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2013 WISCONSIN ACT 277

AN ACT torepeal 215.26 (3) and 220.28 amend 13.92 (4) (c), 13.92 (4) (d), 13.92 (4) (€), 13(82(f), 35.93
(2) (b) 4., 35.93 (2) (c) 1., 35.93 (3), 35.93 (3) (e) (intro.), 35.93 (3) (e) 1., 186.098 (9IM)1 3 8p).1186.71 (1),
214.75(4), 214.75 (5) (a), 215.26 (4) (220.285 (1), 227.01 (13) (intro.), 227.10 (2m), 2272 (intro.), 227.14
(2) (a) 8., 227.20 (3) (c) and 227.27 (2); amdreate 13.92 (4) (bm), 186118 and 227.265 of the statuteslating
to: rule-making procedures, modifying and repealing various rules promulgated by the Department of Financial
Institutions, providing an exemptiofrom rule—making procedures, and requiring the exercise of rule—-making

authority.
The people of the state of Wisconsin, represented in 13.92(4) (c) The legislative reference bureau may
senate and assembly, do enact as follows: insert in the Wsconsin administrative code a note

explainingany change made under p@) or (bm)

SecTioN 3. 13.92(4) (d) of the statutes is amended
to read:

13.92(4) (d) Sections 22714, 227.16, 227.135,
and227.14 to 227.24 do not apply to any change made by
thelegislative reference bureau under. §by or (bm)

SecTion 1. 13.92(4) (bm) of the statutes is created
toread:

13.92(4) (bm) If 2 or more rules filed under s. 227.20
or modified under s. 227.265fa€t the same unit of the
Wisconsin administrative code without taking cogni
zanceof the efect thereon of the other rules and if the leg -
islative reference bureau finds that there ismotual SEcTION 4. 13.92(4) (e) of the statutes is amended
inconsistencyn the changes made by each such rule, the € r€ad: o
legislative reference bureaushall incorporate the 13.92(4) (e) The legislative reference bureau shall
changesnade by each rulieto the text of the unit and ~ Prepareand keep on file a record efich change made
documenthe incorporation in a note to the urfior each ~ underpar (b) or (bm)
suchincorporation, the legislative reference bureau shall ~ SECTION 5. 13.92 (4) (f) of the statutes is amended to
includein a correctiorbill a provision formally validat read:

ing the incorporation. Section 227.27 (2) is né¢eted 13.92(4) (f) The legislative reference bureshall
by printing decisions made by the legislative reference notify the agency involved of each change made under
bureauunder this paragraph. par.(b) or (bm)

SecTioN 2. 13.92(4) (c) of the statutes is amended SecTioN 6. 35.93 (2) (b) 4. of the statutes, afeefed
toread: by 2013 Wisconsin Act 20is amended to read:

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”
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35.93(2) (b) 4. Copies of all rules filed with the legis
lative reference bureau under s. 227.20_(1) or modified
unders. 227.265%ince the compilation of the preceding
register,including emegency rules filed under 827.24
3).

SecTioN 7. 35.93 (2) (c) 1. of the statutes, afeafed
by 2013 Wisconsin Act 20is amended to read:

35.93(2) (c) 1. Each chapter of thei$ffonsinadmin
istrative code that has beenfedted by rules filed with
legislativereference bureau under s. 227.20 (1) or modi
fied under s. 227.265n accordance with sub. (3) (e) 1.

SecTioN 8. 35.93 (3) of the statutes is amended to
read:

35.93(3) The legislative referendmireau shall com
pile and deliver to the department for printicapy for a
registerwhich shall contain all the rules filed under s.
227.200r modified undes. 227.265ince the compila
tion of rules for the precedinigsue of the register was
madeand those executivaders which are to be infeft
for more than 90 days or an informative summary
thereof. The complete register shall be compiled and
publishedbefore the first day of each month and a notice
sectionof the register shall be compiled and published
beforethe 15th day of each month. Each issue of the reg
istershall contain a title page with the nameiSéénsin
administrative registerthe number and date of the +eg
ister,and a table of contents. Each page of the registe
shallalso contain the date and number of the regadter
which it isa part in addition to the other necessary code
tittes and page numbers. The legislative reference bureal
mayinclude in the register such instructionsrdorma
tion as inthe bureaws judgment will help the user to eor
rectly make insertions and deletions in the code and to
keepthe code current.

