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Provided by Georgia E. Maxwell, Executive Assistant
September 28, 2011

Dear members of the Assembly Committee on Labor and Workforce Development and
the Senate Committee on Labor, Public Safety and Urban Affairs:

Thank you for holding this informational hearing today as it provides a wonderful opportunity to
share with you the significant changes to the Unemployment Insurance (Ul) program that are
underway at the Department of Workforce Development (DWD), as well as to provide further
program details that may be of interest to you.

Governor Walker took office just nine short months ago and we have been immersed in his
efforts to improve the way government works ever since. We knew from the start there were
areas within in DWD that were in need of retooling. One of the areas we found most in need of
attention was the Ul division. To that end, we have begun a major computer upgrade that will
allow us to better serve employers and claimants. That upgrade will be online in a little over a
week. We have also begun exploring ways to align Ul claimants with the Division of
Employment and Training so they spend less time looking for a job. Our first step toward this
goal was to require new Ul claimants to post their skills and contact information on the Job
Center of Wisconsin website. Finally, we have begun to look at Chapter 108 and will spend the
better part of the next year making recommendations for reform.

We have also addressed some issues that were left to us by the prior administration. Included
in that list is notifying thousands of Wisconsin businesses they were being assessed for
interest owed to the federal government on the Ul trust fund. We also notified thousands of Ul
claimants they should not have received the Federal Additional Compensation (FAC)
payments made to them with stimulus dollars. We are in the process of recouping those dollars
now. Finally, we have put in place a cross-match system to address payments made to
inmates making fraudulent claims.

I would like to turn things over to Mr. Craig Barkelar at this point. He serves as the Division
Administrator for Ul and he has a presentation on the Ul program that | believe will answer
many of your questions. Of course, | am happy to respond to any questions or comments
directed specifically at me should they arise.

Thank you for your time and attention.

SEC-7792-E (R. 06/14/2011) http://dwd.wisconsin.gov/
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Unemployment Reserve Fund

* Accounts for taxes (contributions) paid by
employers

* Provides benefits to eligible unemployed
individuals

* Also accounts for benefits funded by the
federal government

9/28/2011



Employer Taxes

[ ]

Four tax rate schedules included in statutes

[ J

Highest tax rate schedule currently in effect
Tax rates vary

Tax rates applied to each employee’s wages up
to the wage base established by statute

Taxable Wage Base

« $12,000 for 2009 and 2010
« $13,000 for 2011 and 2012
« $14,000 for 2013

9/28/2011



Benefits During our Audit Period

Regular benefits: up to 26 weeks
Federally funded benefits available
* Minimum benefit of $54 per week

* Maximum benefit of $363 per week
$25 per week Federal Additional

Compensation ended December 2010

Wisconsin’s Experience

In Millions
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Fund Balance

In Mittions

FUOUT (g m s S T ittt S A Wi o e 3

-
N
31300 Fhcal Yoars

30,00) [ w—-revenves Cmitgpenes 4 fund Baiace | hd

L d

Update on Federal Borrowing

Began borrowing in February 2009
Loan balance is currently, $1.2 billion
Interest payment of $42.3 million due 9/30/11

Interest funded by special assessment on
certain employers

9/28/2011



9/28/2011

Fiscal Management Issues

* Improve financial reporting .
ﬁentify and establish overpayments for ~
“certain federally funded benefits @9

* Recover overpayments to incarcerated
individuals (included in Report 11-4)

//

Unemployment Reserve Fund

Legislative Audit Bureau

September 2011
Report 11-8







ﬂcmEE_:cmm ESmoE |e1oads nc,m >ucm,>;_;ow
pun4{ 9AJ9say ‘sweidold 1jauag JuswAojdwaun

9sueJnsu] JuswAojdwaun o UOISIAIQ ‘40IBASIUIWPY

Je|ayieg sies)

JUB]SISSY aAllNJaXy

[|oMXEIA] e131090)

sIIejJy ueqa pue A19Jes d1jqnd “IoqeT uo 33)}IWU0)) dILUS
pue
Juotido[2A3( 92I0JI0A PUE JO(ERT U0 39UWWOY) A[qUIISSY

SULIEOY [euonjeULIOjU] JUIO|

L LOZ ‘82 Jequieldeg

JuBWdojana(] 92J0J4I0M JO Juawiedaq

aile

«(=*)n
NISNODSIM




S1i43dN39 ANV
SINVAO0¥dd LNJWAOTdININN




s)yeuaq Buiulel) papuslxe JO SHaaM gz Jayloue
S18JJO UISUODSIAN ‘pue swelboud Jyeusq Jayjo ||e Jayy

