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AN ACT o repeal 185.981 (4t), 185.981 (6) and 185.982 {8)enumber and amend 185.981 (4)to amend 71.26
(1) (@), 71.45 (1) (a), 71.4(), 146.81 (1) (k), 146.997 (1) (d) 17., 155.01 (7), 185.09, 185.981 (title), 185.981 (1),

185.981(2), 185.981 (3), 185.981 (5), 185.981 (7), 185.981 (8), 185.981 (9), 185.982 (1), 185.982 (2), 185.983 (1)

(intro.), 185.983 (1) (a), 185.983 (1m), 185.983 (2), 185.985, 252.14 (1) (ar) 12.1 253)1632.86 (1) (a) and
655.002(1) (f); andto create 185.981 (4) (b) of the statuteg{ating to: health care plans operated by cooperative

associations.

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTioN 1. 71.26(1) (a) of the statutes is amended
to read:

71.26(1) (a) Certain corporations. Income of corpo
rationsorganized under ch. 185, except income of a-coop
erativesicknesdealthcare association ganized under
s.185.981, or of a service insurance corporatiagaor
nizedunder ch. 613, that is derived from a health mainte
nanceorganizationas defined in s. 609.01 (2) or a limited
servicehealth oganization as defined in s. 609.01 (3), or
operatingunder subch. | of ch. 616 whielte bona fide
cooperativesoperated without pecuniary profit to any
shareholdeor memberor operated oa cooperative plan
pursuant to which they determine and distribute their pro
ceedsn substantial compliance with s. 185.45, #éimel

corporationsr associations of individuals nogamnized

or conducted for pecuniary profifThis paragraph does
not apply to the income of savings banks, mutual loan
corporationsor savings and loan associations. Thispara
graphdoes not apply to income that is realized fribie
saleof or purchase and subsequent sale or redemgition
lottery prizes if the winning tickets were originally
boughtin this state. This paragraph apptieshe income

of credit unions except to the income of any credit union
thatis derived from public deposits for any taxable year
in which the credit union is approved as a public deposi
tory under ch. 34 and acts as a depository of state or local
fundsunder s. 186113 (20). For purposes of thigra
graph,the income of a credit union that is derived from
public deposits is the product of the credit ungogtoss
annual income for the taxable yeaultiplied by a frae
tion, the numerator of which is the average monthly bal

income,except the unrelated business taxable income asanceof public deposits in the credit union during the tax

definedin section512 of the internal revenue codad
exceptincome that iglerived from a health maintenance
organizatioras defined in s. 609.01 (2) or a limited-ser
vice health oganization as defined in s. 609.01 (3)abf
religious, scientific, educational, benevolent other

* Section 9911, WisconsINSTaTuTES 2007-08 : Hective date of acts.

ableyear and the denominator of which is the average
monthly balance of all deposits in the credit union during
thetaxable year

SecTiON 2. 71.45(1) (a) of the statutes is amended
toread:

“Every act and every portion of an act enacted by the legislatu

the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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71.45(1) (a) Incomeof insurers exempt from federal
incometaxation pursuant to secti@®1 (c) (15) of the
internalrevenue code, town mutualgyanized undeor
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tional therapist, or occupational therapgssistant
licensedunderch. 448, a person practicing Christian-Sci
encetreatment, an optometrist licensed under ch. 449, a

subjectto ch. 612, foreign insurers, and domestic insurers psychologist licensed under ch. 455, partnership

engagecexclusively in life insurance business, domestic
insurersinsuring against financidbss by reason of nen

thereof, a corporation or limited liabilitycompany
thereofthat provides health care services,-an-operational

paymentof principal, interest and other sums agreed to a cooperative-sicknedsealthcare-plarassociatiororga-

be paid under the terms of any note or bond or other evi

nizedunder-sss. 185.981-t0-185.988hat directly pre

denceof indebtedness secured by a mortgage, deed ofvides services througlsalaried employees in its own