SectioN 9. 35.93 (3) (e) (intro.) of the statutes, as
affectedby 2013 Wisconsin Act 20is amended toead:

35.93(3) (e) (intro.) The legislative reference bureau
shallincorporate into the appropriate chapters of tig W
consin administrativecode each permanent rule filed
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186.0989m) PARTICIPATION LOANS. -Subject taules
prescribedy the ofice-of credit unions;-gA credit union

may participate with other lenders in a loahany type
thatthe credit union may otherwise make.

SecTioN 12. 186.1.3 (7) of the statutes is amended
to read:

186.1137) CONDITIONAL SALESCONTRACTSACQUIR-

ING INTERESTSIN CREDIT SALESTRANSACTIONS Purchase
or acquire-conditional-sales-contraoissimilar-instrd
ments-executed-binterests in credisalestransactions
involving credit union members.

SecTioN 13.186.118 of the statutes is createdéad:

186.118 Incidental powers parity with federal
credit unions. (1) In additionto any activity or power
authorizedunder ss. 186.098, 186,1186.1.3, 186.15,
and 186.235 (21), a credit union ganized undess.
186.02may engage in any activity or exercise any power
thatis listedby the ofice of credit unions under sub. (2)
(@)or (3) (b) 1.

(2) (a) The dfice of creditunions shall promulgate
arule establishing a list of activitiesd powers inciden
tal to the business of a credit union that are authorized for
federallychartered credit unions as of théeefive date
of this paragraph .... [LRB inserts date].

(b) The ofice of credit unions shall submit the pro

Iposedrule under par(a) to the legislative reference

bureaun an electronic format approved by the legislative
referencebureau, and the legislative reference bureau
shallpublish the proposed rule in the notice section of the

l{Nisconsinadministra’[ive register under s. 35.93.

(c) Sections 22714 (4) and (6), 22715, 227.135,
227.137,227.14 (2) (a) 6., (29), (4and (4m), 227.15,
227.16,227.17, 227.1827.185, 227.19, and 227.30 do
not apply to the difce of credit unions ipromulgating
arule under par(a) or to any rule promulgated by the
office of credit unions under pafa). Guidelinegpre
scribedby executive order of the governor do not apply
to the ofice of credit unions in promulgating a rule under

with the legislative reference bureau under s. 227.20 (1)Par-(a).

or modifiedunder s. 227.26a&nd, for each chapter of the
administrativecodeaffected by a rule, do all of the fol
lowing:

Section 10. 35.93 (3) (e) 1. othe statutes, as
affectedby 2013 Wsconsin Act 20Qis amended teead:

35.93(3) (e) 1. Publish the chapter in the appropriate
end-of-monthregister in accordancwith the filing
deadlinefor publication established in the rules proce
duresmanual published under s. 227.15(7)roan end—
of-monthregisteragreed to by the submitting agency and
thelegislative reference bureanr, in the case of a rule
modifiedunder s. 227.265, in the end—of-month register
for the month in which the bill modifying the rule is
enacted

SecTioN 11. 186.098 (9m) of the statutes is amended
to read:

(3) (a) After the dective date of this paragraph.
[LRB inserts date], if any activity or power incidental to
thebusiness of a credit union that is not listed ursdér.

(2) (a) becomes authorized fraderally chartered credit
unions, within 30 daysafter the activity or power
becomesuthorized the fite of credit unions shall make
a determination as to whether the activity or power
shouldalso be authorized for credit uniongyanized
unders. 186.02. In making thietermination, the tite

of credit unions shall consider the degree to which the fol
lowing apply with respect to the activity or power:

1. Itis necessargonvenient, or useful forfectively
carryingout the mission or business of a credit union.

2. Itis the functional equivalent or logicalitgrowth
of activities or powers that are part of the mission or-busi
nessof a credit union.


http://docs.legis.wisconsin.gov/document/acts/2013/20
http://docs.legis.wisconsin.gov/document/acts/2013/20
http://docs.legis.wisconsin.gov/document/acts/2013/20

