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f¢ KEDZIE ROESSLER, S
Referred to Cyzﬁmﬁtee on Jobs and The

Qen

AN ACT to amend 71.07T5b) () 1., 71.07 (5d) (¢) 1., 71.28 (5b) (¢) 1., 71.47 (5b)

f.y
!

1
(c) 1. and 560.205 (3) (d) of the statutes; relating to: increasing the amount of

v

the early stage seed and angel investment credits!

3
,,,,,,,, ]

Analysis by the Legislative Reference Bureau fvaf’
Under current law, a person may claim an‘@yly stage seed investment income
and franchise tax credit in an amount equal to 25 percent of the person’s initial
' investment paid to a fund manager that the fund manager invests in a business that
3 / is certified by the Department of Commerce (Commerce)%o receive such investments
" The total amount of all credits that may be claimed in any calendar yearfls 3&@%@6{ /0000
and the total amount that may be claimed in all taxable years is $35 0095 Under ™
this bill, the total amount of all*karly stage seed investment Credlts that may be

“claimed in any calendar year)is $10,225,000%and the total amount that may be \
%

claimed in all taxable years is $102,250, 000’/
Under curgent law, an individual may claim an income tax Cre}ht in each

v
taxable year for two years,vl')eginning with the taxable year certified by*Commerce
in an amount equal to 12.5 percent of thé’individuals bona fide angel investment in

:7/ a new business venture. The total amount of all credits that may be claimed in any
mm W@ﬂ//@éamd the total amount that may be claimed in all taxable
)00;068¢5 Under this bill, the total amount of all bona flde angel
Wéstment credits that may be claimed in any calendar ear@&&j5 000%and the
total amount that may be claimed in all taxable years is*$87,750,000." N
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For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: /9/

~ SECTION 1. 71.07 (5b) (c) 1. of the statutes is amended to read: V

/

T —

ithls subsectlon and ss. 71.28 (5b) and 71.47 (5b) for all taxable years cor&bmed is
e

5335@9@@@@ 3 102.250.000. /

f SECTION 2. 7\I°»O7 (5d) (¢) 1. of the statutes is amended to reéd
/
H
f

&f

71.07 (5d) (¢) 1. The maximum amount of the credits that may be claimed under

thls subsection for all taxable years combined is %Q@%@GQO $87.750,000.
SecTION 3. 71.28 (5b) (¢ )\l of the statutes 18 g{nended to read:

g —

71.28 (8b) (¢) 1. The max1mum@mount o}ﬁﬁe credits that may be claimed under

this subsection and ss. 71.07 (5b) anc‘f“‘*{i. ’7 (5b) for all taxable years combined is

*
7N

$35,000,000 $102.250.000. ;/ A

‘\

e
SECTION 4. 71.47 (5b) (¢) 1 ofjthe statutéﬁ is amended to read:

yd

this subsection and ss. 71/.,@§ (5b) and 71.28 (5b) for \éll taxable years combined is

7

pd \
$35,000,000 $102.250.000. . \
SECTION 5. 5 .205 (3) (d) of the statutes is amended toaread

560.205 (/35 (d) Rules. The department of commerce, in consultatlon with the

c’x

departmen,t/’af revenue, shall promulgate rules to administer this sectmn The rules

shall )trther define “bona fide angel investment” for purposes of s. 71. 07\(5d) (a) 1.

‘ ye/rules shall limit the aggregate amount of tax credits under s. 71.07 (5d) tha{: _may

/e claimed for investments in businesses certified under sub. (1) at M@h@@

.,

7\};07 (8b) (c) 1. The maximum amount of the credits that may be claimed upﬂér

71.47 (5b) (c¢) 1. The maxirhum amount of the erechts that may be claimed under

%
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afEer December 31 ZOOH

§

, »7»543G@yﬁer’r:a“fendaryeﬁf‘”fé“i‘“éﬁféndar years beginnin;

,éf

The rujés shall alsr? Lrﬂ(t the aggregat ;} amount of th

§ /

tax creéhts unde’r SS. 715 07 (5b) f
71.28 (5b), and 71[ 47 (5b) that may‘ﬁe Cla1med fomnvestments pald to fund mamgers |
/

ce,ftlfled under sub. (2) at $3;5@@0@Q $10,225,00 per Calendar year for calendar }
j/ears beg/ nmng after Dece/ ber 31, 2004 ff

SECTION 6. Initial apm

(1) This act first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subsection takes effect after
July 31 this act first applies to taxable years beginning on January 1 of the year
v

following the year in which this‘/subsection takes effect.

