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1 AN ACT to repeal 121.07 (10) (a); to grfiend 121.06 (title), 121.06 (1), 121.06 (2),

2 121.07 (7) (b), 121.07 (10) (title, 121.08 (2), 121.08 (3), 121.08 (4) (c) and 121.08
3 (4) (d); and to create 12107 (1) (d), 121.07 (7m), 121.07 (8m), 121.07 (10) (e) to
4 (g), 121.08 (2g), 121408 (2r) and 121.08 (5) of the statutes; relating to:
5 distributing one-half of general school aid using an income equalization
6 formula. &
Analys;s by the Legzslatwe Reference Bureau
Fo‘ﬁlrther 1oa10n see the stte and local ﬁscal etlmate Wthh Wlll be
printed as an appendix to this bill.
The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
7 SEcCTION 1. 121.06 (title) of the statutes is amended to read:

8 121.06 (title) Determination and certification of equalized valuation

9 and net taxable income.
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SECTION 2

SECTION 2. 121.06 (1) of the statutes is amended to read:

121.06 (1) Annually on or before October 1, the full value of the taxable
property in each part of each city, village and town in each school district, and the
ne le income in each school district in th r year endingin the pr
school year, shall be determined by the department of revenue according to its best
judgment from all sources of information available to it and shall be certified by the
department of revenue to the state superintendent.

SECTION 3. 121.06 (2) of the statutes is amended to read:

121.06 (2) The state superintendent shall certify to each school district clerk
the appropriate full values amounts certified to the state superintendent under sub.
(1).

SECTION 4. 121.07 (1) (d) of the statutes is created to read:

121.07 (1) (d) 1. The net taxable income of the school district in the calendar
year ending in the previous school year shall be used in computing general aid.

2. For a school district operating only high school grades, the sum of the net
taxable incomes of its underlying elementary school districts shall be used in
computing general aid.

SECTION 5. 121.07 (7) (b) of the statutes is amended to read:

50 peceanr D{'
rounded to the next lower dollar, that, after subtraction 0 the payments under

)121.09 andé@ig‘%@gn}; of the paments wn. g}gé $)121.85 (6) (b) 2. and 8. and (c), fully
S0peccent o

distributes an amount equal tf:he amount remalnlngm—th&appmpﬂat&emmdep&

,,,,,,,,,,,, e 7‘%}; .

121.07 (7) (b) The “secondary guaranteed valuation per member” is an amount,;

SECTION 6. 121.07 (7m) of the statutes is created to read:

()1[\,&‘:\

=
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SECTION 6
1 121.07 (7m) GUARANTEED NET TAXABLE INCOME PER MEMBER. (a) The “primary
2 net taxable income per member” is $300,000.
3 (b) The “secondary net taxable income per member” is an amount, rounded to ey

[@ the next lower dollar, that, after subtraction of 50 percent of ayments underé/
108 ond B (50 preevd of

f/5 1121.85 (6) (b) 2. and 3. and (c), fully distributesl\the amount remaining
2.

6 /MWW m the doppriation wnde s, 20.285 (2 Jia

7 (bm) The “tertiary net taxable income per member” is the amount, rounded to
8 the next lower dollar, determined by dividing the net taxable income of the state by
9 the state total membership.
10 (c) For districts operating only high school grades, the amounts in pars. (a) to
11 (bm) shall be multiplied by 3 and rounded to the next lower dollar.
12 (d) For districts operating only elementary grades, the amounts in pars. (a) to
13 (bm) shall be multiplied by 1.5 and rounded to the next lower dollar.
14 (e) 1. For a school district created by a consolidation under s. 117.08 or 117.09,
15 in the school year in which the consolidation takes effect and in each of the
16 subsequent 4 school years, the amounts under pars. (a) to (bm) shall be multiplied
17 by 1.15 and rounded to the next lower dollar.
18 2. For a school district from which territory was detached to create a school
19 district under s. 117.105, in each of the 3 school years beginning on the July 1
20 following the effective date of the reorganization under s. 117.105, the amounts
21 under pars. (a) to (bm) shall be multiplied by 1.05 and rounded to the next lower
22 dollar.

23 SECTION 7. 121.07 (8m) of the statutes is created to read:
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SECTION 7
121.07 (8m) GUARANTEED NET TAXABLE INCOME. A school district’s primary,
secondary, and tertiary net taxable incomes are determined by multiplying the
amounts in sub. (7m) by the district’s membership.
SECTION 8. 121.07 (10) (title) of the statutes is amended to read:

121.07 (10) (title) REQUIRED LEVY RATE AND INCOME RATES.

