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State of Wisconsin
Office of the Secetary of State

May 17, 2010

PeETITIONS AND COMMUNICATIONS

State of Wisconsin
Office of the Governor

The Honorable, the Legislature:

Bill Number Act Number Publication Date The following bills), originating in the S H b
Senate Bill 572.. . . .. Act343 .... May 27, 2010 efollowing bill(s), originating in the Senate, have been
Senate Bill 513 . . . .. Act344 . ... May 27, 2010 as?zireo_vedﬂgned and deposited in thdicé of the Secretary of
Senate Bill 604 . . . .. Act 345 . ... May 27, 2010 T
Senate Bill 163 . . . . . Act 346 . ... May 27,2010 Bill Number Act Number  Date Approved
Senate Bill 581 . . . .. Act 347 .... May 27, 2010 Senate Bill 227 . ... .. Act 363 ...May 18, 2010
Senate Bill 587 . . . . . Act 348 . ... May 27, 2010 Senate Bill 401 . .. ... Act 364 ...May 18, 2010
Senate Bill 524 . . . .. Act349 . ... May 27, 2010 Senate Bill 172.. .. ... Act 366 ...May 18, 2010
Senate Bill 314 . . . . . Act351 . ... May 27, 2010 Senate Bill 400 . ... ... Act 367 ...May 18, 2010
Senate Bill 348 . . . .. Act352 . ... May 27, 2010 Senate Bill 427 ... ... Act 369 ...May 18, 2010
; Senate Bill 424 . . . . .. Act 371 ...May 18, 2010
Senate Bill 391 . . ... Act353 .... May 27, 2010 .
; Senate Bill601 . .. ... Act 372 ...May 18, 2010
Senate B!II 552..... Act354 . ... May 27, 2010 Senate Bill 557 Act 373 May 18, 2010
Senate Bill 358.. . . .. Act 356 .... May 27, 2010 ey T T ’
. Senate Bill 623 . .. ... Act 374 ...May 18, 2010
Senate Bill 605 ... ... ACt357 ... May27, 2010 Senate Bill 396 . . . . . . Act 375 ...May 18, 2010
Senate Bill 533 .. . . .. Act358 . ... May 27, 2010 ; '
. Senate Bill 626 . . . . .. Act 376 ...May 18, 2010
Senate Bill 608 . .. ... Act359 .. .. May 27, 2010 Senate Bill 614 . . . . . . Act 377 ...May 18, 2010
Senate Bill 389 . .. .. Act360 . ... May 27, 2010 Senate Bill 615 . . . . .. Act 379 ...May 18, 2010
Senate Bill 656 . . . . . Act361 .... May 27, 2010 Senate B!” 664 ... ... Act 384 ...May 18, 2010
Serale ol 263 - Actes - May1s, 2010
DOUGLASLAFOLLETTE e T ’
Sl AR AR
Senate Bill 338.. .. ... Act 393 ...May 18: 2010
Senate Bill 266 . . . . .. Act 394 ...May 18, 2010
Senate Bill 435 .. .. .. Act 397 ...May 18, 2010
REFERRALS AND RECEIPT OF COMMITTEE REPORTS Senate Bill 268 . . . .. Act 398 ...May 18, 2010
CONCERNING PROPOSED ADMINISTRATIVE RULES Senate Bill 279 . .. . .. Act401 ...May 18, 2010
Senate Bill 383 ... ... Act 402 ...May 18, 2010
The committee onHealth, Health Insurance, Privacy  Senate Bill 286. . .. .. Act 404 ...May 18, 2010
Property Tax Relief, and Revenugeports and recommends: Senate Bill 530. . . ... Act 405 ...May 18, 2010

SenateClearinghouse Rule09-110
Relatingto the regulation of traveling sales crews.

No action taken.

May 18, 2010
To the Honorable, the Senate:

(Vetoed in Part)

Respectfullysubmitted,
JIM DOYLE
Governor
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State of Wisconsin
Office of the Governor

May 18, 2010

To the Honorable, The Senate:

| have gprovel Senae Bill 530 as 2009 Wisconsh Act
405 and have depositd it in the Office o the Secretay of
State. | have exercisal the partid veto in a umbe of areas.

where,as an example, a lender coulfeof payday loan of 91
daysand escape the regulations set forth in this legislation. By
removingthe 90 day loan term cap, my intent is to ensluag
all payday lenders are fullgovered by this law and | am
directingthe Secretary of DFI to establish administrative rules
thataccomplish this objective.

| am further partially vetoing section 14, as it relates to
interestthat may be chged after the maturity date of a payday
loan. | object to allowing dicensed payday lender to char
interestafter maturity on loans. Since the bill includes no cap
on the interest rate that may be ded on a payday loan,

Wisconsinis one of the few states ihe nation that had not gjiowing an interest chgeon loans after their maturity date is
enactedneaningful payday lending reform. While it has takengycessive By partially vetoing this provision, lenders may not
severalegislative sessions to pass a bill to address this issueghargeinterest onloans after the maturity date which will

ampleased to sign Senate Bill 5B law to protect Wéconsin
consumerdrom the debt cycle of repetitive rollovéwans,
excessivanterest chages and predatory lending practiads
the payday lending industry

protectcustomers from excessiirgerest rate chges and help
to break the debt cycle.

