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2007-09 Budget Adjustment Bill Statutory Language Drafting Request

e Topic: Revenue Shortfall Threshold

e Tracking Code: }5 %B 5§&;

e SBO team: Tax and Operations Team

e SBO analyst: Kirsten Grinde
e Phone: 266-1040
¢ Email: Kirsten.grinde@wisconsin.gov

e Agency acronym: DOA

o Agency number: 505

e Priority (Low, Medium, High): Medium

Please modify s. 16.50 (7) (a) to increase the threshold that triggers the requirement that
the secretary of the Department of Administration notify the Governor, and Legislature
that previously authorized expenditures exceed revenues from one-half of one percent
(0.5%) to two percent (2%) of the estimated GPR appropriations for that fiscal year.
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1 AN Act .. relating to: the budget adjustment bill. V/

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE
Under current law, after enactment of the bientet act, if the secretary
of administration determines that authorized expenditures will exceed revenues in
the current or forthcoming fiscal year by more than ¢ne-half of one percent of
estimated general purpose revenue((GPR)jappropriations for that fiscal year, the
governor must submit a bill making recommendations for correcting the imbalance
between projected revenues and authorized expenditures. This bill increases the
— threshold to 2 percent of estimated (GPR appropriations for that fiscal year.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.
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enact as follows:

@;é The people of the state of Wisconsin, represented in senate and assembly, do
: >

v
2 SECTION %’ 16.50 (7) (a) of the statutes is amended to read:
3 V16.50 (7) (a) If following the enactment of the biennial budget act in any

4 biennium the secretary determines that previously authorized expenditures will

&
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SECTION 1

1 exceed revenues in the current or forthcoming fiscal year by more than ene-half-ef
one 2 percent of the estimated general purpose revenue appropriations for that fiscal
year, he or she may not take any action under sub. (2) and shall immediately notify

the governor, the presiding officers of each house of the legislature and the joint

Ot o W N

committee on finance.

History: 1971 c. 270; 1973 c. 333; 1975 ¢. 39; 1977 ¢. 29, 196, 418; 1979 ¢. 32, 34; 1981 ¢. 20, 27, 30, 314; 1983 a. 27 ss. 70, 71a, 2202 (42); 1985 a. 332 5. 251 (6); 1987
a. 4,27, 1989 a. 31, 336; 1991 a. 316; 1993 a. 16; 1995 a. 27; 1997 a. 27; 1999 a. 9; 2001 a. 13;’2003 a. 33 ss. 173, 174, 9160; 2005 a. 25, 149.

(END) v
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Section #. 16.50 (5) of the statutes is amended to read:

/
/X

v 16.50 (5) DisBURSEMENTS. The secretary may not draw a warrant for payment of any expenditures
incurred by any department nor may any department make any expenditure for which the approval
of the secretary or the governor is necessary under this section, including any expenditure under s.

20.867, unless the expenditure was made in accordance with an estimate submitted to and approved
k&l
by the secretary or by the governor. In the event that the secretary determines that previously authg/)},, g B
&
rized expenditures will exceed revenues in the current or forthcoming fiscal year by more than-0-5%-,

of the estimated general purpose revenue appropriations for that fiscal year, he or she may not
decline to approve an estimate or to draw a warrant under this subsection, but shall instead proceed
under sub. (7).

History: 1971 ¢. 270; 1973 ¢. 333; 1975 ¢. 39; 1977 c. 29, 196, 418; 1979 c. 32, 34; 1981 c. 20, 27, 30, 314; 1983 a.
27 ss. 70, T1a, 2202 (42); 1985 a. 332 5. 251 (6); 1987 a. 4, 27; 1989 a. 31, 336; 1991 a. 316; 1993 a. 16; 1995 a. 27,

1997 a. 27; 1999 a. 9; 2001 a. 16; 2003 a. 33 ss. 173, 174, 9160; 2005 a. 25, 149.

rchampag(unx005) Tue-Feb-26-2008 11:01 am
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Champagne, Rick

From: Grinde, Kirsten - DOA [kirsten.grinde@wisconsin.gov]
Sent:  Tuesday, March 04, 2008 1:23 PM
To: Champagne, Rick
Subject: LRB 4187 and LRB 4188
Rick,

Please modify both LRB 4187 (Revenue shortfall trigger) and 4188 (Temporary reallocations from [to] the general
fund) to only apply to fiscal years 2007-08 and 2008-09. The intent is for these changes to only affect the current

fiscal biennium.
Please let me know if you have any questions.

Thanks,

Kirsten

03/64/2008
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AN Act ...; relating to: the budget adjustment bill. {\
AN
Analysis by the Legislative Reference Bureau
STATE GOVERNMENT \

STATE FINANCE
Under current law, after enactment of the biennial budget act \1f the secretary
of administration determines that authorized expenditures will exceed revenues in
the current or forthcoming fiscal year by more than 0.5 percent of es‘t%mated general

R

purpose revenue appropriations for that fiscal year, the governor must submit a bill

making recommendations for correcting the imbalance between projected revenues

> and authorized expenditures. This bill increases the threshold 0 2 percent of
estimated general purpose revenue appropriations for W

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows: e
/ECSTION 1. 1650 (5) of tatutes is amended ad: T

Ve 16.50 (5) DisBUBRSEMENTS. T Ee secretary may not dra}v a iy@\% payment \
es incurred by any de ment nor may @ artment make any ,ﬁ;
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SECTION 1