SECTION 9. 121.07 (10) (a) of the statutes is repealed.

SECTION 10. 121.07 (10) (e) to (g) of the statutes are created to read:

121.07 (10) (e) The “primary required income rate” is the primary shared cost
divided by the primary net taxable income.

(f) The “secondary required income rate” is the secondary shared cost divided
by the secondary net taxable income.

(g) The“tertiary required income rate” is the tertiary shared cost divided by the
tertiary net taxable income.

SECTION 11. 121.08 (2) of the statutes is amended to read:

121.08 (2) The aid computed under sub. (1) shall be reduced by the sum of the
amount by which the school district equalized valuation exceeds the secondary
guaranteed valuation, multiplied by the secondary required levy rate, and the
amount by which the school district equalized valuation exceeds the tertiary
guaranteed valuation, multiplied by the tertiary required levy rate. In no case may
the aid distributed under sub. (1) and this seetion subsection be less than the amount
under sub. (1) (a).

SECTION 12. 121.08 (2g) of the statutes is created to read:

121.08 (2g) The state shall pay to the school district the sum of the following

amounts:
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SECTION 12

(a) The amount by which the primary net taxable income exceeds the school
district net taxable income, multiplied by the primary required income rate.
- (b) The amount by which the secondary net taxable income exceeds the school
district net taxable income, multiplied by the secondary required income rate.

(¢) The amount by which the tertiary net taxable income exceeds the school

district net taxable income, multiplied by the tertiary required income rate.

SECTION 13. 121.08 (2r) of the statutes is created to read:

121.08 (2r) The aid computed under sub. (2g) shall be reduced by the sum of
the amount by which the school district net taxable income exceeds the secondary net
taxable income, multiplied by the secondary required income rate, and the amount
by which the school district net taxable income exceeds the tertiary net taxable
income, multiplied by the tertiary required income rate. In no case may the aid
distributed under sub. (2g) and this subsection be less than the amount under sub.
(2g) (a).

SECTION 14. 121.08 (3) of the statutes is amended to read:

121.08 (3) The aid computed under sub. (1) and the aid computed under sub.

(2g) shall each be reduced by 50 percent of the amount by which the aid that the
school district is receiving under sub. (1) as a result of the number of pupils reported
as enrolled in the school district under s. 121.05 (1) (a) 7. exceeds the amount paid
by the school district for tuition for those pupils.

SECTION 15. 121.08 (4) (c) of the statuteé is amended to read:

121.08 (4) (c) The amount of state aid that a school district is eligible to be paid
from the appropriation under s. 20.255 (2) (ac) shall also be reduced by an amount
eqﬁal to the amount paid to the Second Chance Partnership under s. 115.28 (54) for

pupils enrolled in the school district. The department shall ensure that the amount
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SECTION 15

1 of the aid reduction lapsestothe general fund-and thatit does not affect the amount

2 determined to be received by a school district as state aid under this section for any
3 other purpose.

4 SECTION 16. 121.08 (4) (d) of the statutes is amended to read:

5 121.08 (4) (d) The state superintendent shall ensure that the total amount of

6 aid reduetion reductions under pars.(a)-and-(b) this subsection lapses to the general
7 fund and that 50 percentrof the aid reductions are made to the comnutatlol%mder

8 sulf(l)énd 50 Dercent of the aid reductions are made to the comnutatlonjunder sub
o @ Lg%\ il ) :

10 FoN-1T-TFT

11

12
13 > S 18. Nonstatut isi v
ECTION 18. Nonstatuto rovisions. v ‘
P a5 @ (fectot by
14 (1) SPECIAL ADJUSTMENT AID. Notwithstanding section 121.105 of the statutes, /‘ thic
aef,

15 no aid may be distributed under that section in theéO l%chool year.

16 SECTION 19. Initial applicabilit&.

17 (1) This act first applies to school aid distributed in the( school year.

18 (END)
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5 por@fig an income factor into the general equalization aid forrula that
6 /butes state aid to school “
\‘\

Analyys/by the Legislative Referente Bureau WN SL 495

Bader the current general school aid formula, the state establishes a guaran- MM
tax bawsg, known as the guaranteed valuation. The rate at which a school dis-
trict’s costs ar®yaided through the formula is determined by comparing the school dis-
trict’s per pupil}fax base (or equalized valuation) to the guaranteed valuation. State
equalization aids are provided to make up the difference between the school district’s
actual)fax base and the state guaranteed level. Thus, school districts with low prop-
erty valuations per pupil receive a larger share of their costs through the formula
than school districts with high property valuations per pupil.

