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Fiscal Estimate Narratives
DFI 2/27/2009

LRB Number 09-0859/1 Introduction Number AB-0055 [Estimate Type  Original

Description
Finance charges for certain motor vehicle title and payday loans

Assumptions Used in Arriving at Fiscal Estimate

This bill creates a maximum finance charge of 2% per month for certain motor vehicle title and payday loans
and requires the Department to enforce the provisions of the bill. Lenders covered by the provisions of this
bill are currently licensed and regulated as licensed lenders.

Currently, these lenders charge over 500% APR for these types of loans. Given the parameters of this bill, it
is likely that these lenders would choose not to be licensed by the state, and either discontinue operations or

operate without a license. Assuming 500 lenders would no longer be licensed, with an annual renewal rate
of $500, and an estimated additional $40,000 associated with fees not received from potential new
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licensees, annual license revenue would be reduced by $290,000.
Costs associated with these lenders would not measurably be affected as the Department is given

responsibility for enforcement of the provisions of this bill and would need to maintain a reasonable level of
complaint resolution and enforcement activity.

Long-Range Fiscal Implications
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Finance charges for certain motor vehicle title and payday loans

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

annualized fiscal effect):

il. Annualized Costs:
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