p—

R« * N S - LR

=
N = O

13
14
15

State of Wisconsin
2007 - 2008 LEGISLATURE

AN ACT to repeal 20.143 (1) (x), 93.47, 234.66, 560.038, 560.039, 560.10, 560. 137,

560. 138 560 14 (3m), 560.17 (5r), 560.17 (6m) (b), 560.607 (2), 560.80 (3m),
560.80 (5m), 56{) 81 (title), 560.81 (1) to (4), 560.82 (5) (a), 560.83 (title), 560.83
(1), 560.83 (5), 56&837 560.91, 560.915 (2) and (3), 560.915 (4) (b) (intro.),
560.925 and 560. 935 tg renumber 560.797 (1) (a) and 560. 7995 4) (b); to
renumber and amend 560.17 (6m) (a), 560.80 (5), 560.81 (intro.), 560.82 (1),
560.82 (5) (b), 560.83 (2), 560.83 (3), 560.83 (4) (a), 560.83 (4) (b), 560.915 (4) (a),
560.915 (4) (b) 1. and 560.915 (4 \(b) 2.; to amend 20.002 (11) (d) 3., 20.115 (4)
(c), 20.115 (4) (1), 20.143 (1) (fm), 205143 (1) (ie), 20.143 (1) (ig), 20.143 (1) (im),
20.143 (1) (kg), 20.143 (1) (kj), 25.17 (In(hm), 25.17 (70) (intro.), 25.17 (70) (a),
93.46 (2) (e), 234.03 (2m), 234.265 (2), 23%\%0 (4), 234.50 (4), 234.60 (2), 234.61
(1),234.63 (2) (b), 234.65 (1) (b), 560.03 (15) (intro.), 560.03 (26),560.031, 560.07
(9), 560.08 (2) (m), 560.081 (2) (i), 560.11 (1) (b%% 560 13 (7), 560.155 (4), 560.17
(7) (a), 560.205 (3) (c) (intro.), 560.42 (5), 560.44 (2) 560.52 (1) (intro.), 560.55,
560.797 (4) (a), 560.799 (5) (intro.), 560.7995 (3) (bL 560.7995 (4) (¢) (intro.),
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560.7995 (4) (e), subchapter VII (title) of chapter 560 [precedes 560.80], 560.80
(4), 560.80 (11), 560.82 (title), 560.82 (2) (intro.), 560.82 (3) (intro.), 560.82 (4)
(intro.), 560.82 (4) (a) (intro.), 560.82 (4) (a) 2., 560.82 (4) (b), 560.84 (1) (intro.),
560.84 (1) (b) 1., 560.84 (1) (e) 1., 560.84 (1) (), 560.84 (1) (), 560.84 (2) (intro.),
560.84 (2) (a) 1., 560.85 (2), 560.85 (3) (a), 560.85 (3) (b), 560.905 (2) and 560.915
(4) (0); and fo create 23.167, 23.169, 36.09 (1) (am), 36.11 (29r), 38.04 (1m),
38.04 (10m), 41.11 (1g), 41.11 (1r), 84.01 (6m), 84.01 (11m), 93.07 (18), 93.07
(20), 234.032, 234.255, 560.001 (1m), 560.01 (2) (ae), 560.01 (2) (am), 560.01 (2)
(as), 560.155 (5), 560.70 (2g), 560.765 (2m), 560.797 (1) (ad), 560.797 (4) (h),
560.799 (1) (ad), 560.799 (6) (g), 560.7995 (1) (am), 560.7995 (4) (b) 2., 560.80
(5) (a) and (b) and 560.82 (1m) (b) and (c) of the statutes; relating to: cleanup
and consolidation of Department of Commerce economic development

programs, establishing a comprehensive annual reporting requirement,

requiring the development of programmatic goals and accountability measures
for economic development grants and loans, requiring the exercise of

rule-making authority, and making an appropriation.

i

Analysis by the Legislative Reference Bureau

Pursuant to the recommendations of the Legislative Audit Bureau in Report
06-9, “A Review of State Economic Development Programs,” this bill makes a
number of changes to the state’s economic development programs.

Definition of an economic development program

Under current law, there is no uniform definition of an economic development
program. This bill defines “economic development program” as a program or activity
having the primary purpose of encouraging the establishment and growth of
business in the state, including the creation and retention of jobs, and that satisfies
all of the following:

1. The program receives funding from the state or federal government that is
allocated through an appropriation under state law.

2. The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.




&

S Cal
gﬁﬁ

#ny ewd loaw
&w‘w?@@ww%«fi*%

Ey
%m ﬁ

m% ELOPORML

WAL L e R

e ﬁa&

LS
bo

et i

f

devet
@&k Pe gt
y }W{}f
el et

(2 &

Wm%m consolidabes the

9 €
afaves B

T The

prgrana f%

LRB-2783/P4

2007 - 2008 Legislature TKK:wlj&bjk:nwn

Cleanup and consolidation

The bill eliminates the following unfunded or inactive economic development
programs administered by the Department of Commerce (Commerce): minority
nonprofit corporation grants; minority business incubator grants; the industrial

building construction loan fund; community-based economic development revolving |

loan fund grants; low-income rural municipality economic devel

business innovative research program grants;/minority>] it
ffihance; deducation braining g nd the following technology-bas ic
development programs: the seed-capital fund, the information exchange
clearinghouse, and the manufacturing modernization program. e

oans. |
The bill eliminates the sustainable agriculture grant program administered by
the Department of Agriculture, Trade and Consumer Protection (DATCP).
The bill eliminates the beginning farmer program administered by the
Wisconsin Housing and Economic Development Authority (WHEDA).
This bill consolidates the following grant and loan programs, administered by

Commerce, into one minority business grant and loan program: minority business .

early planning grants; minority business development grants and loans; -and
minority business revolving fund grants and loans. B
Current law authorizes Commerce to award early planning project grants to
certain eligible recipients. An “early planning project” is defined under current law
as “the preliminary stages of considering and planning the start-up or expansion of
a business that will be a minority business.” Under current law, eligible recipients
include individuals who are minority group members and residents of this state. The
bill does not change the definition of “early planning project” or “eligible recipient.”

The bﬂg)érmits Commerce to award early planning project loans as well as grants.
E— Mot Loaro)
Changes to reporting requirements

Under current law, Commerce must do all of the following:

1. Submit a biennial report to the legislature on the performance and
operations of Commerce in the preceding biennium.

2. Periodically prepare an inventory of existing entrepreneurial assistance
programs in Wisconsin.

3. Prepare a report documenting the results of an annual survey of Wisconsin
businesses concerning the formation of businesses and obstacles to the formation of
businesses in Wisconsin.

4. Prepare employment impact estimates related to industrial development
revenue bonding.

5. Submit a report to the State of Wisconsin Investment Board describing the
types of investments in businesses in Wisconsin that will have the greatest likelihood
of enhancing economic development in Wisconsin.

6. Submit a report to both the Department of Natural Resources (DN R) and the
federal Environmental Protection Agency concerning the compliance of the state

;
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small business stationary source technical and environmental compliance
assistance program with certain federal laws.

In addition, under current law, Commerce must submit reports to the
legislature incorporating the following information concerning economic
development programs administered by Commerce: job gains due to funds provided
to Forward Wisconsin, Inc.; the effects of the State Main Street Program on business
revitalization in commercial areas having historic significance; the effectiveness of
the Brownfields Grant Program; the operation and effectiveness of the Business
Employees’ Skills Training Grant Program; the total amount of tax credits claimed
under the Early State Seed Investment Credit and Angel Investment Credit
programs; a description of the activities of the Business Development Assistance
Center; a description of Commerce’s activities and the results of Commerce’s
activities coordinating entrepreneurial assistance programs and intermediary
assistance programs offered by state agencies; Commerce’s technology-based
economic development activities; and the disposition and repayment of moneys
distributed under the seed capital fund.

The economic development reporting requirements under current law are not
uniform: some reports are required annually, others biennially or periodically; some
er, and December.
ion- *

m LOX

ing. ¢ assembly arid. the In
the following entities must submit to the legislature .
a comprehensive annual report detailing its economic development activitiesf1) the
University of Wisconsin System; 2) DATCP; 3) DNR; 4) WHEDA; 5) the Department
of Tourism; 6) the Technical College System; and 7) the Department of
Transportation. The comprehensive reports of all eight entities are due to the
legislature by October 1 of each year.

The state entity annual reports must include information about the number of
grants and loans made by each entity in each year; the amount of each grant and
loan; the name of the recipient of each grant and loan; and the sum total of all grants
and loans received by each recipient. The seven enumerated state entities must
collaborate with Commerce to make the reported information available to the public -
on the Internet.

Programmatic goals and benchmarks

The bill also requires Commerce and the seven enumerated state entities to
establish specific goals for each of the economic development programs administered
by each entity; quantifiable benchmarks for the program goals; and methods for
evaluating the projected or anticipated results of the program. Commerce and the
other seven entities must independently verify the accuracy of information reported
by the recipient of an economic development grant or loan.

Commerce and the seven enumerated state/agencie
following rules governing economic development grantsf”g%

Ut

s:must promulgate the
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1. Arequirement that the recipient of an economic

¥ of at least $100,000 submit to the administering state ,
statement signed by both an independent accountant,anc director or prlncrpal
officer of the recipient. The rule must also require the recipient of such a

% loan to make available for inspection the documents supporting the
statement. Sty ;

2. Policies and procedures for the administering state (a; e@ to recoup
“economic_development grant or loan payments, withhold future grant or loan
payments, and 1mp6”“§wa% fine or penalty upon the recipient of an economic
development grant or loan Whlch‘ghas failed to compllet Lhe requirements of a

3 contract entered into with the adxémmstermg state agency and w 1ch has failed to-
:i provide a satisfactory explanation to the admm;sterm fwT e )
to comply \ (Cobms

fi;}der current law’(

%eveiopment zone, kevelopmént jgpportumty zone,
g%one an ag'mcult

n<enterprise develgprent,
development, one, an enterpmsg%one an airport devélopment
: ( 186 certify persons who agree tc
/ / undertake ce certain eligible ac}twmes in one of thedesignated zones: Eligible activities

g include /}@% creatlcm, envirenmental remw‘ 1011 and capltal/mvestment Persons
Ll | who obtain certification 4

nefits remammg un/aer the
ons WE@ ‘undertak,

~activi 1e‘*s\ in angeconok
ent@rprlse@evelopment Z0
development zone program. ’
./ Thebilldefines an gconomically istress
% charactemstlcs %‘z

] 17 The area ha$ an un,employment rate that is-greater th
S ﬁemde average ] Jbased upon the most current éa a avaﬂable

A

4 2. The percenta
under 42 USC 99022
the most current.d: ~ ~
3. Avera per capita mcon‘ae in the‘area is less tha
{_average, baséd on the most current dafg available.

For further information see the state fiscal estimate, Wh1ch will be printed as
an appendix to this bill.

