77.61 (16) of the statutes is created to read:

77.61 (16) Any person who remits taxes and files returns under this subchapter
may designate an agent, as defined in s. 77.524 (1) (ag), to remit such taxes and file
such returns with the department in a manner prescribed by the department.

SecTiON 2454, 77.63 of the statutes is repealed and recreated to read:
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SECTION 2454

- 77.63.Collection compensation. The following persons may retain a portion
of sales and use taxes collected on retail sales under this subchapter and subch. V -

in an amount determined by the department and by contracts that the department

- ..enters into jointly with other states as a member state of the streamlined sales tax

govéfﬁiﬁg-:board pursuant to the .agreément, as;t}_éﬁnéd ins. 77.65(2) (@) .
A1) A cerﬁiﬁed-séMce provider,

(2) A seller f;hat uses.a certlﬁed automated system, as defined in 8. 77.524 (1)

3 '(am)

(3) A selier that sells tangttble perscnai property, spemﬁed d1g1ta1 goods, _'

: .addltional dlgltal gaods, or taxable services in at least 5 states that are ‘signatories

- to-the agreement, as defined in s. 77.65 (2) {a); that has total annual sales revenue

of at least $500,000,000; that has a proprietary system that calculates the amount

- of tax owed to.each taxing jurisdiction in which the seller sells tangible personal
_prapertx spec1ﬁec¥ dlgltal g{)ods, a.dd:ttmnal d1g1tal goods or taxable semees, and_ i

" that has entered into a performance agreement with the sta‘ses that are 51gnator1es -

to the agreement, as defined in-s. 7 7'- 65 (2) (a). For purposes of this subsection,

“seller” includes an aiﬁhated group {)f seilers usmg the same. propmetary system to .

calculate fshe amount of tax owed in each taxing _}urisd:ictmn in which the sellers sell - -

tangible personal property, specified digital goods, additional digital goods, or
taxable services.

SECTION 2455. 77.65 (2) (c) of the statutes is repealed. .

SECTION 2456. 77.65 (2) (e) of the statutes is amended to read:

77.65 (2) (e). “Seller” means any person who sells, leases, or rents fangible

personal property, specified digital goods, additional digital goods, or services.
SecTION 2457, 77.65 (2) (f) of the statutes is amended to read:
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77.65(2) (f) “State” means any state of the United States and, the District of

Columbia, and the Commonwealth of Puerto Rico.

SECTION 2458. 77.65 (4) (fm) of the statutes is created to read:

77.65 (4) (fm) Provide that a seller who registers with the central electronic
registration system under par. (f) may cancel the registration at any time, as
provided under uniform procedures adopted by the governingboard of the statesthat -
are signatories to the agreement, but is required to remit any Wisconsin taxes
collected pursuant to the agreement to the department.

- SECTION 2459. 77.66 of the statutes is amended to read:

77.66 Certification for collection of sales and use tax. The secretary of
revenue shall determine and periodically certify to the secretary of administration
the names of persons, and affiliates, as defined in s. 16.70 (1b), of persons, who make
sales of tangible personal property, specified digital goods, additional digital goods,
and taxable services that are subject to the taxes imposed under this subchapter but
who aré not registered to collect and remit suéh taxes to the department or, if-
registered, do not collect and remit such taxes.

SECTION 2460. 77.67 of the statutes is created to read:

77.67 Amnesty for new registrants. (1) A seller is not liable for uncollected
and unpaid taxes, including penalties and interest, imposed under this subchapter
and subch. V on sales made to purchasers in this state before the seller registers
under par. (a}, if all of the following apply:

(a) The seller registers with the department, in a manner that the department
prescribes, to collect and remit the taxes imposed under this subchapter and subch.
V on sales to purchasers in this state in accordance with the agreement, as defined

in s. 77.65 (2) (a).
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SECTION 2460

. (b) The seller registers under par. (a) no later than 365 days after the effective .

date -of this state’s participation. in. the agreement under :s. 77.65 (2) (a), as:

.- determined by the department. .-

{c) . The .sell_er was not registered to collect and remit the taxes imposed under -

_ this sub_chapter_.;anc;i-__subch-.--_V_ during the 365 consecutive days immediately before

the effective date of this state’s participation in the agreement under s. 77.65 (2) (a), -
as determmed by-the department.

(d) The seller has no!; recewed a natzce of the cemmencement of an aud1t frem'

-'the department or, ifthe seller has received a uoﬁice of i;he commencement of an audlt | :
_ from the department the audlt has not been resolved by any means, mc}udmg any .

- related -administrative and judicial processes, at the time that the seller registers

under par..(a). . ..

- .- (@) ‘The seller has not committed or been involved in a fraud or an intentional "

i -'mzsrepresentatmn of a material fact

D The seiler collects and remits the taxes 1mposed under thlS subchapter and
subch. V on sales to purchasers in this state for at least 3 consecutive years after the

date on which the seller S cellection obhgatmn begms

{2).Subsection (1) does not apply to taxes 1mposed under this: subchapter and =

subch. V that are due from the seller for purchases made by the seller.
SecTiON 2461. 77.70 of the statutes is amended to read: . . .

. 77.70 Adoption by county ordinance. Any county desiring to impose county
sales and use taxes under this subchapter may do so by the adoption of an ordinance,
stating its purpose and referring to this subchapter. The county sales and use taxes
may be imposed only for the purpose of directly reducing the property tax levy and

only in their entirety as provided in this subchapter. That ordinance shall be



[y

NN S, T N (SN O O %

R R R N R T T S e S T Ly SO
m%mwwowmﬂmmﬁwmwm

2007 - 2008 Legislature ~1176- ... LRB-1716/P6

ALL:all:all
SECTION 2461

- effective on the first day of January, the first day of April, the first day of July or the

first day of October. A certified copy of that ordinance shall be delivered to the

secretary of revenue at least 120 days prior to its effective date. The repeal of any

- such ordinance ‘shall be effective on:December 31. A certified copy of a repeal

ordinance shall be delivered to the secretary of revenue at least 60 120 days before
the'effective date of the repeal.

SEC'I‘ION 2462. 77.705 of the statutes is amended to read:

AT 705 Adoptlon by reso}utmn, .baseball park district. A local

. professmnai basebaﬂ park élstrmt created under subch 111 of ch. 229, by resolution

under s. 229.68 (15), may impose a-sales tax and a use tax under this subchapter at

a rate of no more than 0.1% of the gress-reeeipts-or sales price or purchase price.

