STATE OF WISCONSIN

Senate Journal
Ninety—EighthRegular Session

THURSDAY, August 28, 2008

The Chief Clerk makes the following entries under the

abovedate.

CHIEF CLERK'S ENTRIES

The Chief Clerk makes the following entries dated
WednesdayAugust 20, 2008

REFERRALS AND RECEIPT OF COMMITTEE REPORTS
CONCERNING PROPOSED ADMINISTRATIVE RULES

SenateClearinghouse Rule08-056
Relatingto the desigmand construction of public swimming
poolsand water attractions, andefting small business.
Submitted by Department of Commerce.
Report received from Agencpugust 19, 2008.
Referredto committee orCommerce, Utilities and Rail,
August20, 2008.

SenateClearinghouse Rule08-059
Relatingto wages exempt from unemploymeémsurance
levy and afecting small businesses.
Submitted by Department of Mkforce Development .
Report received from Agencpugust 20, 2008.
Referredto committee orSmall Business, Emergency
PreparednessWorkfor ce Development, &chnical Colleges
and Consumer Potection, August 20, 2008.

The Chief Clerk makes the following entries dated
ThursdayAugust 21, 2008.

REFERRALS AND RECEIPT OF COMMITTEE REPORTS
CONCERNING PROPOSED ADMINISTRATIVE RULES

The committee onAgricultur e and Higher Education
reportsand recommends:

SenateClearinghouse Rule07-116
Relatingto meat and inedible animal by—products.

No action taken.

KATHLEEN VINEHOUT
Chairperson

The ChiefClerk makes the following entries datageEday,
August26, 2008.

INTRODUCTION, FIRST READING, AND
REFERENCE OF PROPOSALS; REFERENCE OF APPOINTMENTS
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State of Wisconsin
Office of the Governor
August 25, 3008
The Honorable, The Senate:
| am pleased to nominate and with the advice and consent
of the Senate, do appoint SANCHEAB? O, of Madison,as
a member of the UW Hospitals and Clinics Authority and
Board,to serve for the term ending July 1, 2012.

Respectfully Submitted,
JIM DOYLE
Governor

Read and referred to committee oHealth, Human
Services,Insurance, and Job Ceation.

State of Wisconsin
Office of the Governor

August 26, 2008
The Honorable, The Senate:

| am pleased to nominate and with the advice and consent
of the Senate, do appoi®@REEN, JERR, of Black River
Falls,as a member of the Snowmobile Recreation Coutacil,
servefor the term ending July 1, 201

Respectfully Submitted,
JIM DOYLE
Governor

Readand referred to committee diransportation and

Tourism.
State of Wisconsin
Office of the Governor

August 26, 2008
The Honorable, The Senate:

| am pleased to nominate and with the advice and consent
of the Senatego appoint LANG, ROBER of Cable, as a
memberof the Snowmobile Recreati@ouncil, to serve for the
termending July 1, 201

Respectfully Submitted,
JIM DOYLE
Governor
Readand referred to committee dmmansportation and
Tourism.

REFERRALS AND RECEIPT OF COMMITTEE REPORTS
CONCERNING PROPOSED ADMINISTRATIVE RULES

SenateClearinghouse Rule08-042
Relatingto certification of programs for training and testing
nurseassistants, home health aides, and hospice aides.
Submitted by Department of Health and Family Services.
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Report received from Agencpugust 25, 2008.
Referred to committee onHealth, Human Services,
Insurance, and Job Creation, August 26, 2008.

SenateClearinghouse Rule08-058

Relatingto multipletrip overweight permits for vehicles
transportinggranular roofing materials.

Submitted by Department ofdnhsportation.

Report received from Agencpugust 26, 2008.

Referredto committee offransportation and Tourism,
August26, 2008.

SenateClearinghouse Rule08-047
Relatingto electrical construction.
Submitted by Department of Commerce.
Report received from Agencpugust 22, 2008.
Referredto committee orCommerce, Utilities and Rail,
August26, 2008.