‘éfl to the statewide . /

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

> /

1 SECTION 1. 20.002 (11) (d) 3. of the statutes is amended to read:
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SECTION 1
20.002 (11) (d) 3. The industrial building construction loan fund under s.
560.10, 2005 stats. / |
SECTION 2. 20.115 (4) (c) of the statutes is amended to read:
20.115 (4) (¢) Agricultural investment aids. Biennially, the amounts in the

schedule for agricultural research and development grants under s. 93.46 (2) and 3)

4

SECTION 3. 20.115 (4) (r) of the statutes is amended to read:
20.115 (4) (r) Agricultural investment aids, agrichemical management fund.
Biennially, from the agrichemical management fund, the amounts in the schedule

for agricultural research and development grants under s. 93.46 (2) and (3) and

v
SECTION 4. 20.143 (1) (fm) of the statutes is amended to read:

20.143 (1) (fm) Minority business projects; grants and loans. Biennially, the
amounts in the schedule for grants and loans under 55-560.038,-560.039, s. 560.82
and-560-837 grants-and loans-under 5. 560.83, the grant under 1993 Wisconsin Act
110, section 3, and the loans under 1997 Wisconsin Act 9, section 3.

SECTION 5. 20.143 (1) (ie) of the statutes, as affected by 2007 Wisconsin Act 20,
is amended to read:

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received

in repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.10, 2005

stats., s. 560.147, 2005 stats., s. 560.16, 1995 stats., s. 560.165, 1993 stats., s. 560.275
(2), 2005 stats; s. 560.62, 2005 stats., s. 560.63, 2005 stats., and s. 560.66, 2005 stats.,
subch. V of ch. 560, and 1989 Wisconsin Act 336, section 3015 (1m), 1989 Wisconsin
Act 336, section 3015 (2m), 1989 Wisconsin Act 336, section 3015 (3gx), 1997
Wisconsin Act 27, section 9110 (7f), 1997 Wisconsin Act 310, section 2 (2d), 1999
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SECTION 5

Wisconsin Act 9, section 9110 (4), and 2007 Wisconsin Act 20, section 9108 (5x), to
be used for grants and loans under s. 560.275 (2) and subch. V of ch. 560, for
assistance under s. 560.06 (2), for the loan under 1999 Wisconsin Act 9, section 9110
(4), for the grant under 2001 Wisconsin Act 16, section 9110 (7g), for the grants under
2003 Wisconsin Act 33, section 9109 (1d) and (2q), and for reimbursements under s.

/ J

SECTION 6. 20.143 (1) (ig) of the statutes is amended to read:

560.167.

g}%ﬁéf@

20.143 (1) (ig) Gaming economic development and diversification; repayments.

;o

LSRR A S O L WG i e v T S e UJ..L

138, All moneys received in repayment of loans under ss. 560.137 (2), 2005
~plain

af |

11 and 560.138¢; 7 ,shall be credited to this appropriation account.

12 SECTION 7. 20.1431) (im) of the statutes is amended to read:

13 20.143 (1) (im) Minority business projects; repayments. All moneys received in

14 repayment of grants or loans under s. 560.83 560.82 (1m) (b) and (c) and loans under

15 1997 Wisconsin Act 9, section 3, to be used for grants and loans under ss. s. 560.82;

16 560-83;-and-560-837, the grant under 2001 Wisconsin Act 16, section 9110 (7 g), and

17 the loans under 1997 Wisconsin Act 9, section 3.

18 SECTION 8. 20.1{3 (1) (kg) of the statutes is ame;;;ied to read: plaia
@ lain 20.143 (1) (kg) American Indian economic liaison &%dgammg—grané&spee;ahst
@ end-program-marketing. The amounts in the schedule for the American Indian plein
sz g %i economic liaison program under s. 560.87, other than for grants under s. 560.87 (6&
(3 3 \ grantespecais o thfprograms’ 60.158, and for marketing |
{;QE{ N—iEats ograms// _=. 3 ot this. aporopria ion, v~ %?%&%
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SECTION 8

All moneys transferred from the

appropriation account under s.20.505 (8) (hm) 6g. shall be credited to this
appropriation account. Notwithstanding s. 20.001 (3) (a), the unencumbered
balance on June 30 of each year shall revert to the appropriation account under s.

20.505 (8) (hm).
/ 4

SECTION 9. 20.143 (1) (kj) of the statutes is amended to read:

20.143 (1) kj) Gaming economic development and diversification; grants and
Plain

l ans. Blenmaﬂy, the amounts in the schedule for@antsaaéleaaﬁw

gewg
ndfort e grants under

3m, 3 Q;{ _moneys transferred from the appropriation accoﬁ;it under s.
':ﬁf (hm) 6j. shall be credited to this appropriation account. Notwithstanding
s. 20.001 (3) (b), the unencumbered balance on June 30 of each odd-numbered year
shall revert to the appropriation account under s. 20.505 (8) (hm).

SECTION 10. 20.{43 (1) (x) of the statutes is repealed.

SECTION 11. 23.167 of the statutes is créated to read:

23.167 Goals and accountability measures for economic development
programs. (1) In this section, “economic development program” means a program
or activity having the primary purpose of encouraging the establishment and growth
of business in this state, including the creation and retention of jobs, and that
satisfies all of the following:

(a) The program receives funding from the state or federal government that is

allocated through an appropriation under ch. 20.
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SEcTION 11

(b) The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

(2) The department, in consultation with the department of commerce, shall
do all of the following for each economic development program administered by the
department:

(a) Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

(b) Establish at least one quantifiable benchmark for each program goal
described in par. (a).

(c) Require that each recipient of a grant or loan under the program submit a
report to the department. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the
department and the performance measures to be included in the report.

(d) Establish a method for evaluating the projected results of the program with

actual outcomes as determined by evaluating the information described in pars. (a)

and (b).
(e) Annually and independently verify, from a sample of grants and loans, the f
accuracy of the information required to be reported under par. (c). e
ot
(f) Establish by rule a requirement that the recipient of a gran or loan under i%{
I e &=
the program of @t least $100,000 submit to the department a financialstatement -
g::w,éz o~ (heensal or tedbibed vnder chy WV g
signed by both an 1nde D nden’ﬁsaccountantjand the director or principal officer of the | &’
depenc gondihed &y
y;

(g) Establish by rule policies and procedures perfmttmg the department to do

all of the following if a recipient of a grant or Ioanunder the program;faﬂs to comply
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SEcTION 11

1 with the terms of a contract entered into with the department under the program and

2 fails to provide to the satisfaction of the department an explanation for the

3 noncompliance:

4 1. Recoup payments made to the recipient.

5 2. Withhold payments to be made to the recipient.

6 3. Impose a fine or penalty on the recipient.

7 SECTION 12. 23.169 of the statutes is created to read:

8 23.169 Economic development assistance reporting. Annually, no later

9 than October 1, the department shall submit to the joint legislative audit committee
10 and to the appropriate standing committees of the legislature under s. 13.172 (3) a
11 comprehensive report assessing economic development programs, as defined in s.
12 23.167 (1), administered by the department. The report shall include all of the
13 information required under s. 560.01 (2) (am). The department shall collaborate
14 with the department of commerce to make readily accessible to the public on an
15 Internet-based system the information required under this section.
16 SECTION 13. 25.1}{(1) (hm) of the statutes is amended to read:
17 25.17 (1) (hm) Industrial building construction loan fund (s. 560.10, 2005
18 stats.);

SECTION M. 25.17 (70) (intro.) of the statutes is amended tvo:

/19

AR

25.17 ,ﬁﬂ) (;mtro ) No later thanuae&)March 30 ofev }*yedé

/ p
te make ‘the piaximum amount of mvéstments in this state, snbject to s. 25,15 and
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SECTION 14

gmw@ undér s. 560.08 (2) (m)

%f
g

25.17 (70»)§

rd
&
&

&

r y
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11
12
13
14
15
16
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23
24
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SECTION 16. 36.09 (1) (am) of the statﬁﬁés is created to read:

36.09 (1) (am) The board, in consultation with the department of commerce,
shall do all of the following for each economic development program, as defined in
s. 36.11 (29r) (a), administered by the board:

1. Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

2. Establish at least one quantifiable benchmark for each program goal
described in subd. 1.

3. Require that each recipient of a grant or loan under the program submit a
report to the board. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the
board and the performance measures to be included in the report.

4. Establish a method for evaluating the projected results of the program with
actual outcomes as determined by evaluating the information described in subds. 1.
and 2.

5. Annually and independently verify, from a sample of grants and loans, the

accuracy of the information required to be reported under subd. 3.
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6. Establish by rule a requirement that the recipient of ant or loan under
P ‘Jﬁf%

the program of ag least $100,000 submit to the board a fin inancia statement signed
?fgﬁgﬂ% eepcnd of CokiFia g un eF oL, gg%é v’*
by both an 1nd9ge_gdem?‘accouﬁtanﬁ} and the dire

slattect bo) Verified)
i ement, and make available f(lr//

recipient toverify)the accuracy of thed
2 statement ﬂ/”‘w

7. Establish by rule policies and procedures permitting the board to do all of

. - - " -
T Tased 12 -5 | <

inspection the documents supporting the fi

the following if a recipient of a grant or loary under the progranl falls to comply with ... ..
G toxbenelbds) (s Folse of pifleoding Yion
the terms of a contract entered into with th Gyrfr patief

- board under the program and fails to, ;2" {}e §
provide to the satisfaction of the board an explanation for the noncompliance: %Eﬁm
a. Recoup payments made to the recipient.
b. Withhold payments to be made to the recipient.
c. Impose a fine or penalty on the recipient.
SECTION 17. 36.11 (29r) of the statutes is created to read:
36.11 (29r) ECONOMIC DEVELOPMENT ASSISTANCE REPORTING. (a) In this
subsection, “economic development program” means a program or activity having
the primary purpose of encouraging the establishment and growth of business in this
state, including the creation and retention of jobs, and that satisfies all of the
following:
1. The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.
2. The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.
(b) Annually, no later than October 1, the board shall submit to the joint

legislative audit committee and to the appropriate standing committees of the

legislature under s. 13.172 (3) a comprehensive report assessing economic
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SECTION 17

development programs administered by the board. The report shall include all of the
information required under s. 560.01 (2) (am). The board shall collaborate with the
department of commerce to make readily accessible to the public on an
Internet-based system the information required under this subsection.

SECTION 18. | 38.04 (1m) of the statutes is created to read:

38.04 (Im) GOALS AND ACCOUNTABILITY MEASURES FOR ECONOMIC DEVELOPMENT
PROGRAMS. (&) In this subsection, “economic development program” means a program
or activity having the primary purpose of encouraging the establishment and growth
of business in this state, including the creation and retention of jobs, and that
satisfies all of the following:

1. The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.

2. The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

(b) The board, in consultation with the department of commerce, shall do all
of the following for each economic development program administered by the board:

1. Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

2. Establish at least one quantifiable benchmark for each program goal
described in subd. 1.

3. Require that each recipient of a grant or loan under the program submit a
report to the board. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the

board and the performance measures to be included in the report.
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: SecTION 18

4. Establish a method for evaluating the projected results of the program with

actual outcomes as determined by evaluating the information described in subds. 1.

and 2.
5. Annually and independently verify, from a sample of grants and loans, the \/
accuracy of the information required to be reported under subd. 3. e
e
%
6. Establish by rule a requirement that the recipient of a grant or loan under =
3
<
i
the following if a recipient of a grant or loa under the progra faﬂs t "

i i G0

Ctalee or s:ﬁ rleading ‘*"g;}%;@f ,;}qi ;@
the terms of a contract entered into with the board under the program and fails o . s0a/d of

.

provide to the satisfaction of the board an explanation for the noncompliance:

a. Recoup payments made to the recipient.

b. Withhold payments to be made to the recipient.

c. Impose a fine or penalty on the recipient.