2013 Senate Bill 520 -3- 2013Wisconsin Act Z77

3. It involves risks similar in nature to those already whichrecords of the savings bank may be called in-ques
assumeds part of the business of the credit union and it tion or demanded, a showing of-teepiration-of-the
is not likely tobe detrimental to the overall safety and retentionperiodcompliance with the divisios'standards

soundnessf the credit union. shall be suficient to excuse-for-failur@any inabilityto

(b) 1. Theoffice of credit unions shall promulgate a producethe records.
rule adding an activity opower to the list of activities and SecTIoN 16. 214.75 (5) (a) of the statutes is amended
powers established under sub. (2) (a) if tie@bf credit to read:
unions determines under péa) that the activity or power 214.755) (a) A savings bank may cause recdeist
authorizedfor federally chartered credit unions should by the savings bank to be recorded, copied or reproduced
alsobe authorized for credit unionsganized undes. by any photostatic, photographic or miniature photo
186.02. graphic process or by optical imaging if the process

2. The ofice of credit unions shall submit the pro  employedcorrectly accurately and permanently copies,
posedrule under subd. 1. to the legislative reference reproducesr forms a medium for copying, reproducing
bureauin an electronic format approved by the legislative or recording the original record on a film or otiderable
referencebureau, and the legislative reference bureau material. A savings bank may thereafter dispose of the
shallpublish the proposed rule in the notice section of the griginal record-after obtaining the-written-consent of the
Wisconsinadministrative register under s. 35.93. division. This subsection,exceptthat part requisini-

3. Sections 22714 (4) and (6), 22715, 227.135, e consent of the divisioris applicable to federal sav
227.137, 227.14 (2) (a) 6, (29), (4nd (4m), 227.15,  hgspanks if it does not contravene federal.law
227.16,227.17, 227.1&27.185, 227.19, and 227.30 do SecTion 17. 215.26 (3) of the statutes is repealed.
notapply to the dice of credit unions ipromulgating SecTioN 18.215.26 (4) (a) of the statutes is amended
arule under subd. 1. or to any rule promulgated by the,[O read:
office of credit unions under subd. 1. Guidelinzs
scribedby executive order of the governor do not apply rec
to the ofice of credit unions in promulgating a rule under
subd.1.

(4) The ofice of credit unions shall publisand
maintain on the department of financial institutions’
Internetsite the list of activities and powamder sub. (2)

215.26(4) (a) Any association may cause any or all
ordskept by such association to be recorded, copied
or reproduced by any photostatic, photographic or minia
ture photographic process or by optical imaginghié
procesemployed correctlyaccurately and permanently
copies, reproduces or forms a medium for copying,
@) reproducingpr recordinghe original record on a film or
'(5) If the ofice of credit unions promulgatesrale otherdurable material. An association may thereafter

- o : : disposeof the original record-afterfirst-obtaining-the
listing an activity or power as provided in sub. (2) (a) or

mﬁeneensen%eﬁh&dw;sm n%xeeﬁm
(3) (b) 1., subs. (2) (b) and (c) and (3) (b) 2. and 3. do not nThis sectio 9

apply to any subsequent rule modifying or eliminatin S . L .'
thpepli)s/ted aé/tivity orqpower fying ¢ sion, is applicable to federal associationsofar as it

SecTion 14. 186.71 (1) of the statutes is amented ~ d0€snot contravene federal law _
read: SecTion 19. 220.28 of the statutes is repealed.

186.71(1) Any credit union may cause any or all SecTioN 20. 220.285(1) of the statutes is amended

recordskept by such crediinion to be recorded, copied 0 réad:

or reproduced by any photostatic, photographic or minia  220-285(1) Any state bank, trust company bank,
ture photographic process or by optical imaginghié licenseeunder ss. 138.09, 138.12, 138.14, 218.001
procesemployed correctlyaccurately and permanently 218.0163218.02, 218.04, 218.05, 224.72, or 224.825
copies, reproduces or forms a medium for copying, Ch.-217 may cause any or aficords kept by such bank,
reproducingor recordinghe original record on a film or  licenseeor registered person to be recorded, copied or
otherdurable material. A credit union may thereafter dis reproducecby any photostatic, photographic or minia
poseof the original record-after first obtaining tveitten ~ ture photographic process or by optical imaginghié

consenbf-the ofice_of credit-unions procesemployed correctlyaccurately and permanently
SecTion 15. 214.75 (4) of the statutes is amentted ~ copies, reproduces or forms a medium for copying,
read: reproducingpr recordinghe original record on a film or