SenateClearinghouse Rule08-055
Relating to the design,
inspectionand maintenance of plumbing.
Submitted by Department of Commerce.
Report received from Agencpugust 22, 2008.
Referredto committee orCommerce, Utilities and Rail,
August26, 2008.

SenateClearinghouse Rule08—-069
Relatingto increasing Mgconsin'sminimum wages and
affectingsmall businesses.
Submitted by Department of dkforce Development .
Report received from Agencpugust 22, 2008.
Referredto committee orLabor, Elections and Urban
Affairs, August 26, 2008.

SenateClearinghouse Rule08-072
Relatingto the occupational licensing program.
Submitted by Department ofdnhsportation.
Report received from Agencpugust 22, 2008.
Referredto committee offransportation and Tourism,
August26, 2008.

The committee onTransportation and Tourism reports
andrecommends:

SenateClearinghouse Rule08-048
Relatingto internet and telephone call-in fees.

No action taken.

JEFFREY PLALE
Chairperson

installation or construction,

memberof the Snowmobile Recreati@ouncil, to serve for the
termending July 1, 201

Respectfully Submitted,
JIM DOYLE
Governor

Readand referred to committee dmansportation and
Tourism.

State of Wisconsin
Office of the Governor
August 27, 2008
The Honorable, The Senate:
| am pleased to nominate and with the advice and consent
of the Senate, do appoint MALECKI, ANDREW Green Bay
asa membepf the Snowmobile Recreation Council, to serve
for the term ending July 1, 201

Respectfully Submitted,
JIM DOYLE
Governor

Readand referred to committee dransportation and

Tourism.
State of Wisconsin
Office of the Governor

August 27, 2008
The Honorable, The Senate:

| am pleased to nominate and with the advice and consent
of the Senate, do appoint THOR®N, THOMAS, of Grand

View, as a member of the Snowmobile Recreation Council, to
serve for the term ending July 1, 201

Respectfully Submitted,
JIM DOYLE
Governor

Readand referred to committee dimansportation and
Tourism.

PETITIONS AND COMMUNICATIONS

State of Wisconsin
Investment Board

July 17, 2008
The Honorable, The Legislature:

Pursuantto 25.17 (14r), Stats., | want to advise you of
revisionsto SWIB’s “InvestmentPolicies, Objectives and
Guidelines"approved by the Board oflsteesduring the first
six months of 2008. These guidelines apply to SWIBfernal
investmenimanagers. | am sending you electronic copies of the
revised guidelines plus a red-lined copy that shows the
languageadded or deleted. In summatlyese changes:

1. Narrowed authorized investments in which the State

The Chief Clerk makes the following entries dated|nyestmentund(SIF) may invest. Although it does not hold

WednesdayAugust 27, 2008.
INTRODUCTION, FIRST READING, AND
REFERENCE OF PROPOSALS; REFERENCE OF APPOINTMENTS

State of Wisconsin
Office of the Governor
August 27, 2008

The Honorable, The Senate:

suchinvestments, SIF waauthorized to invest in Canadian
governmenbills and notes, some derivatives and certain asset
backedand mortgage backed securities.ithAthe primary
objectiveof the SIF being safetyf principal, SWIB stdfdid

not believe these instruments were appropriate in the current
marketenvironment. Stéfrequested, and the Board approved,
a narrowing of the guidelines investments considered most
appropriateor the SIF

2. Added guidelines and soft parameters for the newly
createdUS Russell 1000 passive index portfolio, which is

| am pleased to nominate and with the advice and conseffanagedinternally After receiving increased budget and

of the Senate, do appoint LANDES, SAMUEAf Dane, as a
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positionauthority SWIB created this portfolio as one of several
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initiativesto reduce investment costs. Funds are being moved ¢ Maintaining parentalaccess to the WIR as part of
from external managers and will be managed with internél stafGovernorDoyle’s Kids First Initiative;

Currently,this portfolio is managing approximately Bllion, ~ « Providinga record $40.6 million in federally funded
butplans are to move more assets in—house until the portfoligaccineso Wisconsins children in SFY 2008;

reachesiearly $12 billion. » Promulgating administrative ruleschanges to the
3. Amended guidelines for the Local Government PropertStudentimmunization Law to require adolescent Tdap and