The bill creates a repayment option if a customer fils
repaya payday loan in full after the term of the loan. Under this

SenateBill 530 caps the maximum loan amount at $1,5000ption, a lender must give the customer the option to pay the

or 35 percent of a custoniergross monthly income; allows |oanbalance in four equal installments corresponding with the
only one loan rollover per customer; establishes a rate cap efistomer'pay schedule. The bill specifies that a lender is not
2.75 percent per month ote outstanding balance after the requiredto give this option more than one timea 12—month
maturity date of the loan; establisheseml-time database to period. | object to this limitation because consumers should
preventmultiple loans at one time; allows customers to repayave this right with every payday loan and am therefore
anoutstanding balance in four equalyments coinciding with  partially vetoing section 14, as it relatesrépayment after the
the custome’s pay schedule; allows the customer to rescind grmof a loan, to require that a leng®ovide this repayment

loan until close of business the next day; prohibits wageptionwith every loan.

garnishmentspromotes financial literacy; requires lendtys

Underthe bill, a database must be credtetrack payday

disclosecertain information like the annual percentage rate Ofpansin order to ensure that customers have only one payday
interest chaged; creates a new license specifically for paydaygan outstanding at any ortgne. The bill would require that

lendersand gives the Departmenf Financial Institutions

the database mark every loan as closed if the lender had not

(DFI) regulatory powers; requires an annual report from DFI t@yntactedhe database administrator within five dégiowing
the Legislature regarding payday loan transactions; anghe maturity date. lobject to this automatic notation in the

prohibits lenders from locating within 1,500 feet of another yatapasef a closed loan and am therefore partially vetoing

lenderand within 150 feet of certain residential areas.

SenateBill 530 prohibitsauto ftle kendirg by a icensel lender
unlessthe loan is ro more han 50 ercen of the value d the
vehicle being used & mllateral as determinegl by DFI; and the
vehicledoes rot have anothe security interest Generally an auto
title loan is cefined & a ban o $25,0® o less with a Em d not
morethan 6 nontts where he vehicke is wsal & ollaterd on the
loan. Further the kil establishe a ate @p o 2.75 percentper
monthon the autstandilg balan@ dter the maturity date d the
loan; dlows he aistome to rescird a ban wntil dose d business
the next day; prohibits te licensel lende from requirirg the
custometo provide a ley to the \ehicle d the ime d the lban;and
makesrequiremery relatedto repossessiod a vehicle wsad &
collateralon an aito fitle loan.

The provisions of Senate Bill 530 tak#iect on the first day
of the 7th month after publication.

| applaud the Legislatuie’eforts to protect consumers

from unfair lending practicedl. also believe the state should go
furtherto protect consumers. Therefore, | have partially vetoe
the hill to strengthen consumer protection while retaining

short-termborrowing for individuals who need that option.

| an partially vetoing sctiors 8 ad 14, a&s he® ®ctiors elate
to the exemption o an dfiliate d a financid institution from
regulationunde the paydegy lendirg provisions Any dfiliates d
financial institutionstha engag in payda/ lendirg should be
licensedand required to follow the grovisiors d this kill.

sectionl4, as it relates to the database requirement, to remove
the automatic designation of loans as paid five days after the
maturity date of the loan. araccomplish the intent of the bill

to allow customers thhave only one payday loan at a time, |
believeall loans in the statewide database should be considered
as open transactions until the payday lender notifies the
databaserovider that the loan is closed.

The bill limits to $1 the per transaction fee that DFI may
chargefor establishing and administeriibe database and
requiresthat the fee be set by administrative rule or ortlam
partially vetoing section 14, as it relates to the database
transactiorfee,to remove the $1 limit and the requirement to
setthe fee through administrative rule or order so that DFI has
flexibility in managing the database and promoting financial
literacy.

| am partially vetoing section 14, as it relatepriocedures
for issuing payday loans if the databasedafunctional. The
bill provides for a secondary option if the database is
Honfunctionaland further gives an optionhibth the database
andsecondary source are nonfunctiondb help ensure the
accuracyof the database and that payday lenders are following
therequirements of this bill, | am partially vetoing th®vision
to remove the option to issaepayday loan if both the database
andthe secondary system are simultaneously nonfunctional.
Removing this option willensurethat there is no confusion
regardinga customes eligibility for a payday loan.

Sectionsl4mand 23 relate to regulation of auto title lending

| am also partially vetoing section 14, as it relates to they licensed lenders in Mtonsin. An auto title loan is generally

definition of a payday loan, to remove the loan texap of 90

definedas a loan of $25,000 or less witteem of not more than

daysor less. The bill may inadvertently create a loopholés months where the vehicle is used as collateral on the loan. The
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bill prohibits auto title lending by a licensed lender unless thanasset that is essential to the well-being of working families.
loanis no more than 50 percent of the value of the vehicle beingheintent of this partial veto is to ensure that all auto title loans
usedas collateral, as determined by DFI; and the vehioks are covered by this prohibitiaandl am directing the Secretary
not have another security interest. | object to tleeseptions of DFI to establishadministrative rules that accomplish this
from the bill’s prohibitions on auto title lendingfherefore, |  objective.

ampartially vetoing sections 14m and 23, as they relate to auto Paydaylending is strictly regulated in mostates so that
tile lending, to remove exceptions to the prohibitions, tq;jtizensare protected from predatoignding practices. | am
removethe 6 month maximum loan term from the definition of ey grateful to the Legislaturier their commitment in adding

an auto title loan, and to delete subsequently unnecessafyisconsinto the list of states that protects its citizens ftbese
referenceso regulation of these loans since the bill, as vetoedy actices. The partial vetoes | have made to Senate Bill 530 are
would prohibit the issuance of auto title loans. ThHe®fof  .,nsisteniwith and build uporthe Legislature considerable
thesepartial vetoes is to prohibit auto title lending by licensedstortsto provide short-term financing options fadividuals
lenders. while strengthening protections for consumers utilizingse

| believethat auto title loans are an example of some of th@ptions.
worstpredatory lending practices. Auto title loans can result irRespectfullysubmitted,
individualslosing their vehicles due to failure to makmely  JIM DOYLE
paymenton relatively small loan amounts, putting at high riskGovernor
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