214.75(4) The division shall by rule prescribe-peri  otherdurable material. A banknay thereafter dispose
odsof time for standards byvhich savings banks must of the original record. Aicenseepr registered person
retainrecords anafterthe-expiration-of which,-the sav  may thereafter dispose of the original record aftest
ingsbankmay destroy those records. Liability nragt obtainingthe written consent of the division. This sec
accrueagainst thesavings bank, the division or this state tion,-excepting-that-part-of it which-requires-written-con
for destruction of records according to rules of the-divi sentof-the-division,is applicable to national banking
sionpromulgated under this subsection. In an action in associationfnsofar as it does not contravene federal law
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SecTioN 21. 227.01 (13) (intro.) of the statutés ancy,control over a rule filed with the legislative refer
amendedo read: encebureau-or-the secretary of stateders. 227.20 or

227.01(13) (intro.) “Rule” means a regulation, stan  modifiedunder s. 227.26%nd thecertified copy of a rule
dard, statement of policyor generalorder of general  shallalso and in the same degree be prima facie evidence
applicationwhich has the &ct of law and which is  in all courts and proceedings.

issuedby an agency to implement, interp@atmake spe SecTioN 26. DFI-Bkg 9.01 of the administrative
cific legislation enforcedr administered by the agency codeis repealed and recreated to read:
or to govern the @anization or procedure of the agency DFI-Bkg9.01 Retention of records; destruction of

“Rule” includes amodification of a rule under s. 227.265. records. (1) Each bank shall retain its recoids man
“Rule” does not include, and s. 227.10 does not apply to,ner consistent withprudent business practices and in
any action orinaction of an agencwhether it would accordancavith this chapter and other applicable state or
otherwise meet the definition under this subsection, federallaws, rules, and regulations. The record retention

which: systemutilized must be able to accurately produce such
SEcTiION 22m. 227.10 (2m) of the statuteis records.
amendedo read: (2) Except where a retention period is required by

227.10(2m) No agency may implement or enforce state or federal laws, rules, or regulations, a bank may
any standard, requirement, or threshold, including as adestroyits records subject to the considerations set forth
term or condition of any license issued by the agency in sub. (1). Inthe destruction of records, the bank shall
unlessthat standard, requirement, or threshold is explic takereasonable precautions to assurectirdidentiality
itly required or explicitly permitted by statute or by a rule of information in the records.
thathas been promulgated in accordance with this sub ~ SecTtion 27. DFI-Bkg41.01 (intro.) of the adminis
chapterexcept as provided in $86.18 (2) (c) and (3) trativecode is amended to read:

(b) 3. The governqgrby executive ordemay prescribe DFI-Bkg41.01 License fee.(intro.) -Except-as-pro
guidelinesto ensure that rules apeomulgated in com videdin-s.-DFI=Bkg-47.04, th&hefollowing nonrefund
pliancewith this subchapter able fees shall be submitted with an application for a

SecTioN 23. 227.1 (2) (intro.) of the statutes is licenseor renewal of a license under subchoflth. 224,
amendedo read: Stats.:

227.11 (2) (intro.) Rule-making authority is SecTioN 28. Chapter DFI-Bkg 47 of the administra
expresslyconferred on an ageneg follows: tive code is repealed.

SecTion 23d. 227.14 (2) (a) 8. of the statutes is SecTioN 29. DFI-CU 54.05 (2) (b) 3. of the adminis
amendedo read: trative code is amended to read:

227.14(2) (a) 8. The place whemmments on the DFI-CU 54.05(2) (b) 3. A finaltitle letter report

proposedule should be submitted and the deadline for showingthe status of the current lien
submittingthose comments, if the deadline is known at SecTion 30. DFI-CU 57.01of the administrative
thetime the proposed rule is submitted to the legislative codeis amended to read:

council staf under s. 227.15 ofor a rule promulgated DFI-CU57.01 Retention of records. Each credit
under s. 186118 (2) (a) or (3) (b) 1., submitted as pro  unionshall retain its records in a manner consistent with
videdin s. 186.18 (2) (b) or (3) (b) 2 prudentbusiness practices and in accordance ik
SectTioN 23t. 227.20 (3) (c) of the statutes is chapterand other applicablstate or federal laws, rules,
amendedo read: and regulations. The record retention system utilized

