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Brian Mitchell

From: "Wadd, Jay" <Jay.Wadd@legis.wisconsin.gov>
To: "Brian Mitchell” <bim@mitchellgov.com> LUJ

Sent: Wednesday, April 25, 2007 10:58 AM
Subject: RE: Substitute Amendment to SB 122

Thanks, Brian.

From: Brian Mitchell [mailto:bim@mitchellgov.com]
Sent: Wednesday, April 25, 2007 10:26 AM

To: Wadd, Jay

Subject: Fw: Substitute Amendment to SB 122

Jay,

This is FY1 and just to let you know we are generating some other ideas in addition to what Ed has sent you. (I
still believe we need a "surgical" approach here to address the Newark situation directly and avoid all the other
unintended consequences and spillover.) Please call me at (262) 244-0045 if you have any questions or wish to
discuss.

Regards,
Brian Mitchell
- Original Message —--
From: Brian Mitchell
To: Jeff Schoepke ; Ed Wilusz
Sent: Wednesday, April 25, 2007 9:55 AM
Subject: Substitute Amendment to SB 122

Here's my cut at it:
Ammentt 5: 70112 1)a) as follows: -
In the first sentence after the word "sale” add the words “or for the primary purpose of processing wiis
into.a raw material for use in a product manufactured for sale”

COMMENT: This language specifically excludes a Newark or Newark-like operation from the "waste treatment
facility" exemption but doesn't touch anything else. (The excluded property should still for the most part be
exempt under M&E.) What do you think—am | missing something here???

4/26/2007
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SB- 138t S

DOR Visits to Paper Mill Boilers — May 2007

On May 14-15, 2007 DOR staff conducted field reviews of the three paper mill sites identified by
the Paper Council as possibly having tax exempt industrial boilers that were currently burning
less than 50% waste.

Domtar mills in Port Edwards and Nekoosa
Appleton Coated mill in Combined Locks
Packaging Corp. of America (PCA) in Tomahawk

The concern was that boilers at these sites may be currently exempt and could loose their
property tax exemption due to a provision in the SB 122 sub that would grant the waste treatment
exemption only to boilers burning 50% or more waste.

Domtar
The Domtar mills have 10 boilers, 5 at each plant.

Of the five boilers at the Port Edwards mill only one is reported as exempt. This is ared liquor
boiler used to recover chemicals from the process. This boiler is exempt and would remain
exempt under the SB 122 sub.

Of the five boilers at the Nekoosa mill two are reported as exempt. One is a black liquor boiler
and the other is designed to burn wood bark waste. The black liquor boiler is exempt and would
remain exempt under the SB 122 sub. Domtar indicates the other boiler is burning greater
than 50% waste.

Appleton Coated
The Appleton Coated mill has five boilers.

Appleton Coated has reported none of these boilers as exempt.

Packaging Corp. of America (PCA) — formerly Owens Minois
The PCA Tomahawk mill has six boilers.

Of the six boilers three are considered exempt by the company. The first boiler (boiler number 10)
burns 75% to 80% wood waste. This boiler was given an exemption by the Wisconsin Court of
Appeals in 1986.

The second boiler (boiler number 5) is a black liquor recovered boiler that burns 100% waste.
This recovery boiler exempt and would remain exempt under the SB 122 sub.

The third boiler (boiler number 7) is capable of burning up to 75 to 100% percent waste. Boiler
number seven is currently burning 25% waste and was given an exemption by the Court of
Appeals in 1986 (Owens lllinois). The percentage waste burned in this boiler in the 1980s was
likely higher when the exemption was granted. This plant now sells the sludge from their water
treatment plant as fertilizer rather than burning it.

5/17107
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