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Fiscal Estimate Narratives
COMM 2/21/2008

LRB Number = 07-3378/2 lntroducti-:m Number AB-0811 Estimate Type  Original

Description
Awarding procuremenits to woman-owned businesses, veteran-owned businesses, minority businesses,

and small businesses

Assumptions Used in Arriving at Fiscal Estimate

This bill requires Commerce to maintain a website to help the department of administration and any other
agencies making purchases to comply with the procurement requirements of the bill. The Commerce
website must include an up-to-date listing of the following types of businesses, including their locations, and
the products and services they offer:

1. Veteran-owned businesses, as certified by the Department of Veterans Affairs. This information will be
readily available, ‘
2. Woman-owned businesses, as certified by the Department of Commerce. This information will be readily

available.
3. Minority-owned businesses, as certified by the Department of Commerce. This information will be readily

available.
4. Businesses owned by a person with a disability. No state entity currently certifies these businesses.
5. Small businesses with less than $2.5 million in gross annual sales, or fewer than 25 FTEs. No state entity

currently certifies these businesses.

Data from the Department of Workforce Development and the US Census estimate that there are 449,000
disabled persons between the ages of 18 and 64 in Wisconsin. The US Census Bureau also estimates that
there are 101,000 businesses with 20 or fewer employees in Wisconsin. It was not possible to get
information on businesses with fewer than 25 employees or less than $2.5 million in gross annual sales,
which is the definition in the bill. These data are not precise, but they do show the magnitude of the
population of businesses that may be interested in being included on such a website. Commerce will need
to verify the ownership and other defining characteristics of any business seeking inclusion on the website.

Because of the potentially large number of uncertified businesses that may seek inclusion on this listing,
Commerce will need 2.0 FTE positions to administer the program. Costs of the positions will be:

Salaries -- $91,500
Fringe -- $41,700
Supplies -- $16,000
Total -- $149,200

Long-Range Fiscal implications
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