227.20(3) (c) That all of the rule-making procedures mustbe able to accuratelyroduce-accurate-and-verifi
requiredby this chapter were complied with, except as ablerecords-and-include-an-index-to-the retainedforms.
providedin s. 186.18 (2) (c) or (3) (b) 3 Eacheredit-union-shall retain-its records farrleast the

SECTION 24.227.265 of the statutes is created to read: minimumperio ified-i 3 ) iti

227.265 Repeal ormodification of rules. If a bill ical-publicati inancial Managseeh
to repeal or modify a rule is enactége procedures under etyInc.of Chicago;llinois; titled “Financial-Institutions
$5.227.14 to 227.21 and 227.26 do ragply Instead, RecordRetention-Manual.5uch records.
thelegislative reference bureau shall publish the repeal  Section 31. DFI-CU 57.01 (notedf the administra
or modification in the Wconsin administrative code and tive code is repealed.

registeras required under s. 35.28\d the repeal or med SecTioN 32. DFI-CU 57.030f the administrative
ification shall take déct as provided in s. 227.22. codeis amended to read:

SecTiON 25. 227.27 (2) of the statutes is amentted DFI-CU 57.03 Destruction of records. Except
read: wherea-longerretention periods required by-othestate

227.27(2) The code shall be prima facie evidence in or federal laws, rules,-arat regulations, a credit union
all courts and proceedings as provided by s. 889.01, butmaydestroy its records-at the-end-of the-applicable-mini
this does not preclude reference tpioicase of adiscrep  mum-retention-periodletermined-undesubject to the



2013 Senate Bill 520

considerationsset forthin s. DFI-CU 57.01. In the
destructiorof records, the credit union shall take reason
able precautions to assure the confidentiality of inferma
tion in the records.

SecTion 33. DFI-CU 59.03 (1) of the administrative
codeis amended to read:

DFI-CU 59.03(1) The institutional securitynust

haveat least-a“AA” rating-by fitch-investors-service of
New York City.or-a-comparable rating-servibe rated

by anationally recognized statistical ratingganization
in one of its 2 highest rating categories

SecTioN 34. DFI-CU 59.03 (6) of the administrative
codeis renumbered DFI-CU 59.03 (@) and amended
to read:

DFI-CU 59.03(6) (a) An individual credit union
may not invest more than-$50,08000,000, subject to
adjustmenunder par(b), in securities issueldy any one
individual institution withoutthe prior approval of the
directorof credit unions.

SecTioN 35. DFI-CU 59.03 (6) (b) of the administra
tive code is created to read:

DFI-CU 59.03(6) (b) 1. In this paragraph, “cen
sumerprice index” means the U.S. consumer price index
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SecTion 39. DFI-CU 60.03 (title) and1) of the
administrativecode are amended to read:

DFI-CU60.03 (title) Certificates-of depositTerm
shareaccounts (1) The board of directors shall estab
lish the policy with regard to maturities and minimum
denominationdor each classification of-certificates of
depositterm shar@ccount This policy shall be reviewed
from time to time as conditions require.

SecTioN 39g. DFI-CU 60.03 (2) of the administra
tive code is repealed.

Section 39r. DFI-CU 60.03 (3) and (4) of the
administrativecode are amended to read:

(3) At the option of the credit union, additional depos
its may bepermitted to-certificate-of deposérm share
accountswithout extending the original maturity of the
certificateterm share account

(4) The information contained in s. DFI-CU 60.06
shallbe disclosed on aflertificates-of deposierm share
accountor accompanying disclosure forms.

