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Fiscal Estimate Narratives
DOR 2/15/2011

LRB Number 11-1005/1 introduction Number AB-0016 |Estimate Type  Original
Description
The jobs tax credit

Assumptions Used in Arriving at Fiscal Estimate

Under current law, an employer who is certified by the Department of Commerce (Commerce) may claim a
Jobs Tax Credit in an amount determined by Commerce, not to exceed 10% of the wages paid to eligible
employees who make at least $20,000, but no more than $100,000, in the taxable year. Under the bill, a
certified employer may also claim a Jobs Tax Credit in an amount determined by Commerce, not to exceed
5 percent of the wages paid to eligible employees who make more than $100,000, but no more than
$250,000, in the taxable year.

Under current law, the total amount of credits that may be allocated under the Jobs Tax Credit for the period
beginning on January 1, 2010, and ending on June 30, 2013, is $14,500,000. Under the bill, the total
amount of credits that may be allocated under the Jobs Tax Credit for the period beginning on January 1,
2010, and ending on June 30, 2013, is $20,000,000.

Fiscal Estimate

The bill would result in an increase in appropriations of an estimated $687,500 in FY 2012, $2.8 million in FY
2013, and $2.1 million in FY 2014.

Administrative costs may be absorbed within exiting resources of the Department.

Long-Range Fiscal Implications
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