Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2011 Session

Original [{f]_-] Updated O cCorrected O Supplemental
LRB Number 11-0410/1 Introduction Number SB-302
Description
Increasing the amount of the individual income tax personal exemption for certain older taxpayers
Fiscal Effect
State:

CINo state Fiscal Effect
Olindeterminate
Increase Existing Increase Existing )
Appropriations DRevenues Increase Costs - May b(le possible
[[JDecrease Existing [X]Decrease Existing to absorb within agency's budget
Appropriations Revenues XvYes Ono
{[j_lCreate New Appropriations E}]Decrease Costs
Local:
[ No Local Government Costs
Oindeterminate 5.Types of Local -
1.Dlncrease Costs 3. [[j_llncrease Revenue Government Units Affected .
. . [O7owns [ village Ocities
D Permissive D Mandatory Permlsswe D Mandatory DCounties DOthers
2.[JDecrease Costs 4.[JDecrease Revenue
School WTCS
[Jpermissive (JMandatory  [JPermissive [JMandatory Districts Districts
Fund Sources Affected Affected Ch. 20 Appropriations
GPR [JFep [JrPro [OPRs [JSeG [JSEGS
Agency/Prepared By Authorized Signature Date
DOR/ Bradley Caruth (608) 261-8984 John Koskinen (608) 267-8973 ' 12/12/2011




Fiscal Estimate Narratives
DOR 12/12/2011

LRB Number 11-0410/1 Introduction Number SB-302 Estimate Type  Original

Description
Increasing the amount of the individual income tax personal exemption for certain older taxpayers

Assumptions Used in Arriving at Fiscal Estimate

Under current Wisconsin law, a personal exemption of $700 may be claimed for each taxpayer, spouse, and
dependent. An additional exemption of $250 may be claimed by a taxpayer or spouse who has reached the
age of 65 by the close of the tax year.

This bill would increase the $250 exemption for certain elderly taxpayers. For those taxpayers and spouses
who have reached the age of 70, the exemption amount would be increased to $300, and taxpayers and
spouses who have reached the age of 75 could claim a $350 exemption.

Based on a simulation using 2010 individual income tax returns, inflated for 2012 income levels and law, the

increased additional personal exemption for elderly filers would decrease state income tax revenues by an
estimated $920,000 in tax year 2012.

Long-Range Fiscal Implications
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Increasing the amount of the individual income tax personal exemption for certain older taxpayers
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