SecTioN 40. DFI-CU 60.05 (1) and (2)f the admin
istrativecode are amended to read:

DFI-CU60.05(1) The board of directors shall estab
lish the policy with regard to the penalties for early with

for all urban consumers, U.S. city average, as determineddrawal from-certificate of depogitrmshareaccounts or

by the U.S. department of labor

2. On July 1 of each even—numbered year beginning w

onJuly 1, 2016, théegislative fiscal bureau shall make
a calculation of the percentage fdience betweethe
consumepriceindex for the 12—-month period ending on
December3l of the preceding year and the consumer
priceindex for thel2—month period ending on December

31 of the year that is 2 years before the preceding yearaccountsof a similarclassification.

and, if this percentage dirence is a positive number
shall makea calculation of the dollar amount specified
underpar (a) as adjusted by this percentagéedénce,
roundedo the nearest multiple of $1,000. Thgislative
fiscal bureau shall notify the legislative reference bureau

passboolsavmgs accountmth stated matuntleS—EarIy

mumpewﬁed—byth%depesﬁewmsﬂ%uﬂen&deregula
tion-committeefor-similar-types—of-accounts—held in
banksand-savings-and-loan-associatioifsearly with-
drawal penalties are enforced by a credit union, these
penaltiesshall be applied im consistent manner to all
This policy shall
statethe conditions under which penalties may be waived
or modified.

(2) Penalties imposedr early withdrawal from-cer
tificate-of depositterm shareiccounts or passbook sav
ingsaccountsvith maturities may be deducted from the

of these calculated amounts, and the legislative referencerincipalamount of thecertificate-@ccount balance.

bureaushall publish these calculated amounts in the W
consin Administrative Register If the calculatecher
centagdifference is a positive numbdénen on theffec-
tive date of the Wéconsin Administrative Registeihe
amountunder par(a) is adjusted to reflect the calculated
adjustedamount, as published.

SecTioN 36. DFI-CU 60.01 (title) of the administra
tive code is amended to read:

DFI-CU 60.01 (title) Definitions Definition.

SecTioN 37. DFI-CU 60.01 (1) of the administrative
codeis repealed.

SecTioN 38. DFI-CU 60.01 (2) of the administrative
code is renumbered DFI-CU 60.01 and amendeekio:

DFI-CU 60.01-*Passbooln this chapter‘passbook
savings account” meama®y book, statement of account,
or similar record in which a running accowitall mon
eyspaid in or withdrawrby a credit union member on a
savingsaccount are recorded.

SecTioN 41. DFI-CU 60.060f the administrative
codeis amended to read:

DFI-CU 60.06 Credit union dissolution. The
liability for dividends declared by the board of directors
on certificateof depositterm shareaccounts and pass
booksavings accounthall terminate without penalty to
the credit union upon the credit union entering an invol
untarydissolution procedure, or if the director shall take
possessiorof the credit union under s. 186.235L)1
Stats. Upon dissolution, the director shall determine the
priority of payout of the various classifications of sav
ings.

SecTIioN 42. DFI-CU 61 (title) of the administrative
codeis amended to read:

DFI-CU®6L1 (title) CREDIT UNION PURCHASE
OR ACQUISITION OF CONDITIONAL -SALES -
CONTRACTS—OR —SIMILAR—INSTRUMENTS
EXECUTED BY CREDIT -UNION—-MEMBERS-
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INTERESTS IN CREDIT SALES TRANSAC-
TIONS

SecTioN 43. DFI-CU 61.01 (1) of the administrative
code is renumbered DFI-CU 61.01 and amendee&td:

DFI-CU61.01Limitations. Subject to the follow
ing minimum requirements, credit unions with assdts
$1,000,00®mr more may purchase or acquire-conditional
salescontracts-or-similar-instruments-execuit@grests
in creditsales transactions entered ihyotheir members.
Creditunions with assets of less thih 000,000 may do
sosubject-to-the following-minimum-requirements)y
with the prior written approval of the director

SecTIoN 44. DFI-CU 61.02 (1) and (f the admin
istrativecode are amended to read:

DFI-CU 61.02 (1) The maximum interest rate
(financechage) chageable to the member—borrower by
a seller-ona-conditional sales-contract-or-similar-instru
mentsold-toin a credit sales transaction involviagredit

unionshall not exceed that permitted by s. 422.201, Stats.