Those taxes may be imposed only in their entirety. The resolution shall be effective

on the first dayof the first- month Jahuary 1, April 1, July 1, or October 1 that begins

~at least 39 120 days after the adoptmn of the resolutmn Any moneys transferred 3

from the appropnatmn accouni: under s. 20.566 (1) (gd) tothe appropriation account
under s.-20.835(4) (gb) shall be used exclusively to retire the district’s debt.
SECTION 2463. 77.706 of the statutes is amended to read: -
7 -7.706 : .Adopfion by resolution; football stadium district. A local
professional football stadium district created under subch. IV of ch. 229, by
resolution under s. 229.824 (15), may impose a sales tax and a use tax under this

subchapter at a rate of 0.5% of the gross-reeeipts-or sales price or purchase price.

Those taxes may be imposed only in their entirety. The imposition of the taxes under

this section shall be effective on the first day-of the-first-month January 1, April 1,
July 1, or October 1 that begins at least 30 120 days after the certification of the

approval of the resolution by the electors in the district’s jurisdiction under s. 229.824
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- .{15): Any moneys transferred from the appropriation account under s. 20.566 (1) (ge)
. totheappropriation account unders. 20.835(4) (ge) shall be used exclusively to retire ::

. the district’s debt: -

- SECTION 2464. 77.707 (1) of the statutes is amended to read:. -
T 77 07 .(1) Retailers and the -depa_rtment of revenue may not collect a'tax under °
s. 77.705 for any local professional baseball park district created under subch. 11 of =

ch. 229 aft;er i:he Iast day of the calendar quarter d&r—mg thatisat least 120 days from

_ -'-fthe dai:e on. whlch the local professxonal basebaﬁ park dlstmct board makes a- e

. 'certlﬁcatmn to the department of revenue under 8. 229 685 (2) except that the

department of revenue may collect from retmlers taxes that accrued before the day

. -.after thelast day of that calendar quarter and fees, interest and penalties that relate

to those taxes.

-+ SECTION 2465.:77.707 (2) of the statutes is amended to read: .

77 707 (2) Retallers and the department ﬁf revenue may m}t collect a tax under a

s, 77 706 fﬂr any 10ca1 pmfessmnaI football stadmm d1str1ct created under subch T{V :
- of ch: 229 after the last day of the calendar quarter éu-ang that is at least 12(} daz Qi

- from the date on 2 which the Iocai professmnal football stachum district board makes? &

-all.cf the certiﬁcatmns tothe depar.tment-_of revenue_under-s. 229.825(3), excepi; that | .
the department of revenue may collect from retailers taxes that accrued before the
day after the last day of that calendar quarter and fees, interest and penalties that
relate to those taxes. -

SEcTION 2466. 77.71 (1) of the statutes is amended to read:

77.71 (1) For the privilege of selling, licensing, leasing or renting tangible
personal property; and the property and items specified under s. 77.52 (1) (b) to (d),

and for the privilege of selling, licensing, performing or furnishing services a sales
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SECTION 2466
tax is imposed upon retailers at the rate of 0.5% in the case of a county tax or at the
rateunder s. 77.705 or 77.706 in the caseof a special district tax of the gressreeeipts
sales price from the sale, licensing, lease or rental of tangible personal property, -
except property taxed under sub. (4), sold, licensed, leased or rented at retail in the

county or special district or from selling, licensing, performing or furnishing services

‘described under-s. 77.52(2) in the county or special district.

SECTION 2467, 77.71 (2) of the statutes is amended to read:
- 7771 (2) Anexcise tax fis-imi)_és_ed attherate of 0.5% in the case of a county tax
of at the rate unders. 77.705 or 77.706 in the case of a special district tax of the sales -

purchase price ‘'upon-every person storing, using or otherwise consuming in the

-county or special district tangible personal property, property and items specified

under s. 77.52 (1) (b) to (d), or services if the property, item, or service is subject to
the state usetax under s. 77.53, except that a receipt indicating that the tax under
sub. (1), (3) or(4) has been paid relieves the buyer of liability for the tax under this

subsection énd-exceﬁ;t that if the buyer'has.péi& a'similar local tax in another state

. on a purchase of the same property, item, or services that tax shall be credited against

- the tax under this subsection and except that for motor vehicles that are used for a-

purpose in addition to retention, demonstration or display while held for sale in the
regular course of business by a dealer the tax under this subsection is imposed not
on the sales purchase price but on the amount under s, 77.53 (Im).

SECTION 2468, 77.71 (3) of the statutes is amended to read:

77.71 (3) An excise tax is imposed upon a contractor engaged in construction
activities within the county or special district, at the rate of 0.5% in the case of a
county tax or at the rate under s. 77.705 or 77.706 in the case of a special district tax

of the sales purchase price of tangible personal property that is used in constructing,
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SECTION 2468

- ..altering, repairing or improving real property and that becomes a component part
- -of real-property in that county-or special district, except that if the contractor has

. paid the sales tax of a county in the case of a county tax or of a special district in the -

case of a special district tax in this state on that property, or has paid a similar local -
sales tax in another state on a purchase of the same property, that tax shall be
credited againstthe tax under this subsection.

SECTION 2469. 77.71 (4) of the statutes is amended to read:

77 7 1 (4) An exc1se tax 1s. 1mpesed at i;he rate of 0 5% in the case {)f a county tax_-_ :

_or at tfhe rate under s 77 7 05 or ’77 ’708 m the case of a spemal dlstmcf; tax 0f the saées

: purchas prme upon every person stormg, using or 0therw1se consuming a motor
-yehicle, boat, snewmebile; mobile home not exceeding 45 feet in length, trailes;
senm%aﬁer;wail—t«er-pam-veh&eie or aircraft, if that property must be registered or

titled with this state and if that property is to be customarily kept in a county that -

_ __-has in effec:t an orcimance under s, 7 7. 7 Qorina speclai dzstrlct that has in effect a.

. resolutmn under s. 7 7.7 {)5 or 77 7 06 except that 1f the buyer has paxd a samﬂar loca}: o

sales tax in an(}ther. -s:tat_e on.a pur_chase. of the same property -1;_hat tax: shall be
.-credxted agamst the tax under this subsection,

SECTION 2470 “77.72.(title) of the statutes is repealed..