(END)
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Representative Strachota:

This draft is based on 2007 Assembly Bill 557:/except that is has been modified to
incorporate changes made by 2007 Wisconsin Act 20

Joseph T. Kreye
Legislative Attorney
Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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SECTION 1. 71.07 (5b) (¢) lﬁf the statutes is amended to read:

71.07 (8b) (c) 1. Except as provided in s. 73.03 (63), the maximum amount of

the credits that may be ciaimed under this subsection and ss. 71.28 (5b) and 71.47

v
(5b) for all taxable years combined is $52;509;000 $102,250,000.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
s8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27,41, 237, 299; 1999 a, 5, 9, 10, 32; 1999.a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 48%487; 2007 a. 11,20, 96, 97, 100;'s. 13.92 (2) (i).

SECTION 2. 71.07 (5d) (c) 1. of the statutes is amended to read:
71.07 (6d) (c) 1. Except as provided in s. 73.03 (63), the maximum amount of

the credits that may be claimed under this subsection for all taxable years combined

v
is‘/$41?5907990 $87,750,000.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 337, 299; 1999 a. 5,9,10,32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326: 2005 2. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 41 S 487; 2007 a. 11, 20, 96, 97, 100 5. 13.92 (2) ().

SECTION 3. 71.28 (5b) (c) 1. of the statutes is amended to read:

71.28 (6b) (c) 1. Except as provided in s. 73.03 (63), the maximum amount of
the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.47
(5b) for all taxable years combined is"$52;509;999\§102.250.000.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422 1989 a.:31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a, 2; 1995 a. 27 ss. 3399r
to 3404¢, 9116 (5); 1995 2209, 227; 1997 a. 27, 41, 237 299: 1999 a. 5, 2()01 a. 16; 2003 a. 72, 99, 135, 255, 267 326; 2005 a. 25, 74 97,361, 387, 452, 479, 483, 487;
2007 a. 20, 96, 97, 100; 5. 13.92 (2) ().

SECTION 4. 71.47 (5b) (c) 1. of the statutes is amended to read:

71.47 (5b) (c) 1. Except as provided in s. 73.03 (63), the maximum amount of
the credits that may be claimed under this subsection and ss. 71.07 (5b) and 71.28
(5b) for all taxable years combined isJ$52-,5@07909 $102;250,000.J

History: 1987 a. 312, 411, 422, 1989 a. 31, 44, 56, 100, 336, 359; 1991 g 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299, 1999 a. 5, 9; 2001 . 16:2003 a. 72, 99, 135, 258/267, 326; 2005 a. 25, 74, 97, 361,387, 452, 479, 483, 487; 2007 2, 20, 96,97, 100; 5. 13.92(2) (i).

SECTION 5. 560.205 (3) (d) of the statutes is amended to read:
560.205 (3) (d) Rules. The department of commerce, in consultation with the
department of revenue, shall promulgate rules to administer this section. The rules

shall further define “bona fide angel investment” for purposes of s. 71.07 (5d) (a) 1.
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The rules shall limit the aggregate amount of tax credits under s. 71.07 (5d) that may
be claimed for investments in businesses certified under sub. (1) at $3,000,000 per
calendar year for calendar years beginning after December 31, 2004, and‘é5,500,000
per calendar year for calendar years beginning after December 31, 2007, and

Y 4 s e L ‘ \6 i
$8,775,000 per calendar year for calendar years beginning after December 31, 2008.

The rules shall also limit the aggregate amount of the tax credits under ss. 71.07 (5b),
71.28 (5b), and 71.47 (5b) that may be claimed for investments paid to fund managers
certified under sub. (2) at $3,500,000 per calendar year for calendar years beginning
after December 31, 2004, de$G,OO0,000 per calendar year for calendar years

beginning after December 31, 2007 ?/and $10,225,000 %er calendar year for calendar

years beginning after December 31, 2008{ The rules shall also provide that, for
calendar years beginning after December 31, 2007, no person may receive a credit
under ss. 71.07 (5b) and (5d), 71.28 (5b), or 71.47 (5b) unless the person’s investment
is kept in a certified business, or with a certified fund manager, for no less than 3

years.

History: 2003 a. 255; 2005 a. 49, 97: 2007 a. 20, 125.
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Representative Strachota:

This draft is based on 2007 Assembly Bill 557, except that is has been modlﬁed to
incorporate changes made by 2007 Wisconsin Act 20.

Joseph T. Kreye

Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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