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6:30 PM. TUESDAY, February 1, 2011
The Senate met. Senate President Ellis in the chair
The Senate was called to order by President Ellis. The Committeeto wait upon the Governor appeared with

his excellency Governor Scott \Alker, who delivered his
messagas follows:

CALL oF RoLL

Theroll was called, disclosing the presence of a quorum.  “SpeakerFitzgerald, Speaker Preefh Kramer President
Ellis, Majority Leader Fitzgerald, Minority Leader Miller
Minority Leader Barca, Supreme Court Justices, Constitutional
_ _ Officers, tribal leadersmembers of the Cabinet, distinguished
SenatorsS. Coggs, Cowles,.TCullen, Darling, Ellis,  gyests,members of the Legislature, and most importantly
Eg‘;ggﬁcm 3befiﬁzgar(?rl)%er%?illlj?:vr\:ayrgig;?]?:n’Kl—elz?jrz]?eenyc fellow citizens of Wsconsin, it is arhonor to be with you
Larson, ﬁasee, La{ssa, Lazich, Léibham, Mi]leMouItof’n, tonightto report on the state of our state.

Pursuantto Senate Ruld5, the oficial attendance for
sessionwvas:

Olsen,Risser Schultz, aylor, Vinehout, \ukmir, Wanggaard Yesterday, Trooper Gary Markowski wastruck by a

andZipperer — 31. vehiclein the line of duty and seriously injured. | spoke to his
Absent with leave — Senatorikth — 1. wife this afternoon, and am grateful to report that tonight he is
Absent — Senator Carpenter — 1. restingin the hospital on his way to recovetyet us pause for

amoment to der our thoughts and prayers to the Markowski
family, and all those who serve to keep us safe.

L EAVES OF ABSENCE In the gallerywe have the First Ladyf the Great State of

Senatoiller, with unanimous conserasked that Senator Wisconsin,my wife, Tonette Vélker and oursons Matt and

Wirch be granted a leave of absence for toslagssion. Alex, my parents Llenand Pat \&llker and my brother and
sister—in—lawDavid and Maria \&lker Next to them is General

Donald Dunbar and several memberthef\Wsconsin National
PresidenEllis appointed Senatorsudmir and Holperinto  Guard.
escorthis excellencythe Governarto the Joint Covention. GeneralDunbar we cannot thank you aritle brave men
PresidentEllis. with unanimous consent. asked thize  &ndwomen from Visconsin who wear our nations uniform
Senataecess for the purposé awaiting the Governts State  €nough. Not only do you defend our nation abroad, but you

of the StateAddress in Joint Convention in the Assemblywor_k on the frontlines during our stageiatural challengebke
Chamberst 7:00 BM. tonight’sstorm. Even before | declaredstate of emegency

) ) ) you were ready to assistig¢onsin citizens and now you are
SenatorS. Fitzgerald, with unanimous consent, asked that,qpilizedto help our state respond.

the Senate adjourn until ¥dnesdayFebruary 2, 2@ upon the o
rising of the Joint Convention. To you, your families and to all of our other veterans, we say

a hearty thank you.

Every year the Governor of ¥&tonsin comes before this
6:35PM.  podyto report on the state of the state. This year the state of the
stateis — well — pumped up about our Packers.

RECESs I've asked a representative of the Packetse with us live
The Senate proceedéd a body to the Assembly Chamber from Arlington tonight, so that we can wish them well.

The Senate stood recessed.

to meet in Joint Convention to receive the Stdt¢he State We’'re honored that Packers President Mark Murphy could
Message. bewith us tonight from &xas.
_— Mark, thank you for taking the time to join us, | kngau're
IN AssEMBLY CHAMBER IN busy preparing for the big game against the Steelers, so we
won't keep you long. Congratulations on making it to the Super
JOINT CONVENTION Bowl, what a tremendous victory you had on the road two

6:57PM.  weeksago.
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Mark, on behalf of thestate of Visconsin, | want you to In less than 30 days, | have already signed four pieces of
know that the entire state is rooting for you and we wish you thkegislationinto law that will help the private sector crepies.
bestof luck. Win or lose we're proud of you. And on my desk is another bill giving tax relief to small

Herein Wisconsin, we doit’needa seating chart to bring businessefhat | intend to sign on Friday

Repub"canand Democrats together — all we need are the Thefirst act | Signed as governor eliminated the taxes on
GreenBay Packers. healthsavings accounts, making health care moier@dble
o ) ) for small business owners, blue—collar workers &ndily

In fact, we are sitting undezvidence of that right naw 5 mers. | want to thank Representatives Kaufert, Ziegelbauer
Thanksto the help of Senators Risser and Hansenyer&ed 54 Stone and Senators Darling, Olsen andrwir for their

togetherto illuminate the dome of this Capitol tonight with leadershipn HSAs. This change was a long time coming for

greenand gold lights. Wisconsinand brings us into line with the rest of the nation.
Overthe course of this season, our pride for the GBzsn Our second act reduced frivololeswsuits in WWsconsin.