trustor other instrument constituting a lien or @won
realestate and corporationganized undech. 185, but
notincluding incomeof cooperative-sicknegealthcare
associationsrganizedunder s. 185.981, or of a service
insurancecorporation aganized under ch. 613, that is
derived from a healthmaintenance ganization as
definedin s. 609.01 (2) or a limited service healtgasr
nizationas definedn s. 609.01 (3), or operating under
subch. of ch. 616 which are bona fide cooperatives-oper
atedwithout pecuniary profit to any shareholder or mem

facility, or a home health agen@g defined in s. 50.49)
(a).

SecTION 7. 185.09 of the statutes is amended to read:

185.09 Promotion expense; limitation. No cooper
ative fundsmay be used, nor any stock issued, in payment
of any promotion expenses in excess of 5 per cent of the
paid—-upcapital stock omembership fees. This section
doesnot applyto a cooperative associationganized
unders. 185.981.

SecTION 8. 185.981 (title) of the statutes is amended

ber,or operated on a cooperative plan pursuant to whichto read:

theydetermine and distribute their proceeds in substan
tial compliance with s. 185.45This paragraph does not
applyto income that is realized from the sale opar
chaseand subsequent saleredemption of lottery prizes
if the winning tickets were originally bought in tisiate.
SecTioN 3. 71.45 (5) of the statutes is amended to
read:
71.45(5) ExcepTioNns. The net income of eoopera
tive sicknesshealthcare associatioarganized under s.
185.981 or of a service insurance corporatioganized

185.981 (title) Cooperative sickness health care.

SecTioN 9. 185.981 (1) of the statutess afected by
2009Wisconsin Act 13, is amended to read:

185.981(1) Cooperative associations may bgar
nized under this chapter without capital sto@xclu
sively primarily to establish and operate in the state or in
any county or countiegherein-a in the statenonprofit
planor plans or progranmr-sickneshealthcare, inclue
ing hospital care, for their members and their members’
dependentshrough contracts with physiciansedical

underch. 613, that is derived from a health maintenance societies, chiropractors, optometrists, dentists, dental

organizationas defined in s. 609.01 (2), or a limited-ser
vice health oganization, aslefined in s. 609.01 (3), is the

netincomethat would be determined if the cooperative
sicknesdiealthcare association or service insurance cor
porationwere subject téederal income taxation and as
if that income were that of an insurance company

SecTion 4. 146.81 (1) (k) of thestatutes is amended
to read:

146.81(1) (k) An-operational cooperative-sickness
health care planassociationorganized under—sss.
185.981 t0—185-985 that directly provides services
throughsalaried employees in its own facility

SecTiOoN 5. 146.997 (1) (d) 17. of the statutes is
amendedo read:

146.997(1) (d) 17. -An-operational cooperative
sicknesdealthcare-plarassociatiomrganized under-ss.
s. 185.981-t0-185.98%hat directly provideservices
throughsalaried employees in its own facility

SecTION 6. 155.01 (7) of the statutes is amended to
read:

155.01(7) “Health care provider” means a nurse
licensedor permitted under ch441, a chiropractor

societieshospitals, podiatristend others.

SecTioN 10. 185.981 (2) of the statutemsaffected
by 2009 Wisconsin Act 13, is amended to read:

