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1 AN Act ...; relating to: a sales and use tax exemption for textbooks‘./

o

Analysis by the Legislative Reference Bureau
*—' This bill creates 31'1/s,ales and use tax exemption for textbooka are required for )
a course offered by aYhigh school, university, college, technical college, or other

postsecondary schooland used by a student¥enrolled in the course¥

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

a SECTION 1.\)’(77 .54 of the statutes is created to read:

e 77.54 @’}l&:sgéc?s;e‘%pts from the sale of \e{nd the storage, use, or other
4 consumption of \t/extbooks that are required for a course offered by a high school,
5 university, college, technical college, or school approved under s. 38.50 (7)\,/located in

6

this state:/and that are used by a student\énrolled in the course\./
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SEcTION 2. Effective date.
(1) This act takes effect on the first day of the 2nd\410nth beginning after
publication.

(END)
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Representative Sinicki:

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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February 25, 2009

Representative Sinicki:

Please review this draft carefully to ensure that it is consistent with your intent.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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AN ACT to create 77.54 (63) of the statutes; relating to: a sales and use tax

v

exemption for textbooks.

Analysis by the Legislative Refe{'fnce Bureau

This bill creates a sales and use tax exemption for textbooks that are required
for a course offered by a high school, university, college, technical college, or other
postsecondary school, located in this state, and used by a student enrolled in the
course.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
(53) v/

X
SECTION 1. 77.54 @e statutes is created to read:

77.52@ The &
RN e

consumption of textbooks that are required for a course offered by a high school,

0SS Teceiptdl from the sale of and the storage, use, or other
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university, college, technical college, or school approved under s. 38.50 (7), located in
this state, and that are used by a student enrolled in the course.
SEcTION 2. Effective date.
(1) This act takes effect on the first day of the 2nd month beginning after

publication.
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Representative Sinicki:

Please note that under current law, s. 77.54 (50)Ythe sale of a digital good is exempt
from sales and use taxes if such good sold in tangible form would be exempt from sales
and use taxes. Therefore, under the bill,\}he sale of a textbook in digital form would
also be exempt from sales and use taxes:.

Also please note that, because of changes made by 2009 Wisconsin Act 2, I have

changed the term “gross receipts” to “sales pricd{) Please contact me if you have any 9%
questions.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov




DRAFTER’S NOTE LRB-2104/1dn
FROM THE JK:jld:ph
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March 2, 2010

Representative Sinicki:

Please note that under current law, s. 77.54 (50), the sale of a digital good is exempt
from sales and use taxes if such good sold in tangible form would be exempt from sales
and use taxes. Therefore, under the bill, the sale of a textbook in digital form would
also be exempt from sales and use taxes.

Also please note that, because of changes made by 2009 Wisconsin Act 2, I have
changed the term “gross receipts” to “sales price.” Please contact me if you have any
questions.

Joseph T. Kreye

Senior Legislative Attorney

Phone: (608) 266-2263

E-mail: joseph.kreye@legis.wisconsin.gov
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MEMORANDUM

To: Representative Sinicki

From: Joseph T. Kreye, Senior Legislative Attorney
Phone: (608) 2662263, E-mail: joseph.kreye@legis.wisconsin.gov

Subject: LRB 2104; Sales and use tax exemption for textbooks

It is my understanding that you have been asked whether the sales and use tax exemption for the
sale of textbooks created in LRB 2104/1 would also apply to textbooks that are leased or rented. The
exemption created in your bill would indeed apply to textbooks that are leased or rented because the
terms “sales” and “sales price” under ch. 77 include any transfer of possession or enjoyment of
tangible personal property, digital goods, and services and the sale, license, lease, or rental of any

such items. Please contact me if you have any further questions. I have included portions of the

relevant statutes below for your reference:

“77.51 (13rm) “Retail sale” or "sale at retail” means any sale, lease, or rental for any purpose
other than resale, sublease, or subrent.

77.51 (14) (intro.) “Sale” includes any of the following: the transfer of the ownership of, title to,
possession of, or enjoyment of tangible personal property, or items, property, or goods under s. 77.52
(1) (b), (c), or (d), or services for use or consumption but not for resale as tangible personal property,
or items, property, or goods under s. 77.52 (1) (b), (c), or (d), or services...

77.51 (15b) (a) (intro.) “Sales price” means the total amount of consideration, including cash,
credit, property, and services, for which tangible personal property, or items, property, or goods
under s. 77.52 (1) (b), (c), or (d) or services are sold, licensed, leased, or rented, valued in money,
whether received in money or otherwise...”
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AN ACT to create 77.54 (58) of the statutes; relating to: a sales and use tax

exemption for textbooks.

Analysis by the Legislative Reference Bureau

This bill creates a sales and use tax exemption for textbooks that are required
for a course offered by a high school, university, college, technical college, or other
postsecondary school, located in this state, and used by a student enrolled in the
course.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.54 (58) of the statutes is created to read:
77.54 (58) The sales price from the sale of and the storage, use, or other

consumption of textbooks that are required for a course offered by a high school,
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BILL SECTION 1
university, college, technical college, or school approved under s. 38.50 (7), located in

this state, and that are used by a student enrolled in the course.

SECTION 2. Effective date.

(1) This act takes effect on &He/f‘i—r'st day of the 2nd month beginning after)
\4,