Packersas broughthis state together believe we need that Thelitigation environment in a state is ooiethe key drivers for

sameunity to get Visconsin working again. businesand unfortunately we were once known as “Alabama

Tonight, | will layout a clear picture of the staséour state. NOrth” because of our poor lawsuit climate.
We will be realistic aboutthe challenges we face while Now, we've turned the page on lawsuit reform arfdradne
optimisticabout our solutions. moresign that Visconsin is open for business.

First, let me be clear: we have an economic and fiscal crisis Thanksto Senator Zipperer and Representative Jim Ott for
in this state that demands our immediate attention. Th@eirleadership on this important issue.
solutionswe ofer must be designed to address both job creation Yesterday,l signed an expansion of our relocation and
andour budget problems. economicdevelopmentax credits. These measures will help

Wisconsin'sonce strong economy is in need of rep@o our state attract and retain businesses and jobs.

manyof our people are hurting and too many of our employers More thanks to the Legislature for your swift action — and
arestruggling. particularappreciation tdRepresentatives Klenke, illams,

Knilans, and Al Ott and Senators Lazich, Moultand

Theunemployment rate in December dropped t0 7.5% buyanggaardor your leadership on these bi-partisaeasures.
thatis still 3 points worse than it was just three years ago at this ) _ _
Althoughwe have accomplishedllot in a short time, we

time. We must do better shouldnot celebrate too much the bills that have already passed.
As | travel the statel hear too many stories of families \We are under no illusion thaimply calling a Special Session

strugglingto put food on the table; | see too many young peoplgnd passing legislation means that all is better isdshsin.

who cant find a job having to move in with their parents; andThe fact that we needed to call a special session at all is a

I learn of too many small businesses who are forced toflayo§oberingreminder of all the work we have left to do.

workersbecause of the economy We still must change the regulatory environment in

Coach Vince Lombardi once said, “Success demandswisconsin. From talking with families and businesses across
singlenessof purpose.” W are defining success for this thisgreat state, | sense a spirit that we can grow again when our
administrationby our ability to shape an environment wherepeopleare freed from government mandates, rules, regulations
250,000jobs are created. Every action of our administratiorandtaxes; freedo create jobs, to grow their businesses, to live
shouldbe looked at through the lens of job creation. their lives.

Thatis why — moments after taking the oath dfaefas your That is why | introduced, and you are working on,
Governor- | called a special session of the Legislature to focukegulatoryreform legislation. The smallest change in a rule can

on jobs. Already we are sending a clear message thaPave unintended consequences that drive up costs for
Wisconsinis open for business! businesseand stand in the way of job growth. Qagulatory

reformbill will help get governmerdg’hands dfour job creators

Thatsingleness of purpos@why we hit the ground running  5nq make it easier for employers to put people to work in
onour very first day and why by our second day we had alreadyjisconsin.

introduced legislation to improve \WEconsins economic

environment. Two weeks ago, the Assembly Speaker and Senate Majority

Leaderjoined me in writing a column for the Chicagabline.
All told, we introduced 8 pieces of legislation to instill in ourwe made the case that employardllinois should escape to
statean environment that encourages job creation, and to sentisconsin,not only because of lllinois’ massitax hike, but
themessage to employers that now is the time to start hiringbecausef the two opposite directions our states are heading.

We challenged the Legislature to move swiftly and You see, businesses make decisiomsed on trends. Before
decisively on our JobsPlan. Speaker Fitzgerald, Senatelocatinga facility or adding jobsomewhere, they look to see
Majority Leader Fitzgerald, Senator Darling, andwhatthe future there looks like.

Representativevos, you and your fellow legislators, like  That's why the budget andudget repair bills we will

SenatoCullen, accepted that challenge - in many cast®  introducein the coming weeks will be even more important
bi-partisarsupport. On behatff the people of \lconsin, 1 say  thanour Special Session legislation.

thankyou. It is in those budgets where rhetoric meets realityere we

Creatingjobs shouldrt’be a partisan issue. These are nowill show that we will make the tough decisions now tatay
Republicaror Democrat jobs, these arasgbnsin jobs. foundationfor future economic growth.
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During the present downturn, ¥&tonsins proud tradition If we are going to moveur state forward, we have to be
of responsible budgeting gave way to repeated raids dmonestand agree that we no longer cafioaf to rely on
segregatedunds, excessive borrowing for operations and arshort-termfixes that only delay the pain, compound the
addictionto one-time federal dollars. These are no longeproblemsand lead to ongoing financial uncertainty
options, and their use has only delayed and worsened the states|ike Wisconsin, are left with two choices: one is to
difficult decisions we must now make. raisetaxes, continue to hinder our people with burdensome

Thesefactors, along with the decline in the global economyrégulationsand kick the difcult choices down the road for our
that started several years ago, have combined to create acRildrenand grandchildren; the other is to do the heavy lifting
billion dollar deficit for the state budget that starts on July 100w and transform the way government works isdtnsin.

