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0 AN ACT o amend20.14W), 20.143 (1) (er), 20.143 (1) (fi) and 20.143 (1) (ie);
[\

b2 and to create 560.158 of the statutes; relating to: entrepreneurial tax credit
s
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C;\An@s by the Legislative Reference Bureau

Under current law, generally, the Department of Commerce (Commerce))may
certify a person to receive)lincome and franchise tax credits based on the person’s
expenditures fto acquire, 1mprove, or construct real property or acquire tangi@ja
ersonal property§in this state related to the person's business. @ this bil
“OMIMETCy icing t
expenditures that would qualify for such tax credits. A person is eligible to receive
a grant if the expenditures are made for a business located in this state that has fewer
than 25 employees in this state or less than $5,000,000 in gross receipts. No person
may receive a grant unless the person has submitted business and financing plans
to a commercial lending institution and submitted copies of the plans to
Before awarding a grant, p must verify that the lender has approved
person’s plans and will underwrite a loan for expenditures, contingent on the person
receiving a grant. Under the bill, a person who receives a grant to secure financing
for making an expenditure that would qualify for a tax credit may not claim a credit
for that expenditure.
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For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:

SEC'RQN 1. 20.143 (1) (c) of the statutes is amended to read:

20.143 ( (c) Wisconsin development fund; grants, loans, reimbursements, hd
assistance. Bli;exx'{ally, the amounts in the schedule for grants under sg«
560.158, and 560.0\:1\5(.;“ for loans under s. 560.128; for grants and
560.275 (2) and 560.27(\5\6,@ under subch. V of ch. 560; for rei

560.167; for the costs specifiéc\l in s. 560.607; for loans und
\

60.145,

Wans under ss.

ahursements under s.

b1 5. 560.203 and the loan

under 1999 Wisconsin Act 9, section 9110 (4); apfl for the grants under 1995

Wisconsin Act 27, section 9116 (7gg), 1995 Wi

stonsin Act 119, section 2 (1), 1997

SECTION 4. 20.143 (1) (ie) of the statutes is amended to read:

B
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SECTION 5. of t es is created to read:
@ Z38.)
@ Entrepreneurial tax credit access grants. (1) [The

20.143 (1) (ie) Wisconsin development fund, repayments. All moneys received

in repayment of grants or loans under s. 560.085 (4) (b), 1985 stats., s. 560.10, 2005

560.157, 560.158, and 560.45, subch. V of ch. 560, 1989 Wisconsin Act 336, section

3015 (1m), 1989 Wisconsin Act 336, section 301 2m), 1989 Wisconsin Act 336,

section 3015 (3gx), 1997 Wisconsin Act 27, section 9110 (7f), 1997 Wisconsin Act 310,

section 2 (2d), 1999 Wisconsin Act 9,$ectign 9110 (4), and 2007 Wisconsin Act 20,

section 9108 (5x), not appropridted under par.¥gy) to be used for grants and loans
under ss. 560.275 (2), 5 V of ch. 560, for loans under

s. 560.128, for thefoan under 1999 Wisconsin Act 9, sectidg 9110 (4), for the grant

(1), for the study under 2009 Wisconsin Act 28, section 9110 (15u), a

e
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reimbursements under s. 560. IGLf””

gepartment

may award a grant{to a person who intends to use the grant to secure financing for
vndey nt vo nyw’"

making expenditures that would qualify for a credit under s. 71.07 (2dy), (3g) (a) 2.,

(3n), 3p), (3r), (3rm), or (3rn), 71.28 (1dy), (3g) (a) 2., (3n), (3p), (3r), (3rm), or (3rn),

or 71.47 (1dy), (3g) (a) 2., (3n), Bp), (3r), (3rm), or (3rn), if the expenditures are made

for a business located in this state that has fewer than 25 employees in this state or

less than $5,000,000 in gross receipts for the taxable year in which the person applies

for a grant under this section.
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@ under sub. (1) and to repay any or all of the grant proceeds to the {epartmeny

5 person fails to comply with the agreement. An agreement under this subsection may
6 provide that repayment shall be obtained through full or partial repayment of the
7 principal amount of the grant plus interest, through receipt of a share of future
8 profits from or an interest in a product or process, or through any other appropriate
9 means.