SECTION 19. 38.04 (10m) of the statutes is created to read:

38.04 (10m) ECONOMIC DEVELOPMENT ASSISTANCE REPORTING. Annually, no later
than October 1, the board shall submit to the joint legislative audit committee and
to the appropriate standing committees of the legislature under s. 13.172 (3) a
comprehensive report assessing economic development programs, as defined in sub.
(Im) (a), administered by the board. The report shall include all of the information

required under s. 560.01 (2) (am). The board shall collaborate with the department
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SECTION 19

of commerce to make readily accessible to the public on an Internet-based system
the information required under this subsection.

SEcTION 20. 41.\{1 (1g) of the statutes is crea{ed to read:

41.11 (1g) GOALS AND ACCOUNTABILITY MEASURES FOR ECONOMIC DEVELOPMENT
PROGRAMS. (a) In this subsection, “economic development program” means a program
or activity having the primary purpose of encouraging the establishment and growth
of business in this state, including the creation and retention of jobs, and that
satisfies all of the following:

1. The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.

2. The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

(b) The department, in consultation with the department of commerce, shall
do all of the following for each economic development program administered by the
department:

1. Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

2. Establish at least one quantifiable benchmark for each program goal
described in subd. 1.

3. Require that each recipient of a grant or loan under the program submit a
report to the department. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the

department and the performance measures to be included in the report.
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SECTION 20
4. Establish a method for evaluating the projected results of the program with
actual outcomes as determined by evaluating the information described in subds. 1.
and 2.
5. Annually and independently verify, from a sample of grants and loans, the J

accuracy of the information required to be reported under subd. 3.

the program of at. le ast $100,000 submit to the department l’ %g
geg% e (eneed, o€ 4 vndes cb HY7 ) N
signed by both an mde D endeﬁ%ccountan%nd the director or principal officer of the '~
W, $o) Verified)

ra A P »
all of the following if a recipient of a grant omunder the progra Malls to comy}y i

gs}%@s%&” imégé oF PALe g&ﬁ&l% H Mgs{f;&%%”
with the terms of a contract entered into with the department underthe program anﬂifg the

gdggaééjf%@% z

N

fails to provide to the satisfaction of the department an explanation for the
noncompliance:

a. Recoup payments made to the recipient.

b. Withhold payments to be made to the recipient.

¢. Impose a fine or penalty on the recipient.

SECTION 21. 41.11 (1r) of the statutes is creiced to read:

41.11 (1r) ECONOMIC DEVELOPMENT ASSISTANCE REPORTING. Annually, no later
than October 1, the department shall submit to the joint legislative audit committee
and to the appropriate standing committees of the legislature under s. 13.172 (3) a
comprehensive report assessing economic development programs, as defined in sub.
(1g) (a), administered by the department. The report shall include all of the

information required under s. 560.01 (2) (am). The department shall collaborate with
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SEcCTION 21

the department of commerce to make readily accessible to the public on an
Internet-based system the information required under this subsection.

SECTION ﬁ? 84.5; (6m) of the statutes is created to read:

84.01 (6m) GOALS AND ACCOUNTABILITY MEASURES FOR ECONOMIC DEVELOPMENT
PROGRAMS. (a) In this subsection, “economic development program” means a program
or activity having the primary purpose of encouraging the establishment and growth
of business in this state, including the creation and retention of jobs, and that
satisfies all of the following:

1. The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.

2. The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

(b) The department, in consultation with the department of commerce, shall
do all of the following for each economic development program administered by the
department:

1. Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

2. Establish at least one quantifiable benchmark for each program goal
described in subd. 1.

3. Require that each recipient of a grant or loan under the program submit a
report to the department. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the

department and the performance measures to be included in the report.
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SECTION 22

4. Establish a method for evaluating the projected results of the program with

actual outcomes as determined by evaluating the information described in subds. 1

and 2. gf’
5. Annually and independently verify, from a sample of grants and loans, the Wgé
accuracy of the information required to be reported under subd. 3. i
6. Establish by rule a requirement that the recipient of a ag 2y under % ;
2’:nt a statement i;j

tor or principal officer of the ;

ent, and make available for
Verihied

inspection the documents supporting the § ‘ | statement. y{”‘w””’wﬁw

7. Establish by rule policies and procedures permitting the department to do
50 o stpekd
all of the following if a recipient of a grant or loaniunder th

program ails to comply —

o e

CStlomk otz o ilesding ntormrsiion to Abe
. . . e g S o 08 O
with the terms of a contract entered into with the department under the program anﬁ% of

(R

fails to provide to the satisfaction of the department an explanation for the
noncompliance:

a. Recoup payments made to the recipient.

b. Withhold payments to be made to the recipient.

c. Impose a fine or penalty on the recipient.

SECTION 23. 84.01 (11m) of the statutes is created to read:

84.01 (11m) ECONOMIC DEVELOPMENT ASSISTANCE REPORTING. Annually, no later
than October 1, the department shall submit to the joint legislative audit committee
and to the appropriate standing committees of the legislature under s. 13.172 (3) a
comprehensive report assessing economic development programs, as defined in sub.
(6m) (a), administered by the department. The report shall include all of the

information required under s. 560.01 (2) (am). The department shall collaborate
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SECTION 23

with the department of commerce to make readily accessible to the public on an
Internet-based system the information required under this subsection.

SECTION 24. 93.07 (18) of the statutes is creéted to read:

93.07 (18) (GOALS AND ACCOUNTABILITY MEASURES FOR ECONOMIC DEVELOPMENT
PROGRAMS. (a) In this subsection, “economic development program” means a program
or activity having the primary purpose of encouraging the establishment and growth
of business in this state, including the creation and retention of jobs, and that
satisfies all of the following:

1. The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.

2. The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

(b) In consultation with the department of commerce, to do all of the following
for each economic development program administered by the department of
agriculture, trade and consumer protection:

1. Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

2. Establish at least one quantifiable benchmark for each program goal
described in subd. 1.

3. Require that each recipient of a grant or loan under the program submit a
report to the department. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the

department and the performance measures to be included in the report.
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SECTION 24

4. Establish a method for evaluating the projected results of the program with

actual outcomes as determined by evaluating the information described in subds. 1.

and 2.
5. Annually and independently verify, from a sample of grants and loans, the %
accuracy of the information required to be reported under subd. 3. :g
6. Establish by rule a requirement that the recipient of a gran 0 ;Zi
the program of at least $100 000 subm1t to the de ent a 25 %
(Cened O 3 Under zb. W2 )~ 2»; |

Ated {3 N fveritie

recipient to® ef;ggth accuracy of the finan aéstatement and make available fgi/

signed by both an 1ndeenden : accountan nd the d ﬁtor or principal officer of the f

i

inspection the documents supporting the statement {”W

7. Establish by rule policies and procedures ermlttmg the department to do
o

all of the following if a recipient of a grant or loanémder ;he Drograméfaﬂs t _
(SUbmits mice. "or miside defnstrne

with the terms of a contract entered into with the department under the program and o,

fails to provide to the satisfaction of the department an explanation for the
noncompliance:

a. Recoup payments made to the recipient.

b. Withhold payments to be made to the recipient.

c¢. Impose a fine or penalty on the recipient.

SECTION 25. 93%’7 (20) of the statutes is created to read:

93.07 (20) ECONOMIC DEVELOPMENT ASSISTANCE REPORTING. Annually, no later
than October 1, to submit to the joint legislative audit committee and to the
appropriate standing committees of the legislature under s. 13.172 (3) a
comprehensive report assessing economic development programs, as defined in sub.
(18) (a), administered by the department. The report shall include all of the

information required under s. 560.01 (2) (am). The department shall collaborate



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

. ~ LRB-2783/P4
2007 - 2008 Legislature @ TKK:wlj&bjk:nwn
SECTION 25

with the department of commerce to make readily accessible to the public on an
Internet-based system the information required under this subsection.

SECTION 26. 93.46 (2) (e) of the statutes is amended to read:

93.46 (2) (e) The department may not make a grant under this subsection ez
5-93-47 that exceeds 75 percent of project costs.

SECTION 27. 93{17 of the statutes is repealed.

SECTION 28. 23:{03 (2m) of the statutes is amended to read:

234.03 (2m) To issue notes and bonds in accordance with ss. 234.08, 234.40,
234.50, 234.60, 234.61, 234.626, 234.63, and 234.65,-and 234.66.

f v v

SECTION g’@ 234.032 of the statutes is created to read:

234.032 Goals and accountability measures for economic development
programs. (1) In this section, “economic development program” means a program
or activity having the primary purpose of encouraging the establishment and growth
of business in this state, including the creation and retention of jobs, and that
satisfies all of the following:

(a) The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.

(b) The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

(2) The authority, in consultation with the department of commerce, shall do
all of the following for each economic development program administered by the
authority:

(a) Establish clear and measurable goals for the program that are tied to

statutory policy objectives.
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SECTION 29

(b) Establish at least one quantifiable benchmark for each program goal
described in par. (a).

(c) Require that each recipient of a grant or loan under the program submit a
report to the authority. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the
authority and the performance measures to be included in the report.

(d) Establish a method for evaluating the projected results of the program with
actual outcomes as determined by evaluating the information described in pars. (a)
and (b).

(e) Annually and independently verify, from a sample of grants and loans, the

accuracy of the information required to be reported under par. (c).

(f) Establish by rule a requirement that the recipient of a nt or loan under

: staM, and make available for /z"

s{Verified)

of the following if a recipient of a grant or loan 1 nderthe program falls to comply with

“‘w Tnsedt 22 - ) \\

oy

(Wbt Gce or triciceding whe mation 4o Ehe
the terms of a contract entered into with the authorlty under the program and faTﬂ“ﬁf&ﬁg ’i’iﬁ 7/

to provide to the satisfaction of the authority an explanation for the noncompliance:
1. Recoup payments made to the recipient.
2. Withhold payments to be made to the recipient.
3. Impose a fine or penalty on the recipient.

SECTION % 234.255 of the statutes is created to read:
H
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SEcTION 30

234.255 Economic development assistance reporting. Annually, no later
than October 1, the authority shall submit to the joint legislative audit committee
and to the appropriate standing committees of the legislature under s. 13.172 (3) a
comprehensive report assessing economic development programs, as defined in s.
234.032 (1), administered by the authority. The report shall include all of the
information required under s. 560.01 (2) (am). The authority shall collaborate with
the department of commerce to make readily accessible to the public on an
Internet-based system the information required under this section.