And they are contributing factors to why the state government Some states will choose the easy way out.
facesmore than a 200 million dollar shortfall for the rest of this  As | mentioned, our neighbors to the south chose to deal
fiscal year with their budget crisis with major income and business tax

Like Wisconsin, states across the natioe facing major increasesAt the same time, they pushtfe most challenging
fiscal challenges. States face immediate budget shortfalecisionsoff for another day — and, probablgnothertax
totaling 26 billion dollars this fiscal yeawith an even lajer ~ INCrease.
shortfallover 120 billion looming next year We quickly saw the result of their actions. States, including
our own, which are committed to holding the line on spending,

Nationwide, states face an over trillion dollar fundin S o .
9 begancircling lllinois as soon as the tax increase passed.

shortfall in public—sector retirement benefits. 814 billion ) ] ) ) )

dollars of one—time federal stimulus funding is going away Their lack of action will ultimately lead to fewer jobs and

Statesface a total mandated growth in Medicaid of 51 billionhighertaxes.

dollars. And state and local governments have a collective 2.4 But there is another way

trillion dollars in debts. We can useour budget challenge as an opportunity; an
As the Governor of New &fk said. “theres no Democratic  OPPortunityto reduce government and to increase flexibility

or Republican philosophical disputere. The numbers have To ensure t_hat all sectors of our economy contrlbl_Jte eqeally

to balance, and the numbers now ddsalance - i¢ painful but thatthe entire state benefits. eMdre Visconsin, we will lead the

it is also undeniable.” He is right. way.
In the coming weeks, | will introduce a budget repair bill
usingon themost immediate fiscal challenges our state must
addressto avoid massive layfs or reductions in critical
services.Our budget repair bill will lay the foundation for a
ThroughoutWisconsin$ history we havéaced many great structurallysound budget thatoesnt rely on short—term fixes
challengesEach time it looked like we might falter and lose ourandother stop—gap measures that atéjay the pain and create
way, we turned back to our Constitutisreall for frugalityand  perilousuncertainty

moderatiorand marched forward. This is the right moment in time, our moment in time, to

It is time to return to our founding principles pefain. Ve  refocusgovernment tdetter serve the taxpayers of this state.
canno longer abrd to turn a blind eye to the tough decisions T do this, we must provide flexibility to our leaders at all
ahead. levels.

Onearea we will havéo look at is public employee benefits.
Now let me be clear: we have good and decent people who work
for government at the state and local level. As Coach Lombardi
said,"the measure of who we are is what we do with what we

Last week, our Secretary at the Department of Healtthave.” Foryears, our employees have been asked to do more
ServicesPennis Smith, testified before Congress on some ofith less.
the challenges we are facing in Medicaid. In that program  However,the dificult reality is that healthcare costs and
alone,we face a more than 150 million dollar shortfall over theEensioncosts have risen dramatically and that has created a
next 6 months and, over the next biennium, the shortfalhenefit system that issimply unsustainable. Government
exceedd..8 billion dollars. Thesare challenges that cannot be penefitshave grown while so many others in the private sector
ignored. haveseen their benefits adjusted in order to protect jobs.

In addition to the deficits facing these critically important ~ Currently, most state employees pay next to nottiom
areasof state government, bill collectors are waitingtbe  their salariesoward their pension, while the statéaxpayers
doorstepof our capitol. Due to a past reliance on short ternpay more than $190 million each year on stateployees’
fixes, one-time moneydelayed payments, afuhd raids, we  behalf.
owethe State of Minnesota nearly 60 million dollars and we  gijmjlarly, most state workers only pay about 6% of their
owethe Patiens Compensation fund for a past raid$@00  premiumcosts for their health care plan.
million.

Wisconsinis facing those same undeniable challenges th%c
statesacross the nation are facing; both in this \eelndget and
in the next two-year budget.

Without swift corrective action, entitlement prograarsd
legacycosts will eat upnore and more of the operating budget.
Failureto act only makes the problems worse in the future.

