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LRB Number 13-1578/3 Introduction Number AB-0744 |Estimate Type  Original

Description

Licenses for new dairy plants, food warehouses, food processing plants, retail food establishments, and
meat establishments

Assumptions Used in Arriving at Fiscal Estimate

AB-744 would aid many new businesses with not having to pay two full licenses fees in the first year of
operation. License fees are not prorated. Business owners who apply for a new food establishment license
shortly before the license expiration date are responsible for paying the total, non-prorated annual fee for the
current license-year and then the renewal fee once the license expires.

This bill is a change where if a business receives their first food license within three months before the
license’s annual expiration date, the license is valid for the next year as well. In other words, the new license
is valid for up to 15 months for the price of 12 months. This would be a one-time exemption for new licenses
only. DATCP anticipates a few hundred new businesses will begin each year and because they vary in size
from very small to larger, the fiscal impact is indeterminate as it depends on the number of new licensees in
a given year and their size.

Long-Range Fiscal Implications




