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Fiscal Estimate Narratives
DOR 3/3/2010

LRB Number 09-4073/1 Introduction Number AB-0714 |Estimate Type  Original

Description
Creating an individual income tax deduction for amounts paid to process certain meat that is donated to a
charitable organization and exempting from taxation certain meat processing fees

Assumptions Used in Arriving at Fiscal Estimate

This bill allows a subtraction from income for any amount of fees paid by an individual for processing the
meat of a game animal that is lawfully killed by the individual if the individual donates the processed meat to
a charitable organization. In addition, for individuals, corporations, and insurance companies, a subtraction
is allowed for fees received for processing the meat of a game animal that is lawfully killed if the processed
meat is donated to a charitable organization.

The primary game donation programs in Wisconsin are the Wisconsin Venison Donation Program, Hunt for
the Hungry, and Target Hunger. These programs do not require individual donors to pay for meat
processing if a whole deer is donated. In those cases, the processor would be eligible to subtract the fees
received for processing the meat, but the hunter would not receive a subtraction. For cases in which the
hunter pays for processing and then donates the processed meat, the hunter could claim the subtraction
based on the donated meat and, if notified of the hunter's intent to donate, the processor could claim
subtraction for processing the meat.

Using an average marginal tax rate of 5.3 percent and assuming processing costs average $50 per animal,
the subtraction would reduce revenue by $2.65 to $5.15 per donated animal ($2.65 if only the donor or
processor claims the subtraction and $5.15 if both claim subtractions). It is estimated that the subtraction will

reduce revenue minimally.

Long-Range Fiscal Implications
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Description

Creating an individual income tax deduction for amounts paid to process certain meat that is donated
to a charitable organization and exempting from taxation certain meat processing fees

annualized fiscal effect):
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