10 (3) (@) No person may receive a grant under this section unless the person has

k submitted business and financing plans to a commercial lending institution and

submitted copies of the plans to the i@u’ Before awarding a grant, the

@ shall verify that the lender has approved the person’s plans and will

14 underwrite a loan for expenditures described under sub. (1), contingent on the
15 person receiving a grant under this section.

16 (b) The amount of any grant awarded under this section is the amount equal

17 to 95 percent of the tax credit that the recipient could otherwise receive for making

18 expenditures described under sub. (1), except that the amount of the grant may not

exceed an amount equal to 20 percent of the cost of the project that is being

¢20” financed{c) The {epartmemyshall require, as a condition of the grant, that the
21 recipient contribute to a project an amount that is not less than the amount the
22 recipient receives as a grant under this section.
23 (4) A person who receives a grant under this section to secure financing for
24 making an expenditure described under sub. (1) may not claim a credit under s. 71.07

25 (2dy), (3g) (@) 2., (3n), (3p), (31), (3rm), or (3rn), 71.28 (1dy), (3g) (@) 2., (3n), (3p), Br),
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(3rm), or (3rn), or 71.47 (1dy), (3g (@ 2., (3n), (3p), (3r), (3rm), or (3rn) for that

opdtd Fhi's secrten

expenditure.

shall pay grants)from the appropriatiorxginder S.
0.143 (1) (), (er), (ie), and (fj) The total amount that the {epartmeymay award

under this section in adinancia) year is $8,000,000.
Goancid year s $8,000000._ (%1

he flepartmeny shall gromulgate ru!eg to administer this section, .
' G e arak)iel, polities avd plocedy =
may not award grants under this section arter January 1,

SECTION 6. Nonstatutory provisions. y
(1) ENTREPRENEURIAL TAX CREDIT ACCESS GRANTS. Using the procedure under

section 227.24 of the statutes, the department of commerce shall prom

lgate the ;/
f
rules reqiiired under section 560.158 (5) (b) of the statutes..ascreated by this act, for t

the period be\fﬂére\:che effective date of the permgrent rule promulgated under section |

— \
560.158 (5) (b) of thg atutes, as crept€d by this act, but not to exceed the period \g
authorized under section 227 2A statutes, subject to the extension under }
227.24 (1) (@), (2) (b), and |

evidence that |

or the / |

pregervation of the public peace, health, safety, or welfare and is not required to  /

provide a finding of emergency for a rule promulgated under this subsection. /
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~ Barman, Mike

From: Gallagher, Michael
Sent:  Thursday, October 06, 2011 11:06 AM
To: LRB.Legal; Richard, Rob

Subject: RE: Re-Draft Request: LRB 11-3095/P1 (Topic: Entrepreneurial tax credit access grant program
under WEDC)

I'll take care of it.
Thanks.

Mike

Michael P. Gallagher

Legislative Attorney

Legislative Reference Bureau

(608) 267-7511

michael.gallagher @legis.wisconsin.gov

From: LRB.Legal

Sent: Thursday, October 06, 2011 11:04 AM

To: Richard, Rob

Cc: Gallagher, Michael

Subject: Re-Draft Request: LRB 11-3095/P1 (Topic: Entrepreneurial tax credit access grant program under
WEDC)

I forwarded your request to your drafting attorney (Mike Gallagher 267-7511). If you would like to
have it "Jacketed" he will 1st need to re-draft LRB-3095 to a "/1" ("P" drafts can't be jacketed). If
you would like to "Jacket” the draft for both houses Mr. Gallagher will also need to draft a "Companion
Bill".

Rob, Mr. Gallagher will get back to you if he has any questions.
Please let me know if I can be of further assistance.

Mike Barman (Lead Program Assistant)
State of Wisconsin - Legislative Reference Bureau
Legal Section - Front Office
1 East Main Street, Suite 200, Madison, W1 33703
(608) 266-3561 / mike.barman@legis.wisconsin.gov

From: Richard, Rob

Sent: Thursday, October 06, 2011 10:42 AM

To: LRB.Legal

Subject: RE: Draft review: LRB 11-3095/P1 Topic: Entrepreneurial tax credit access grant program under
WEDC

This is ready to go. Please send me the Assembly and Senate jacket. Thanks

Rob Richard
Legislative Aide

10/6/2011



Office of Senator Scott Fitzgerald
Senate Majority Leader
608-266-5660

From: LRB.Legal

Sent: Wednesday, October 05, 2011 3:34 PM

To: Sen.Fitzgeraid

Subject: Draft review: LRB 11-3095/P1 Topic: Entrepreneurial tax credit access grant program under WEDC

Following is the PDF version of draft LRB 11-3095/P1.
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1 AN ACT to create 238.14 of the statutes; relating to: entrepreneurial tax credit

2 access grants.

