Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2009 Session

Original L] Updated D Corrected Supplemental
LRB Number 09-1565/2 Introduction Number AB-0359
Description
Creating a refundable individual income tax credit for certain married couples
Fiscal Effect
State:

[CNo State Fiscal Effect
D Indeterminate

- | -
D?g;??:ﬁa%ﬁg ng g:\r,eeiiif xisting [ Increase Cqst§ - May bc'e possible
[J Decrease Existing [[J Decrease Existing to absorb within agency's budget
Appropriations Revenues Yes No
Create New Appropriations DDecrease Costs
Local:
No Local Government Costs
Indeterminate 5.Types of Local
1.E|:]]Increase Costs 3. Increase Revenue Government Units Aﬁected i
o o Otowns [Ovillage [cCities
E] Permissive D Mandatory Permissive Mandatory ,
2.[[Jpecrease Costs 4.[Decrease Revenue (S:O;: ntu:e S evt?grss
D Permissive|__||Mandatory Permissive I:D] Mandatory D?stsigts Districts
Fund Sources Affected Affected Ch. 20 Appropriations 1

O ePr OFep [OPrO PRS SEG SEGS 20.835(2)(en)

Agency/Prepared By Authorized Signature Date

DOR/ Bradley Caruth (608) 261-8984 Rebecca Boldt (608) 266-6785 5/13/2009




Fiscal Estimate Narratives
DOR 5/13/2009

LRB Number 09-1565/2 Introduction Number AB-0359 |Estimate Type  Original

Description
Creating a refundable individual income tax credit for certain married couples

Assumptions Used in Arriving at Fiscal Estimate

This bill creates a $200 refundable individual income tax credit for married couples filing joint returns with
Wisconsin adjusted gross income below $75,000. For married individuals filing separate returns, the credit is
equal to $100 if Wisconsin adjusted gross income is below $37,500. Nonresidents and part-year residents
may not claim the credit.

The bill first applies to taxable years beginning on January 1 of the year in which the bill becomes law,
unless that occurs after July 31. In that case the bill first applies to taxable years beginning on January 1 of
the following year. If the credit first applies in tax year 2009, it is expected to increase appropriations by
$143M annually beginning in fiscal year 2010.

Long-Range Fiscal Implications
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Detailed Estimate of Annual Fiscal Effect

Original D Updated Corrected Supplemental
LRB Number 09-1565/2 Introduction Number AB-0359
Description

Creating a refundable individual income tax credit for certain married couples

annualized fiscal effect):

l. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

.
Annualized Fiscal Impact on funds from:

Increased Costsl

Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

$

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

143,000,000

TOTAL State Costs by Category

$143,000,000

B. State Costs by Source of Funds

GPR
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SEG/SEG-S (20.835(2)(en))

143,000,000

lli. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)
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ITOTAL State Revenues $ $
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State Local
NET CHANGE IN COSTS $143,000,000 $
NET CHANGE IN REVENUE $ 3
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