SEcTION 31. 235,265 (2) of the statutes is amended to read:

234.265 (2) Records or portions of records consisting of personal or financial |
information provided by a person seeking a grant or loan under s. 234.04, 234.08,
234.49, 234.59, 234.61, 234.63, 234.65, 234.67, 234.83, 234.84, 234.90, 234.905,
234.907, or 234.91, seeking a loan under ss. 234.621 to 234.626, seeking financial

assistance under s. 234.66, 2005 stats., seeking investment of funds under s. 234.03

(18m), or in which the authority has invested funds under s. 234.03 (18m), unless the
person consents to disclosure of the information.

SEcTION 32. 234\:‘20 (4) of the statutes is amended to read:

234.40 (4) The limitations established in ss. 234.18, 234.50, 234.60, 234.61,
234.63, and 234.65;,-and-234.66 are not applicable to bonds issued under the
authority of this section. The authority may not have outstanding at any one time
bonds for veterans housing loans in an aggregate principal amount exceeding
$61,945,000, excluding bonds being issued to refund outstanding bonds.

SECTION 33. 23{50 (4) of the statutes is amended to read:

234.50 (4) The limitations established in ss. 234.18, 234.40, 234.60, 234.61,
234.63, and 234.65;—and-234.66 are not applicable to bonds issued under the
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SECTION 33
authority of this section. The authority may not have outstanding at any one time
bonds for housing rehabilitation loans in an aggregate principal amount exceeding
$100,000,000, excluding bonds being issued to refund outstanding bonds. The
authority shall consult with and coordinate the issuance of bonds with the building
commission prior to the issuance of bonds.

SECTION 34. 23560 (2) of the statutes is amended to read:

234.60 (2) The limitations in ss. 234.18, 234.40, 234.50, 234.61, 234.63, and
234.65,-and-234.66 do not apply to bonds or notes issued under this section.

SECTION 35. 23%2{.61 (1) of the statutes is amended to read:

234.61 (1) Upon the authorization of the department of health and family
services, the authority may issue bonds or notes and make loans for the financing of
housing projects which are residential facilities as defined in s. 46.28 (1) (d) and the
development costs of those housing projects, if the department of health and family
services has approved the residential facilities for financing under s. 46.28 (2). The
limitations in ss. 234.18, 234.40, 234.50, 234.60, 234.63, and 234.65,-and-234.66 do
not apply to bonds or notes issued under this section. The definition of “nonprofit
corporation” in s. 234.01 (9) does not apply to this section.

SECTION 36. 234{3 (2) (b) of the statutes is amended to read:

234.63 (2) (b) The limits in ss. 234.18 (1), 234.40, 234.50, 234.60, 234.61, and
234.65;-and-234.66 do not apply to bonds issued under par. (a).

SECTION % 23565 (1) (b) of the statutes is amended to read:

234.65 (1) (b) The limits in ss. 234.18, 234.40, 234.50, 234.60, and 234.61,-and
234-66 do not apply to bonds or notes issued under this section.

SECTION 38. ZSZGG of the statutes is repealed.

4
SECTION 39. 560.001 (1m) of the statutes is created to read:
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SECTION 39

560.001 (1m) “Economic development program” means a program or activity
having the primary purpose of encouraging the establishment and growth of
business in this state, including the creation and retention of jobs, and that satisfies
all of the following:

(a) The program receives funding from the state or federal government that is
allocated through an appropriation under ch. 20.

(b) The program provides financial assistance, tax credits, or direct services to
specific industries, businesses, local governments, or organizations.

SECTION 40. 560%1 (2) (ae) of the statutes is created to read:

560.01 (2) (ae) Goals and accountability measures for economic development
programs. The department shall do all of the following for each economic
development program administered by the department:

1. Establish clear and measurable goals for the program that are tied to
statutory policy objectives.

2. Establish at least one quantifiable benchmark for each program goal
described in subd. 1.

3. Require that each recipient of a grant or loan under the program submit a
report to the department. Each contract with a recipient of a grant or loan under the
program shall specify the frequency and format of the report to be submitted to the
department and the performance measures to be included in the report.

4. Establish a method for evaluating the projected results of the program with
actual outcomes as determined by evaluating the information described in subds. 1.
and 2.

5. Annually and independently verify, from a sample of grants and loans, the

accuracy of the information required to be reported under subd. 3.
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SECTION 40

6. Establish by rule a requirement that the recipient of a ;@n under
Veviire

the program of at le St $100,000 submit to the department a{financialstatement
(lefdies
é}%%f

(r e of O U Adey gl 89230

igcceuntanf’» nd fhedrr',tor or principal officer of the

signed by both an m : enden

M%} Trsed 20 W5g{ N

f‘* the accuracy of thefinancial statement and make available for /
\f*g”%é i M

inspection the documents supporting thefinancial statement. -

recipient to

7. Establish by rule policies and proce%ng the department to do
R ket
all of the following if a recipient of a grant or [o under the Bg:g%zang falls to com e

f‘f; T ms:éesg he ea%ffw‘%?‘ﬁ
FR i &gisﬁ g;é; {’},{"gf

with the terms of a contract entered into with the department under the p"i‘“‘g‘% id

fails to provide to the satisfaction of the department an explanation for the
noncompliance:

a. Recoup payments made to the recipient.

b. Withhold payments to be made to the recipient.

c. Impose a fine or penalty on the recipient.

SECTION 41. 56;{01 (2) (am) of the statutes is creﬁed to read:

560.01 (2) (am) Economic development assistance reporting. Annually, no later
than October 1, the department shall submit to the joint legislative audit committee
and to the appropriate standing committees of the legislature under s. 13.172 (3) a
comprehensive report assessing economic development programs administered by
the department. The department shall make readily accessible to the public on an
Internet-based system the information required under this paragraph. The report
shall include all of the following information:

1. A description of each program.

2. Quantifiable performance measures directly related to the purpose of the

inctvding ubery ﬁfé*fi §$Z§§f§ o the folloy; A %&i%ff@é%ém@
o %

program

3. A comparison of expected and actual program outcomes.
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1) 4. The number of grants made under the program in the previouséyear.

{2 5. The number of loans made under the program in the previousf% ear;

i% 6. The amount of each grant and loan made under the program in the previmg@
4 year.

gf 7. The recipient of each grant or loan made under the program in the previs -
6 year.
7 8. The sum total of all grants and lo s_awarded to and received by each

{3} recipient under the program in the previous/

9 9. Any recommended changes to the program.
10 SECTION 42. 56({01 (2) (as) of the statutes is created to read:

11 560.01 (2) (as) Coordination of economic development program goals and
12 accountability measures; annual reporting requirements. 1. The department of
13 commerce shall coordinate the development of programmatic goals and
14 accountability measures as required under ss. 23.167, 36.09 (1) (am), 38.04 (1m),

15 41.11 (1g), 84.01 (6m), 93.07 (18), and 234.032 to ensure that the goals and measures

a

16 are adequate, compatible, and effective.

17 2. The department of commerce shall collaborate with the department of
18 natural resources, the Board of Regents of the University of Wisconsin System, the
19 technical college system board, the department of tourism, the department of
20 transportation, the department of agriculture, trade, and consumer protection, and
21 the Wisconsin housing and economic development authority to facilitate the
22 reporting required under ss. 23.169, 36.11 (29r), 38.04 (10m), 41.11 (1r), 84.01 (11m),
23 93.07 (20), and 234.255.

Y24 P itutesis amendedt,

~~""\ SECTION 43.-560.03 (15) (intro--of th
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16
17%,%
18

f

facﬂlty \/

SECTION 48. 560.038 of the statutes is repealed.

v
SECTION @ 560.039 of the statutes is repealed.

Sg?;CTIi)Ig 485@(}6759)9? ﬁggstfamgggw%mendeato read:

|
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SECTION 48

23

24

SECTION 52. 560.11 (

560.11 (1) (b)

ce program with the

the federal regulatory flexibi

/:ko justice act, 5 USC 504. The
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& SECTION 52
P[4
L1 al envirenmen
gjé | s ¥
4 i
j 5 department shg /sabm&;a» include in the repgft en requi
16
e
</ |8 degartment of admi
e /
L 9 /ubsection,
‘f P ; /
=10 %Ecmm 54. 56() 13? of the statut \
a ) |
oy Y |
el 11 SECTION 55’”f 560. 138 of the statutes%*s repeaIu §
< J
§ 12 SECTION % 560.14 (3m) of the statutes is repealed. ./
X 13 | SECTION 57. 560.155 (4) of f"égétatutes is amended to read
14 560.155 (4)
15
16
Lar
v
18 SECTION ,@ 560.155 (5) of the statutes is created to read:
19 560.155 (8) In deciding whether to award a grant under this section, the
20 department may not consider any factor or characteristic of the business other than
21 the criteria established under subs. (1) and (2).
22 SECTION 59. 560.17 (5r) of the statutes is repealed.
v/
23 SECTION 60. 560.17 (6m) (a) of the statutes is renumbered 560.17 (6m) and

amended to read:
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SECTION 60

1 560.17 (6m) Exeept-asprovidedinparb)inorderto Toreceive a grant or loan

under this section a person or business shall contribute cash, from a source other
than the state, in an amount that equals at least 25% of the total cost of the project.
SECTION 61. 5605 17 (6m) (b) of the statutes is repealed.
SECTION 62. 56({r 17 (7) (a) of the statutes is amended to read:

560.17 (7) (a) Except as provided in par. (am), the department shall designate

-1 & Ot b W N

staff to evaluate applications for grants or loans and assist the board under this

section. The board shall act on an application for a grant or loan at its next regularly

Ne B o)

scheduled meeting after the department determines that the application is complete;
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SECTION 64

11
12
13
14
15
16
17
.18
19
20

91

22

"\ 560.52 (1) INVENTORY. (intro.) The department shall prepare aﬂd-pepmd}ea' dically,

revise,. and include in the report required under s. 560.01 (2) (am) an 1nventory of

existing en ex"trepreneurlal assistance programs offered in this state. In preparing the

inventory, the de‘%@gtment may do any of the following:

S
%,

SECTION 67. 56§%§ | of the statutes is amended,tdfread:

560.55 Report.

eﬂe&ekk@dd—mm&beaﬂedryear—themﬁ%the The department shall submit-te include

in the geverno

activities under ¢ 560 54 since the period covered in the prevmus report submitted

under thls sectmn The department shall eembm&tlﬁs—repert—%qﬁa—the—repert

the governor a copy of the information required under this section. The report may

1n§0rmat10n on ;:();xe**gumber of requgsts fm’ assistance, the type’§ &{ ass1stance