Analysis by the Legislative Reference Bureau

Under current law, the Wisconsin Economic Development Corporation (WEDC)
may certify a person to receive, or a person may otherwise qualify for, income and
franchise tax credits based on the person’s expenditures in this state related to the
person’s business. This bill directs WEDC to establish a grant program under which
WEDC may award a grant to a person who wishes to secure financing to make
expenditures that would qualify for such tax credits. A person is eligible to receive
agrantifthe expenditures are made for a business located in this state that has fewer
than 25 employees in this state or less than $5,000,000 in gross receipts. No person
may receive a grant unless the person has submitted business and financing plans
to a commercial lending institution and submitted copies of the plans to WEDC.
Before awarding a grant, WEDC must verify that the lender has approved the
person’s plans and will underwrite a loan for expenditures, contingent on the person
receiving a grant. Under the bill, a person who receives a grant to secure financing
for making an expenditure that would qualify for a tax credit may not claim a credit
for that expenditure.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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SEcCTION 1. 238.14 of the statutes is created to read:

238.14 Entrepreneurial tax credit access grants. (1) The corporation
shall establish and administer a program to make grants under this section. The
corporation may award a grant under the program to a person who intends to use the
grant to secure financing for making expenditures that would qualify for a credit
under s. 71.07 (2dy), (3g) (a) 2., (3n), (3p), (3r), (3rm), or (3rn), 71.28 (1dy), (3g) (a)
2., (3n), 3p), (3r), (3rm), or (3rn), or 71.47 (1dy), (3g) (a) 2., (3n), (3p), (3r), (3rm), or
(3rn), if the expenditures are made for a business located in this state that has fewer
than 25 employees in this state or less than $5,000,000 in gross receipts for the
taxable year in which the person applies for a grant under this section.

(2) Any person who wishes to receive a grant under this section shall complete
and submit an application to the corporation and enter into an agreement with the
corporation to use the grant to secure financing for making expenditures described
under sub. (1) and to repay any or all of the grant proceeds to the corporation if the
person fails to comply with the agreement. An agreement under this subsection may
provide that repayment shall be obtained through full or partial repayment of the
principal amount of the grant plus interest, through receipt of a share of future
profits from or an interest in a product or process, or through any other appropriate
means.

(3) (a) No person may receive a grant under this section unless the person has
submitted business and financing plans to a commercial lending institution and
submitted copies of the plans to the corporation. Before awarding a grant, the
corporation shall verify that the lender has approved the person’s plans and will
underwrite a loan for expenditures described under sub. (1), contingent on the

person receiving a grant under this section.
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SECTION 1

(b) The amount of any grant awarded under this section is the amount equal
to 95 percent of the tax credit that the recipient could otherwise receive for making
expenditures described under sub. (1), except that the amount of the grant may not
exceed an amount equal to 20 percent of the cost of the project that is being financed.

(c) The corporation shall require, as a condition of the grant, that the recipient
contribute to a project an amount that is not less than the amount the recipient
receives as a grant under this section.

(4) A person who receives a grant under this section to secure financing for
making an expenditure described under sub. (1) may not claim a credit unders. 71.07
(2dy), (3g) (a) 2., (3n), (3p), (3r), (3rm), or (3rn), 71.28 (1dy), (3g) (a) 2., (3n), (3p), (3r),
(3rm), or (3rn), or 71.47 (1dy), (3g) (a) 2., (3n), (3p), (3r), (83rm), or (3rn) for that
expenditure.

(5) (a) The corporation shall pay grants under this section from the
appropriation under s. 20.192 (1) (r). The total amount that the corporation may
award under this section in a fiscal year is $8,000,000.

(b) The corporation shall establish policies and procedures to administer this
section.

(¢c) The corporation may not award grants under this section after January 1,
2015.

(END)