InsuranceFund (LGPIF)to permit investments in individual varicella (chickenpox) vaccines inselected grades and

fixed income securities. Prior to enactmen2007 Wsconsin  pnuemococcalaccines in day care centers; and

Act 170 the law only permitte@WIB to invest LGPIF assets « Maintaining strong collaborative &frts with both

in SIF public and private sectors throughout the state in implementing
4. Clarified that a US equity portfolimay invest up to 10% the WIR and other immunization initiatives.
of the portfolios market value in international and egirg These successeshelp Wsconsin to achieve high

marketcompanies that are traded on an exchange located infmunizationlevels. The Department is committecbtugoing

developedcountry Theseinvestments are subject to the efforts that will continue to ensure that our children are safe
FreedomHouse and Index of Economic Freedom restrictiongrom vaccine—preventable diseases.

thatapply to all investments in non-US countries. ,
Sincerely,

5. Granted discretion to the i8¢onsin private equity KAREN E. TIMBERLAKE
portfolio staf to hold or sell a compang’stock that becomes Secretary
publicly traded. The authority applies $bares the portfolio

receivedthrough a distribution or holdsecause the company  Referred to committee onHealth, Human Services,
wentpublic. Insurance, and Job Creation.

6. Added the 2Q08 asset aIIocatio_rgEis and made a few
othernon—-substantive clerical corrections. State of Wsconsin

The reporting requirements in the statusggpear to only Investment Board
applyto internal management and not to contracts we initiate
with external managers othanges we make to existing August 15, 2008
contracts. However because of the growth of assets managedhe Honorable, The Legislature:

by external managers ovéfe past few years, we decided in  attachedis our quarterly report (Attachment A) listing all
2006 to inform you of any new contracts with external expenseshat were chaed directly to fundsnanaged by the
managersr changes to existing contracts. In keeping with thagtateof Wisconsin Investment Board (SWIB or the Board).
decisionwe want to advise you that we amended the contractghjs report includes expenses incurred during the quarter
for a globalfixed income portfolio and a treasury inflation endingJune30, 2008. SectioR5.17 (13m)Stats., requires that
protectionsecurity (TIPS) portfolio to provide the external \ye provide this report on a quarterly basis.
managetatitude on counterparty ratings and to remove the The statutes authorize the Board to empl ial leqal
— ploy special legal or
statutoryreferences to the use of derivatives. SWIB made the%ﬁvestmentounsel in any matter arising from the scope of our

changeso further d|ver3|f¥ its holdings. investmentauthority and to employ professionals, contractors

If you have any questions on any of the changes, pleasg agents to evaluate or operate amyperty in which the Board
contactme at 266-9451 or Sandy Drew at 261-0182. hasan interest. The Board may also contract with external
advisergo managevarious types of investments. Expenses for
theseservices are directly ctgad tothe current income of the
fund for which the services were furnished.

This report lists expenses on an accrual basis, which lists
Referredto committee oiWeterans and Military Affairs, costs when they are incurred rather than paid. Providing the
Biotechnologyand Financial Institutions. informationon a n accrual basis gives a better picture of quarter
to quarter trends in services that are directly gbdrto the
funds. A negative chaye typically indicatesin adjustment to
expensesccrued in a prior quarter or a refund of expetisas
wereprepaid and subsequently adjusted.
AttachmentA lists all expenses by categoryhe following
August 13, 2008 highlightschanges from the previous quarter:
The Honorable. The Senate: e Privateequity feesincreased $5.5 million during the
’ . . secondquarter Of that amount, approximately $3.2 million
The Department of Health Servicespleased to submitt0 \yas for expenses associated with new commitments. Real
you and thelegislature the Immunization Program Legislative gstatecosts decreased by $337,000 from the first quafter

Reportfor State Fiscal ¥ar 2008. The attached report is 2008, The total funded amount for each ass@ss has reached
requiredby Wisconsin Statute 252.04 (1). the 5% asset allocation tget.

