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Fiscal Estimate Narratives
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LRB Number 13-4330/1 Introduction Number AB-0912 |Estimate Type  Original

Description
Restoring and increasing the film production credit

Assumptions Used in Arriving at Fiscal Estimate

Under current law, the film production company investment credit for film production activities in this state
may not be claimed for taxable years beginning after December 31, 2013. Under the bill, the credit may be
claimed for taxable years beginning after December 31, 2013.

Under current law, the film production services credit for film production activities in this state may not be
claimed for taxable years beginning after December 31, 2013. Under the bill, the credit may be claimed for
taxable years beginning after December 31, 2013.

Under current law, the film production services credit may not be claimed if less than 35% of the total budget
for the production is spent in this state. Under the bill, the credit may not be claimed if less than 10% of the
total budget for the production is spent in this state.

Under current law, the maximum amount of the film production services and film production company
investment credits that may be claimed in a fiscal year is $500,000. The bili increases the maximum fiscal
year amount from $500,000 to $5 million.

Fiscal estimate

The bill would increase state expenditures from the appropriations for the film tax credits by a total of $1.25
million in FY 2016 and $5 million in FY 2017 and annually thereafter.

Long-Range Fiscal Implications
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Restoring and increasing the film production credit

annualized fiscal effect):

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costs| Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

5,000,000

TOTAL State Costs by Category

$5,000,000 $

B. State Costs by Source of Funds

GPR

5,000,000

FED

PRO/PRS

SEG/SEG-S

lll. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)
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NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $5,000,000 $
NET CHANGE IN REVENUE $ $
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