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AN Act /, relating to: decreasing the discount on amounts paid for tax stamps

on cigarettes.

Analysis by the Legislative Reference Bureau

Under current law, the state imposes an excise tax on the sale of cigarettes. The
person who pays the tax affixes tax stamps to the cigarette package to indicate that
the tax has been paid. All persons who are authorized to purchase tax stampsreceive
a discount on the tax owed equal to 0.7 percent of the tax.

Under the bill, all persons who are authorized to purchase tax stamps receive
a discount on the tax owed equal to 0.5 percent of the tax. In addition, the
Department of Revenue credits an amount equal to 0.2 percent of the amount paid
on the purchase of tax stamps to the appropriation for tobacco control grants and
programs.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 139.32 (5) of the statutes is amended to read:
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139.32 (5) Manufacturers, bonded direct marketers, and distributors who are
authorized by the department to purchase tax stamps shall receive a discount of 8-7

0.5 percent of the tax paid on stamp purchases.

History: 1971 c. 125; 1977 ¢. 29; 1983 a. 27; 1985 a. 29; 1987 a. 399; 1989 a. 31; 1993 a. 16, 482; 1997 a. 27; 2005 a. 25; 2007 a. 20.

SECTION 2. 139.39 (7) of the statutes is created to read:

139.39 (7) The department shall credit an amount of the tax collected under
this subchapter equal to 0.2 percent of the tax paid on stamp purchases to the
appropriation account under s. 20.435 (1) (fm).

SEcTION 3. Effective date.

(1) This act takes effect on the first day of the 2nd month beginning after
publication.

(END)
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Representative Smith:

Because the amounts in s. 20.435 (1) (fm) are limited to the amounts in the scheduld

> you may want to have the Legislative Fiscal Bureau review this draft and provideg
estimate of how much the amounts in the schedule should be increased to accomplish
your intent.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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Representative Smith:

Because the amounts in s. 20.435 (1) (fm) are limited to the amounts in the schedule,
you may want to have the Legislative Fiscal Bureau review this draft and provide an
estimate of how much the amounts in the schedule should be increased to accomplish
your intent.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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AN ACT to amend 139.32 (5); and to create 139.39 (7) of the statutes; relating

to: decreasing the discount on amounts paid for tax stamps on cigarettes.

Analysis by the Legislative Reference Bureau

Under current law, the state imposes an excise tax on the sale of cigarettes. The
person who pays the tax affixes tax stamps to the cigarette package to indicate that
the tax hasbeen paid. All persons who are authorized to purchase tax stamps receive
a discount on the tax owed equal to 0.7 percent of the tax.

Under the bill, all persons who are authorized to purchase tax stamps receive
a discount on the tax owed equal to 0.5 percent of the tax. In addition, the
Department of Revenue credits an amount equal to 0.2 percent of the amount paid
on the purchase of tax stamps to the appropriation for tobacco control grants and
programs.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 139.32 (5) of the statutes is amended to read:
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SECTION 1

139.32 (5) Manufacturers, bonded direct marketers, and distributors who are
authorized by the department to purchase tax stamps shall receive a discount of 9.7
0.5 percent of the tax paid on stamp purchases.

SECTION 2. 139.39 (7) of the statutes is created to read:

139.39 (7) The department shall credit an amount of the tax collected under
this subchapter equal to 0.2 percent of the tax paid on stamp purchases to the
appropriation account under s. 20.435 (1) (fm).

SECTION 3. Effective date.

(1) This act takes effect on the first day of the 2nd month beginning after

publication.

(END)
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