Thisbilt Modifies theschool aid formula by ineSrporating an income Tactor: .
 bill directs the-department of revenue annughty to certify to the state supérintepdént
| of public irfStruction the total Wisconsitradjusted gross income for each sefi
tr/itc(t.)"he state superintendent mustthen calculate general school ajd-t
| sefiool district: once under “eu

_+" come per pupil instead p#1
‘ f produced by the 2 g€thods is the amount paid to the get
ty—tax based S#fmula result weighted 75% and e
weighted.25%.
The bill first applies to the payment
N e s g e

|
&
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Section #. 121.105 of the statutes i e/rnended to read:

(i) and (2)

PLAIN (&) M (5) (@) 15
| ppp—_ | . . 1/ . . g
121.105 Byediql adfustantiaids. (1) l In this seelqet(“state aid” Sum of the payments
s\rxLStgj}m’l‘ o)}
121.85 dnd 121, 8/6(/ (2)(0) )

provided to a school district under this sees®s{and ss. 121.0
secdt. RN 12l s (2) fam) 5 2. (05 (,) (k)

as PtUVlUCU nrsubd. 2 s mmmmm

made under s. 121.15 (4) (b) than an amountzequal

‘Fhe current school year before any adjustment j

i N
to 85% of the amount of state aid that jefeceived in the previous school year, as adjusted under s. :

i

fi 21.15 (4) (b) in the current sche®l year, its state aid for the current school year ehall be increasedf

x'/(

tl? an amount equal to 859 of the state aid received in the previous s¢hool year.

: 2. If a school ditrict from which territory was detached to.efeate a new school district under s,

! «“

117 105 wQ d receive in state aid in the school year begmmng on the first July 1 following the effec-
tl‘}e dat{/ f the reorganization less than 85 perce of the amount determined as follows, its state a1d
n’ the school year beginning on the first Jul "‘I/followmg the effective date of the reorgamzatlon sh’cﬂl

be increased to an amount equal to BS percent of the amount determined as follows: /

|

1 a. Divide the school district’s membership in the preceding school year by the

i b. Multiply.the amount of state aid received by the school district inthe preceding school ye/,‘/ el

rr/{embership in the 2nd‘preceding school year.
,f ) gb/ 1
as_adjusted-under-s-121.15 (4).(b) in the current school year, by th€ quotient under subd. 2. a. |
SEC':H:.'RA‘ YATRIZY (z)CB) 12107 (zr) wbs, (Y au&./(/gz
' {2, w$ (2¥) 85 A school district is eligible to réceive additional aid under p&r—é&mé}\only if additional aid does ¥

not result in a state aid payment greater than the school district’s shared cost.

T&,M
" ﬂﬁ’g,,ﬁafwrf“\“f b

Axmw ““\"“L_—A«JS

1 - sgthu\ c.\«l ss. {2 »U\lell,ji
s - v
pgrant(unx001) Mon—Mar-—-l 2010 9:46am G&r=

A2 ¥b.
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Section #. 121.10%)f the statutes %e}@% read:

1

"‘(z;o) wrd (2¢) |

LAIN @_] , .
/o (2930 - 3vbsechony €\ (&)=
121.105 NM&MM@W@ En “state aid” sum of the payments
| . D sebsectes (2 ey 2m
provided to 3 school district under this m)&and ss. 121.0 121 85 4nd 121.
(b h

! ) Al' Except as provided in subd. 2., if a school district would receive less in state aic} in
the current school year before any adjustment is made under s. 121.15 (4) (b) than an amount equal
to 85% of the amount of state aid that it received in the previous school year, as adjusted under s.
121.15 (4) (b) in the current school year, its state aid for the current school year shall be increased

to an amount equal to 85% of the state aid received in the previous school year.

2. If a school district from which territory was detached to create a new school district under s.
117.105 would receive in state aid in the school year beginning on the first July 1 following the effec-
tive date of the reorganization leés than 85 percent of the amount determined as follows, its state aid, |
in the school year beginning on the first July 1 following the effective date of the regrganization shall‘

be increased to an amount equal to 85 percent of the amount determined as follows:

a. Divide the school district’s membership in the preceding school year by the school district’s
membership in the 2nd preceding school year. o v

b. Multiply the amount of state aid ré;:eived by the school district in the preceding school year,

as adjusted under s. 121.15 (4) (b) in the current school year, by the quotient under subd. 2. a.