Onsuch-contractl such transactionseither the seller
nor the creditunion, in the aggregate, may directly bene
fit by interest chaes, including “Tme Price Diferen-
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until the purchased-contradtgerestshave been paid.
Thesesworn financial statements are to be retained by the
creditunion for review by departmental examiners.

SecTioN 47. Chapter DFI-CU 65 of the administra
tive code is repealed.

SecTioN 48. DFI-CU 66.02 (2) (note) of the admin
istrativecode is repealed.

SecTioN 49m. Chapter DFI-CU 67 of the adminis
trative code is repealed.

SecTioN 55. DFI-CU 68.02 (notepf the administra
tive code is repealed.

SecTioN 56. DFI-CU 68.03 (2) of the administrative
codeis amended to read:

DFI-CU68.03 (2) “Authorized depository financial
institution” means any bank—insurdoly-the federal
depositinsurance-corporatioor savings and loan associ
ation insured by the federal-savings—and-la@posit

insurancecorporation.

SecTioN 57. DFI-CU 68.06 (2) of the administrative
codeis amended to read:

DFI-CU 68.06(2) AUTHORIZED DEPOSITORYFINAN-
CIAL INSTITUTIONS. A credit union may invest in deposit

tial”, processing or service fees by an amount in excessaccountf any authorized depository financial institu

of that permitted by s. 422.201, Stats.

(2) The interest rate or finance ojes-on-conditional
salescontracts-and-similar-instrumerits credit sales
transactionsand _onall loans shall be calculated and
appliedon a simple interest basis the unpaid balance.
“Add-on” or “Discount” interest rates on purchased-con
tractsinterests in thesgansactionsnd_onother credit
unionloans are not permitted.

SectioN 45. DFI-CU 61.03 (1)(2) and (3) of the
administrativecode are amended to read:

DFI-CU 61.03(1) Subject to thaliscretion of the
boardof directors a portion of interest cgas (finance
chargespn purchased-contradtsterests in credit sales
transactionsnay be shared by the credition with the
sellersubject, howeveto s. DFI-CU 61.02.

(2) When interest income (finance ofj@s) is shared
with the selleron-contractinterests in credit sales trans

actionspurchased with recourse, the credit union shall
establishas a liability on its records, a dealer reserve.
This reserve shall be adjusted and negotiated with the

tion, provided the aggregate investment estitution
shallnot exceedhe greater of the deposit insurance limit
underfederaldeposit insurance corporation-or-federal
savingsand-loan-insuranagorporationor 1/2 the unim
pairedbalance of the credit uniantegular reservenless
thedirector of crediunions approves investment by the
creditunion exceeding this amount

SecTioN 58. Chapter DFI-CU 70 of the administra
tive code is repealed.

SecTioN 59. DFI-CU 72.12 and 72.18f the admin
istrativecode are repealed.

SecTioNn 60d. Chapter DFI-CU 74 (title) of the
administrativecode is amended to read:

Chapter DFI-CU 74
INCIDENTAL POWERS ACTMITY -
AUTHORITY P ARITY WITH FEDERAL -
CREDITUNIONS=DEBT CANCELLA TION
CONTRACTS AND DEBT SUSPENSION
AGREEMENTS
SecTioN 60h. DFI-CU 74.01of the administrative

sellerat least annually on the basis of the interest which codeis repealed.

has been accrued or earned.
(3) On-contractinterests in credit sales transactions

purchasedvithout recourse, the shared interest (finance

SecTioN 60j. DFI-CU 74.02 (7) of the administra
tive code is repealed.
SecTioN 60p. DFI-CU 74.030f the administrative

charges)aid tothe seller must be set up as a deferred codeis amended to read:

chargeand applied at least semi—annually to the income

receivedon those-contraciaterests

SecTioN 46. DFI-CU 61.040f the administrative
codeis amended to read:

DFI-CU 61.04 Dealer financial statements.Credit
unionspurchasing member-contragigerests in credit
salestransactions madgith recourse must secuaenual
swornfinancialstatements from each participating seller

DFI-CU 74.03 Debt cancelation contracts and
debt suspensioragreements. A credit union may pro
vide debt cancellation contracts and debt suspension
agreementas-an-incidental- powers-activity-in the same
mannerand-to-the same-extent that the products-are pro
vided by federally—chartered-credit-unions

