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State of Wisconsin 0337,
2007 - 2008 LEGISLATURE LRB-3153/1

Qovd — Lm0 PJK:kjfmwn .

W

AN ACT to create 632.06 of the statutes; relating to: insurance coverage of

Wn

modifications to undamaged portions of property to match repaired portions of

property.

Analysis by the Legislative Reference Bureau

This bill provides that an insurer under a property insurance policy may agree
to pay for any cosmetic modifications, such as painting or siding installation, to the
undamaged portion of the property that are necessary to match the repaired, rebuilt,
or replaced portion of the property that was damaged.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

v
SECTION 1. 632.06 of the statutes is created to read:

632.06 Restoration of whole property. An insurer may agree in a property
insurance policy to indemnify the insured for the cost of any cosmetic modifications,

such as painting or installation of siding, to undamaged parts of the insured property
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2007 - 2008 Legislature -2 - LRB-3153/1
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ASSEMBLY BILL 632 SECTION 1
that are necessary to match the repaired, rebuilt, or replaced portion of the insured

property that was damaged.

(END)
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AN ACT to create 632.06 of the statutes; relating to: insurance coverage of

modifications to undamaged portions of propei‘ty to match repaired portions of

property.

Analysis by the Legislative Reference Bureau

This bill provides that an insurer under a property insurance policy fnay ¢ ee
ay for any cosmetic modifications, such as painting or siding installation, to the

undamaged portion of the property that are necessary to match the repaired, rebuilt,

or replaced portion of the property that was damaged.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

SECTION 1. 632.06 of the statutes is created to read:

632.06 Restoration of whole property. An insurer/tay agr
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ini a property

insurance pohcy’t indemnify the insured for the cost of any cosmetic modifications,
A

such as painting or installation of siding, to undamaged parts of the insured property
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BILL SECTION 1

1 that are necessary to match the repaired, rebuilt, or replaced portion of the insured

perty that was damaged.

(END)
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LEGISLATIVE REFERENCE BUREAU
1 SEcTION 1. Initial applicability.
@““ (1) If a fire or othed property insurance policy that is in effect on the effective
—
3 date of this subsection contains a provision that is inconsistent with this act, this act
4 first applies to that insurance policy on the date on which it is renewed.
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Just to refresh your memory, I am providing portions of a drafter’s note that was
included with the first version of this bill draft last session. You chose number 4 of the
options in the first paragraph. That is why the first draft you received thii session &—
allowed an insurer to agree in the policy to indemnify the insured for cosmetic
modifications to undamaged portions of the property. From last session:

" You could treat the requirement in this draft in any of the following ways: 1) require
an insurer to comply with the payment requirement always, if it is not inconsistent
with any policy provisions; 2) require an insurer to comply with the payment
requirement always by making it a policy provision; 3) require an insurer to comply
with the payment requirement only if the insured requests it at the time of the repair
and it is not inconsistent with any policy provisions; or 4) require an insurer to comply
with the payment requirement only if the insured requests that it be made a part of
the policy when the policy is issued or renewed, similar to s. 632.05 (1).
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Since the requirement in this draft will most likely increase premiums, choosing option
#1 or #2 above will increase premiums for everyone who buys property insurance.
Choosing option #3 above will most likely increase premiums for everyone, too, since
an insurer will never know in advance when the “extended” coverage might be
requested Some insureds might not care about minor differences resulting from
repairs or mlght not want to pay a hlgher premium; choosing option #4 above is more
likely to give persons buying property insurance a choice between higher premiums /
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'_and the “extended” coverage.
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Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov
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November 24, 2008

Just to refresh your memory, I am providing portions of a drafter’s note that was
included with the first version of this bill draft last session. You chose number 4 of the
options in the first paragraph. That is why the first draft you received this session
allowed an insurer to agree in the policy to indemnify the insured for cosmetic
modifications to undamaged portions of the property. From last session:

You could treat the requirement in this draft in any of the following ways: 1)
require an insurer to comply with the payment requirement always, if it is not
inconsistent with any policy provisions; 2) require an insurer to comply with
the payment requirement always by making it a policy provision; 3) require an
insurer to comply with the payment requirement only if the insured requests
it at the time of the repair and it is not inconsistent with any policy provisions;
or 4) require an insurer to comply with the payment requirement only if the
insured requests that it be made a part of the policy when the policy is issued
or renewed, similar to s. 632.05 (1).

Since the requirement in this draft will most likely increase premiums,
choosing option #1 or #2 above will increase premiums for everyone who buys
property insurance. Choosing option #3 above will most likely increase
premiums for everyone, too, since an insurer will never know in advance when
the “extended” coverage might be requested. Some insureds might not care
about minor differences resulting from repairs or might not want to pay a
higher premium; choosing option #4 above is more likely to give persons buying
property insurance a choice between higher premiums and the “extended”
coverage.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.wisconsin.gov
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