R HT A Stdte-a aym er th od]_distriet’ s :
' SECH. AN 12187 (1) X
lL\ 10r (3) Inthe school year in wmch a“school district consolidation takes effect under s. 117.08 or

117.09 and in each of the subsequent 4 school years, the consolidated school district’s state aid shall

be an amount that is not less than the aggregate state aid to which the consolidating school districts

pgrant(unx001) Mon-Mar-1-2010 9:07 am



were eligible in the school year prior to the school year in which the consolidation takes effect. The

additional state aid shall be paid from the appropriation under s. 20.255 (2) (ac). /

History: 1985 a. 29, 251; 1987 a. 27; 1989 a. 31, 114, 336; 1991 a. 39, 269; 1993 a. 16, 4 a. 27, 113; 1999

a. 9; 2001 a. 16, 104; 2005 a. 219, 222.

(jn Mo sbscchons dote f hes

pgrant(unx(001) ' Mon-Mar-1-2010 9:46 am
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Section #. 121.85 (6) (a) of the statutes is renumbered 121.85(6)(a)1;l;a‘¢amended to read:

r/‘

(Y ank () -

(¥
. 125 2¢ G} {G«\ 1£D1v1de the state aid received in the current school year unders. 121 0§@y the membership used

to compute state aid to the school district for the current school year.

. 1.5

j@ Multiply the quotient under subd. 1{by the product under subd. %;\
H

istory: 1975 ¢. 220; 1977 c. 29, 418; 1979 c. 34 ss. 966m, 2102 (43) (a); 1979 c. 221; 1981 c. 20, 385; 1983 a. 27
8. 2202 (42); 1983 a. 189; 1985 a. 29; 1987 a. 399; 1989 a. 31, 259, 336; 1991 a. 39, 48; 1993 a. 16; 1995 a. 27 ss.

4095m to 4098, 9145 (1); 1997 a. 27; 1999 a. 9; 2001 a. 16, 30, 105; 2005 a. 25.

sec#t., eR. ¥y (6)lalx

pgrant(unx001) Fri-Feb-26-2010  4:07 pm
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121.85(6) (a) Mmdésrabmmr{ixcept as provided under pars. (am) and (ar), the school dis-

trict of attendance of pupils transferring from one attendance area to another under subs. (3) (b) and

(4) shall be entitled to an amount determined as follows: (Zﬂ ) and (2 ‘\;) )
Divide the state aid received in the current school year under s. 12 1.0% the membership used
to compute state aid to the school district for the current school year.
b2 Multiply the number of transfer pupils, as counted for membership purposes under s. 121.004
7), by 0.25.
(7). by 1.4 . v

@%Multiply the quotient under subd. {ﬁay the product under subd. 2.,(
History: 1975 c. 220; 1977 c. 29, 418; 1979 c. 34 ss. 966m, 2102 (43) (a); 1979 c. 221; 1981 c. 20, 385; 1983 a. 27
s. 2202 (42); 1983 a. 189; 1985 a. 29; 1987 a. 399; 1989 a. 31, 259, 336; 1991 a. 39, 48; 1993 a. 16; 1995 a. 27 ss.

4095m to 4098, 9145 (1); 1997 a. 27; 1999 a. 9; 2001 a. 16, 30, 105; 2005 a. 25.

pgrant(unx001) Fri-Feb-26-2010 4:11 pm
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Section #. 121.86 (Z%Ofthe statutes S Iehum‘oﬁlu( Lu Z6 (L\{GJI | nlGLES
t21. &6 (2)(&) loa. */\ o NI v/c,m«mﬁoe:u(;\w-
wn&L ﬁ;. M

(a) Except as prov1ded under sub.. (3) 1f a school board estabhshes a mergedt

,,.v

ACE area after January 1, 1984, for the M% of reducing racial qnbalance in the school d1s- —f}

»‘”“”

/act ‘the school district shall be. entrﬂed to.an amount detenmnedr’/t:ollow&/ h}/ (b)

@ 123.86 (1) (a) L (Dlvxde the state aid received in the current school year under s. 121 Oé}@y the membership used

to compute state aid to the school district for the current school year.

m Y] ' NE-MTITNRE c-l - herated uides :
Qi‘Multlply the quotient under subd. 1 ﬁay the product under subd. -% L2

S —
(b) The number of minority group pupils enrolled in the base school, not to exceed:

1. The number of<minority group pupils who reside in the merged attendance area; minus

% of the total enrollment

2. The number of minority group pup olled in the base school

of the base school, whichever is greater.