2 provided, i}},é‘ the cergter S success ‘in resol ng conflicts i }Jperml’c apghcatlon and )
%
3 re§n ew pmécmsseQ ’Fhﬂ dana”ment shall i de thei 1;;& Srmation req Ja}‘ed under bhls g g
4 subseétion in the rené%’ eaulred under s. 560 015{2) (am). S ;
5 SECTION 65. 560, 472, f
6 560.44 QZF”ADMINIST@ATION OF BROWNELE’ﬁDS PROGRAﬁs The centw S \
, yd / P |
P %
8 GBS cH-d e PO b5 gé

3\\& SECTION 66. 560.52 (1) (intro.) of the statutes is amended to read: ,/

O
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F
11 5 ntrepreneurial |
{

W

17 ective date of this subsection .... [revisor insertsd e] tobe awardedf{o persons

; V.
ertified unde £ub. (3) are awarded to persons engaging in or propgsmg to engage

4-’?
y

24 SEcCTION 73. 560.797 (4) (a) of the statutes ﬁmgnded to read:
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I

T ‘x 560.797 (4) (a) If Subject to par. (h), i

2 K”"xunder sub. (3) and designates the area’in vb}f\gch the person submitting the project

3 plan conducts or intends to comduct the p*'01ect as an enterprise development zone

4 undeh the criteria unde:

5 for tax beneﬁts ¢

' ate of this paragraph . [revisor

11 conduct g a project in an economlcally d1st1'essed area. %

12 SECTION 75. 560.799 (1 (ad)- of the statutes is created to read:

14 560.70 (‘)g)

560.799 (1) (ad) “Econo ically distressed area” has the meaning give

19 560 799 (6) (g) Beginning on the effectwe date of this aragraph {rev1sor

inserts date], the department shall ensure that Jess than two-thirds of the tax

21 benefits remaining on the effective dateof t};is pareﬁgraph . [revisor inserts date],
22 to be awarded to busmesses‘ certified under sub. (5), are awarded to businesses that
23 satisfy the reqmrements under sub. (5) in an econommalF ‘dlstressed area.

24 o SECTION 78. 560.7995 (1) (am) of the statutes is created to read:

b. (2), the department sﬁall certify the person as eh bl

15 SECTION 76. 560.799 (5) (intro:) of the'Statutes is amended to read:

16 ‘ “(intro \ The Subject to sub. (6) (g), the department \
o may certify for tax benefits any of the follewmg

18 SEC’J;%N 77. 560.799 (6) (g) of the staf:utes is created to read:

if the'department approves a projem

e
T —

ERR— :
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SECTION 78

,

e

560.7995 (1) (am) “Economically distressed area” has the meaning given in s.

%’5‘"60 70 (2g).

SECTION 79. 560.7995 (3) (b) of the statutes 1 2azﬁfilended to read:

56{) 7995 (8) (b) When the departmgﬁﬁ’ ’des1gnates an area as an airport

developmei{c zone, the department shall establish a limit, rk@t to exceed $3,000, 000

for tax beneF ts applicable to.t fe airport development zone. %‘he total tax Meﬁts

/&;@‘A

f'ﬁ
to sub. (4) (b).2., f:%%e department may, after 48 mont@s*’ rom tﬁg month of any

,,,,,

© =1 o Ut s W N

tion under this section, evaluate the“area designated as an airport

ek
<

’\‘4.".%‘/ [y

: of thlS subdivision .... [re%nsor

560.7995 (4) (¢) (intro.) The departmeg;@%%ﬂ revoke a person’s certification

under par. (b) 1. when the de&gna;wﬂ of the apph@;able airport development zone

21 expires or if the person d&/,@s’”’” any of the following:
22 SECTION %§Jﬁ€0 7995 (4) (e) of the statutes is ameiaded to read:
23 56 7995 (4) (e) The tax benefits for which a person is c@rmﬁed as eligible under

pa&rﬂ(b) 1. are not transferable to another person, business, or Iocatmn except to the

applicable to all alrpo ”'“éevelopment zones may not exceed $9 O@O}Oﬁ% ;Ehe ubject

H
g

exte t permi Wx
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SECTION 84
SECTION 84. Subchapter VII (title) of chapter 560 [precedes 560.80] of the

statutes is amended to read:

CHAPTER 560

SUBCHAPTER VII

MINORITY BUSINESS EAE

8

9
10
11
12
13
14
15
16

17

18

SECTION %9. 560.80 (4) of the statutes is amended to reéﬂ:

560.80 (4) “Eligible development project costs” means costs that, in accordance

with sound business and financial practices, are appropriately incurred in

connection with a development project, but does not include entertainment expenses
L ploen

or expenses incurred more than 6 months before the board)dep artment approves a

grant or loan under s. 560-83 560.82 (1m) (b).

v Vv
SECTION % 560.80 (5) of the statutes is renumbered 560.80 (5) (intro.) and

amended to read:

7

v
560.80 (5) (intro.) “Eligible recipient” means -a-person-who-is-eligible toreceive

(b anv of the following:

SECTION % 560.80 (5) (a) and (b) of the statutes are created to read:
560.80 (5) (a) An individual who is a minority group member and a resident of
this state.

(b) A minority business.
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\// SECTION 90

SECTION % 560.81 (title) of the statutes is repealed.

SECTION 92. 560.81 (intro.) of the statutes is renumbered 560.82 (1g) and

s
amended to read:

560.82 (1g) The department shall make a grant or loan to an eligible recipient

Sglrien ™

o =~ ,”«,4 V“
corporation under sub. (1m).
v
SECTION 93. 560.81 (1) to (4) of the statutes are repealed.

v
SECTION 94. 560.82 (title) of the statutes is amended to read:
560.82 (title) Minority business early planning grants and loans.
v
SECTION 95. 560.82 (1) of the statutes is renumbered 560.82 (1m) (intro.) and

amended to read:

560.82 (1m) (intro.) Subjeet-to-5—560.84,-the Theidepartment
7

grant or loan under this section to an any of the following:

4 v
(a) Subject to s. 560.84, an eligible recipient, as defined in s. 560.80 (5) (a), to

fund an early planning project. b
SECTION 96. 56%).82 (1m) (bv; and (c) of the statutes are created to read:
560.82 (1m) (b) Subject to s. 56{)}.84, an eligible recipient or local development
corporation that submits application materials in a form specified by the department
by rule to fund eligible development project costs. y
(¢) Alocal development corporation to make grants or loans under sub. (2g) (a)

1. or to fund a revolving fund program under sub. (2g) (a) 2.
7/

V
SECTION 97. 560.82 (2) (intro.) of the statutes is amended to read:



2
3
4
5
6
7
8
9
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SECTION 97

2007 - 2008 Legislature

560.82 (2) (intro.) The ém; 7‘ award a grant or loan under sub.
) (1m) (a) unless the eligible recipientj as defined in s. 560.80 (5) (a), submits an
application, in a form required by the department, that contains or describes all of
the following: S,

v
SECTION 98. 560.82 (3) (intro.) of the statutes is amended to read:

560.82 (3) (intro.) An eligible recipient, as defined in s. 560.80 (5) (a), who

receives a grant or loan under sub. (1) (1m) (a) or s. 560.835 (6), 2001 stats., may only
use the proceeds of the grant for the following purposes:

Y2
SECTION 99. 560.82 (4) (intro.) of the statutes is gmended to read:

560.82 (4) (intro.) I&anyﬁseal—b}ezmmmrtheffhe department | :
of the following:

v
SECTION 100. 560.82 (4) (a) (intro.) of the statutes is amended to read:

560.82 (4) (a) (intro.) Award in a fiscal biennium, for grants or loans under sub.

(1) (1m) (a), more than 25% of the total of all of the following:

SecTION 101. 565?82 (4) (a) 2. of the statutes is amended to read:

560.82 (4) (a) 2. The lesser of the funds received in a fiscal biennium in
repayment of grants or loans under s. 560.83, 2005 stats., and this section or the
funds appropriated for the fiscal biennium under s. 20.143 (1) (im).

SECTION 102. 56(\){’82 (4) (b) of the statutes is amended to read:

560.82 (4) (b) Award; in a fiscal biennium to any one eligible recipient, as

defined in s. 560.80 (5) (a), or for any one early planning project, grants or loans under

sub. & (1m) (a) that totgl more than $15,000.
W
SECTION 103. 560.82 (5) (a) of the statutes is repealed.
v
SECTION 104. 560.82 (5) (b) of the statutes is renumbered 560.82 (5) and

amended to read:
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SECTION 104

rtment/awards a grant or loan under sub. () (1m) (a), the

H

560.82 (5) If the depa

department may contract directly with and pay grant or loan proceeds directly to any

person providing technical or management assistance to the grant or loan recipient.
v
SEcTION 105. 560.83 (title) of the statutes is repealed.

v
SECTION 106. 560.83 (1) of the statutes is repealed.

v
SECTION 1}98. 560.83 (3) of the statutes is renumbered 560.82 (2g) (c) and

amended to read:

560.82 (2g) (c) The beard-maynot-award-agrant-orloanundersub-{1)-or(2)
unless—the—eligible recipient—or-the local development corporation submits an

application, or other materials, in a form specified by the department by rule.

SecTION 109. 565{83 (4) (a) of the statutes is renumbered 560.82 (4) (c) and
amended to read:

560.82 (4) (c) In Award in any fiscal biennium;the board maynet-award, to any
one eligible recipient or local development corporation or for any one development
project, grants or loans under sub. (1) (1m) (b) that total more than $100,000 in a
fiscal biennium.

SEcTION 110. 56({83 (4) (b) of the statutes is renumbered 560.82 (4) (d) and
amended to read:

560.82 (4) (d) In Award, in any fiscal year-the board-may net-award to any one

local development corporation, grants or loans under sub. £2) (1m) (c) that total more

than $200,000.
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SEcTION 111

R

a project under this subchapter unless, after considering the application or other

material submittedg}by the eligible recipient or local development corporation, the
5 @;f*z

board)determines all of the following:

A
SECTION %4. 560.84 (1) (b) 1. of the statutes is amended to read:
560.84 (1) (b) 1. If an early planning project under-s.--560-82, that the project

10 will increase employment in this state.
11 SECTION I{g. 560.84 (1) (e) 1. of the statutes is amended to read:
12 560.84 (1) (e) 1. For grants funding early planning projects under s. 560.82 (1m)

13 (a), not less than 25% of the cost of the project. Up to 50% of the contribution under

14 this subdivision may be in the form of the in-kind services of a qualified 3rd party

15 or qualified 3rd parties. The department shall determine what services may be used
16 as in-kind contributions and whether a 3rd party is qualified, for purposes of this
17 subdivision.

f
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COI‘pQ»f&thD for a proj

N 4 SECTION 119. 560. 84 (2) (a) 1. of the statutes is amended to read:

5 560.84 (2) (a) 1. If an early planning project unders-560.82, the extent to which
the project will increase employment in this state.
SECTION 1%,0. 56\685 (2) of the statutes is amended to read:

560.85 (2) The board shall develop a policy governing the repayment of grants

© W -3 o

and loans made under s. 560.83 560.82 (1m) (b) and (¢). The board or department
10 shall deposit moneys received in repayment of grants and loans under s. 560-83

11 560.82 (1m) (b) and (c) in the appropriation under s. 20.143 (1) (im).