SECTION 2471. 77.72 (1) of the statutes is renumbered 77.72 and amended to

read: -

77.72 General rule for-preperty. For the purposes of this subchapter, all
retail sales of tangible personal property are-completed-at-the time when,and the
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1
2
3
4 77.522.
5 SECTION 2472. 77.72 (2) and (3) of the statutes are repealed.
6 SECTION 2473. 77.73 (2) of the statutes is amended to read:
7 77.73 (2) Counties and special districts do not have jurisdiction to impose the

8 - taxunders:77 .71 (2) inregard to specified digital goods, additional digital goods, and
9 - tangible personal'. “property, except snowmobiles, - trailers, ' semitrailers, and °

10 all-terrain vehicles, purchased in a sale that is.consummated in another county or
11 special district in this state that does not have in effect an ordinance or resolution
12 imposing the taxes under this subchapter and later brought by the buyer into the
13 county or special district that has imposed a tax under s. 77.71 (2).
g 14 - SECTION 2474. 71.73 (3) of the statutes is created to read:
g 15 77.73 (3) : ..Gé)unties and special dis’.c.x'..i.,f.:ts havé jﬁriédictioﬁ f;o impose the taxes
16 under this subchapter on retailers who file an application under s. 77.52 (7) or who
17 register under s. 77.53 (9) or (9m), regardless of whether such retailers are engaged
18 in business in the county or special district, as provided in s. 77.51 (13g). A retailer
19 who files an application under s. 77.52 (7) or who registers under s. 77.53 (9) or (9m)
20 shall collect, report, and remit to the department the taxes imposed under this
21 subchapter for all counties and special districts that have an ordinance or resolution
22 imposing the taxes under this subchapter.
23 SECTION 2475. 77.75 of the statutes is amended to read:
24 71.75 Reports. KEvery person subject to county or special district sales and use

25 taxes shall, for each reporting period, record that person’s sales made in the county
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SECTION 2475

or special district that has imposed those taxes separately from sales made
elsewhere in this state'and file a report efthe measureofthe county orspecial distriet
as prescribed by the

- department of revenue. -

SECTION 2476. 77.77 (1) of the statutes is renumbered 77.77 (1) (a) and

amended to read:

- 77.77(1) (a) The grossreceipts sales price from services subject to the tax under

), is -sﬁﬁje'cﬁj:to the ﬁaxes'-ﬁn(_iér:':-_ -'
this subchapter, and tiae incremental amount of tax caused by a rate increase
applicable to those services, leases, rentals, or licenses is not due, if-those-serviees
are billed to the-customer-and paid-for before heginning with the first billing period

~starting on or after the effective date -of the county -ordinance, special district

Iresolutmn,, or: rate mcrease, regardless of Whether the serwce 1s furmshed or the =

prnperty or mem is leased, rented, or hcensed to the customer before or aftetr that

~.date. -

s SECTION 2477. 71.77:(1) (b) of the statutes is created to read:
77.77 (1) (b) ‘The sales price from services subject to the tax under s, 77.52 (2) -

or the lease, rental, or license of tangible personal property, and property and items
specified unders. 77.52 (1) (b) to (d), is not subject to the taxes under this subchapter,
and a decrease in the tax rate imposed under this subchapter on those services first
applies, beginning with bills rendered on or after the effective date of the repeal or
sunset of a county ordinance or special district resolution imposing the tax or other
rate decrease, regardless of whether the service is furnished or the property isleased,

rented, or licensed to the customer before or after that date.
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SecCTION 2478. 77.77 (2) of the statutes is repealed.
SECTION 2479. 77.785 (1) of the statutesis-amended to read: -
- 77.785(1) All retailers shall collect and report the taxes under this subchapter

on the gross-reeeipts sales price from leases and rentals of property, specified digital
ital goods under s. 77.71 (4).

oods, and additional di

SECTION 2480. 77.785 (2) of the statutes is amended to read:
77.785(2) Priortoregistration or titling, a retailer of a boat, all-terrainvehiele;

2 a;rcraft ‘motor vehicle, or mobile home .

: and—snemmbﬂedeale;s shall collect the: taxes under this Subchapter on sales of

items under s.- 77.71 (4). The dealer retailer shail remit those taxes to the

- department of revenue along with payments of the taxes under subch. III.

SECTION 2481. 77.89.(2) (b)of the statutes is amended to read:

77.89 (2) (b) The municipal treasurer shall pay all amounts received under s.

77.84 (2) (b). and (brn) to. the eounty treasurer as prev:tded under ss. 74.25 and 74.30. -

The counf;y treasurer shall, by June 39 of each year payall amcunts receweci under
this paragraph to the department. All amounts received by the department shall be
credited to the conservation fund and shall be reserved for land acquisition and,
resource management activities, and grants under s. 77.895.

SECTION 2482. 77.895 of the statutes is created to read:

77.895 Grants for land acquisitions for outdoor activities. (1)
DerNITIONS. In this section: -

(a) “Board” means the managed forest land board.

(b) “Land” means land in fee simple, conservation easements, and other
easements in land.

(¢} “Local governmental unit” means a city, village, town, or county.
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SEcTION 2482

(d) “Nonprofit conservation organization” hasthe meaning given in s. 23.0955

(2) PrograM. The department shall establish a program to award grants to -

nonprofit conservation organizations, to local governmental units, and to itself to

_acquire land-to be used for hunting, fishing, hiking, sightseeing, and cross-country
- skiing.. The board shall administer the program and award the grants under the -

> -program

(3) REQUIREM‘ENTS The department in consultatmn With the- board shall__ _

. -;_,_promulgaf;e rules estabhshmg requlrements for awardmg grants; under t}us sectmn
. The rul_es prcmulgated under this subs_ectmn shall include all of the following:
- .{a).'A requirement that the board give higher priority to counties over other - -

- grant'applicants in awarding grants under this section..

(b) A requirement that, in awarding grants to counties under this section, the

i _beard gwe hlgher p:rmmty to countles that have hlgher numbers of acres that are._"

demgnated as closed un&er S 77 83

. {c) Arequirement that, in awarding grants to towns under this section, the .

_._-bga_ré_ give higher. priority to:towns that have higher numbers of acres that are -

deéignatéd :as.c.l.esed _uhﬁer s 77.83. .

(d) Arequirement that no grant may be awarded under this section without it
being approved by the board of each county in which the land to be acquired is
located.