Asking public employeet make a pension payment of just

The decisions we face are not easy and the solutions waver5% (which is about the national average) and a premium
must approve will require true sacrificdBut, the benefit of paymentof 12% (which is about half of the national average)
finally making these tough decisions and being honest with theould save the state more than $30 millmrer three months.
citizensof this state will help us to balance the budget in a waost workers outside ajovernment would love a deal like that
thatcreates a permanent, structurally sound state budget. - particularly if it means saving jobs.
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Privatesector workers have already respontietthe tough In my inaugural address, | quoted Artitl&ection 22 of the
economictimes. When Mercury Marine was on thegeeof  state constitution which reads, “The blessings of a free
movingnearly 2,000 jobs to Oklahoma, the company said thagovernmentcan only be maintained by a firm adherence to
“comprehensivechanges to wages, benefits and operationglstice, moderation, temperance, frugality and virtue, and by
flexibility [were] necessary for Mercury tdetively compete  frequentrecurrence to fundamental principles.”

in a smaller and fundamentally changed marketplace. Our new budget and government williah these values

After a difficult struggle, the workers agreed to major andfundamental principles. As | said when | was swortiitin,
concessions. is through frugality and moderatidn government that we will

It wasnt easy for the workers, but the jobs stayed inseefreedom and prosperity for our people.”

Wisconsin. In fact the company saitiwould move some new That'sreally what this administration is all about: frugality
jobsfrom Oklahoma to Wgconsin. andjobs. Itis only through a more fruggdvernment, that our
gconomycan grow faster than others across the nadih
groundthe globe. | want W8consin tolead the economic
fecovery.

| took special note of the words of one of the workers wh
hadlost his job during the economic downturn and who had th
opportunityto gain it back. He said, “They have treated me an
my family more than fairly over the yeaemd now they are in That'swhy our special session Jobs Plan is importaet. W
difficult times. | understandsttime to give back sihat we can  wantto lower the cost of doing business in this state — through
keepall of the jobs here in town.” lower taxation, regulation anlitigation costs and more relief

That worker was one of 350 returning workers and neerom health care costs — so that more employers are able to
hiresby Mercury over théast two years; a company which is CT€ateiobs for our people.

now positioned to emege from the downturn stronger and  And it's why our budget repair bill, and then our budget are
remainsbased here in W&tonsin. evenmore important. Each wilemonstrate to the nation that

While state government camick up and move, | hope that Visconsinis ready to meet the challenges of todayd
our state employees feel as if they've been treated fairly over tf&Pitalizeon the opportunities of tomorrow

years,but - like all of us — they should recognize thatare in By makingthe tough choices we will send a message loud
difficult economic and fiscal times. andclear thoughout our stati, lllinois, across the rest of the

Our upcoming budget is built on the premise that we mudiationand aroundhe wor!d: Wsconsin. is open for b_usiness.
right size our government.That means reforming public We are ready to grow\e will tacklethe big issues. @il lead

employeebenefits — as well as reforming entitlement programgheway.
andreforming the state’relationship with locajovernments. Recently,a national news ganization did a storgbout
Mostimportantly our budget will focus on items that will now fast we are getting to work inig¢onsin. They asked why

help create an environment where the employers of this state The reason is simple: spent the past two years in a job
canput 250,000 people to work. interviewwith the people of \consin telling you what | would
Thestates facing a fundamentally changed marketplace t60 @s your next CEO to get this state working again.

which we have to respond. Likeig¢onsin companies, our As you all know | was pretty specifion our plans and even

competitionisn't just next door in Michigan, lllinois, or g he day I'd start implementing those plans, so | saveason
Minnesotabut also across the world in China, Germamd 15 \yait 4 yearor six months or even a month to get to work.
India. As aresult, we must transform our government andyo is the time to take action.

businesenvironment to compete globally
You hired me to put \l8consin back to work. | love this state

With global competition also comes global opportunity 44| know that you do too. | know that we can transform our

For instance, 96 percent of the woddpopulation live,  giateand - in turn — become a national leader in fiscal and
purchaseand consume productaitside of the United States. o.onomiceform.

Wisconsinbusinesses who wait grow expand and create
new,good-paying jobseed to be able to get their products out It won't be easybut the past 30 days have shdhat we are
to the world in a cost—&fctive manner readyto turn this state around.

Thatmeans a strong transportation network iisdnsin; Throughoutthe football season, the Packers were able to
re—prioritizingour transportation investmentschallenged the unitethe people of our great state. Nawe need to use that
WisconsinDepartment of fansportation to look at new ways sameunity to show that we are readyget Wsconsin working
to reconstruct our state’busiest interchange — th@oo  again. Acting togetherl know we can — because | belieive
Interchange- which is used by 350,000 people a.day Wisconsin.

Our transportation leaders met the challenge and developed Thankyou. God bless you, God bless our Armed Forces and
aplan that will start the project ahead of schedule and save theay God bless Mgconsin.”
taxpayer’ss00 million dollars.

And while we’ve done big things and we’ll continue to do

big things to help business grow jobs insdonsin, the quiet ADJOURNMENT

things matter too. In todag’ global economy small changes, . )

evenon the magins, matter We'll continue to pursue the big The Joint Convention arose.

andsmall changes necessary to gésénsin working again. 7:37 PM.
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