/expenditure for which the approval of the secretary or the governor is necessary

under this section, including any expenditure under s. 20.867, unless the

S
e

E——
J——
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expenditure was made in accordance with an estimate submitted to approved
by the secretary or by the governor. In the event that the secretary determines that

previously authorized expenditures will exceed revemties in the current or

2
3
4
5
6 forthcoming fiscal year by more than 0.5% 2 ;;ercentﬁf the estimated general purpose
7 revenue appropriations for that fiscal year/,f or she may not decline to approve an
8
9

estimate or to draw a warrant under this'subsection, but shall instead proceed under

sub. (7).
10 SEcCTION 2. 16.50 (7) (g of the statutes is amended to read:
/ 11 16.50 (7) (a) If following the enactment of the biennial budget act in any
12 biennium the secrétary determines that previously awthorized expenditures will
13 exceed revepdies in the current or forthcoming fiscal year by~more than ene-halfof

14 one 2 pefcent of the estimated general purpose revenue appropriatioqs for that fiscal

15 yedr, he or she may not take any action under sub. (2) and shall immedi

\ 16 the governor, the presiding officers of each house of the legislature and thejoint
E\L committee on finance.

(END)
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SEcTION 9101. Nonstatutory provisions; administration. v o

/
(1) DisBURSEMENTS. Notwithstanding section 16.50 (5) of the &tz

fue during
the 2007-09 fiscal biennium, in the event that the secretary of administration
determines that previously authorized expenditures will exceed revenues in the
current or forthcoming fiscal year by more than 2 percent of the estimated general
purpose revenue appropriations for that fiscal year, he or she may not decline to

v

approve an estimate or to draw a warrant under this section 16.50 (5) of the statues,

v
(2) REVENUE SHORTFALL. ( Xt

v

S/
but shall instead proceed under subsection (2). v/ \/ﬂé
}a{i}”

&

fues, during the 2007-09

e
(a) Notwithstanding section 16.50 (7) (a) of the stai
fiscal biennium,

jum, if @ISing e\ enactment pf ihobicniis
DO SITIHY

the secretary of administration determines that previously authorized

expenditures will exceed revenues in the current or forthcoming fiscal year by more
than 2 percent of the estimated general purpose revenue appropriations for that
fiscal year, he or she may not take any action under section 16.50 (2) of the statutes
and shall immediately notify the governor, the presiding officers of each house of the
legislature, and the joint committee on finance.

(b&;’ Notwithstanding section 16.50f(7 ) (b) of the statutes, during the 2007-09
fiscal biennium, following the notification under paragraph (a), the governor shall
submit a bill containing his or her recommendations for correcting the imbalance
between projected revenues and authorized expenditures, including a

recommendation as to whether moneys should be transferred from the budget
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stabilization fund to the general fund. If the legislature is not in a floorperiod at the
time of the secretary’s notification, the governor shall call a special session of the
legislature to take up the matter of the projected revenue shortfall and the governor

shall submit his or her bill for consideration at that session. v

o d gégj (nser+t
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AN Act .. relating to: the budget adjustment bill.

Analysis by the Legislative Reference Bureau
STATE GOVERNMENT

STATE FINANCE

Under current law, after enactment of the biennial budget act, if the secretary
of administration determines that authorized expenditures will exceed revenues in
the current or forthcoming fiscal year by more than 0.5 percent of estimated general
purpose revenue appropriations for that fiscal year, the governor must submit a bill
making recommendations for correcting the imbalance between projected revenues
and authorized expenditures. This bill increases the threshold during the remainder
of the 2007-09 fiscal biennium to 2 percent of estimated general purpose revenue
appropriations for a fiscal year.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SEcTION 9101. Nonstatutory provisions; Administration.
(1) DisBURSEMENTS. Notwithstanding section 16.50 (5) of the statutes, during

the 2007-09 fiscal biennium, in the event that the secretary of administration
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SEcTION 9101
determines that previously authorized expenditures will exceed revenues in the
current or forthcoming fiscal year by more than 2 percent of the estimated general
purpose revenue appropriations for that fiscal year, he or she may not decline to
approve an estimate or to draw a warrant under this section 16.50 (5) of the statues,
but shall instead proceed under subsection (2).

(2) REVENUE SHORTFALL.

(a) Notwithstanding section 16.50 (7) (a) of the statutes, during the 2007-09
fiscal biennium, if the secretary of administration determines that previously
authorized expenditures will exceed revenues in the current or forthcoming fiscal
year by more than 2 percent of the estimated general purpose revenue
appropriations for that fiscal year, he or she may not take any action under section
16.50 (2) of the statutes and shall immediately notify the governor, the presiding
officers of each house of the legislature, and the joint committee on finance.

(b) Notwithstanding section 16.50 (7) (b) of the statutes, during the 2007-09
fiscal biennium, following the notification under paragraph (a), the governor shall
submit a bill containing his or her recommendations for correcting the imbalance
between projected revenues and authorized expenditures, including a
recommendation as to whether moneys should be transferred from the budget
stabilization fund to the general fund. Ifthe legislature is not in a floorperiod at the
time of the secretary’s notification, the governor shall call a special session of the
legislature to take up the matter of the projected revenue shortfall and the governor
shall submit his or her bill for consideration at that session.

(END)