SHoUBq SAIS0R! M SUBLHEID JSOW Jey) JaPI0 S SIoaYal Woys sjuawAed Jo 19pio ay | GloN
‘Buiurews syeusq Aue jo ssajpseBes JuswAed e saieoel joBuo] ou fm nok ‘019104 1oLk usy) ' - ul a1e noA §
‘Buiurewas sjyeusq Aue Jo ssajpiebes ‘uswuked e anieoes 106uo| oU Jjw NOA ‘| L/LE/Z) Jele uay; * - uiaze nok Y
"Syeusq f Jel) Buiurewas Aue oaleoas 0} anuguoo Aeti NOA ‘0L/pL/80 Jeye usy) " -c_ ale nok J|
191} JxaU 8y} Joj ajqibije Jou ese noA Jnq ‘1en Buiisixe 1ok ejejdwiod Aew ok 'L LiLE/Z) Jeye usly ! .c_ ale noA §
"ON3 Joj ojqifitje JaBuo) ou a1k noA 'L pZ) Joye usy) - ul 8Je nok )

:SHIOM )1 MOH

aoueInsu|
wawhopdweun
leinbay

e

sweaboud jijouag EmE>o_n_Em::



y Aj@1euoiiodoud asealdap

pinom sweisoud uolzesuadwod JusawAojdwaun Aduagiawa

|eJapa) Ul 3|qe|IBAR S$399M 11jaua( JO Jaquinu 3yl ‘paiamo|
9J9M S11J9Ud( 931€1S JO SHI9M JO Jaquinu wWnwixew ayl §| ®

WINWIXeW %33Mm g e Sey BUBJUO|A pUB WNWIXeW ¥9aM Q€ e
Sey S319SNYIBSSEIAl ‘UOWIWO) 1SOW S| SHJUSQ JO SY3M 9Z 3[IYM @

S}99M 97 JO WNWIXeW e 03} € WoJ)
S)939M 11Jauaq SH JO Jaquinu 3y3 PaJaMO| UISUOISIAN ‘€86T Ul ®

sjijauag JjuswAojdwaun sejnbay jo
S)99\\ 92 01 dN SOpPIAOId UISUOISIAA




SY99M £7 — J9USIY U0 %G0T ®
91eJ JuawAojdwaun sy} ul asea.oul julod a8e1usdiad § 0 AIaAS 1oy Y9aMm |eUOIPPY @
S)99M TT — JBMO| I0 %0'S ®

91eJ JuawAojdwaun syl Uo paseq SYaaM £Z 01 ZT JO wnwixew
e U99M}aq 23Ukl B 0] SY93M 97 JO WNWIXEeW e Wolj SUIAOW S| BPIIO|S

SY93M QT 03 97 WoJ) SUIAOW 4. BUI|0JBD YINOS PUE 1INOSSIA ‘UBSIYDIIA
SY23M GZ 01 9Z WU} SuInOW dJe SeSueYIY pue sioul|||

SY99M 97 JO WNWIXew e uey ssa)
104 s}j2uaq JUsWAO|dWaUN 1340 ||IM SIS [BIDADS ‘SIBDA G JOAO Ul BWI] 1S41) 3] JO+

sjjouag JO SHIOM 9Z
ueyy ssa apIAOId [IIM SOIBIS XIS



9

sSjuspuadap aiow 1o

3UO YlIm Sjuewlielo 1o} ajge|ieA. S| JIjauad Uuo-ppe Ue ‘umoys si abuel e aIsypp :SI10N

692% €9€$ 1450 UISUODSIM
GvES 8.G% - 2/€$ 8ES BJOSauuIy
€629 29¢€$ VLS -LLLS uebiyoiy
c0E$ LOY$ - 9.€9 L9% - 9G$ EMO|
LES 06€$ 0S$ eueipuj
AR 1€GS - 88ES LL$- 1SS sioulj||
Jouag Apjeap) | Weuag Aesp | Jeuag Apeap 9lelS
abelany WNWIXepn WwiNWIUIN

paAojdwaun ay3 03 pie Azesodwa) pue jennsed apinoad 03 13s s1 Jayied
Ing ,paseq spaau,, Jou si wesdoid uonesuadwod juswAojdwaun

Raleas E.ltl.l.rl

Emc.;o_aEM }99g S)

i

ue

wiejd |y ddue)sissy

sapinold weiabolid JuswAojdwaun s ,UISUOISIM




pa1d2adxa
ueyj aJow sawll oMl Ajjeau Jo ‘TTQZ Ul 3502 Uol|jlw G°ZTS

@

S|eos
unasw aJe sweagoud 3uiulely JaYylaym auiwialap 0} Uo0S 00|

WN[NJLLIND M3IASJ PUB JUSWI||0JUD AJLIDA JJB1S 9181

S|[IS Mau uJea| 03 syuewie|d a8einodua 03 paysl|qeisd

@ 6 0 6

paAojdwaun JO siagunu pJ0oJaJ 0] 3suodsad Ul pajdeud

e L - —_———

Buiuiel] paroiddy ul asoy] 0}
sjijauag Buluiela] papualixy jo s)aam 9z o) dn sapiro.d
UISUODSIAA ‘palsheyxs aly swelbouad 1ayjQ 18y