SecTion 60t. DFI-CU 74.09 of the administrative
codeis amended to read:



2013 Senate Bill 520 -7- 2013Wisconsin Act Z77

DFI-CU 74.09 Safety and soundness. A credit cial-Managers-Sociepinc.—of Chicago,-lllinois;-titled
union shall manage the risks associated with debt can “"RecordsRetentionGuidelines”-and-dated-July-1986

cellation contracts and delsuspension agreements in Therecord retention system utilized must be able to-accu
accordancewith safety and soundness principles. A ratelyproduce such records

creditunion shall establish and maintairfeetive risk SecTioN 63. DFI-SB 6.01 of the administrativede
managemerdand control processes over its debt cancella is amended to read:

tion contracts and delsuspension agreements. The pro DFI-SB6.01 Retention of records. Each savings
cessesinclude appropriate recognition arfthancial bankshall retairits records in a manner consistent with
reportingof income expenses, assets and liabilities, and prudentbusiness practices and in accordance wiih
appropriatetreatment of all expected anthexpected  chapterand-theotherapplicable_state or federal laws,
lossesassociated with the producta. credit union shall rulesof state-agenciesind regulations-of federal-agen
assesthe adequacy of its internal control and risk mitiga cies—Each-savings-bank-shallretain-itsrecordsfor the
tion activities in view of the naturand scope of its debt  minimumperiod-specified-in-the technical publicatiin

cancellationcontract and debt suspension agreement theFinancial Managers-Societpc.-of Chicago;lllinois,
programs. The director may limit, restrict or prohibit a titled "Records-Retention-Guidelines” and-dated-1992

creditunion from-utilizing-any-incidental powerovid- Therecord retention system utilized must be able to-accu
ing debt cancellation contracts and debt suspensionrately produce such records

agreementg examination results indicate that ttredit SecTioNn 64. DFI-SB 6.01 (second note) of the
union is conducting its business in an unauthorized or administrativecode is repealed.

unsafemanner or is violating any of the provisions of this SecTioN 65. DFI-SB 6.03 of the administrativeode

chapter. is amended to read:
SecTioN 61. DFI-SL 6.01 of the administrative code DFI-SB6.03 Destruction of records. Except where
is amended to read: alongerretention period isequired by-anothestate or

DFI-SL 6.01 Destruction of records. Except where  federalagency-havingjurisdiction-over the savings-bank
alongerretention period isequired by-anothestate or laws, rules, or regulations savings bank may destritsy

federalagency-havingjurisdictionver-the-association, recordsat-the-end-of the-applicable-minimum-retention
the division-authorizes-the-destruction-of records-at the perioddetermined-undesubject tahe considerations set

endof-the-applicable-minimum-retention-period-deter forthins. DFI-SB 6.01. In the destruction of records, the
mined-undefaws, rules, or regulations, an association savingsbank shall take reasonable precautioresture
may destroy its records subject to the considerations setthe confidentiality of information in the records.

forthin s. DFI-SL 6.03. In the destruction of recotttis, SecTioN 66. DFI-SB 6.05 (1) of the administrative
associatiorshalltakereasonable precautions-should be code is amended to read:

takento assure the confidentiality of-membersaccounts DFI-SB6.05(1) MICROPHOTOGRAPHYSTANDARDS.

informationin the records Microphotographymay be used to commit a savings
SecTIoN 62. DFI-SL 6.03 of the administrative code bank’srecords to microfilm. The film used shall be of a
is amended to read: quality which permits it to be legible for-atleast the reten

DFI-SL 6.03 Records retention requirements. tion-periods-under-s. DFI=SB-6.@% long as the records
Eachassociation shall retain its recordaimanner con areretained

sistentwith prudent business practices and in accordance  SecTioN 67.Effective dates. This acttakes dect on
with this chapter and-thetherapplicablestate or federal  theday after publication, except as follows:

laws, rules-or andregulations-of state-or federal-agencies. (1) The treatment of section 35.93 (2) (b) 4. and (c)
Eachassociation-shall retain-its records forthieimum 1.and(3) (e) (intro.) and 1. of the statutes takdsatfon

periodspecified-in-the technical publication-of the Finan  Januaryl, 2015.




