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Received: 2/24/2014 Received By: jkreye
Wanted: As time permits Same as LRB:
For: Mary Lazich (608) 266-5400 By/Representing: zach
May Contact: Drafter: jkreye
Subject: | Tax, Other - sales AddL. Drafters:
Extra Copies:
Submit via email: YES
Requester's email: Sen.Lazich@legis.wisconsin.gov
Carbon copy (CC) to: joseph.kreye@legis.wisconsin.gov
Pre Topic: ‘
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Prepared food not to include items containing raw dough
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State of Wisconsin
2013 - 2014 LEGISLATURE

M deﬁf\ﬂﬁ
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AN AcCT /, relating to:/éepared foods for purposes of imposing sales and use

taxes.

Analysis by the Legislative Reference Bureau

Under current law, generally, the sale of food and food ingredients is exempt
from the sales and use tax. The exemption, however, does not apply to candy, soft
drinks, dietary supplements, and prepared food. Under current law, for sales and use
tax purposes, prepared food does not include, among other things, two or more food
ingredients that are mixed or combined by a retailer for sale as a single item sold
unheated, and sold by volume or weight. Prepared food also does not include eggs,
fish, meat, and poultryfyand foods containing any of them in raw form /)
~ cooking by the consumer, as recommended by the federal food and drug

administration.

Under this bill, for sales and use tax purposes, prepared food also does not
include two or more food ingredients mixed or combined by a retailer for sale as a
single item, if one of the food ingredients is raw dough, the single item is sold in an
unheated state, and if the consumer is required to cook the single item before
consuming, as recommended by the retailer.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

/ y
SEcTION 1. 77.51 (10m) (b) 2m. of the statutes is created to read:

77.51 (10m) (b) 2m. For purposes of par?é)i(,é{? more food ingredients mixed
or combined by a retailer for sale as a single itenz, if one of the food ingredients is raw
dough, the single item is sold in an unheated state, and if the consumer is required
to cook the single item before consuming, as recommended by the retailer.

SECTION 2. Effective date.

(1) This act takes effect on the first day of the 3rd month beginning after
publication. | |

(END)
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AN ACT to create 77.51 (10m) (b) 2m. of the statutes; relating to: defining

prepared foods for purposes of imposing sales and use taxes.

Analysis by the Legislative Reference Bureau

Under current law, generally, the sale of food and food ingredients is exempt
from the sales and use tax. The exemption, however, does not apply to candy, soft
drinks, dietary supplements, and prepared food. Under current law, for sales and use
tax purposes, prepared food does not include, among other things, two or more food
ingredients that are mixed or combined by a retailer for sale as a single item sold
unheated, and sold by volume or weight. Prepared food also does not include eggs,
fish, meat, and poultry, and foods containing any of them in raw form, that requires
cooking by the consumer, as recommended by the federal food and drug
administration.

Under this bill, for sales and use tax purposes, prepared food also does not
include two or more food ingredients mixed or combined by a retailer for sale as a
single item, if one of the food ingredients is raw dough, the single item is sold in an
unheated state, and if the consumer is required to cook the single item before |
consuming, as recommended by the retailer.

Because this bill relates to an exemption from state or local taxes, it may be
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed
as an appendix to the bill.
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For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.51 (10m) (b) 2m. of the statutes is (i:?eated to read:

77.51 (10m) (b) 2m. For purposes of par. (a) 4., 2 or more food ingredients mixed
or combined by a retailer for sale as a single item, if one of the food ingredients is raw
dough, the single item is sold in an unheated state, and if the consumer is required
to cook the single item before consuming, as recommended by the retailer.

SectioN 2. Effective date.

(1) This act takes effect on the first day of the 3rd month beginning after

publication.

(END)



Barman, Mike

From: LRB.Legal

To: Sen.Lazich

Subject: Draft review: LRB -4328/1 Topic: Prepared food not to include items containing raw dough
Attachments: 13-4328/1

State of Wisconsin - Legislative Reference Bureau
One East Main Street - Suite 200 - Madison

The attached draft was prepared at your request. Please review it carefully to ensure that it satisfies your
intent. If you have any questions concerning the draft or would like to have it redrafted, please contact Joseph
T. Kreye, Senior Attorney, at (608) 266-2263, at joseph.kreye @legis.wisconsin.gov, or at One East Main Street,
Suite 200.

Per instructions from the drafting attorney ... we will jacket this draft for the
Senate and send it (by page) to your office this morning.

If the last paragraph of the analysis states that a fiscal estimate will be prepared, the LRB will submit a request
to DOA when the draft is introduced. You may obtain a fiscal estimate on the draft prior to introduction by
contacting our program assistants at LRB.Legal @legis.wisconsin.gov or at (608) 266-3561. If you requested a
fiscal estimate on an earlier version of this draft and would like to obtain a fiscal estimate on the current version
before it is introduced, you will need to request a revised fiscal estimate from our program assistants.

Please call our program assistants at (608) 266-3561 if you have any questions regarding this email.



