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ADVERSE DIsSPOSAL May 27, 2010
Thefollowing is a list of partiallwetoed Assembly Bills To the Honorable, the Legislature:
in the possession of the Assemblytia¢ end of the &to This report istransmitted as required by 20.002 (1)(f),
ReviewFloorperiod that adjourned on May 26, and therefore, Wisconsin Statutes, (for distributiorto the appropriate
failed to pass notwithstanding the objections of the Governor standingcommittees under $3.172 (3) Wisconsin Statutes)

pursuanto Joint Rule 82 and confirms that the Departmemf Administration has
] foundit necessary to exercise the “temporary reallocation of

Assembly Bill 75 balances” authority provided by this sectioromer to meet
Assembly Bill 757 paymentresponsibilities and cover resulting negative cash

balancesiuring the month of April 2010.

L . _ On April 1, 2010, the Utility Public Benefits Fundash
The following is a list of vetoed Assembly Bills in the  3anceclosed ata negative $8.2 million. This negative

possessiomf the Assembly at the end of thetw Review  paancecontinued through April 30, 2010, when the fund’
Floorperiodthat adjourned on May 26, and therefore, failed -5sh palance closed at a negative $10.1 million (its

to pass notwithstanding the objections of the Govermor ,ia—monthlow). The negative balance was due to the
pursuanto Joint Rule 82 differencein the timing of revenues and expenditures.

Assembly Bill 273 On April 1, 2010,the Permanent Endowment Fund cash
Assembly Bill 371 balanceclosed at a negative $2.0 million (its intra-month
low). This negative balance continugadough April 16,
2010,when the fund cash balance closed at a positive $127.7
million. The negative balance was due to thieaifice in the
timing of revenues and expenditures.

On April 1, 2010, the Medical Assistanceust Fund cash
balanceclosed at a negative $312.8 million (its intra-month
low). This negative balance continudtrough April 30,
2010, when the fund cash balance closed at a negative
$307.0 million. The negative balance was due to the
differencein the timing of revenues and expenditures.

ADMINISTRATIVE RULES

AssemblyClearinghouse Rulel0—-004
Relating to the implementation of benefit changes
mandatedn 2009 Wsconsin Act 28specifically domestic
partner benefits and the expansion of healtisurance
coverageo adult dependents up to the age of 27 years.
Submitted by Department of Employeu$t Funds.

Report received from Agencilay 18, 2010. On April 1, 2010, the Police and Fire Protection Fund cash
To committee orHealth and Healthcare Reform. balanceclosed at a negative $18.7 million (its intra-month
Referred on May 27, 2010. low). This negative balance continugaough April 30,
2010,when the fund cash balance closed at a negative $14.6
AssemblyClearinghouse Rulel0-015 million. The negative balance was due to thiedihice in the

Relatingto carbon monoxide detectors in hotels, motels, timing of revenues and expenditures.
touristrooming houses, and bed and breakfast establishment:
andaffecting small businesses.

Submitted by Department of Health Services.

Report received from Agencilay 18, 2010.

To committee orConsumer Piotection.

Referred on May 27, 2010.

*The Utility Public Benefits Fund, Permanent Endowment
Fund, Medical Assistance fust Fund, and Police and Fire

ProtectionFund shortfallsvere not in excess of the statutory
interfund borrowing limitationsand did not exceed the

balance®f the funds available for interfund borrowing.

The distribution of interest earnings to investment pool
participantss based on the averadaily balance in the pool
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andeach funds share. Therefore, the monthly calculation by
the StateControllets Ofice will automatically reflect the use
of these temporary reallocations of balance authaitg as

a result, the funds requiring the use of the authority will
effectivelybear the interest cost.

Sincerely,
MICHAEL L. MORGAN
Secretary

Referredto committee oWays and Meansand joint
committeeon Finance

AGENCY REPORTS

Stateof Wisconsin
Legislative Audit Bureau
Madison

May 26, 2010
To the Honorable, the Assembly:

As required by s.13.94 (1)(em) Wis. Stats., we have
completedbur financial audit of th#Visconsin Lotterywhich

is administered by the Department of Revenuee Nave
issuedan unqualified opinion orthe Wsconsin Lotterys
financial statementdor fiscal year (FY) 2008-09 and FY
2007-08,and we found that the ¥¢onsin Lottery wasn
compliancewith statutory spending limitations related to
prizes,informational advertising, retailer compensatiand
administrativeexpenses.

Ticket sales totaled $473.4 million ifFY 2008-09 but
decrease®21.3 million,or 4.3 percent, from the prior year
WisconsinLottery staf attribute this decline to the economic
downturnand the timing of laye Powerball jackpots, which
havea significant €fct on sales.

Total operating expenses were $344.5 million in FY 2008-09,

whichis 2.5 percent less than in FY 2007-08. This decrease

in operating expenses is less than the decrease indallkest

becaussomeexpenses do not fluctuate with sales. Since FY

2007-08, informational advertising expenses have been
permittedto total no more than $7rbillion annually which

is an increase of $2.9 million from prior years. Lottery
proceedsised for property tax relief totaled $132.4 million in
FY 2008-09. In October 2009the Department of
Administration and the Legislature’ Joint Committee on
Financeauthorized the use of $130.2 million iriddbnsin

Lottery proceeds for property tax religh FY 2009-10,
including $115.5 million for the Lottery and GamingaX
Creditand $14.7 million fothe Farmland ax Relief Credit.
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We appreciate theourtesy and cooperation extended to us by
WisconsinLottery staf in the Department of Revenue.

Respectfully submitted,
JANICE MUELLER
State Auditor

State of \Wsconsin
Legislative Audit Bureau
Madison

May 27, 2010
To the Honorable, the Assembly:

We have completed a review offefts by the State and by
local governments to prepare for and minimize thieat$of
emergenciesuch as natural disasters and hostile action.
From fiscal year FY) 2004-05 through FY 2008-09, the
federal Department of Homeland Securitawarded
Wisconsinatotal of $318.5 million in federal grants for this
purpose, including $241.0 million for emegency
managemenrdctivities and $77.5 million aftgresidentially
declared disasters. \igconsin Emeagency Management
(WEM) in the Department of Military Adirs is the leadtate
agencyin planning for emeayencies, while the @te of
JusticeAssistance (OJA) distributes most federal funds.

The FY 2008-09 emgency management grant funds we
reviewed were spent in accordance with broéetleral
requirements,but some priorities remain unmet. Most
notably, Wisconsin does not yet have atatewide
communications system connecting all engancy
responders. The basic infrastructure is expected to be
operationain 2011, but unresolved issues—including costs to
local governments for purchasing the communications
equipmenneeded to gain access to the system and the funding
sourcesthat will be available to help them fund those
costs—will continue topose challenges to the system’
development.

State and local government responses to two recent and
significantnatural disasters indicate that additionfdrés are
neededto improve emeayency preparednessWe provide
severalecommendations, including thAtEM improve and
formalizeits procesdor reviewing responses to ergencies
andusing the results to improve preparedness statewide.

We appreciate theourtesy and cooperation extended to us by
WEM, OJA, and local emgency responders. Responses
from the Department of Military Akirs and OJA followthe
appendices.

Respectfullysubmitted,
JANICE MUELLER
State Auditor
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