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Fiscal Estimate Narratives
’ DOR 1/26/2012

LRB Number 11-2489/2 Introduction Number SB-354 Estimate Type  Original

Description
Registration and operation of all-terrain vehicles and utility terrain vehicles, granting rule-making authority,
and making appropriations

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the Department of Natural Resources (DNR) registers and regulates the use of all-terrain
vehicles (ATVs). In addition, DNR administers the Utility Terrain Vehicle (UTV) pilot program which expires
on June 30, 2012. This bill eliminates the UTV pilot program and establishes permanent regulations for
UTVs by making the majority of ATV laws applicable to UTVs.

The tax related provisions of the bill include the foliowing:
Sales and Use Tax
The bill modifies the sales tax subchapter to provide ATVs and UTVs with similar sales tax treatment.

Under the bill, UTVs would be classified as registered vehicles, requiring the payment of sales and use
taxes at the time of registration of new and used vehicles. Since UTVs are considered tangible personal
property and are typically subject to the sales and use tax under current law, these provisions generally
have no fiscal effect. The bill, however, includes UTVs in the list of licensed vehicles (such as ATVs} upon
which an occasional sale between non-related individuals is subject to, rather than exempt from, the sales
tax.

As of 2009, there were 277,279 registered ATVs in Wisconsin. In FY 2011, the occasional sales of ATVs
generated approximately $300,000 in state sales tax revenue. Based on the Department of Natural
Resource's estimate of 2,000 annual UTVs registrations, the increase in state and local sales tax collections
under the bill from the occasional sale of UTVs is expected to be minimal.

Property Tax

Under current law, trail groomers owned by a certain tax-exempt snowmobile or ATV clubs are exempt from
property taxes. The bill expands this exemption to include trail groomers owned by certain tax-exempt utility
terrain vehicle clubs. This provision is expected to have a minimal fiscal effect.

UTV gas tax payments

Under the bill, UTV aid projects are funded by an annual gas tax payment from the transportation fund to the
conservation fund. For each fiscal year beginning with FY14, the amount of the estimated UTV gas tax
payment is determined by multiplying the number of UTVs registered for public use by 25 gallons and then
multiplying this amount by the excise tax imposed on motor fuel on the last day of February of the previous
fiscal year. The motor fuel tax is currently 30.9¢ per gallon. While DOR does not have information on the
projected number of UTVs qualifying for this calculation, for each 1,000 qualifying UTVs, the transfer would
equal $7,725 (1,000 x 25 x30.9¢ per gallon).

The bill specifies that motor fuel placed into UTVs is subject to the motor fuel tax (parallel to the current law
treatment of ATVs not registered for private use). This provision has no significant fiscal effect.

Department of Revenue's administrative costs under this bill can be absorbed within existing budget
authority.

Long-Range Fiscal Implications
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authority, and making appropriations

Registration and operation of all-terrain vehicles and utility terrain vehicles, granting rule-making

annualized fiscal effect):

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:
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Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs

L.ocal Assistance

Aids to Individuals or Organizations

|TOTAL State Costs by Category

B. State Costs by Source of Funds
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1ll. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)
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State Local

NET CHANGE IN COSTS $ $
NET CHANGE IN REVENUE $see text $see text
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Barman, Mike

From: Wagner, Michael W - DOR [MichaelW.Wagner @revenue.wi.gov]
Sent: Monday, January 30, 2012 12:35 PM

To: Barman, Mike

Subject: AB 453/ SB 354

Mike,

The author's office of SB 354 (Leibham) caught an error in our fiscal note. We need to make a quick correction to both of
these.

Can you send these two back to us (we've also contacted Shayna at the SBO).
Thanks,
Mike Wagner

Legislative Advisor, Dept. of Revenue
608-266-7817

CONFIDENTIALITY NOTICE: This electronic mail transmission and any accompanying documents contain information belonging to the sender which may be
confidential and legally privileged. This information is only for the use of the individual or entity to whom this electronic mail transmission was intended. If you are
not the intended recipient, any disclosure, copying, distribution, or action taken in reliance on the contents of the information contained in this transmission is
strictly prohibited. If you have received this transmission in error, please immediately contact the sender and delete the message. Thank you.




Barman, Mike

From: FES User Mike Barman [DOAFiscalEstimates @wisconsin.gov]
Sent: Monday, January 30, 2012 12:45 PM
To: DOAFiscalEstimates @wisconsin.gov; DOAFiscalEstimates @ wisconsin.gov;

doafiscalestimates @ wisconsin.gov; doafiscalestimates @ wisconsin.gov;
doafiscalestimates @ wisconsin.gov; DOAFiscalEstimates @wisconsin.gov

Ce: Barman, Mike

Subject: FISCAL ESTIMATE - RETURNED TO FEC - LRB # 11-2489/2 Estimate Type Original,
INTRO # SB-354

The assignment for Agency DOR for LRB# 11-2489/2 Estimate Type Original is being returned
to you. The assignment can once again be found under 'Returned Estimates' on the FEC
Fiscal Estimates menu. It can be inactivated or returned to the Agency for corrections.

<::§;f;;;te of "original" FE requested by D;;T*\i:j

Submitted from the web 1/30/2012 12:45:13 PM

Fiscal Estimates URL = http://fes.doa.state.wi.us/