AON3ATOS ANN4 JAHE3ISTA




$TOZ 4O pua 2y1 Aq JUSA|0S aW029q ABW puny 9AISSY

(61) (999) | (1zt'L) |(9.€'}) | odouejeg Buipus
Gzl GEB 190°L | 08lL°L | sesuadx3 sseT
/8€'1 06€°L | 9LEL | 09L°L | senuanay snid

(999%) | (LzL1$) | (92€°1$)| (9gE L $) | ®oUElRg BUluadQO
10c¢ €Lo¢ | 2¢loc 110C |1EdBA

(suoijjiw u)

1102 ‘8Z 19quid}dag Jo se suonasfoid uonipuo) pue AjAnRdY
pun4 aA19s9y adueinsuj JuswAojdwaun




0l
$953409p 9184 3] ‘DAIs0d i0w SaW0I3q Sulles JaAojdwd Ue sy A

saseaJoul 914 3yl ‘OAlleSau aJow sawodaq 3ullel JsAojdwa ue sy A
Jahojdwa ay3 o jjeyaq uo siyauaq ul 1no sAed
pun4 aAJasay ayl Jeym pue pun4 aAIs3Yy ay3 03 ul sAed usAojdwa ue Jeym
UI3MISQ 9IUBJ3JJIP dY3 JO UoIdUNY € I Sullel 3duaadxa s JaAojdws uyE

pauJes 000‘vTS 3414 3y} 01 dn aseauoul ||Im sagem 3|gexel ‘€TOZ Ul 4

pauJes 000‘ETS 15414 @Y1 01 dn aue sagem 3|gexel ‘TTOC Ul

pauJea 000 ZTS 35414 9yl 01 dn auam sadem a|gexel 8yl ‘0TOT Ul .
SNU3A3J XB] 2J0W S31LJ2UT YIIYM ‘9SB3JIdUI ||IM pue ARy S98em 3d|gexel®

SunieJ aoualiadxa 419yl Aq saSem a|gexel 419y}
SuiAjdiynw Ag paie|najed si xel JuawAhojdwsaun ajeis sidAoldwl @

A2UuaA|0g djowioldd ||[IM S9sealou|
ajey xe] juswAhojdwaun ajels




bl

uolllig z'1$ ueyl alon g
uoljiig g'1$ o) uolfjiw 006$ 9
oIl 006$ O} UOHIIIN 00ES d

UOI[IIN 00€$ UBYL SSO7 v
aoue|eg pun- oAI9SaYy 9|NPayds

S9SEDII9p Iue|eq 9AI9S3

3y se (3saysiy) v |npayds 01 (159M0|) @ 3|NPaYIS Wol} ssa480.4d S91BYE

S9SE3JIU| ddue|eq 9AISSD

aya se (1samoj) @ 9jnpayds o1 (3s9y31Y) v a|Npayds woJj ssaigoud saiey @)
9Jue|eq pun4 9AI9S3Y 3yl UO paseq S3|NPaYIs Xel Jnoj usaamia(

Juawanow Aq paldayse os|e si xe) yusawAojdwsaun sisAojdwy @

A2uaAjos pung mtmmmm ajowo.d
sa|npayds xe] JuswAojdwaun ajels



¢l

sobep [e10] JO %Gg'€ uey} o d
sabe [BIO] JO %GZ € O} %6} o)
sabep) |e10] JO %6 | 01 %GZ'| d

sabepp |B10] JO 9%,GZ’ | uey] ssa7 A4

odukled pun{ oSAISS3Y 9|NpPaydsS

Aj91euoiuodoud asealdul s}odie]l adue|eq 9AI9Sad 3JINSUD
$193811] a3ejuad49d ay] ‘OWIIIDA0 9SEIIU| SO3EM |R10) SY®
sodem |ejo03 Jo adejuadiad
e JO WJ0} 9Y3 Ul 9q p|N0J S19383143 ‘sjunowe paxi} ueyl yayiey @

P

Awouoos3 ayj} ul yymouo) o3 ybnousg
9AISUOdSay JON a4y pue oby siea ) Ajuam|
JOAQ )9S 9I9M\ s19bbL1] a|npayoss ajey



€l
uoljjiw /y1$ 6°0 v10¢
uoljjiw 86$ 90 €10¢
uolfjiw 6+$ €0 ¢l0c
xe] jusawAojdwaun SSO7 )pald 1ed\
|elapa4 |euonippy abejusdliad

