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LRB Number 11-3668/1 Introduction Number SB-475 Estimate Type  Original

Description
Audits and reports of state savings banks and state savings and loan associations

Assumptions Used in Arriving at Fiscal Estimate

This bill makes changes to audit requirements of state savings banks and state savings and loan
associations. It removes the requirement for an annual independent audit by a certified public accountant.

The Department of Financia! Institutions is responsible for the examination of state savings banks and state
savings and loan associations. Examinations are required to be conducted at least once every 18 months,
and more often if necessary. An examination includes a review of the financial condition of the institution,
compliance with state statutes and rules, and federal laws and regulations; management policies; and
overall satety and soundness.

it is possible that a safety and soundness examination may require additional examination hours if an
independent external audit is not conducted at a savings institution. An independent audit may have
identified certain issues that would instead need to be addressed by the Department. It is indeterminate at
this time the level of additional examination time and resources that could be required associated with this
legislative change.

Long-Range Fiscal Implications