Wisconsincontinues to attain high preschool immunization « Custodialfees decreased slightly during teecond
levelsand maintains a state of the art immunization regiStryquarter_ Because of the lower fees tI8\VIB negotiated with

Sincerely,
KEITH BOZARTH
Executive Director

State of Wisconsin
Department of Health Services

Highlights of the Immunization Program include: the custodian in 2007, fees for calendar year 2008 are expected
» Attaining an estimated immunization level of 80.6% for to be less than 20% of the fees paid during calendar year 2007.

seriescomplete amongreschoolers, ranking ¢onsin in the « Costsfor investment counsel were slightly lower foe

top 15 states in the nation; secondjuarter but are expected to be somewhat higher for the
e Maintaining and improving the \isconsin entirecalendar year

Immunization Registry (WIR), aninformation system that ¢ Indexedand enhanced commingled fund feeseased

storestracks, recalls and assesses immunization informatiorslightly during the quarter primarily due to a payment of BYN
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Mellon for managing assets when transitionbdtween
managersor strategies. Assetsnanaged in enhanced
commingledfunds decreased by approximately $1.5 billion in
thesecond quartereflecting market éécts anda further shift

of assets to less expensive internal managemeittive August 25, 2008
externalinvestment management fees incredsei500,000 in The Honorable, The Legislature:

the second quarter due to several accrual adjustments and Pursuanto Wisconsin Statute 234.931 (5), enclosed please

corrections. , . find the following report relating to the ¥¢onsin
Attachment B provides further explanation abothe  peyelopmenReserve Fund:

variousexpenditure categories. Attachment C includes legal

expenseshat were capitalized at the time of acquisitin Annual Report of Guarantge Funds as of June 30, 2008.
directly associated with the ongoing activityari asset, such Shouldyou have any questions or comments on the reports,
asappraisals or bankruptcy costs. Unlikber expenses listed Pleasefell free to call me at 266-1640.

in the report, these expenses are reflected ivahee of the  Sincerely,

assebr are netted against gross returns of the asset, consistemURA B. MORRIS

with standard industry practices. Chief Financial Oficer

AttachmentD shows the amount and percent as¥énsin
RetirementSystem (WRS) asset®anaged internally and
externallyover the last four quarters:or the fifth consecutive State of Wisconsin
quarter, the percentage of total assets managed internally Department of Health Services
increasedwhile externally managed assets decreased. This
showsthe result of the increased $tahd budget authority —August 29, 2008
whichis allowingSWIB to manage more assets internally andThe Honorable, The Senate:
reducethe use of more expensive external management. Section 55.14(12) of the Ws. Stats. requires the

We hope this report gives you a clear picture of expendituré@epartmendf Health Services to submit a report concerning
andhow funds are managed. Please contact me, howigieer ~ any orders for the involuntary administration of psychotropic

State of Wisconsin
Housing and Economic Development Authority

haveany questions or comments about the report. medicationsto individuals who are receiving protective
i services. Counties and thetontract agencies are required to
Sincerely, submit copies ofthese orders to the Department. Sections
KEITH BOZARTH 51.14(3)and (8) establish the criteria for issuance of court
Executive Director orders. Eight counties (La Crosse, Manitowoc, Marinette,
Referredto committee oieterans and Military Affairs, ~ Oneida, Rock, Washburn, Vushara and @éd) provided
Biotechnologyand Financial Institutions. copiesof protective placement court orders fisychotropic
medicationsn the last year
_ Sincerely,
State of Wisconsin KAREN E. TIMBERLAKE
Department of Administration Secretary
August 19, 2008
The Honorable, The Legislature: State of Wisconsin
Included with this correspondence, | am submitting the Department of Health Services

reportsfrom the Department of Administration, Division of A {29 2008
Gaming(Gaming), for the fourth quarter of fiscal year 2008 Y9ust <9,

(April 1, 2008 through June 30, 2008). As required byfhe Honorable, The Senate:

s.562.02(1)(g),Wis. Stats., theattached materials contain In accordance with 4..11(2)(j)Wis. Stats., the Department
pari-mutuelwagering and racingtatistical information, as of Health Services reports that it conducted one Environmental
well as the revenues for the program areas of Racing, Charitalfdissessmenduring the reporting period of July 1, 2007, through
Gaming,Bingo and Indian Gaming. June30, 2008.