3Jue|eq ueo| suipueisino
9yl umop Aed 01 pasn s anuaAal xel JuswAojdwaun [elapay |euollIppE 3YLl @

JeaA Buipasdans yoes ui syutod 93ejuadiad €°0 |euonippe
ue pue JeaA SuIMo||0} 93 3IPaJd xe) [edapay} J13Y3 Jo siuiod agejuadsad €0
9s0| siaAojdwa ‘sieaA om] uey) SJ0W J0O) SONUIIUOD UBO| |BJBP3} R )| ®

ueo| |e4apa4 e YSnoayl papuny si UdI43P puUny anIasay @

A2UBA|0S pun{ 9AI9S3Y djoW0ldd OS|Y
I[IIM S@sealou] xe ] JuawAojdwiaun jeisapa



142

S)IBUSQ ISNBYXD ||IM SJUBWIBID®

Ajlenuue uol|iw gS Jo a8eiaAe ue dAeS |[IM 3aam Suniep@
sgulAes 11Jauag sajesauasd eyl uolle|sida) ssed Aew ainie|si8a®

9JOW JO uol|jiw 0'0TS Aq
sasuadxa |enuue 3anpaJ p|nod TTOT ‘27 49quaidas uo anoidde adeyded@
s3uiaes 11Jauaq sajelauas 1ey) uolle|siga| asodoid Aew |1ouno) AIOSINPY®

pai1eaJd aq ||Im sqol asow ‘sanosdwi Awouodd 3yl sY®

9WI] J9A0 9SE3JI3P ||IM mwmcmaxm ®

AJUBA|0S pun4 9AI0SaY
ajowold |IIM s9suadx3 Jijauag Jomo)



° uoljjiw G1$ 102
uolfjiw 9¢$ €10¢
uolfjiw 0G$ ¢l0¢
uolfjiw G¥$ 110C

JUsWISSassYy |eloadg YN

}IpaJd xel JuswAojdwaun |elapa} %S 9413Ud 9yl ajeulwi|s pue Sulpun)
SAIRIISIUIIPE P[OYYLIM UBD JUSWUISAO0S [edapaj ‘pied 10U S| 1Sa4alul §|

91eJ sioAojdwa 3jgexe) Jo %G/ 1e passasse aJe sisAojdwa a|gesinquiisy®
Sueo| |eJapay aanin uo 3sasdul Aed 03 susAojdwsa ||je 03
padieyd aqg Jusawssasse |e1dads e 3ulainbas me| e pajdeus UISUOISIAN ‘€86T U|

sujauaq Aed 03 saxe} JudwAojdwaun JO 3sSn 9y} $19141534 JUSWUIBA0S |eJapa

®

JUBWISSOSSY |e19adg [enuuy _ ueo
Jedapa4 9y} uo )saialju] Aed siahojdwyz



ol

1S3YILNI 40 SININIHINO3IY
ANVHOO0dd LNJINAOTdININN




LV
SUOIIPUO0I JO Sinoy 3|getedwod salinbal 3ayJew Joge| ayl

Ul 3JOM JB|IWIS |[B JO %GZ UYL SS3| UBYM JNIJ0 SUOIUPUOI J3Y10 JO Sinoy 415 @
19)Jew Joge| ul 9ji1Jenb 96z 1S9M0| 93 Ul 3soy] aJe sasem 1S ®

uolleziuesio soge| e suluiof

wou} 8ujuies}as 40 uojun Auedwod e guiuiof s| JuswAojdwa Jo UOIHPUOD B JI®

40 [ 9)141S B 03 aNp JuedeA si uoiisod®

‘A)jeco| aya

ul dJdom Jejiwis 4o} uljienaad asoyy ueyl (41S) 9|qedoney ssa| Ajjelnueisgns @
41 9[geinsun S| OM ®

}9yJew Joge| ayl ul a|qe|ieAe sqol pue juswAojdwaun jo uollesnp ‘@ualiadxa
‘Buiuieuy s,uosiad e SuliapISu0d a|qeuoseal S| jeyl qol e st yJom a|gqeuns @

asned poos 1N0YIIM HIO0M 3|ge3Ins asnjal Adyl JI sHyauaq aso| sjuewie)) @

2. sjyauaq JuswAojdwaun uiejal pue
1910 qol e asnjau Juewie]d e ued UaypA



8l
qol 1se| Jo %08 ueyi ss9| st Aed ay1 Jo [9A3] [|1S JO apes

J3MO| e 1e s| 1l pue paAojdwaun Sulw 0234 4914 SYDIM XIS 1S.1}
2yl sulnp pasnjad st qol e JI asned poo3d sey 0s|e JuewieP Y@