12 SecTION 121. 56(\{85 (3) (a) of the statutes is amended to read:

13 560.85 (3) (a) Develop procedures to evaluate applications and monitor project
14 performance for grants awarded for early planning projects under s. 560.82 (1m) (a)
15 or s. 560.835 (6), 2001 stats.

SECTION 122. 566{85 (3) (b) of the statutes is amended to read:

560.85 (3) (b) Develop procedures, with the approval of the board, to evaluate

applications, monitor project performance, and audit grants and loans awarded for

development projects under s. 560.83 560.82 (1m) (b), projects under s. 560.835, 2001

stats., and finance projects and education and training projects under s. 560-88%;

£ fg %‘ E o
’2005 Stat —2 560,221 )(d ) and (e)

MMW

S?CTION 123. 560.905 (2) of the statutes is amended to read:

L
7

24 Jurfsdlctlon over smdié/éz and t;echnolo

-6f the

4
;

B
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SECTION 123

committees in carrying out the functions under this subchapter. Annually,the The

department shall submit-airicludelin the report en required under s. 560.01 (2) (am)

information regardingthe department’s activities -"ﬁ ef elerk of each :
thelegislature for‘distribution-und dsall
D ibuted to %hg'/

standing ommittees with jurisdiction over science and technology.

SECTION 124. 560.91 of the statutes is repealed. =

of the ﬁatutes@(;epealed.

e o3

N

o an repayment of moneys spent

stats../ request that

1. of the statutes is ;gﬁumbeTEd 5
Fd

r

6\6\315 @) (a) 1.

\

23 and amended to read:

24 560.915 (4) (a) 2. The sggéfetary#qg fif

dinder sub.(2)(b) 5. 560.915 (2) (b), 2005 stats.

25 not provide money to any,
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SECTION 130

1 SE ‘ION 130. 560.915 (4) (c) of the stg%g%gytes is amended to re

. 560.915 (2) (b), 2005 stéts., in the general fund. ]

SECTION ]%1 560.925 of the statutes is repealed.
SecTION 132. 560.935 of the statutes is repealed.

6 SECTION 1%3. Fiscal changes.

7 (1) The unencumbered balance in the appropriation account under section
8 20.143 (1) (x), 2005 stats., is transferred to the appropriation account under section
9 20.143 (1) (c) of the statutes.

10 (END)
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1 INSERT ANAL-4 Y
< Thebill eliminates all but the following separate reports required of Commerce:
1. A biennial report to the legislature on the performance and operations of
Commerce in the preceding biennium.

2. A report to the State of Wisconsin Investment Board identifying
recommended investments to enhance economic development in the state. v

3. A report on the effects of the State Main Street Program. v

4. Areport regarding the business development promotion activities conducted
by Forward Wisconsin, Inc. v*

The bill requires Commerce to annually submit a comprehensive report
assessing economic development programs administered by Commerce to the Joint
Legislative Audit Committee and to the appropriate standing committees of the
assembly and the senate.” The bill also restores a requirement, repealed under 2007
Wisconsin Act 20 (the budget act)’ that Commerce  evaluate certified capital

investments made under Subchapter 11 ‘of Chapter 560J2005 statutes. v/
2 INSERT ANAL-5

s

o

“,

\1@ The bill replaces the development zm{es enterprise development zones,
agricultural development zones,}s‘échnology zon&@, and airport development zones™
with a program that awards tax benefits to persons.who enter into a contract with
the degartment to underta}fe eligible activities aanhere in the state. Eligible

activities under the chlude all of the followmg ™

1. Joh creation projects that result in the creation ahgl mamtgnance of jobs

paying Wagé% and ﬁowdmg benefits at a level approved by C‘@mgaerce v

2. PrQ]ect that involve a mgmﬁcant investment of caplﬁai\@s determined by
Commerce byTrule, by the person in new equipment, maczhmery, Kl property, or
depreciable’ personaﬁ:@roperty v e

3 j?ro_] ects that 11’}%01\79 significant 1nvestmen§sfi€f1 the training or regducatmn

of gmployees for the purpege of improving the pm&uctlwty or competltlveness of the
company, business, or OPGI'ai;lODS of the pers L

e 4. Pro;;ects that will resuii; in the lo 1on or retention of a person’s corp 0 @te

person’s corporate headquarters isilo cated in Wisconsin. v~
Tax benefits are awarded. 'ndeﬂ;;he bill only after the person ha

Commerce that the persogfhf 4s met the' p@rformance obligations est
the contract.+”

The value of taxbenefits for which a perS@n is eligible undefthe new tax credit
program dependson the number of jobs created. by the persﬁn, the amount of the
tment made by the person, the ameunt of Araining or reeducation

: s retained by the person

émﬁed to
ablished under

having 1t corporate headquarters located in Wisconsin:v”

/ “Under the bill, Commerce may award addltw’nal tax benefits to a person that
_Gonducts eligible activities in an economlcally “distressed - area or if the eligible

S —

¢
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get group ‘;’The department is reé%lire fy the bill
E to ée@ne “economically distressed area”. The bill defines “member of\atarget group”
§ as a pe;rson who resides in. n area des1gnated by the fei‘il{g@e‘gnment as an
g eceqemwgewtnl zation area, a person vfzho is employed in an unsubsidized job but
. meets certﬁap ehg1b1h£§ requirements for a Wisconsin Works employmeaét position,
| aperson who'i is en bloyed in a trial job or 1ma real workfeal pay project position, a
. person who is-éligible for child care assmﬁance person who is a vd’g&atlonal
rehabilitatien refe;'ral an economically dlsaa»v,antaged youth, an economically

dlsagégytaged vetei;an a supplemental se 'rrty income recipient, a ge%*neral
assistdnce recipient, an economically disadvantaged.ex-convict, a qualified sum*mer

ypﬁ?h employee, a dlsloaated worker, as defined undé;' federal law, or a food staénp /
_~Tecipient, if the person has been certified by a design ated local agency. e
Audit by the Legzslatwe Audit Bureau
The bill requires the Legislative Audit Bureau to prepare a financial and
program evaluation audit of state economic development programs administered by
the eight state entities no later than July 1, 2012. v

INSERT 5-1

#

v v
@g SEcTiON 1. 13.94 (1) (mm) of the statutes is created to read:

V' 13.94 (1) (mm) No later than July 1,2012, prepare a financial and performance
- T I

Wisconsin System, the department of agriculture, tradegand consumer protection,

the department of natural resources, the Wisconsin Housing and Economic

Development Authority, the department of tourism, the technical college system,
Sttt iSRS R WMJ#WN»«M&WWW

and the department of ; P rtatlon \ The leglslatlve aucht bureau shall file a copy

[fﬁ SECTION 2. 13 94 (4) @) L. of the statutes is amended to read:

12 N, V1394 4) (a) L Every tate department board, exammmg board, afﬁhated

13 credentialing boaré comzmssmn mdependent agency, counc:i:»l or, e“fﬁce in the
14 execug?:fe%braﬁch of state governmen; ail bodies created by the egaslature in the
15 leglslaj,r(fe or jﬁdlClal branch of state goverﬁ:ment any ;}ﬂhhc body covporate and
16 peﬁlgm created by the 1eglslature including speciﬁeally the Fox River Nav1gat10nal

o ES— #

R
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11

;,l |
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13
14
15
16
17
18
19
20
21
22
23
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Systenit Authority and the Wisconsin Aeros,{:iace Authorlty, a professional baseball

&

park dlstmct a local professional foo}gill stadium dlstrlct a local cultural arts

district and a fai

ily care district ﬁnder s. 46.2895; every Wlscgnsm works agency

4

evgﬁ prov1der of medical assistance under subch. IV of 1.

g
49; technical college dlst;?i t boards; development zones designated un,der .

under subch. III of ch.

subch. VI of ch. 560; every c Knty department under s. 51.42 or 437 every

nonprofit corp}kfé{ ion or cooperatwe or unincorporated cooperar, assomat;ton to

which mox;e;s are specifically appropﬁated by state la

o,

\‘nd every corporaﬁon

1nst1tu1;ﬁon association or other orgamzatlcm Whlch receives more than 50% of 1ts

an@al budget from appropriations made by & ate law, including subgrantee or

subcontractor recipients of such funds. y

7 yd VL

V. /NOTE: NOTE: Subd. 1. is shown as affected by 2 acts of the 2005 Wisconsin l;;g[f;slature and as merged by the A:ewsor under s. 13.93.(2) (¢),NOTE:

History: 1971 ¢. 270 5. 104; 1971 ¢. 307; 1973 ¢. 334; 1975 ¢. 39, 199, 224, 4214977 c. 26, 29; 1977 ¢. 196 5. 1315 1977 ¢’ “418; 1979 c. 34, 314, 324; 1981 c. 20, 335; 1983
a. 27,736,796, 381; 1985 a. 29, 57, 120,'176; 1987 a. 27, 119, 186, 320,328, 3542399, 403; 1989 a. 31, 122; 1991 a. 39, 269, 316; 1993 a. 16, 27, 107, 263, 399, 491; 1995 a.

27 s5. 43g to 47n, 9116(5) 1995 a. 56, 216, 225, 274,289, 1997 a. 27, 252; 1999 a. 9, 65, 105, 167, 197; 2001 a. 16, 105; 2003 a. 33 11 ;2005 a. 25, 74, 142, 335, 441, 2007

INSERT 9-23

*?I;!?‘% The department shall include the requirement established by rule under this
v

paragraph in the contract entered into by a grant or loan recipient. +~
INSERT 12-5
N 1% The board shall include the requirement established by rule under this
subdgi/;ision in the contract entered into by a grant or loan recipient. v~
INSERT 14-10
N0® The board shall include the requirement established by rule under this
subd?:rision in the contract entered into by a grant or loan recipient. v~
INSERT 16-10
%J%%, The department shall include the requirement established by rule under this

subdivision in the contract entered into by a grant or loan recipient. «~
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5 T iNSERT 17-3 / ~—_ ;
% 2 SECTTGN%M 49.149 (4) of the statutes 1s“repealed v %

3 INSERT 18-10

4 N 1@ The department shall include the requirement established by rule under this

5 subdi:;;sion in the contract entered into by a grant or loan recipient.

6 INSERT 20-10

7 % The department shall include the requirement established by rule under this

8 subd1v131on in the contract entered into by a grant or loan recipient. /

Lo

History: 19’71 c. 287; 1973 ¢. 208, 333, 1975¢. 2 [ 4T& 1981 c. 349 ss. 12, 32, 83 a. 27 ss. 1622e to 1622m, 2202 (20); 19839

S a9 19850, 29.56-2242, 3200.(28); 1985 2. 334;1987.a..27, 399; 1993.a.16, 112, 43271997 . 27; 2005 a. 22, 75, 487
INSERT 22-16
16 NI The autlfority shall include the requirement established by rule under this
N 17 paragiaph in the contract entered into by a grant or loan recipient. +~
18 -

o

22 nds for achlevmgfit 'f corporate purposes, mcl’udmg the ptu‘chase of certain

23 ﬁf mortgages ané secumties ‘%and the mak:lng of secured 1oans for low— and

24 moderate Ancome housing, for thi re ablhtatlon of existing structure

nd for the
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constrietion of facilities appurtenant thereto as provided in this chapter; forthe— .

making\v}se@red L@%ﬁs to assist eligible elderly hom Wnérs in paying property

2

3 taxes and spe gg ssessments; for the payment of 111%51”651; on notes and bonds of the
5 4 authority fgﬁlrmg co;\s\x@ctlon :
| : for the establishment of resergés to secure such notes and b@nds for %@”

i
R R —

%%

.