(e} Requirements concerning the use of sound. forestry practices on land

acquired under this section.
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(4) UsE oF LaND. Land acquired under this section may be used for purposes

in addition to those specified in sub. (2) if the additional uses are compatible with the

“purposes specified in sub,. (2).

SECTION 2483. 77.92 (4) of the statutes is amended to read:
77.92 (4) “Net business income,” with respect to a partnership, means taxable
inncome as calculated under section 703 of the Internal Revenue Code; plus the items -

of income and gain under section 702 of the Internal Revenue Code, including taxable

‘state and municipal bond interest and excluding nontaxable interest income or

- dividend income from federal government obligations; minus the items of loss and -~

deduction under section 702 of the Internal Revenue Code, except items that are not
deductible under s. 71.21; plus guaranteed payments to partners under section 707
(c) of the Internal Revenue Code; plus the credits claimed under s. 71.07 (2dd), (2de),
(2d1), (2dj), (2dL), (2dm), (2dr), (2ds), (2dx), (3g), (3s), (3n), (3p), (3t), (Bw), Bb); (5e),

(51), (5g), and (5h), (5i), and (5)); and plus or minus, as appropriate, transitional

adjustments, depreciation differences, and basis differences under s. 71.05 (13), (15),
(16), (17), and (19); but excluding income, gain, loss, and deductions from farming.
“Net business income,” with respect to a natural person, estate, or trust, means profit
from a trade or business for federal income tax purposes and includes net income
derived as an employee as defined in section 3121 (d) (3) of the Internal Revenue -
Code.

SECTION 2484. 77.98 of the statutes is amended to read:

77.98 Imposition. A local exposition district under subch. II of ch. 229 may

impose a tax on the retail sale, except sales for resale, within the district’s

jurisdiction under s. 229.43 of products-that-are subjectto-ataxunder s 77.54-20)
{e)-1-te-3-andnet candy, as defined in s. 77.51 (1fm), prepared food, as defined in s.
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SECTION 2484

. 77.51 (10m), and soft drinks, as defined in s, 77.51 (17w), unless exempt from the

sales tax under s. 77.54 (1), (4),.(7) (a), (Tm), (9), (9a) er{20)-4e)-5., (20n) (b) and (¢
and {201),
SECTION 2485. 77.981 of the statutes is amended to read:

77.981 Rate. The tax under s. 77.98 is imposed on the sale of taxable products

-atthe rate of 0.25% of the grossreceipts sales price, except that the district, by a vote -

ofa ma_}'ority of the authorized members of its board of directors, may impose the tax
at the rate of 0.5% of the g%es&%eeezpts aias pmc A majorzty of the: authorzzed-- :
_ members ef the dlStI‘lCt ] board may- Vote that ifthe balance ina spemal debt service

reserve fund of the dl_stmct 18 less than the. requirement under s. 229.50.(5); the tax

... rate under-this subchapter is 0.56%. The 0.5% rate shall be effective on the next .

January 1, April 1, July Lor October 1, and this tax is irrepealable if any bonds issued
by the district and secured by the special debt service reserve fund are outstanding.

-SECT}{ON -'2486 77 982 (2) nf the statutes 15 amended to read:

: (12m), (14)
(arto- O (Pand doand, (14g), (15a),and (15b); 77.52 (3), £6); (4), (13), (14), (18), and -
(19), 77.522, 77.58 (1) to (5), (6m), and (7), 77.585,.77.59, 77.60, 77.61 (2), (3m), (5),

77.982 (2) Sections 77.51 (4

b

Ry

i (8),(9), and (12)to (143 (15), and 77.62, as they apply to the taxes under subch. II1,

apply to the tax under this subchapter. Seetions 77 72(1)}and Section 77.73, as they
apply it applies to the taxes under subch. V, apply applies to the tax under this

subchapter.

SECTION 2487, 77.99 of the statutes is amended to read:

77.99 Imposition. A local exposition district under subch. II of ch. 229 may
impose a tax at the rate of 3% of the gross-receipts gales price on the rental, but not

for rerental and not for rental as a service or repair replacement vehicle, within the
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district’s jurisdiction under s. 229.43, of Type 1-automobiles, as defined in s. 340.01

- (4) (a), by establishments primarily engaged in short-term rental of passenger cars

without drivers, for a period of 30 days or less, unless the sale is exempt from the sales
taxunders. 77.54 (1), (4),(7) (a), (Tm), (9 or (9a). Ifthe state makes a payment under
8.229.50 (7) to a district’s special debt service reserve fund, a majority of the district’s
authorized board of directors may vote to increase the tax rate under this subchapter
t0 4%.

‘SECTION 2488 7 7.991(2) of ’f;he statutes is am@nded to read:

77.991 (2) Sections 77.51 (4)4a),( (12m),
(14) 4&9%@—@%@-@&9 (14g), (15a),.and (15b), 77.52(8), (4), £6); (13), (14) and, (18),
and (19), 77.522, 77.58 (1) to (5),(6m); and (7), 77.585, 77.59, 77.60, 77.61 (2), {3m),
(5),(8), (9), and (12) to G4} (15), and 77.62, as they apply to the taxes under subch.
IiI, apply to the tax under this subchapter. Seetions 77-72{1)-and(2)(a)and Section
77.73, as they—apply it, agphe tﬁ the taxes under subch v, apply applies to the tax

under this subt:hapter The renter shail collect the tax under this subchapter from

:,. -

=3

the person to whom the passenger car is rented.

SECTION 2489, 77.994 (1) {intro.) of the statutes is amended to read: "

77.994 (1) (intro.) Except as provided in sub. (2), a municipality or a county all
of which iés included in a premier resort area under s. 66.1113 may, by ordinance,
impose a tax at a rate of 0.5% of the gross-receipts sales price from the sale, license,
lease, or rental in the municipality or county of goods or services that are taxable
under subch. III made by businesses that are classified in the standard industrial
classification manual, 1987 edition, published by the U.S. office of management and

budget, under the following industry numbers:

SecTion 2490. 77.9941 (4) of the statutes is amended to read:
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77.9941 (4) Sections 77.72 (),(2)-(a) and(3)-(a), 77.73, 77.74, T7.75, 77.76 (1),

{2), and (4); 7777 (1).and-£2), 77.785 (1), and . 77.79, as they apply to the taxes under -

; subch-."-V;-ap-;jly_to the tax under thi'sl subchapter. -

SECTION 2491 77.995 (2) of the statutes is repealed and recreated to read:
7 ?,995__ (2_).'__5There-is,impased--_a fee at the rate of 5%_ of the -sa_les-price on the
rental, b_ui_ﬁ"- not for rerental and not for rental as a service or. repair replacement, -

vehmle of 'Iﬁype 1 automoblles, as deﬁned in s 340 01 (4) (a); of mobile: homes as .