AJ01S1Y dJ0M U234 SJUBWIE|D 3Y] YUM BUl|
ul SI 1ey1 34om ¥a3s 01 Ajlunpioddo s|qeuoseal e pey jou sey
|ENPIAIPUI 343 J1 }JOM 3SNJaJ 01 3Sned poos sey Juewie)d y@
guruiesy ul Sunedidilsed pue suoiydiaisad |eaisAyd ‘suoiydalqo
snoli3ijaJ ‘@auelsip ‘uollezijeldsoy ‘ssaujjl apnjoul Aew ylom
duisnj}aJ Joj suoseal asned poog 1eyl 91e1s mmc__m_o_:m |eJapa4 @

ashed poos
INOYIIM XJOM a|gelins asnjal >mr_u J1 S}1}jaua(q asOj| sjuewlie|)d ®

¢, SHjauaq JuswAojdwaun uiejas pue
194J0 gol e asnjau Juewie|d e ued USYM



6l
sdoysyJom juswAo|dwa ul Sunnedidinied A
Aduase Juswade|d aieAlld e Yyum 3uliaisi3au A
Sluswasilianpe qol palyisse|d 01 uipuodsal A
AlIs1aAIUN 10 9383]|0J e Jo Aylj1oe) Juawade|d e yiim Sulia1si3au A
uolssajoud s juewied jo Ayjioe) Juswade|d e Yum Sulialsi3al
[ley Sully Jo |edajal uolun e yum 3ulialsisal A
SQO[ 1UBWUIBA0S 3IIAISS [IAID 4O suexad sule) Jo SulAjdde A
sduiuado qol aney oym siaAojdwa yum yiom Joj SulAjdde A

:9PN[IUl SUOIIL YIieas JJOM @

PaAIEM S| Juawaldinbad ssajun Aj)}aam JoMm 3|genns Joj (suolloe
OM1) S9YI4E3S HJOM 10NpuO0d 01 palinbal aJe sjuewlie]d) @

-

s, sjusawalinbal
Uo4eds }JOM Ssjuewlie]d ale Jeyp



74

RS s o K V() sjuawalinbal

4a4eas y4om 031 323(gns jou aJelSjuewie|d Jo x.mm;_mumE_onad\ ®

3ululesy panoidde ul psjjotus A
Anp Aunl A
lley ully uolun apeJy e y3noayl JJom uieiqo Ajjewou A
S$}93M Jnoj uiyum qol mau 3ulliels JO Uol1e1dadxa ajqeuoseal A
J19Ao|dwa AJewolsnd e Joj yJom 3ulwio)iad A
qol Joaw.Jo} 03 Suluinlal JO UOI1L1IDAXS 3|RrUOSEI A
:JI panlem aq Aew suoljoe Yyoueas IO @

paAleM S| JuUSWaJINbaJ sSajuN Apjaam yIom 3|qelins Joj
(SuoI3oB OM3) S9YIJEIS YJOM 1ONPUOI 01 palinbal ale syuewie)) @

¢, PaAlem sjuswaldinbal yoless
)}JOM BJE S92UBRISWINIIID Jeym Japun



iz sieaA 994yl 1se| 9yl ul peopldom ysiy ayi JO asnedaq Juaixa
JUBDIJIUSIS B 0] YdJe3S YJOM pPalipne 10U aAeY Jjels Juswiedaq

Juswliedap 9yl 03 paplroid 2g UOIlLIUSWNIOP
Y2Jeas ¥4om 1eyl aJinbal sweigoudd S1ijauaq papusixa |etapa

$11J9uaq J0} 3|qI81|ul Sem Juewie|d }| sujw.ia3ap 0}

UOI1EW.IO}Ul BY] }IPNEe puB UuoI3eIUSWNIOP JO SY3am 1ysia 01 dn

aJinbaJ ued Jje1s 91e1s ‘YaJeas HJOM JIAO UJ3IU0D e S| 3layl JIE
Juawalinbaus youeas yiom Apjeam ayi pawdojiad aney
Aayi 1eyl uonieandde swied Apjaam Jiayl Ul Aj1I3d pue salliAllde
2JE3S HJOM J13Y3 pJ0234 0} spuewle|d salinbas wesdoud ajels

pPapJ0lal 9 1SN suoljde yaieas IO\

¢ Uo1eas YIoM 10} sjuawalinbal
UOI}BRJUBWINDOOP SJUBWIEID 3. JeyM

®
®



44 9WI1 JOA0 Y2Je3S YJOM JO Syipne Apjoam

JO Jaquinu ay) aseaJoul Ajpuedijiudis 01 suollisod mau omy

1sanbaJ pue ‘Apjasm Spaodad ydieas yJom Siuewied 00T ypne
|]Im Juawiedap ays ‘suoyye Aju8ajul weadoud syl jo Led sy @