10 " "INSERT 24-21

%, History: 1971 c. 287; 1981 ¢. 349; 1983 4781, 83; 1985 a. 29; 1993 a. 16, 1995 a. 27 s, 91]6(‘5)%’2905 a. 484%
\ \

L1 g seopong
12 N INSERT 26-5
13 (0% The depargnent shall include the requirement established by rule under this
14 subgvision in the contract entered into by a grant or loan recipient. v
15 INSERT 26-25
16 F i An accounting of the location, by municipality, of each job created or retained
17 in the state in the previous fiscal year as a result of the program. v~
18 it ﬁ An accounting of the industry classification, by municipality, of each job
19 created or retained in the state in the previous fiscal year as a result of the program. v~
20 INSERT 27-24
21 C;’% SECTION ?. 56%.03 (15) of the statutes is repealed. v~
22 INSERT 28-—25‘}< / y .
23 (¢ SECTION 8. 560.07 (3) (b) of the statutes is renumbered 560.07 (8) (intro.) and

24 amended to read:
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1 v/560.07 (8) (ini;o.) Contract with Forward Wisconsin, Inc., if the secretary
2 determines it appropriate, to pay Forward Wisconsin, Inc., an amount not to exceed
3 the amount appropriated under s. 20.143 (1) (bm), to establish and implement a
4 nationwide business development promotion campaign to attract persons interested
5 “in locating new enterprises in this state, and to encourage the retention and
6 expansion of businesses and jobs in this state. Funds may be expended to carry out

7 the contract only as provided in s. 16.501. The department shall establish all of the
8 following for the nationwide business development promotion campaign: V'

History: 1971 ¢ 321 ss. 11, 16 Stats. 1971 5. 560.94; 1979.¢. 361;55. 97,99, 106; Stats. 1979's. 560,07; 1983 a. 27, 381,387 1985 a. 29; 1987 a. 27, 186, 318, 399, 1991
a.39; 1993 a.399; 1995 a.27; 2001 a; 103, v v

9 SECTION%‘ 560.07 (8) (a) of the statutes is created to read:
10 v/ 560.07 (8) (a) Clear and measurable goals tied to statutory policy objectives. ©~
11 SECTION g? 56%{.07 (8 (1;!) of the statutes is creited to read:
12 v 560.07 (8) (b) At least one quantifiable performance measure for each goal

5
13 described in par. (a). v~

14 SECTION %’1 560\%{ : e statutes is created to read:

@ 560.07 ,;}’7 A method for evaluating the projected results with actual
16 outcomes as determined by evaluating the information described in pggs_ (; and (gg)ff
17 SECTION %? 56%.07 (9) of the statutes is amglded to read:

18 v/ 560.07 (9) O=
19
20 standing committees unders-13.172(3);-a Include in the report stating the net jobs
21 gain-due-to required under s. 560.01 (2) (am) an assessment of the nationwide

22 business development promotion activities conducted by Forward Wisconsin, Inc.,
23 with the funds provided to Forward Wisconsin, Ine., under s. 20.143 (1) (bm). The
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assessment shall address the goals and performance measures established pursuant
to sub. (3) (b).

History: 1971 ¢. 321 ss. 11, 16; Stats. 1971 5. 560.04: 1979 c. 361 ss. 97, 99, 106; Stats. 1979 s. 560.07; 1983 a. 27, 381, 387; 1985 a. 29; 1987 a. 27, 186, 318, 399; 1991
a.39; 1993 a. 399; 1995 a. 27; 2001 a. 103.

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

INSERT 29-17

SECTION g 560.11 (1) (b) of the statutes is repealed. v
INSERT 30-1

SECTION % 560.13 (7) of the statutes is repealed. v/
INSERT 30-10

/
SECTION 15. 560.137 (1) (a) of the statutes is repealed.’

X / v
SEcTION 1B8. 560.137 (1) (b) of the statutes is renumbered 560.138 (1) (at).
X ,
SECTION ﬁ# 560.137 (1) (5 of the statutes is repealed. v
; % v/
SECTION %S 560.137 (2) (a) (intro.) of the statutes is repealed. v
f 4 v s
SectioN 19. 560.137 (2) (2) 1. of the statutes is renumbered 560.138 (2m) (a).
v v v v
SECTION @ 560.137 (2) (a) 2. of the statutes is renumbered 560.138 (2m) (b).
, N v
SECTION %@ 560.137 (2) (bm) of the statutes is repealed. /
X
SECTION & 560.137 (2) (g; of the statutes is repealed.~’

/

X v
SECTION 28. 560.137 (2) (d) of the statutes is repealed. v*
/

X v
SECTION % 560.137 (2) (e) of the statutes is repealed. ./

X

SECTION %? 560.137 (2) (f{ of the statutes is repealed. Y
¥

SECTION 2;? 560.137 (3m) of the statutes is renumbered 560.139 (3).

Y4 Vv v
SECTION %7/ 560.138 (2m) (intro.) of the statutes is created to read:
# \; Vf V’

;"/
/ 560.138 (2m) (intro.) Subject to subs. (3) and (4), from the appropriations under

v

/ v
s.20.143 (1) (ig) and (kj), the department may do all of the following for the purpose
of improving the profitability of a qualified business that has been negatively

impacted by the existence of a casino:
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SECTION % 560.138 (3) of the statutes is amended to read:
/ 560.138 (3) As a condition of approval of a grant or loan under this section, the

department shall require that a qualified business provide matching funds for at

least 25% of the cost of a project. The department may waive the requirement under

to extreme financial hardship.

History: 1999 a. 9; 2001 a. 16; 200 v Vv

SECTION g§ 560. 138 5) of the statutes is renumbered 560.138 (5) (a).
e
SECTION %@ 560.138 (5) (b) of the statutes is created to read:
/560.138 (5) (b) The department may forgive all or any part of aloan made under
this segtion. Ve ' :
\y v e
SECTION :g 560.139 (3) (title) of the statutes is created to read:
e
./ 560.139 (3) (title) GRANTS AND LOANS FOR ONEIDA SMALL BUSINESSES.
WX
SECTION ‘?? 560.14 (3) (c) 8. of the statutes is amié};ded to read:
v 560.14 (3) (c) 8. Whether the business incubator or technology-based incubator
e
is or will be located in an area that has been designated as a develepment-zone-under

v
5—560.71.a development opportunity zone under s. 560.795 er—an—enterprise

History: 1989a.31; 1993 a. 16 ss. 3374 to 3408, 3464, 3465; 1995 a. 27 s5. 6895d to 6895dr, 9126 (19); 1995 a. 289; 1997 a. 27; 1999 a. 9.

INSERT 30-13
X

SECTION §3. 560.155 (2) (b) 3. of the statutes is repealed. v

X
SECTION %4 560.155 (4) of the statutes is repealed. v/

INSERT 31-13
SEcTION 85. 560.205 (3) (c) of the statutes is repealed.

X v Y,
SECTION % 560.29 (3) of the statutes is created to read:
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1 a/i 560.29 (3) DEPARTMENT REPORTING REQUIREMENTS. The department shall
' v
2 include in the report required under s. 560.01 (2) (am) all of the following:

v
(a) The total amount of certified capital investments made, by calendar year,

2

4 since July 1, 1999.v
5 (};3 Statistical information on the qualified investments made by certified
6 capital companies during the previous 2 calendar years. v/
7 (5 The department’s assessment of the number of jobs created in this state
8 during the previous 2 calendar years as a result of qualified investments made by
9 certified capital companies under this section. v

10 SECTION @ 566};{42 (5) of the statutes is repealed. v

11 SECTION §§ 560%;2 of the statutes is repealed. ”

\e 12 SECTION :?fg 560%5 of the statutes is repealed. v’

1.3 SECTION 40. 5%@ 605 (2m) (g)””of the statutes is repealed v

14 SECTION 41, 560.6?)%1 'é(b) 5. of the statutes is repezﬁ‘ed v

15 X& INSERT 33- 4

16

17

18 | CHAPTER 560

19 % SUBCH%: R VI

20 / TAX INCENTWES FOR GROWING B@SINESSES IN WISCONSIN -

21 SECTION @ 560.70 oflthe s”iatutes is repea‘%ed and reci;ated to read:
2 v 560 70 Deflmtlons fff Tf%:us section and ss. 5%4) 701 to 560.795:

; 23 (1) “Eligible act}ﬁty” means’ an activity descnbe& nder s. 560 }ﬂZ
24 (é) “Full t;;mg job” means a re Y , nonseasonal qu time- posnmn in which

25 an 1nd1v1duaf as a condition of employment is required to we k at least 2,080 hours

St s
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o
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ff

o4

per year, including paid leave and holidays, and for which the individual recemes pay

.that is equal to at least 150% of the federal minimum wage and benefits tlrét are not

e@’/‘

ired by federal or state law. “Full-time job” does not include gﬁlhal training

before an employment position begins. /

£

/
3 “f‘%al governing body” means the governing bodyféf one or more cities,

villages, towns %gr counties or the elected governing bodgfof a federally recognized
American Indian tere or band in this state. A/Q

Fa

(i/) “Member of g%%;argeted group” means %ﬁerson who resides in an area

designated by the federal g%gernment as an ecﬁ’fiomic revitalization area, a person
N /

who is employed in an unsubs:tchzed job but Iﬁeets the eligibility requirements under

s. 49.145 (2) and (3) for a Wlsconégl ng“ks employment position, a person who is

employed in a trial job, as defined in ¢ 4@%141 (1) (n), or in a real work, real pay project

f

position under s. 49.147 (3m), a p;erson Wh% is eligible for child care assistance under

s. 49.155, a person who is & vocatlonal rekablhtatmn referral, an economically

5‘

disadvantaged youth, an economlcally d1sad\%gntaged veteran, a supplemental
security income rey(;/)lent a general assmtanég recipient, an economically

disadvantaged ex-c0nv1ct a qualified summer youth eﬁayloyee asdefined in 26 USC

51 (d) (1), a glislocated worker, as defined in 29 USC %01 (9), or a food stamp

rec1plent Lf the person has been certified in the manner undéz' 26 USC 51 (d) 13A by

a des1gnated local agency, as defined in 26 USC 51 (d) 12.

