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Fiscal Estimate Narratives
DOR 12/17/2007

LRB Number 07-3290/1 Introduction Number AB-0583 |Estimate Type  Original

Description
Creating an individual income tax deduction for amounts paid for certain energy assistance fees

Assumptions Used in Arriving at Fiscal Estimate

This bill creates an individual income tax deduction for amounts paid for a low-income energy assistance fee
paid by an individual.

According to the Department of Administration Division of Energy Services, residential customers pay
approximately $50 million in low-income energy assistance annually. Assuming an average marginal income
tax rate of 5.5%, the bill could reduce revenue by approximately $2.75 million annually if all eligible
individuals claimed the subtraction. Since the average tax reduction per return is expected to be
approximately $1, it is likely that a significant portion the deduction will be unclaimed.

Long-Range Fiscal Implications
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LRB Number 07-3290/1

Introduction Number AB-0583

Description

Creating an individual income tax deduction for amounts paid for certain energy assistance fees

annualized fiscal effect):
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