. _deﬁned m S: 349 01 (29) af motor homes, _as deﬁned ins. 34{} o1 (33m) and of o

: campmg trallers, as deﬁned in. s 340 61 (Bm) by estabhshments prlmarﬂy engaged 3
in. short term rental of vehicles Wlthout drlvers, fora period.of 30 days or. 1ess, unless ..
. the saleis exempt from the sales taxunders. 77.54:(1), (4), (7) (a), (Tm) or (9a). There

- is al_so_.im_p_a_s_gt_ia-fee at the rate of 5% of the sales price on the rental of limousines.

- SECTION 2492, 77.9951 (2) of the statutes is. amended to read:

7 ’F 9951 (2) Sections 77 51 '_ '

ey 45t

'(14)@%4@%;%4@;) (142, (152). and (15b), 77, 52@(4} ©.313), (14)am1 (18) |

and (19), 77. 522= 77.58 (1) to (5),(6m), and (7), 77.585, 77.59,77.60, 77.61.(2), (Bm), *
:(5), (8), ©); and (12) to 414} LﬁL and 77. 62 asthey. apply to: the taxes under subch i
111, apply to the fee under this subchapter. The renter shall coﬂect the-fee :under this -

subchapter from the person to whom the vehicle is rented.
SECTION 2493. 77.996 (6)of the statutes is amended to read:

77.996 (6) “Gross receipts” hasthemeaning givenin e 77514 -a)b)-1-and
B5ofe)-1-to-4--and-(d) means the sales price, as defined in 5. 77.51 (15b). of tangible

rsonal property and abl rvices sold by a dry cleaning facility. “Gross
receipts” does not include the license fee imposed under s. 77.9961 (1m) that is passed

on to customers.



-t

B B R DI DD ke b R b e e s s
S S R O - I S =

e w3 o 1 e W N

ALL:all:all
SECTION 2494

2007 - 2008 Legislature ~1188- SRR LRB-1716/P6

SECTION 2494. 77.9961 (1m) of the statutes is amended to read:

77.9961 (Im) Every person operating a dry cleaning facility shall pay to the
department a fee for each dry cleaning facility that the person operates. Thefee shall
be paidin installments; as provided in sub. (2), and each installment is equal to 1-8%
2.8 percent of the gross receipts from the previous 3 months from dry cleaning
apparel and household fabrics, but not from formal wear the facility rents to the -
general public.

- SECTION 2495. 77. 9972 (2) of the statutes is amended to'read:

©177.9972 (2) ‘Sections 77. 51 4

(14) arto-B-hrand o, (14g), (16a), and (15b), 77.52 (3), (4),486); (13), (14), and (18),
and (19), 77.522, 77.58 (1) to (5),(6m), and (7), 77.585, 77.59, 77.60, 77.61 (2), (3m),
(5), (8),(9), and (12) to {14) (15), and 77.62, as they apply to the taxes under subch.
111, apply.to the fee under this subchapter. Seetions¥7-72-(1)r-and(2)(a)and Section

7773, as %hey-apﬁly it amhe to the taxes under subch. 'V, &pply Qghe to the fee .

under i:hls subchapter The renter shall colleci: the fee under thls subchapter from

- the person to whom the passenger car is rented.

SecTION 2496, Subchapter XIV of chapter 77 [precedes 77.9981 of the statutes

is created to read:
CHAPTER 77
SUBCHAPTER XIV
OIL COMPANY ASSESSMENT

77.998 Definitions. In thissubchapter:

(1) “Biodiesel fuel” means biodiesel fuel, as defined in s. 168.14 (2m) (a), that
is not blended with any petroleum product.

(2) “Department” means the department of revenue.
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SECTION 2496

-{(3) “Motor vehicle fuel” has the meaning given in 8. 78.005 (13).
~{4) “Related party” means a person whose relationship with the supplier is
described under section 267 (b).of the Internal Revenue Code. - - - -
(5) “Suppher” has the'meaning gwen in's. 78. {)05 (14)
(6) “Terminal operator” has the meaning givenin's. 7 8.005 (16). *"

' 7'-7.'9981 Imposxtion.'“(}.) For the privilege of Héixiébﬁé’inésé iri this state, there

s Imposed an assessment on each suppher at the rate of 2 5 percent of the suppher s
N ".:;'gross recezpts in each caiemiar quarter that are derlved from the ﬁrst Sale in thls o

o "'s_tate Of mctor.vehwie 'fuel received by the suppher fcr _sale in_ th_ls_-state, for sale for' a

export to this state, or for export to thIS Si:ate
(2) Any person 1nc1ud:tng a termlnal operator WhO is not a hcensee under s.
7 8 69 and who elther useé any motor ve}ncle fuel in thls state or has possesswn of

any motor vehicle fuel other than that contamed ina motor vehlcle s fuei tank for

: whach the assessment under thls subchapter has not been pald or f{}r Whlch no'
suppher has mcurred habzhty for paymg the assessment shall ﬁle a repor’c m the

- manner descrlbed by the department and pay the assessment based on the purchase

_prlce of the motor vehxcle fuel L L
77.9_982 Administration. (1) The department shall administer the

assessment under this subchapter and may take any action, conduct any proceeding,

_.and _i;npose__inte;'_e_st_ _an_d penalties.

(2) The assessments imposed under this subchapter for each calendar quarter .
are due and payable on the last day of the month next succeeding the calendar
quarter for which the assessments are imposed, as provided by the department by

rule.
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(3) For purposes of determining the amount of the assessment imposed under
this subchapter, income derived from the first sale in this state of biodiesel fuel or
of ethanol blended with-gasoline to create gasoline consisting of at least 85 percent
ethanol is not included in the supplier’s gross receipts. For purposes of determining
the amount of the assessment imposed under this subchapter, with regard to a
transfer of motor vehicle fuel from a supplier to a related party, the point-of first sale
in this state is the date of such transfer, and the gross receipts are calculated on a
monthly bams usmg an mdex determmed by rule by the department For purposes _
of th;is subchapter there 15 onIy one pomt of ﬁrst saie in this state Wlth regard tothe
sale of the same motor vehicle fuel

(4) No suppher who is subgect to the assessment lmposed under thxs subchapter
shail take any actzon to mcrease or mﬂuence the sellmg przce of motor vehlcle fuel
in order to recover the amount of the assessment A suppher who takes any action
to mcrease or. 1nﬂuence the seﬁmg prlce of motor vehlcle fuel to recover the amount
of the assessment is subgect to a penalty equal to the amount of the gain the suppher |
received from any increasein the selhng prace thatis 1mplemented in order to recover
the asésessment amount or'i_-mprisoﬁment of not more than 6 months, or both.