If you have any questions or comments regarding this The EA was done for the project to construct a 300 bed
report,please do no hesitate tontact Rachel Meek at (608) addition at the Sand Ridge Secureed@tment Center in

270-2535. Mauston,WI. It was determined that the construction of this
. project does not have a significant negativéeef on the
Sincerely, environment.
ROBERT W. SLOEY _
Administrator Sincerely,
KAREN E. TIMBERLAKE
Secretary
University of Wisconsin System
August 22, 2008 State of Wisconsin
The Honorable, The Legislature: Department of Health Services

Enclosedplease find the report required undeB6.55  Aygust 29, 2008
WisconsinStatutes, for the periatlly 1, 2006 to June 30, 2008. The Honorable. The Senate:

Sincerely, Section227.485 (9Wis. Stats. requires the Department to
KEVIN REILLY submita report concerning decisions and resulting payments
President, UW System of attorney fees and related legal costs. Attofaeg and other
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legal costs are to be paid whenever the opposing party to an Referredto committee onEnvironment and Natural
agency’'sChapter227 hearing prevails and it is determined the ResourcesAugust 28, 2008.

agency’sposition was not substantially justifiedhe attached
reportreflects payments made during SFY 2008.

In addition, under s.814.245 (10)Wis. Stats., the

Departmentis required to reporany awards granted to the
Departmentegarding frivolous motions brought against this

SenateClearinghouse Rule08-043
Relatingto the uniform dwelling code.
Submitted by Department of Commerce.
Report received from Agencpugust 27, 2008.
Referredto committee orCommerce, Utilities and Rail,

Departmentin SFY 2008, no motions of opposing parties Werea,gust28, 2008.

foundto be frivolous. Consequentlihe Department has no
awardsto report.

Sincerely,
KAREN E. TIMBERLAKE
Secretary

Referred to committee onHealth, Human Services,
Insurance, and Job Creation.

REFERRALS AND RECEIPT OF COMMITTEE
REPORTS CONCERNING PROPOSED
ADMINISTRATIVE RULES

SenateClearinghouse Rule04-023

Relatingto national emission standarfts hazardous air
pollutantsfor facilities engageth the secondary production of
aluminum.

Submittedby Department of Natural Resources.

Report received from Agencpugust 27, 2008.

Referredto committee onEnvironment and Natural
ResourcesAugust 28, 2008.

SenateClearinghouse Rule07-102
Relatingto child care centers.

SenateClearinghouse Rule08-061

Relatingto the 2008 migratory game bird seasons and
waterfowlhunting zones.

Submitted by Department of Natural Resources.

Report received from Agencpugust 27, 2008.

Referredto committee onEnvironment and Natural
ResourcesAugust 28, 2008.

SenateClearinghouse Rule08-066
Relatingto establishment of birttost orders based on child
supportguidelines.
Submitted by Department of Mkforce Development .
Report received from Agencpugust 27, 2008.
Referredto committee onTax Fairness and Family
Prosperity, August 28, 2008.

The committee onAgricultur e and Higher Education
reportsand recommends:

SenateClearinghouse RuleQ7-051
Relating to continuing education, informed consent and
recordkeeping.

No action taken.

KATHLEEN VINEHOUT
Chairperson

Submitted by Department of Health and Family Services.

Report received from Agencpugust 27, 2008.
Referredto committee onTax Fairness and Family
Prosperity, August 28, 2008.

SenateClearinghouse Rule07-105
Relatingto national emission standarfts hazardous air

pollutants(NESHAP) for halogenated solvent cleaners and the

NESHAPgeneral provisions.
Submitted by Department of Natural Resources.
Report received from Agencpugust 27, 2008.
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The committee orLabor, Elections and Urban Affairs
reportsand recommends:

SenateClearinghouse Rule08-040

Relating to how to use approved forms for the practice of
realestate.
No action taken.

SPENCER COGGS
Chairperson
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