(5) (a) Except as provided in par. (b), “tax benefits” means
fgrowmg businesses in Wisconsin tax credit under s. 71.___
under ss. 71.07 (2di), 71.28 (1di), and 71.47 (1di) and the development zones credit
under ss. 71.07 (2dx), 71.28 (1dx), 71.47 (1dx), and 76.636. With respecté‘;o the

(b) Ins. 560.795, “tax benefits” means the development zones investment credit |
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? T{IMMdevelopment opportunity zones under s. 560.795 (1) (e) and (f), “tax benefits” also
.‘2\ means the development zones capital investment credit under ss. 71.07 (2dm), 7 ’
3 \(1dm), and 71.47 (1dm),
4 SECTION % 560.701 of the statutes is creited to read:
] \
6
7
8
9
10
11
12
13 all of the following:
14 f The name and address of the’* petson and, if different, the applicant.
15 ZVT The Wisconsin tax identi *1cat10n mf’glber of the person.
16 § The names and addresses of the lo%atlons where the person conducts
17 business and a description of the business act1v1t§%as conducted at those locations.
18 Z A description of each eligible activity conducéé@ or proposed to be conducted %E
19 by the person. %%%
20 5/ Other information required by the department or the@epartment of revenue. %
21 (3) Q@NTRACT A person certified under this section shalf‘%enter into a written
22 4 with the department. The contract shall include aﬁ% of the following
23 {nfozimat1on %%% |
24 (a) A description of each eligible activity being conducted or pro;aosed to be

conducted by the person.
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%%%distressed area, as designated by the department under s. 560.704 (1).

&

(b) Whether any portion of the eligible activities will occur in an economicall

%%% (c) Whether any of the eligible activities will benefit members of a
\

groum as determined by the department under s. 560.704 (2).

) Ecomphance schedule that includes a sequence of antlclpa ved actions to be

taken or ben@émarks to be reached by the person before the pe}ﬁon may receive tax

éﬁ

benefits under S%QGO 703. ff

(é/§ The report%}%g requlrements with which the %@i‘son must comply.

o
SECTION % 560 2 of the statutes is create J'to read:

v 560.702 Eligible acéi{ltles A person Y}ho conducts or proposes to conduct
any of the following may be cerkl%ﬁed under s‘g 560.701 (2):
7 /7

(1) JOB CREATION PROJECT. A %OJec that creates and maintains for a period of

A’ project that will result in the location or retention of a perso’ s corporate

headquarters in Wisconsin or that will result in the retention of employ S holding

full-time jobs if the person’s corporate headquarters are located in Wlscons;n.
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#under 42 USC 9902 (2).
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,f

SECTION # 560.703 of the statutes is created to read: W %%WM

%

V560.703 Claiming tax benefits. (1) The department may authorize a perefm

%cert1ﬁea under s. 560.701 (2) to claim tax benefits only after the person has subrmtted

. g
a repor; to the department that documents to the satisfaction of the department that

the person has complied with the terms of the contract under s. 560. 701 g%) and the

requlrements oigny applicable administrative rules promulgated unéer s. 560.706

AN
%,

(2). % /

‘%%%I :&?

4 /
(2) The departme%‘t shall provide to the person and toﬁ the department of

revenue a notice of ehglblht%to receive tax benefits that freports the amount of
Y /
credits for which the person is e%gable y, {;
v \ g
SECTION %7 560.704 of the statﬁ{gs is created to read:

v 560.704 Eligible activities in %@onoxmcally distressed areas and

The department may authorize a

benefitting members of targeted g‘roup

person certified under s. 560.701 (2) to clalm addltlenal tax benefits under s. 560.703

y

if, after conducting an 1nvest1gat1;n the departnignt determines any of the

N\

(1) The person conduets or proposes to conduct at 1east“e%ile eligible activity in

following:

an area designated by }he department as economically dlstressé% The department

%

shall consider theghost current data available for the area and fo&the state on the

following indicators as it makes a designation of economic dlStr%SS under this

%
%
%

(ﬁ’) Unemployment rate.

f (b) Percentage of families with incomes below the poverty line estabhshed

/

(¢) Median family income.
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% (d) Median per capita income.

;%%"“%x (g) Average annual wage.

3 “‘\% (5 Real property values. /

4 % Other significant or irregular indicators of economic distresjef such as a

5 naturai\&%\aster j’

6 2) Thx*‘p%eison conducts or proposes to conduct at least one gﬁgible activity that

7 benefits, creates\\‘falns or significantly upgrades full-time jebs for, that trains, or

8 that reeducates, meﬁigers of a target group. Y /

J 7/

9 SECTION %B 560 %ﬁ of the statutes is created {read:
10 v 560.705 Revocatlo\bt certlflcatlon The department shall revoke the
11 cert1ﬁcat10n of a person who does%ny of the fol ewmg
12 (1) Supplies false or misleading info matlon to obtain certification under s.
13 560.701 (2).

, \

14 (2) Supplies false or misleading informé‘%gn to obtain tax benefits under s.
15 560.703. %*“%
16 (éf) Leaves the state to/conduct substantially thxs@me business outside of the
17 state. \
18 (4{) Ceases operations in the state and does not renew o;@egl%%tion of the trade or
19 business or a s:lm:ar trade or business within 12 months. %E
20 SECTI() 4? 560. 706 of the statutes is crei;ed to read: %‘%%
21 %"/560 06 Responsibilities of the department. The department ;hall do all
22 of the followmg é“ .
23 (1) ACCOUNTABILITY. Annually verify information submitted to the departmént
24 under s. 71.____ by persons certified under s. 560.7 01 (2) and eligible to receive tax \

benefits under s. 560.703.
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% , (2) RULEMAKING. Establish by administrative rule all of the following:

(é{ A schedule of hourly wage ranges to be paid, and health insurance ber

w

(b) A deﬁnii of “significant investment of capital”. The department shall

include in the definitigquired under this paragraph a schedule of investments
% F

that takes into consideration'the size or nature of the trade T business, together with

w w3 o O

a corresponding schedule of tax ﬁ‘égefits for which a person who is certified under s.
A §°’”

N\
10 560. 701 (2) and who makes a “signiﬁ@;it mvestmént of capital” may be eligible.

&
f

11 (c) A definition of “significant 1nve;\meg§§ in the training or reeducation of
12 employees” for which a person may be ehg;ﬁe%fqr certification under s. 560.701 (2),

13 together with a corresponding schedulgg of tax beﬁgﬁts for which a person who is
14 certified under s. 560.701 (2) andgwho makes a “:;g{nﬁcant investment in the
15 training or reeducation of empégy;es may be eligible. %ﬁ%

16 (({j The methodology fgg%isignating an area as econor:l\}églly distressed under
17 s. 560.704 (1). / %%%

%,

e
18 (e) Reporting r%qulrements minimum benchmarks, and outcoly es expected of

T

19 a person certified under s. 560.701 (2) before that person may recelveax benefits

20 under s. 560 ?"03

21 (f) %rocedures for implementing ss. 560.701 to 560.706.
22 %féi;CTION ﬁ') 56({:71 of the statutes is repealed. v’

23 f“f SECTION @? 565: 715 of the statutes is repealed.” ’
24 / SECTION @ 560?2 of the statutes is repealed. </

f"’§5 SECTION @3 560.725 of the statutes is repealed.”
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v )
SECTION % 560.735 of the statutes is repealed. B

v Ve
SECTION §B. 560.737 of the statutes is rf}gﬁed. v

v,
%’SJ:}CTION :? 560.74 of the statutes is'Tepea

SECTI@Q 5§ 560.745 of the is repealed. v/

SECTION @b

SECTION 6. 5¢€

4 560 768 of the%tﬂtutes is repealed.
£} bj/ ;
. 560.77 of the statu%éﬁ is repealed. v |

v
. 560.78 of the statutes 1§§epealed y /
/ SECTION @\? 560.785 of the statutes is re@aled v /
SECTION % 560.797 of the statutes is repea Lf
v

SECTION % 560.798 of the statutes is repealed. ./% }f

v %%%
"5"”%&

SECTION %@,ﬁ 560.7995 of the statutes is repealed. /

INSERT 36-7
SECTION @ 560.80 (3m) of the statutes is aminded to read:

V' 560.80 (3m) “Education and training project” means a business education and
training program for minority group members and minority businesses that have
received loans for working capital from an eligible recipient under s. 560-837-(1)-(b)

v/
560.82 (1m) (e).

History: 1989 2 31,335; 19952 27; 1997 a. 27, 79; 1999 a. 9; 2001 a. 16; 2003 2. 33,

INSERT 36-23
Y v/
SECTION §P/ 560%0 (5) (c) of the statutes is created to read:

V4 560 80 (5) (¢) A person who is eligible to receive a grant under s. 560.82 (1m)

{
@ or &
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1 SECTION ’# 560.80 (5m) of the statutes is amended to read:
2 ;,;’f 560.80 (5m) “Finance project” means financial assistance to a minority group
3 member or a minority business described in s. 560:837 560.82 (1m) (d) and (e).
History: 1989 a. 31, 335; 1995 a.27: 1997 a. 27,79; 1999 a. 9, 2001 a. 16; 2003 a. 33.
4 INSERT 40-2 b
@ SECTION ’%1 560.837 (1) (intro.) of the statutes is renumbered 560.82 (1m) (d) /{
6 and amended to read:
- , o/
7 v 560.82 (1m) (d) (intro.) Subject to s. 560.84, theboard may awardagrant-under
8 th}ssubseet}enibe‘/a nonprofit organization or private financial institution, as defined
9 in s. 234.01 (5k), whether or not for profit, to fund a finance project if all of the
10 following apply:
History: 1997 a. 27. X v
11 SECTION 'gg 560.837 (1) (a) of the statutes is renumbered 560.82 (1m) (d) 1.
e /
12 SECTION '%’ 560.837 (1) (b) of the statutes is renumbered 560.82 (1m) (d) 2. and
13 amended to read: Y
14 560.82 (1m) (d) 2. The loans for working capital under par—a)1-subd. 1. a. do

15. not exceed $5,000.

pes
¢ 1}
— v/ v
WSECTION #4. 560.837 (2) of the statutes is renumbered 560.82 (1m) (e).
N 18 N\ bECTION L? 560. 8& (2) © 2. “of the statutes is aﬁmgg&’ed toreads— wm%@
19 \%\ Q/ 560.84 (2) (c) 2. A ;ie elopment zone des1gn‘ed un 5“5&}—74—5 ra

20/ d&eiopment OPPi?;?ﬁuty ZO::;\é\d(%SIgﬂated
31/ devolapment song/Aesignatod undin . 556407

21;&“ al¥s Aa‘a‘ln. nnw TRAxTE .i“' t5
/ N
: 4 ¥
Scoomammn, MHlstory 198931 31, 3%%119%3 15 1995 a. 27; 1997 a. 27, 2003 a. 33, h
22 INSERT 41-22
X v

23 SECTION ’%ﬁ 560.905 (2) of the statutes is amended to read:

v
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1 /' 560.905 (2) The standing committees of the senate and assembly with

2 jurisdiction over science and technology shall advise the department concerning the

o

administration of this subchapter. The department shall consider the advice of the

committees in carrying out the functions under this subchapter. Annually—the