(5) At the secretary of revenue’s request, the attorney general may represent
this state, or assist a district attorney, in prosecuting any case arisi'ng under this
subchapter.

(6) In addition to any other audits the department conducts to administer and
enforce this subchapter, the department may audit any suppliér who is subject to the
assessment imposed under this subchapter to determine whether the supplier has
taken any action to increase or influence the selling price of motor vehicle fuel in

order to recover the amount of the assessment. Annually, the department shall
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SECTION 2496

submit a report to the governor and the legislature, as provided under s. 13.172(2),
that contains information on’all audits conducted under this subsection in the

previous year.

(7) (a) Sections 71.74 (1) t0 (8),(5), (7), and (9) to (15), 71.75 (1), (2),(6), (7), and -

A9),:71.77 (1) and (4) to (8), 71.78(1) to (4) and (5) to (8), 71.80 (1) (a) and (b), (4) to .

(63, (8) t0 (12), (14),(17), and (18),71.82 (1) and (2) (a) and (b), 71.83 (1) (a) 1. and 2.
and {b) 1 2.,and 6., (2) (a) 1. te3 and (b) 1 to 3., and (3) 71.87, 71 88, 71. 89 71.90, -

71 91 (1) (a) (2) (3) and (4) to D, 1. 92 and 71.93 2 they apply to the tases under ©

B _-ch 71 apply te the assessment under this Subchapter

-~ {b) Section 78.01 {2) (a).and (b), and (2m) (a) and (b), as it applies to the tax .
imposed under s.78:01 (1), appliesto the assessment imposed under thissubchapter.

(8) The'department shall deposit all revenue collected under this subchapter -

: mto the transportatlon fund

SEGTZ{{)N 2497 79 01 (1) of the statutes is amended to read
79.01 (1) - There is established an account in the general fund entitled the

“Expenditure Restraint Program Account.” There shall be appropriated to that -

- aceount $25,000,000 in 1991, in 1992, and in 1993; $42,000,000 in 1994; $48,000,000

in each year beginning in 1995 and ending in 1999; $57,000,000 in the year 2000 and
in the year 2001;.$57,570,000 in 2002; and $58,145,700 in 2003 and in each year
thereafter, ending in 2008.

SecTioN 2498. 79.01 (2d) of the statutes is amended to read:

79.01 (2d) There is established an account in the general fund entitled the

“Gounty-and Municipal Aid Account.”

SECTION 2499. 79.01 (5) of the statutes is created to read:
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79.01 (5)  There is established an account in the general fund entitled the
“County Levy Restraint Payment Account.” There shall be appropriated to that
account $15,000,000 in 2009 and in each year thereafter.

‘SECTION 2500. 79.01 (5b) of the statutesis created to read:

79.01 (Bb) There'is established an account in‘the general fund entitled the
“Municipal Levy Restraint Payment Account.” There shall be appropriated to that
account $58,145,700 in 2009 and in each year thereafter.

 SECTION 2501. 79.01 (6) of the statutes s created to read:

79.01 (6) There is estabiishea"an a'é'c:'ouﬁitz-:in'-:%hé :g:enérail fund entitled the -
“County Levy Restraint Bonus Payment Account.” There shall be appropriated to
that account $10,000,000 in 2009 and in each year thereafter.

- SECTION 2502, 79.01 (6b) of the statutes isereated to read:

79 01 (61‘:) There 18 estabhshed an account in the generai fund entitled the
“Mumczpal Levy Restramt Bonus Payment: Account There shall be approprlated :
to that account $5,000,000 in 2009 and in each year thereafter.

SECTION 2503. 79.015 of the statutes is amended to read:

-‘?9.01'5 Statement of estimated payments. The department of revenue, on
or before September 15 of each year, shall provide to each municipality and county
a statement of estimated payments to be made in the next calendar year to the -

municipality or county under ss. 79.03, 79.035, 79.04, 79.05, 79.051, 79.052, 79.058,

and 79.06.
SECTION 2504. 79.02 (2) (b) of the statutes is amended to read:
79.02 (2) (b) Subject to ss. 59.605 (4) and 70.995 (14) (b), payments in July shall

equal 15% of the municipality’s or county’s estimated payments under ss. 79.03,



e

woe -3 o o Ha oo bo

S T N T N S N v S
< N - T R R S - T T = T R P =

LRB-1716/P6

2007~ 2008 Legislature ~1193~ e T eaTkall

SEcTION 2504

79.035, 79.04, 79.058, and 79.06 and 100% of themunicipality’s or county’s estimated
payments under s- ss. 79.05, 79.051, and 79.052.

SecTION 2505..79.035 (1) of the statutes is.amended toread: . . -

-79.035 (1) In 2004 and-subsequent years, each county.and municipality shall

- .receive .a- payment &eméhe—eeunty——and%ime}p&l‘a&d—aeeeam in an amount

. .determined under sub. (2).:

SECTION 25086. 79 043 {5} of the statutes is amended to read: .-
79 043 (5) Except as pmv1ded under 8. 79 02 (3) (e) for the d}stmbui;mn

'-.dlStI‘lbutIOIlS beg;nnmg in. 2005 and subsequem—yea%s ndmg in 2007, each county i

and mummpahty shall receive a payment underthis section and s. 79.035 that is

equal to the amount of the payment determined for the county or-municipality under

- this section and-s. 79.035 in 2004.

- SECTION 2507. 79.043 (6) of the statutes is created to read:
- 79.043 (6) (a) Except’as provided under s. 79.02 (3):(e), in 2008; the total -

~ amount to be distributed to counties and .mﬁnicipélities under this section and s.
- 79.035 is the fotal amount distributed to counties and municipalities under this

~sectionand s. 79.035 in 2007, plus $15,000,000. For purposesof this paragraph, each

’ -coﬁnty and. municipality shall receive an increased payment under this section and
5. 79.035 so that the payment to each county and municipality is proportionate to its -
share of all payments under this section and s. 79.035 in 2007.