SHpne 31e1l|1o.y |[IM YdIym ‘wied Apeam e Jwgns
0] J9pJ0 Ul SPJ0I3J YI4eas JJOM HWQNS IShw Ssjuewie[d os
|enod swie)d ayl Ajipow 03 sue|d Suidojansp s| uswpedap syl @

paJinbai jou aJe saydueas yJiom awi)

9Y1 HWwi| 0} PaUSNIOYS SIBYI0 pue paleuIWI|d 3g P|NOYS SWOS

1 QUIWIDISP 01 SIDAIBM MIIADM |[IM JudwWedap ay) ‘saydleas
}JOM 3oNpu0od 0} palinbaJ Jou syuewied Jo 1u324ad 09 YUM ®

-

¢ InyBuluesaw alow yoieas
}I0oM dyew jJuswiiedap ayj ued MoH



1574

19)JeW JOge| 3yl W04} UMBIPYIIM PaIapISuod
9Je pue |eJauad ul JJoMm Joy d|ge|ieaeun Aayl asnedaq
$31J2U3q 10} 39]qI81}9 10U aJe uoilnisul [euad 31e1S e JO S91eWU| @

9|q1381|2 9SIMIDY10 }I SH}2UI(Q dAIDIBI
ued paJaljo JI dyJom Suindadde pue ydom gUyaas Jo asodund ay)
104 Ajjeaijloads ale 1ey) sa9383|IAlId 9Se3|ad YJOM YUM S|enpIAIpU| @

9|q181]9 9SIMJIaY10
JI S1142UDQ BAI9IJ URD pUE 19¥Jew Joge| a3yl 01 payoelle
P2J3PISU0I 3Je SINOY 8 UBY] SS3| 40} Pa1BIDIIRIUI S|BNPIAIPU] @

2. SHjauaq JuswAojdwiaun aAI9dal
|enpIAIpUI pajeladledul ue ued UdYAA



vz saunpadoid yojew
-$S0.2 JO }nsal e spJ1yl-om) pue sdil JO 3 NSaJd e pJ1y3-auo noge Yum ‘pneuy
JO suolleulwialap gz Ajrewixosdde uasqg aAey a1ayl ‘91ep-031 TTOT UI®

yiuow e aouo ueyi Jayied Ajiep--Apoinb
8JowW sanss| pnedj a|qissod AJlauap! ued 3u1ydlew-ssotd 0S paleladledul
s|enpiAipul Jo 3si] Ajiep e jo 1d1s2aJ ay3 Sulio|dxa si Juawedaqge

Sanss| pneJdj a|qissod Aj11uapl 03 Yo1ew-sso.d
B SUNJ pue sjenplAipul pajetadledul 4o 1Sl Ajyiuow e saAI923J Juswnedade

e|paw pue
“JUsawadiojus me| ‘siaAojdwa ‘spualij pue Ajiwey 1Y) ‘stuewie)d ‘sjdwexa
40} ‘YUM suoI1loesalul Sulnp sanssi a|qissod Jo uies| jjels uswiedsge
peikeiadiedul ol jeyl asoyl wod} sWiejd jusjnpne.l)
13919 OH m_Qm__m>m m_oop pue $a2in0osS |BIaA3S 9J€ 3139y | @

. S[enpIiAIpul paje.ladiedsul wouy mE_m_u
Jua|npneJy Jiwi| Juswiiedap ay} saop MOH



Gc
‘Allie|d pue AJualsisuod a1owold pjnom saoueISWNIIID

||e Jopun SinoYy aJ0W JO ZE JO )JOM 40} SulAjijenbsip pue y4om
awi [|n4 J0 uoniulyap 3yl yum Ajdwod o3 sainiels suisueyd @
FEEN
B Ul SINOY 9J0W JO ZE Se JJOM Wi} [N} SaUJ3ap ““S1e1S "SIM ‘(SST)20°80T 'S@
9JoW JO Ssinoy O Y40m
OyMm sjuew|e|d 4o} syauaq |elpied sayljenbsip “sieis sipm (9)(€)S0°80T "S®
poliad aseq ayl ul se swes 3y} S| a1ed Alanoy ayi se Suoj| se ‘sasem
poliad aseq Jo %08 3sea| 3e ulAed ssAojdws ue Joj siNOY aJow U0 7€
}JOM OYm Sjuewie|d 03 syiyauad saljijenbsip ““sieis ‘sipm ‘(94)(€)S0°80T S®
pa)yJom sinoy Suipiedal A)|1giS1|e saljijenbsip yeym
JO UOIIBDI}IIB|D B WO} }1J2uUdq p|jnom wessoud JuswAojdwaun @