185.981(2) -Such-association cooperative associ
ation organized under this sectigiall operate only on
a cooperative nonprofit basis and for the primauypose
of establishing, maintainingnd operating a voluntary
nonprofithealth, dentalor vision care plan or plansr
for constructing, operatingnd maintaininghonprofit
hospitalsor otherfacilities whereby-sicknedwalthcare,
including hospital, dentalor vision care, is provided at

the expense-o$uch-associationo its members-or-both,
andto suchotherpersons or groups of personssasi|

who become subscribers to-such-pltng plans, subject
tos. 185.982 (2) nder contracts-which-will-entitle-each
suchsubsecriber-to-definitthat provide access toedical,
surgical, chiropractic,vision, dental,or hospital care,
otherhealth care serviceappliancesand supplies, by
physiciansand sugeons licenseand registered under
ch. 448, podiatrists licensed under ch. 448, optometrists
licensed under ch. 449, chiropractors licensed under ch.
446:and dentists licensed under ch. 447, and other health

licensedunder ch. 446, a dentist licensed under ch. 447, careprovidersin their ofices, in hospitals, in other fagcili

a physician, physician assistant, perfusionist, podiatrist,

physicaltherapist, physical therapist assistant, oceupa

ties, and in thehome. _Nothing in this subsection pre
cludesa cooperative associationganized under this
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sectionfrom owning aninterest in other entities for
enhancingor improvingmember services or for invest
mentor other purposes, as long as the associatimi’
mary purpose remains as provided in this subsection.
SecTion 11. 185.981 (3) of the statutes, afeafed
by 2009 Wisconsin Act 13, is amended to read:
185.981(3) No cooperative associationganized
primarily for the purposegrovided in ss. 185.981 to
185.983shall be prevented fromontracting with any
hospitalin this state for the rendition of such hospital care
asis included within-such-a-plahe cooperative assoeia
tion’s plansbecause-sucthe hospital participates in a
planof any other-such-platooperative associatipar in
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185.981(7) Notwithstanding sub. (4) and ss.
185.982(1) and 185.983 (1p-sicknesgealthcare plan
that is operated by a cooperatiassociation and that
qualifies as a health maintenanceganization, as
definedin s. 609.01 (2), is subject to s. 609.655.

SecTion 17. 185.981(8) of the statutes is amended
toread:

185.981(8) -A-sickness-careplan-operated-tmpap
erativeassociation-is-subject to-s.-632.895 (@pverage
by a healthcare plan operated by a cooperative associa
tion thatqualifiesas a health maintenanceyanization,
asdefined in s. 609.01 (2pf mammograms under s.
632.895(8) may be subject to amgquirements that the

a plan organized and operated under ss. 148.03 andgjcknessealthcareplan imposes under s. 609.05 (2) and

613.80. No hospital may discriminategainst any physi
cianand sugeon, chiropractodentist, or podiatrist with
respecto the use of-sucthe hospitals facilities by rea
sonof his or her participation in sicknesshealthcare
planof a cooperative.

SecTioN 12c¢. 185.981 (4) of the statutes, ateated
by 2009 Wisconsin Actl13, is renumbered 185.981 (4)
(a) and amended to read:

185.981(4) (a) -NoExcept aprovided in par(b), no
contractby or on behalbf any such cooperative assacia
tion shall provide for the payment of any cash, indemnity
or other material benefit by that association to the sub
scriberor the subscribés estaten account of death, 4l
nessor injury, nor-be-in-any-way related-to-thayment
of-any such-benefit by any other-agenoyt any such
associatiormay stipulate in its-plaplansthat it will pay
any nonparticipating physician and geon,optometrist,
chiropractordentist, podiatrist,-dnospital-outside-of-its
normalterritory for sickness-opr other provider fohos
pital or other healtltare rendered @ny covereagnember
ora-membés-covered-dependepérsonvho is in need
ofthea plans benefltsm—sueh—planwhen—kmu&eut

The plans may prescribe monetary I|m|tat|ons with
respecto such-extraterritorighe benefits.

SecTioN 12f, 185.981 (4) (b) of the statutes is created
to read:

185.981(4) (b) A cooperative association may make
a paymentin cash, indemnityor other material benefit
for a purpose that is incidental to its plans, including for
the purpose of administering coordination of benefits.

SecTioN 13. 185.981 (4tpof the statutes, asfatted
by 2009 Wisconsin Act 28is repealed.