(b) Except as provided under s. 79.02 (3){e), in 2009 and subsequent years, each
county and municipality shall receive a payment under this section and s. 79.035
that is equal to the amount of the payment determined for the county or municipality
under this section and s. 79.035 in 2008.

SECTION 2508. 79.05 (7) of the statutes is created to read:
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79.05 (7) Beginning in 2009, no municipality may receive a payment under this
section.
SECTION 2509. 79.051 of the statutes is created to read: "
-79.051 sMuniéipal-levyr@straint program. (1) DerINITIONS. Inthis section:
- (a) “Debt service” includes debt service on debt issued or reissued tofund or °
refund outstanding municipal obligations, interest on- outstanding municipal -

obligations, and related issuance costs and redemptmn premiums.

":-: (b) "‘Inﬂatlon factor means a percentage equal tc the average annual T :
: percentage change in the U S consumer przce mdex for aﬁ urban censumers U Soe
city” average,-..as -determmed by the U.S. --departmen‘t of labor, for the 12 months -

- endingon June 30 of the year before the statement under s. 79.015.

(¢) “Maximum allowable levy” means the municipal tax levy for the year before
the statement under s. 79.015; as adjusted under sub. (5), multiplied by the sum of -
one ph;.s 85 percent of the 1nﬂat1on factor and 85 percen‘c of the va}uatmn factor i
rounded to the nearest O 01 percent | | | .. :

Ad) ‘-‘I\/Iunicipal tax levy” means the amounts reported as the total taxes levied
for each tewn, village, or city on the statement of taxes filed with the department of
revenue under s. 73.10, not including the incremental levy for mumczpai tax
ineremental financing districts and the incremental levy for county environmental
tax financing districts.

(e) “Municipal tax rate” means the municipal tax levy divided by the taxable
value.

) “Taxable value” means the equalized assessed value of all property located
in the municipality, as determined under s. 70.57, excluding the value of any tax

increments under s. 66.1105.
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- {g) “Valuation factor” meansa pereentage equal to 60 percent of the percentage

-change in the municipality’s equalized value under s. 70.57 due to new construction

less imp’i‘aveméhts removed between the year before the statement under s. 79.015 -

~and the previous year, but not-less than zero nor greater than 2.

2) _ELIGI‘BILI’IY A mﬁnicipality is eligible to receive a payment under sub. (4) -

--if it fulfills all of the following requirements: = -

(a} 'E‘he mumclpahtys mummpal tax rate for the year before the Stat;ement :

_ under s. 79 015 1s greater than 5. mxlls

(b) ',i‘he mumcipahty S munzclpai tax 1evy for the year Qf the statement under'
79 015 is no greater than the municipality’s maximum ailowable levy
- :(83): CONSUMER PRICEINDEX. Annually,on August 1, the department of revenue

shall certify to the joint.committee on finance the appropriate percentage change in

- the eonsumer price:index that is to be used to determine the inflation factor.
(4) PAYMENTS (a) Begmnmg n 2999 each munmpahty that is ehglble under o

Sub (2) shaﬁ receive'a. payment calcuiated hy the department of revenue as follows i

1. -Subf;ract 5 mills from-the municipality’s--municipal tax rate.

2 Multlpiy the: amouni; determined under s&bd 1. by the municipality’ S
taxable vaiue

3. Divide the amount determined under subd. 2. by the total of the amounts
under subd. 2. for all municipalities that are eligible for a payment under sub. (2).

4. Multiply the amount determined under subd. 3. by $58,145,700.

(b) Each municipality that is eligible under sub. {2) shall receive an additional
payment calculated by the department of revenue as follows:

1. Subtract the municipal tax levy, as determined under par. (a) 1., from the

municipality’s maximum allowable levy.
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SeCTION 2509
- 2. Divide the amount determined under subd. 1. by the total of the amounts
under subd. 1. for all municipalities that are eligible for a payment under sub. (2).

3. Multiply the amount determined under subd. 2.-by $10,000,000.
(5) ApsustMENTS. -For purposes of determining eligibility for and the amount

of the payments under this section: -

(a) If a municipality transfers to another governmental unit responsibility for

providing any service that the municipality provided in the preceding year, its

municipal. tax levy for the precedmg year shall be decreased to reﬂect the amount . .

that; the mumcipallty 1ev1ed to pr{mde that. servwe as determmed bythe department
of revenue. -

(b} I 'a municipality increases the services that it provides by adding

- responsibility for providing a service transferred to it from another governmental

unit in anyyear, its municipal tax levy for the preceding year shall be increased to

~reflect the cost ef that servu:e, as. deterrmned by the department of revenue. -

(c) If in any year a mumcxpahty s dlstrlbutmn under s. 7 9 {)43 (b) is less than
the municipality’s distribution under s 79.043 (5} in the previous year, the
municipality’s maximum allowable levy shall be increased to reflect the reduction in
the distribution.

(d) The maximum allowable levy otherwise applicable under this section does
not apply to amounts levied by a -municipality for the payment of any general
obligation debt service, including debt service on debt issued or reissued to fund or
refund outstanding obligations of the municipality, interest on outstanding
obligations of the political subdivision, or the payment of related issuance costs or
redemption premiums, secured by the full faith and credit of the municipality.

SECTION 2510. 79.052 of the statutes is created to read:
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SECTION 2510

79.052 . County levy restraint program. (1) DEFINITIONS. In this section:
(a) “County tax levy” means:the sumfor all municipalities in the county of the

amounts reported as total county taxes levied on the statement of taxes -_ﬁi;ed:wi_th the

- department -of revenue under s: 73:10, not including any .taxes levied under s. :

- 1158179

{b) “County tax rate” means the county tax levy divided by the equaliied

. assessed Value of all property located in the county, as. determmed under s. 70.57,

SRS _:-excludmg the vaiue of any tax mcrements under $- 66. 1105

. (bm) “Debt servme mciudes debt Semce on debt Issued or :relssueci to fund ﬂr_ .
refund- outstandmg county obhgaﬁmns, mi;erest on: outstandmg county obligations,
and related issuance costs and redemption premiums. -

(e) . ‘fInﬂatiq_n: factor”. means . a percentage . e_qu_zil- ‘to the average annual

percentage change in the U.S. consumer price index:for all urban consumers, U.S.