2 suoneuiwajap Ajqibie Buowe Aiea
¥JOM 3w} [N} 10} pasn sinoy ay} op AYm

o



92
suolsinoud JJo-a1um ysnoayi puny Supuejeq syl 03Ul S;unNodde

19A0|dWa WoJj) paAOW U3( SeY Uol||lw /6¥S 4O [e101 B ‘0TOZ Ysnodyl @

91N1e1s ul uaaq sey (JJo-91um) 3uidieyodal
JO WJ0} 3WoOS /86T Y8nouayl y86T WoJj poruad ayl 40} 1dadx3 @

93led xel 419y}
s1094je Ajdwis 11 ‘pund anIas9y Y3 031 1gap S, 49A0|dwa ue jo uoiniod
Aue a1eulwWI[d 10U SI0p (}40-914M) JUnOIJE 3uldue|eq ayl 0} asiedy @

%0T shuiul
e ueyj ssa| 10u S| (93e1ua249d aAIaS3l) S98EM B|geXEe] S} 03 Uolle|a.

u1 souejeq s JaAojdwa ue os Junodde 3uuejeq ayl 031 pagieydal
Jayieds s35988ns sweu ay3 se JJo UslllUM 10U aJe sjuswAed Jjsusg @

B = —

¢ 10-93UM juadiad g} e siakojdwo ureped
BUIMO|[e JO S}SOD pUE S}jausq aY} ale Jey



Lz 'JUSWUISN0S |e1ap3)
9Y] 01 papiemio} aq ||IM PaJaA0d3J dJe jey) sjuswAediano Jv4 @

PaJ2A0234 usaq Apeadje sey uoljjiw Q°TS Isowly @
uoljjiw 0'ZTS Alo1ewixoidde ase sjuswAedsano Jy4 ®

8uissadc04d [enuew aJinbals pue ulewaJ $32130U QOO‘E ‘SIUBWIE|D
008‘E8 03 1U3S U33Q A||edljeWwOoINe dARY S32110U AIBA0J3I JY{ ®

syuswAed sadoidwi san023.
0} uo13de uael Ajjuadau sey pue 3uipul siyl yum pasJse juswiiedaqg @

0TOZ pPuUe 600¢ Ul siuewie|d jo Jaqunu e o3 pied Ajuadouduwil
sem ‘(Dv4) uonesuadwo) |euonlippy |edapa4 pajl ‘uswAed
|leauswaddns Apjaam Gz$ e 1eyl pariodad siolipne aAe(siss] ‘0T0Z Ul ®

i sjuswhed 9y Jadosdwi 1910931 0} SHOYS
s juawiedap ayj Jo snjeys ayj si Jeym



8¢

8Jn3inj ay3 ul pajedidiaue spunj pue ‘@sodund siyj 1o} pajyuess
Ajsnoinaud spunj juedd |eyuswajddns pue uollesisiuiwpe
YHM Uolleziuiapow uoljewoine puny 03 s3oadxs juswipedsqg ®

JueJ3 uoljeqysiuiwpe Joge o Jusawedaq sn e wouj Ajuewad
papunj S UOISIAIQ duednsu| JuswAojdwaun S,UISUOISINM ®

. ABojouyosa} s, weibouid juswAojdwaun
9y} anoaduwi 0} ajqejieAe Buipunj sj



62 J3U00S pne.y
Jo sadA1 Jay30 pue JUsW|e32U0I 35em 30313p 01 Suliayles uoljew.oul
J138WOINE J3YJ0 pUk Ydlew SSO4D |euol}ippe JO 3sn ayi aiell|ideq A
s1uswAediano aanpaJ pue A)jiqiSIa JO UolleUIWID1SpP 1ell|ide)
1M Y21yM ‘quewie|d pue JaAojdwa wody uoljew.ojul Jo 1diadal 191seq
U24eas }40M Jo Suliipne a1e1|1oe) pue 1d)Jew qol 3y 03 uinial 1alsey
e 95e4N00U3 ||IM YIIYM ‘SPJ0IaJ Yd4BaS 3JOM J91U3 01 Sjuewlejd Sulinbay A
$921AJ9s Sululely pue JuswAojdwa s juswiiedap
ay3 01 sJuUBWIED Mau Suloauuod Appdinb Ag JuswAojdwas-al 3unei|ioeg A
Juedi}Iudis aJe uolleziuiapow JO Ss}yauaq ayj pue palepino
AJ9A aJe swalsAs Jo1ndwod aduelnsu| JudwAojdwaun s, UISUOISIAA

s1usWAedJIaA0 pue pneds Jo Uoi1d313p Yyl aseatoul pue Aduadiyys
Suissad04d anosdwi 03 9zjulapow 0] pagednodud 3ulaq e S3lels

;. swalsAs 19ndwod
Buiziulapouw jo sjiyauaq ayj ale jJeymm

»




JUBWOO[AS(] S2J0POM JO Juawieda

aile

« %
NISNODSIM

A0S UISUOISIM PMP /7 a3y
AO3°UISUOISIM PMP @IS :jlew]
TETE-99¢ (809) :auoydajay
96.L-LOLES IM ‘UOSIpeN
9t6L X0g "0'd
9nuaAy uolduiysepn 1sel 10z
uawdojanag 24010 Jo Juawpedaq

lejayleg Sies) Jojensiviupy
[loMXelA] BIS1035) JuR)SISSY 9AIINIAXT

csuonsanp

INOA HUEY],






The following document was too large to scan into the committee
record. The cover and table of contents, if available, have been
scanned for your convenience.