SecTion 14. 185.981(5) of the statutes is amended
to read:

185.981(5) Every -suchcooperative association
organizedunder this sectiois a charitable and benevo
lent corporation.

SecTion 15. 185.981 (6) of the statutes is repealed.

SecTioN 16. 185.981(7) of the statutes is amended
to read:

(3) onthecoverage of other health care services obtained
by members and their dependents.

SecTioN 18. 185.981(9) of the statutes is amended
toread:

185. 981(9) Evea#eoeperatwe&eknes&ear&assoaa

uen—aspeqw;ed—mde%—észs%overage by a health

careplan operated by a cooperative association that qual
ifies as a healtimaintenance ganization, as defined in
s.609.01 (2)of health care services obtained by adopted
children and children placed for adoption mayshbject
to any requirements that the-sicknémslth careplan
imposesunder s. 609.05 (2) an(@) on the coverage of
healthcare services obtained by other members and their
dependents.

SecTioN 19. 185.982 (1) of the statutes, ateafed
by 2009 Wsconsin Act 13, is amended to read:

185.982(1) No sicknes$ealthcare plan or contract
issuedthereundeby-sucha cooperative association shall
interferewith the manner or mode of the practice of medi
cine, optometry chiropractic, dentistryor podiatry the
manneror mode of providing wellness or other services,
therelationship of physician, chiropract@ptometrist,
dentist,or podiatrist, or other provideand patient, nor
theresponsibility of physician, chiropractaptometrist,
dentist,or podiatrist, or other provideo patient.—A-plan
Plansmay require persons coveredutiize health care
providersdesignated by the cooperative association. The
cooperativeassociation may provide health care services
directly through providersvho are employees of the
cooperativeassociation or through agreements with-indi
vidual providers or groups of providersganized ora
group practlce or individual practlce ba5|5—rhialqng
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SecTioN 20. 185.982 (2) of the statutes is amended
to read:

185.982(2) Any cooperativeassociation operating
a voluntary-sickneshealthcare-plarplansunder the pro
visionsof this chapter may pay physicians andysons,
optometristschiropractors-qrdentists, or other provid
erson a salaryper persongr fee—for-service basi®
providesicknessealthcare to members of suttheasse
ciation. Every cooperativeassociation-shall-contract
only with-its own-members fdhe benefits of any plan
which-it-operates,-bwny may ofer its health care ser
vices to nonmembers. Any cooperatiassociation
which that operates a hospital may make Huspitals
facilitiesthereofavailable to nonmembeasid to nonpar
ticipating physicians, optometrists,atentists, or other
providers

SecTION 21. 185.982 (3) of the statutes is repealed.

SecTioN 22. 185.983 (1) (intro.) ofhe statutes, as
affectedby 2009 Wsconsin Act 28is amended toead:

185.983(1) (intro.) Every-suclvoluntary nonprofit
sicknesdiealthcare plan operated by a cooperative asso
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carereplacement policyor a long—term carasurance
policy to s. 632.895 (8).

SecTION 25. 185.983(2) of the statutes is amended
toread:

185.983(2) Every-suchvoluntary nonprofit health
careplan operated by a cooperative associati@a-or
nizedunder s. 185.984hall make provision for a mii
mum of one physician anduigeon, or dentist to each
2,000persons coverefbr medical or dental care and a
minimum of 6 hospital beds for each 2,000 persons cov
eredfor hospital care.