:_._-c1ty average as cietermmed by the ’{} S. depar’tment of labcr for the 12 months 5

:endmg on June 30 of the year before the statement under s. 79 015

(d) “Maximum allowable levy” means the county taxlevy for the.year beforethe -

" statement under s. 79.015, as adjuste& under sub {5), multlphed by the sum of one

plus 85 percent of the mﬂatxon factor and 85 percent Gf the valuation: factor rounded i

to the nearest 0.01 percent.

(e) “Valuation factor” means a percentage equal to 60 percent of the percentage
change in the county’s equalized value under s. 70.57 due to new construction less
improvements removed between the year before the statement under s. 79.015 and

the previous year, but not less than zero nor greater than 2.
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(2) ELIGIBILITY. A county is eligible to receive a payment under sub. (4) if the

county’s county tax levy for the year of the statement under s. 79.015 is no greater

‘than the county’s maximum allowable levy.

(3) CoONSUMER PRICE INDEX. Annually, on August 1, the department of revenue
shall certify to the joint committee on finance the appropriate percentage change in
the consumer price index that isto be used to determine the inflation factor.

(4) PaymENTS. (2) Beginning in 2009, each county that is eligible under sub. -
(2) shall receive ;_21 payiﬁ'énﬁ _.caléﬁlated'by- the department of revenue as follows:

1 .}.).ete.rm.isnze.thé cduﬁty tax levy for :thé county..
-2, Divide the amount determined under subd. 1. by the total of the amounts
under subd. 1. for all counties that are eligible for a payment under sub. (2).
3. Multiply the"-ameunf: determined under subd. 2. by $25,000,000.

(b) Beginningin 2009, each county that is eligible under sub. (2) shall receive

- an additional payment calculated by the department of revenue as follows:

1. Subtract the cc;un:ty tax levy, as determined under par. (a) 1.; from the
county’s maximum allowable levy.

-+ 2, Divide the amount determined under subd. 1. by the total of the amounts

- under subd. 1. for all counties that are eligible for a payment under sub. (2).

3. Multiply the amount determined under subd. 2. by $10,000,000.

(5) AnJusTMENTS. For purposes of determining eligibility for and the amount
of the payments under this section:

(a) If a county transfers to another governmental unit responsibility for
providing any service that the county provided in the preceding year, its county tax
levy for the preceding year shall be decreased to reflect the amount that the county

levied to provide that service, as determined by the department of revenue.
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- +(b) -If a county increases the services that it provides by adding responsibility

for providing a service transferred to it from another governmental unitin any year, -

its county tax levy for the preceding year shall beincreased toreflect the cost of that

- service, s determined by the department of revenue. -

(c) If in any year a county’s distribution under s. 79.043 (5) is -1e_ssf-zthaii t}_ie'

- county’s distribution under s. 79.043 (5) in the previous year, the county’s maximum

o _' allowable Ievy shali be increased-to reflect the reductmn in the distribution.’

{d) The mammum ali}owabie levy othemse apphcable under thls sectmn doesi’___ ;1- '

B :-3='_:-'-{n¢3t appiy to amounts lemed by a county for the payment of any genaral obhgatmnf _

B _jdebt Semce mcludmg ‘debt service on debt issued or reissued to fund or. refund _

ou_tstanding-Io’biigations-.of the county, interest on outstanding obligations of the .

- county, or the payment of related issuance costs or redemption premiums, secured -

- -;.by-_-t‘he-fﬁi_}; faith and credit of the county. - =

SEETION 2511 79 1{} ( lm) (b) of the Si:atu‘tes is amended to read

- 79 10 (lm) (b} Countzes ané munlmpahtles shall submit to the department of

. revenue -a},l data related to the lottery and gaming credit and the first dollar credit

E as requested by the: department of. revenue..

SECTION 2512 79.10 (2) of the statutes is. renumbereci 79.10 (2) (a) and' i

amended to read:

27910 (2) (a) NOTICE TO MUNICIPALITIES.  On or before December 1 of the year
preceding the distribution under sub. (7Tm) (a), the department of revenue shall @ .

notify the clerk of each town, village and city of the-estimated fair market value, as -

determined under sub. {(11) (¢}, to be used to calculate the lottery and gaming credit
under sub. (&) and of the amount to be distributed to it under sub. (7m) {(a) on the

following 4th Monday in July. The anticipated receipt of such distribution shall not
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be taken into consideration in determining the tax rate of the municipality but shall
be applied as tax credits.
~SECTION 2513.79.10 (2) (b) of the statutes is created to read:
79.10 (2) (b) On or before December-1.of the year preceding the distribution

under sub. (7m) (c), the depéftment- of revenue shall notify the clerk of each town,

-' viﬂage,'and' city of the estimated fair market value, as determined under sub. (11)

(d), used to calculate the ﬁrst'doliar credit under sub. (5m) and of the amou'nt to be

2 dlstrzbuted to it under sub (7 m} (c) on the foﬂowmg 41:}1 Menday in: Juiy The
'antlczpated receipt ef such dlstrlbutmn Shall not be taken mto conmderatmn in - |

' determmmg the tax rate of the: munzclpahty but shaﬁ be apphed as ta;x credits

- SECTION:2514. :79.10 (4) of the statutes is amended to read::

79.10 (4) ScHOOL LEVY TaX CREDIT. The Except as provided in sub. (5m), the

amount appropriated under s. 20.835 (3) (b) shall be distributed fo munieipalities in

_ proportwn to thear share of the sum of average schooi tax levms far all mumcxpahtzes

SEC’I‘ION 2515 79.10 {5) of the statutes is amended tc read
79.10(5) LOTTERY AND GAMING CREDIT Each municipality shall receive, from the

appropriation under s. 20.835 (3) (g), an amount determined by multiplying the

- school tax rate by the estimated fair market value, nbt'--.exceeding' the value -

determined under sub. (11) (¢}, of every principal dwelling that is located in the

municipality and for which a claim for the credit under sub. (9) (bm) is made by the

- owner of the principal dwelling.

SECTION 2516. -79.10 (5m) of the statutes is created to read:
79.10 (5m) FIRST DOLLAR CREDIT. . Each municipality shall receive, from the
appropriation under s. 20.835 (3) (b), an amount determined by multiplying the -

school tax rate by the estimated fair market value, not exceeding the value