(c) The number of minority group pupils enrolled’in the nonbasé hools located in the merged

attendance area or 30% of the total enrollment of such nonbase schools, whicheveris less.

A History: 1985 a. 29; 1987 a. 399; 1989 a. 31, 309, 336, 359; 1991 a. 39, 48, 315; 1993 a. 16; 1995 a. 27.

@ <E( #' (jR/ |21, }\S'Q(Z) (0‘) 2m.

pgrant(unx001) Mon-Mar-1-2010 10:31 am
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( 6\) 2m.
121.86 (2) chept as provided under sub. (3), if a school board establishes a merged

attendance area after January 1, 1984, for the purpose of reducing racial imbalance in the school dis-

trict, the school district shall be entitled to an amount determined as follows:
[25) c«»\l (2.\(')
@J‘Dmde the state aid received in the current school year under s. 121 Oigthe membership used

to compute state aid to the school district for the current school year.

%Mulumy the number of pupils enumerated under pars. (b) and (c) by 0.25.

2m. O 2m.b
%Multlply the quotient under subci{d by the product under subd. 2’

plsenro ca-1n the base SC

. bt

" 1. The number of minority group pupi who reside in the merged attendance area; minus w”'“tj

e
e V; .
2. The number of minority,grGup pupils enrolled in the base school or 30% of the to[aké'ﬁ?ollment |

of the base school, whichever is greater.

-
e

-
(c) The pdmber of minority group pupils enrolled in the nonb

T S T

\
1
|
{
schools located in the merged \

attendance area or 30% of the total enrollment of such n

ase schools, whichever is less.

-

‘ M%
History: 1985 a. 29; 1987 a. 399; 1989 a: 31, 309, 336, 359; 1991 a. 39, 48, 315; 1993 a. 16; 1995 a. 27.

pgrant(unx001) Mon-Mar-1-2010 10:31 am



Section #. 121.86 (3) of the statutes is amended to read:

121.86 (3) StATE AID EXCEPTION. Pupils under sub. (2) (b) and (c) who are enrolled in a kindergar-

ten program or in a preschool program under subch. V of ch. 115 shall be multiplied under sub. (2)

~by a number equal to the result obtained by multiplying 0.25 by the appropriate fraction under
s. 121.004 (7) (c), (cm) or (d).

History: 1985 a. 29; 1987 a. 399; 1989 a. 31, 309, 336, 359; 1991 a. 39, 48, 315; 1993 a. 16; 1995 a. 27.

)L &‘ML 2m,b~

pgrant(unx(003) Wed-Mar-3-2010 9:13 am
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Section #. 121.90 (2) (bm) 1. of the statutes, as affected by 2009 Wisconsin Act 28, is

e

amended to read:

ot (am) (e )/.ﬂ

121.90 (2) (bm) ¥. Any additional aid that a school district receives as a result of ss. 121.07 (6)

(e) 1. agd,ﬂ) (e) 1.fand 121.105 (3) for school district consolidations that are effective on or after

July 1, 1995, as determined by the department.

History: 1993 a. 16; 1995 a. 27; 1997 a. 27, 113, 237, 286; 1999 a. 9, 32, 186; 2001 a. 109; 2005 a. 225; 2007 a. 20,
200; 2009 a. 28.

pgrant(unx001) Fri-Feb-26-2010  3:57 pm



Section #. 121.90 (2) (bm) 2. of the statutes, as affected by 2009 Wisconsin Act 28, is /

amended to read:

4ot (am) (e) 2.

121.90 (2) (bm)2. Any additional aid that a school district receives as a result of s. 121.07 (6)
(e) 2. &é‘q;ﬂ) (e) 2.tfor school district reorganizations under s. 117.105, as determined by the depart-

ment.

History: 1993 a. 16; 1995 a. 27; 1997 a. 27, 113, 237, 286; 1999 a. 9, 32, 186; 2001 a. 109; 2005 a. 225; 2007 a. 20,

200; 2009 a. 28.

pgrant(unx001) Fri-Feb-26-2010  3:57 pm
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