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Fiscal Estimate Narratives
DOR 5/5/2010

LRB Number 09-4487/2 Introduction Number AB-0978 |Estimate Type  Original

Description
A property tax exemption for a nonprofit theater located in the city of Madison

Assumptions Used in Arriving at Fiscal Estimate
CURRENT LAW
Under current law, three types of theaters are exempt from real property taxation.

Under section 70.11 (29m), all of the property owned or leased by a corporation, organization, or association
that is exempt from taxation under section 501 (c) (3) of the Internal Revenue Code is exempt from property
taxes if all of the following conditions are met: (a) all of the property is used for the purposes for which the
exemption was granted, (b) the property includes one or more buildings listed on the national register of
historic places, (c) the property includes one or more theaters for performing theater arts which have a total
seating capacity of not less than 800 persons and (d) the corporation, organization or association operates
the theater or theaters.

Under section 70.11 (29p), all of the property owned or leased by an organization that is exempt from
taxation under section 501 (c) (3) of the Internal Revenue Code, as confirmed by a determination letter
issued by the Internal Revenue Service no later than July 31, 1969, is exempt from property taxes if all of
the following conditions are met: (a) all of the property is used for the purposes for which the exemption was
granted, (b) the property includes one or more outdoor theaters for performing theater arts which have a
total seating capacity of not less than 400 persons, and (c) the organization operates the theater or theaters.

Under section 70.11 (45), all of the property owned or leased by a corporation, organization, or association
that is exempt form taxation under section 501 (c) (3) of the Internal Revenue Code is exempt from property
taxes if it meets all of the following conditions: (a) it is used for the purposes for which the exemption was
granted, (b) it is located on land that was donated by a local business owner or municipality, or located on
land that was owned by the theater entity before March 25, 2010, (c) it is located within 20 miles of the
Mississippi River, (d) it is located on a parcel of land that is at least 0.25 acres but no more than 2 acres in
area, and (e) it includes one or more theaters for the performing arts that are operated by the theater entity
and have a seating capacity of not less than 450 persons.

PROPOSED LAW

Under the bill, all of the property owned or leased by an organization that operates a theater and is exempt
from taxation under section 501 (c) (3) of the Internal Revenue Code would be exempt from property taxes if
it met all of the following conditions: (a) the theater is located in the City of Madison, (b) the organization
collaborates with at least 3 theater companies to perform at the theater building, (c) each of these theater
companies is an organization that is exempt from taxation under section 501 (c) (3) of the Internal Revenue
Code, and (d) the theatre companies each perform at least 12 days at the theater building in the year for
which the organization claims the property tax exemption.

FISCAL EFFECT

The bill may exempt the property of one theater — the Bartell Theatre — from property taxation. Based on
data from the City of Madison's assessor web-site, the assessed value of the Bartell Theatre's real estate for
2009 was $499,800, and the net property taxes (excluding special assessments and charges) for 2009/10
were about $10,200. Therefore, the bill has the potential to shift about $10,200 in property taxes other
property owners.

Based on information from the City of Madison, the portion of the Bartell Theatre's property tax bill for the
2009/10 tax year that was attributable to the state forestation tax was about $87. Therefore, the bill has the
potential to decrease state forestation tax collections by about $87.



These fiscal effects are based on the Bartell Theatre's real property assessment for 2009. To the extent that
the theater owns or leases other property in the future, and to the extent that future years' tax rates increase
or decrease, the actual fiscal effect will differ from that noted above.

Long-Range Fiscal Implications
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