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THURSDAY, February 10, 2011

The Assembly met inhe Assembly Chamber located in  Associate Vice President-Management Services, at

the State Capitol.
Speaker Fitzgerald in the chair

The Assembly dispensed with the call of the roll.

AMENDMENTS OFFERED

Assemblyamendment 1 to Assembly amendment 1 to

AssemblyBill 5 offered by Representative Molepske Jr

Assemblyamendment 2 téssembly Bill 5 offered by
Representativ&lolepske Jr

Assemblyamendment 3 téssembly Bill 5 offered by
Representativ&lolepske Jr

ADMINISTRATIVE RULES

AssemblyClearinghouse Rulel0-118
Relatingto the Ice Age and North Countryalls.
Submitted by Department of Natural Resources.
Report received from Agengclfebruary 4, 201l
To committee orNatural Resources
Referred on February 9, 2D1

REFERRAL OF AGENCY REPORTS

Stateof Wisconsin
Wisconsin Bchnical College System
Madison

February 3, 201
To the Honorable, the Legislature:

This letter certifies that all sixteen i¥¢onsin Echnical

266-1766.

Sincerely,
DANIEL CLANCY, PRESIDENT
Wisconsin Echnical College System

Referred to committee dbolleges and Universities

AGENCY REPORTS

Stateof Wisconsin
Legislative Audit Bureau
Madison

February 9, 201
To the Honorable, the Assembly:

We have completed agvaluation of the gconsin \éterans
Homes, as requested by the Joint Legislative Audit
Committee. The homes are administered by the Department
of Veterans Afairs (DVA). As of December 2009, they
providedskilled nursing or assisted living care to a total of 887
veteransand their spouses. In fiscal year (FY) 2008-09, the
homes’ combined expendituredotaled $89.7 million.
Operatingexpenditures increased by 64.2 percent dufieg
five-yearperiod we reviewed, lgely because Unio@rove
openeda new skilled nursing facility in September 2006.

We identified significant financial and program management
issuesat the veterandiomes. For example, operating
expenditurehiave exceeded revenues in four of the fiaest
fiscal years, and the homes remain solvergdlr because of

a one-time Medical Assistance reimbursement rate
adjustmenbf $20.1million received in FY 200506 for care
providedat King. Stafing requirements established by state
andfederal law have been met, but the hoimeage relied on
overtime and limited-term employees to help address
long-termstafing needs. Funding for the Aid to Indigent
Veterangprogram, which assists veteramso cannot dbrd

the full cost of assisted living care, has alswreased
significantly, and the program operatesder policies that

Colleges have provided sexual assault and harassmenthavefrequently changed and are unclehr a review of 20
orientation,materials and information to students as required participantsfiles, we found 4 instances in which eligibility

understate statute 38.1@1)(c) for the 2007-2008 school

year.

Individual college letters assuring compliance are onifile

our office at this time. If youhave any questions or need

additional information, pleasecontact Norman Kenney
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hadnot been appropriately assessed.

The veterans homes purchased $17.0 million in goods and
servicesin FY 2008-09. W foundnumerous violations of
state purchasingrequirements in the documentation we
reviewed, including noncompliance with prescribed


https://docs.legis.wisconsin.gov/document/cr/2010/118
https://docs.legis.wisconsin.gov/document/cr/2010/118
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procedures,expenditures made outsidef statutory and doesnot include GPR funding that is used to repay debt on
budgetary authority and inadequate oversightaind academidacilities, which is technically debt of the Statie
monitoring. Turnover in key leadership positions has Wisconsinand not UW System. Such debt senpegments
hampered oversight of veterans homes operatians, totaled$52.7 million for FY 2009-10 and $123.9 million for
becauseof the homes’ projected operating deficits in FY FY 2008-09.

2010-11, which we reported in August 2010, continuin . . .
legislativeoversight wil?be importang g Operating revenues increased by $237.7 million, &8

percent,from FY 2008-09. Federal grants and contracts
We appreciate theourtesy and cooperation extended to us by revenue accounted for the dast portion of this change,
DVA in completing this evaluation. ¥4 response follows increasingfrom $733.4 million in FY 2008-09 to $813.3
theappendices. million in FY 2009-10. W also note thauition and fees

, increasedy $73.1 million.
Respectfully submitted,

JANICE MUELLER UW Systems total operating expenses were $4.1 billion in
State Auditor FY 2009-10. Operating expenses incredsefi92.5 million,
or 2.3 percent from FY 2008-09. Salaries and fringe benefits
increasedby $67.5 million and supplies and services
expenditureslecreased by $27.3 million. Salaries and fringe

State of Visconsin benefitsrepresente@6.7 percent of all UW System operating
Leglslat&/edAudlt Bureau costs,while supplies and services accounted for 25.0 percent.
adison

February 9, 201 Encloseds a management Ie_tlewhichincludes an audit(sr _
report on compliance and internal control over financial

To the Honorable, the Assembly: reporting,as required bycovernment Auditing Standards.
] ) ) ) ) This letter was providetb the UW System and includes four
We have completed our financial audit of the University of internalcontrol concerns we identified during our audit and

Wisconsin(UW) System for the years ended JuneZIL0  thatare required to be reported under these standards.
and 2009. UW Systens financial statements and our

unqualifiedaudit opinion orthem, dated December 10, 2010, Sincerely,
havebeen included in UW Systes12010 Annual Financial JANICE MUELLER
Report,which is enclosed. This report will be presented to the State Auditor

UW Board of Regents at its meetings on February 10 And 1

UW System unrestricted net assets, which represent the

amountavailable to be used to meet ongoinigigations, ADJOURNMENT
increasedy $120.2 million to $502.7 million as of Ju@e,
2010. According to UW System fiials, these funds have
beendesignated by the Board of Regents for purposes to
fulfill UW Systenrs responsibilities, including acadenaicd
researctprograms and capital projects. The question was: Shall the Assembly stand adjourned?

Representativesuder moved that the Assembly stand
adjourneduntil pursuant t&senate Joint Resolution 1

GeneralPurpose Revenue (GPR), which is shown as State  Motion carried.

Appropriations on UW Systens financial statements, .

decrease®.7 percent, from $1,012.1 million in fiscal year The Assembly stood adjourned.

(FY) 2008-09 to $974.4 million in FY 2009-10. This funding 12:56 AM.
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