Most large publications have been added to the Dr. H. Rupert
Theabald Legislative Library collection. Search the LRB library
catalog (LRBCat) (http://Irbeat.legis.wiscansin.gov/) for availability.

For further assistance, please contact the reference desk at
(B08) 266-0341 or email Irb.reference@legis.wisconsin.qov.

State of Wisconsin - Legislative Reference Bureau

1East Main Street, Suite 200
Madison, WI 53703

Revised: 07/11/2012



Report 11-8
June 2011

An Audit

Unemployment Reserve Fund

Department of Workforce Development

STATE OoF WISCONSIN

N i

Wy w3 g ¢

Legislative Audit Bureaum

o gE— a
_.’-"f F ! %
" P ,f' . § L
————— “ L
& I:' H - » I_ _._|
.- 2 - &
- i 1] ! - s " -
ol L 1 4 ] 3 / iy ¥
i == j )




Report 11-8
June 2011

An Audit

Unemployment Reserve Fund

Department of Workforce Development

2011-2012 Joint Legislative Audit Committee Members

Senate Members: Assembly Members:

Robert Cowles, Co-chairperson Samantha Kerkman, Co-chairperson
Mary Lazich Kevin Petersen

Alberta Darling Robin Vos

Kathleen Vinehout Andy Jorgensen

Julie Lassa Jon Richards




LEGISLATIVE AUDIT BUREAU

The Bureau is a nonpartisan legislative service agency responsible for conducting financial and
program evaluation audits of state agencies. The Bureau’s purpose is to provide assurance to the
Legislature that financial transactions and management decisions are made effectively, efficiently, and
in compliance with state law and that state agencies carry out the policies of the Legislature and the
Governor. Audit Bureau reports typically contain reviews of financial transactions, analyses of agency
performance or public policy issues, conclusions regarding the causes of problems found, and
recommendations for improvement.

Reports are submitted to the Joint Legislative Audit Committee and made available to other
committees of the Legislature and to the public. The Audit Committee may arrange public

hearings on the issues identified in a report and may introduce legislation in response to the audit
recommendations. However, the findings, conclusions, and recommendations in the report are those
of the Legislative Audit Bureau. For more information, write the Bureau at 22 East Mifflin Street,
Suite 500, Madison, W1 53703, call (608) 266-2818, or send e-mail to leg.audit.info@legis.wisconsin.gov.
Electronic copies of current reports are available at www legis.wisconsin.gov /lab.

State Auditor - Janice Mueller

Audit Prepared by

Bryan Naab, Deputy State Auditor and Contact Person
Michelle Rudman
Rachel Jacobson
Jenny Nielsen
Daniel Purcell

Director of Publications - Jeanne Thieme
Report Design and Production ~ Susan Skowronski



CONTENTS

Letter of Transmittal 1
Introduction 3
Fund Balance 5
- Federal Borrowing 7
Fiscal Management 8
Audit Opinion 9
Independent Auditor’s Report on the Financial Statements of the
State of Wisconsin Unemployment Reserve Fund
Management’s Discussion and Analysis 11
Financial Statements 19
Balance Sheet as of June 30, 2010 and 2009 21
Statement of Revenues, Expenses, and Changes in Fund Equity
for the Years Ended June 30, 2010 and 2009 22
Statement of Cash Flows for the Years Ended June 30, 2010 and 2009 23
Notes to the Financial Statements 25
Supplementary Information Schedule 31
Schedule of Cash Balance Related to Taxable Employers
as of June 30, 2010 and 2009 33
Note to the Schedule of Cash Balance Related to Taxable Employers 35
Report on Internal Control and Compliance 37

Independent Auditor’s Report on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards




Legislative Audit Bureau
22 East Mifflin Street, Suite 500 = Madison, WI 53703
(608) 266-2818 = www.legis.wisconsin.gov/lab

Toll-free hotline: 1-877-FRAUD-17

The Bureau is a nonpartisan legislative service agency responsible for conducting

financial and program evaluation audits of state agencies. We provide assurance

to the Legislature that financial transactions and management decisions are made

effectively, efficiently, and in compliance with state law and that state agencies

carry out the policies of the Legislature and the Governor.