SecTION 26. 185.985 of the statutes is amended to
read:

185.985 Inconsistent provisions of the statutes.
Sicknesdealthcare or hospital plans operated by coop
erativeassociations ganized under thishapter shall be
operatecexclusively under the provisions ss. 185.981
to 185.985. Other provisions of thetatutes that are
inconsistentvith any of-suctthoseprovisions shall not
be applicable to cooperative associationssakness
healthcare plans operated by cooperative associations

ciationorganized under s. 185.98hall be exempt from
chs.600 to 646, with thexception of ss. 601.04, 601.13,
601.31,601.41, 601.42, 601.43, 601.44, 601.45..86,
611.67,619.04,623.1, 623.12,628.34 (10), 631.17,
631.89,631.93, 631.95, 632.72 (2), 632.745 to 632.749,
632.775,632.79, 632.795, 632.85, 632.8532.855,
632.87(2), (2m), (3), (4), (5), and (6), 632.885, 632.895
(5) and{9)(8)to (17), 632.896, and 632.897 (10) and chs.
609, 620, 630, 635, 645, and 646, but the sponsoring
associatiorshall:

SecTioN 23. 185.983 (1) (a) of the statutes is
amendedo read:

185.9831) (a) File with the commissioner of insur
ancea declaratiordefining the oganization and opera
tion of the plan, all printed literaturand specimenop
ies of all proposed contracts of insuraneih persons
coveredand with participatingphysicians-anchospitals,
andother providersincluding all amendments thereto.

pursuanto underthis chapter
SECTION 27. 252.14(1) (ar) 12. of the statutes is

amendedo read:

252.14(1) (ar) 12. -An-operationah cooperative
sicknesdealthcare-plarassociatiororganized under-ss.
s. 185.981-t0-185.98%hat directly providesservices
throughsalaried employees in its own facility

SECTION 28. 254.11 (13) of the statutes is amended
toread:

254.11(13) “Third—party payer’ means a disability
insurancepolicy that is required to provide coverage for
ablood lead test under s. 632.898) (a); a health main
tenanceorganization or preferred providptan under ch.
609; a health care coverage plarfeoéd by the state
unders. 40.51 (6); aelf-insured health planfefed by
acity or village under s. 66.0137 (4), a political subdivi
sionunder s. 66.0137 (4m),tawn under s. 60.23 (25),
acounty under s. 59.521)L(c), or a school district under

Theform of all such contracts and amendments shall bes. 120.13 (2) (b); or a-sicknekgalthcare plan operated

subjectto approval by the commissioner of insurance but
the commissioner may not withhold approval if the form
of suchthe contracts ochanges-thereiim the contracts
complywith the provisions of ss. 185.981 to 185.985.

SecTION 24. 185.983 (1m) of the statutes is amended
to read:

185.983(1m) In addition to ss. 601.04, 601.31,
632.79,and 632.895 (5), theommissioner of insurance
may by rule subject a medicare supplement polay
definedin s. 600.0328r), a medicare replacement palicy
asdefined in s. 600.03 (28mr a long—term care insur
ancepolicy, as defined in s. 600.03 (28g), thas@d by
a voluntarynonprofit-sicknesgooperative healticare
planassociation @anized under s. 185.981 other pro
visionsof chs. 600 to 646, except tihe commissioner
may not subject anedicare supplement policg medi

by a cooperative associatiorganizedunder s. 185.981.

SECTION 29. 632.86 (1) (a) of the statutes is amended
to read:

632.86(1) (a) “Disability insuranceolicy” has the
meaninggiven in s. 632.895 (1) (a), except that the term
doesnot include coverage under a health maintenance
organizationas definedn s. 609.01 (2), a limited service
healthorganization, as defined in s. 609.01 (3), & pre
ferredprovider plan, as defined in s. 609.01 (4), orasick
nesshealthcare plan operated by a cooperative associa
tion oganized under-ss. 185.981-t0-185.985

SectioN 30. 655.002 (1) (f) of the statutes is
amendedo read:

655.002(2) (f) A cooperativesicknesshealthcare
associatiororganized under-ss. 185.981-to0-185.98that
operatesa nonprofit-sicknesfealthcare lansin
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this state and that directly provides services through sala (1) This act takes fdct on Januarg, 2010, or on the
ried employees in its own facility dayafter publication, whichever is later
SecTion 31. Effective date.




