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(d) Businesses using the facility may obtain financial capital
througha direct relationship with at leaste financial institution.

(3m) “Collateral” means a 3rd—partgote, mortgage, guar
anty, insurance policybond, letter of credit, security agreement
or other instrument securing the repayment of an econdevie!
opmentloan or a mortgage loan.

GENERAL PROVISIONS; HOUSING AND ECONOMIC
DEVELOPMENT PROGRAMS

234.01 Definitions. In this chapter:

(1) “Authority” meanghe Wisconsin Housing and Economic (4) “Developmentcosts” mearthe costs which have been
Developmentuthority. approvedby the authority as appropriate expenditures including

(2) “Authority cost” means any costs incurred by the authoriR}Jt not limited to: ) )
in carrying out and administering any of its powers, duties and (8) Payments for options to purchase properties on the pro
functionsincluding, but not limited to, costs of financing the ~Posedhousing projecsite, deposits on contracts of purchase, or
authority, servicechages, insurance premiums and administra¥ith the prior approval of thauthority payments for the purchase
tive and operating costs of the autharity of such properties;

(3) “Businessincubator” means a facility designed to eneour (b) Legal, oganizational and marketing expenses, including
agethe growth of new businesses, iflaast 2 of the following Paymentof attorney fees, project manager atetical staf sala
apply: ries, office rent, and other incidental expenses;

(a) Space in the facility is rented a rate lower than the market (c) Payment of fees and preliminary feasibility studies and
ratein the community advancedor planning, engineering and architectural work;

(b) Shared business services are provided in the facility (d) Expenses for surveys as to need and market analyses;

(c) Management antchnicalassistance are available at the (e) Necessary application and other fees to federal and other
facility. governmenggencies; and
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AUTHORITY
(f) Such other expenses incurred by the eligible sponsor as th€7m) “Housing rehabilitation loan” means a low interest
authority deems appropriate tofeftuate the purposes of thishousingrehabilitation loan as defined in284.49 (1) (fland(fm).
chapter. (8) “Limited—profit entity” means any person or trust which,
(4m) “Economic development loan” means an advance of its articles of incorporation or comparable documentsgd-or
moneys supported by a written promise r@payment, to finance nization,or by written agreement with the authagrityovides that:

aneconomic development project. (a) As a condition of acceptance of a loan or advance under this
(4n) “Economic development project” means any of the fochapter,the limited—profit entity shall enter into an agreement
lowing: with the authority providing for limitations of rents, profits, divi
(a) Land, plant or equipment for any of the following: dendsand disposition of property or franchises; and
1. Facilities for manufacturing or commercial real estate (b) If the limited—profit entity receivea loan or advance under
activities. this chapterthe chairperson of the authoricting with the prior

approvalof the majority of members of the authoritgay if he

r she determines that any such loan or advance is in jeopardy of
ot being repaid, that the proposed development for which such

oanor advance was made is in jeopardy of not being constructed

2. National or regional headquarters facilities.

3. Facilities forthe storage or distribution of products oﬂ
manufacturingactivities, materials, components, or equipment,

3m. Facilities for the retail sale of goods or services.  or that the limited—profit entity is otherwise not carrying out the

4. Facilities for research and development activities. intentand purposes of thzhaptey appoint to the board of direc

5. Recreational and tourism facilities serving to attract visiors or other comparable controlling body of such limited—profit
torsto this state. entity a number of new directors or persons, which number shall

be suficient to constitute a voting majority of such board or-con
trolling body notwithstanding any other provisions of the
limited—profit entity’s articles of incorporatioor other docu
mentsof organization, or of any other provisions of law

(9) “Nonprofit corporation” means:

o (a) A nonprofit corporatiornncorporated under ci81whose
(b) Activities of a long—term nature, such as research angicies of incorporation, in addition tsherrequirements of law

developmenbr long—term working capital. providethat:

(c) Equipment, materials or labor used to make anggrer = 1 The corporation has as its major purpose the providing of
conservingmprovement to a commercial or industrial facility poysingfacilities for persons and families tfw and moderate

(5) “Eligible sponsor” means any housing corporatiorincome;
limited—profit entity or nonprofittorporation or any other entity 2 Al income and earnings of the corporatigmall be used
meetingcriteria established by the authority and which gaer exclysivelyfor corporation purposes and no part of the net income
nizedto provide housing for persons and families of low and-mofy net earnings of the corporation shall inure to the benefit or profit
erateincome. ‘ of any private person;
_ (5k) “Financialinstitution” means a bank, savings bank-sav 3 The corporation is in no manner controlled or under the
ings and loan association, credit union, insurance compaRijection or acting in the substantial interasftprivate persons
finance company mortgage banker licensed under284.72  geekingto derive profit or gain therefrom or seekingetoninate
communitydevelopment corporation, small business investmeg minimize losses in any dealing or transactions therewith;
corporation,pension fund oother lender which provides cem 4 ¢ 1o corporation receives any loan or advance from the

meruallc?‘ans in this state. ) _authority,it shall enter into an agreement with the authppitg-
(5m) “Homeownership mortgage loan” has the meaning,iding for limitations on rentsprofits, dividends and disposition

6. Facilities for the production, packagimypcessing or dis
tribution of raw agricultural commodities.

7. Facilities for engaging in the busines®pérating a rail
road.

8. Facilities for recycling as defined in287.13 (1) (h)

givenunder s234.59 (1) (f) . . of property or franchises; and

(6) “Housing corporation” means. corporation @anized 5. That if the corporation receivesamn or advance under this
unders.182.004and whose articles of incorporation, in additiohapter,the chairperson of the authoritgcting with the prior
to other requirements of layrovide that: approvalof the majority of the membedf the authoritymay on

(a) If the corporation receives atyan or advance from the determinatiorthat any such loaar advance is in jeopardy of not
authorityunder this chapteit may enter into an agreement withbeing repaid, that the proposed development for which such loan
the authority providing for regulation with respect to rents, profiter advance was made is in jeopardy of not being constructed, that
dividendsand disposition of property or franchises; and somepart of the net income or net earnings of the corporation is

(b) If the corporation receives a loan or advance under thigiring to the benefit of any private person, that the corporation
chapter,the chairperson of the authorigcting with the prior iS in some mannegontrolled or under the direction of or acting in
approvalof the majority of the members of the authgnihay if ~ the substantial interesif any private person seeking to derive
heor she determines that any such loan or adviaringeopardy benefitor gain therefrom oseeking to eliminate or minimize
of not being repaid, that the proposed development for which siegsesin any dealings or transactions therewith or that the eorpo
loan or advance was made is in jeopardy of not being constructédionis notcarrying out the intent and purposes of this chapter
or that the corporation is not carryingt the intent and purposesappointto the board ofiirectors of such corporation a number of
of this chapterappoint to the board of directors of such corpordiew directors, whicmumber shall be sfifient to constitute a
tion a number ohew directors, which number shall befmignt ~majority of such board, notwithstanding any other provisions of
to constitute a majority of such board, notwithstanding any ottg#charticles of incorporation or of any other provisions of.law
provisionof such articles of incorporation or of any other provi (b) Any authority established pursuant to 66.1201 or
sion of law 66.1213

(7) “Housing project” means specific work or improvement  (10) “Personsand families of low and moderate income”
within this state undertaken primarily to provide dwelling acconmeanspersons and families who canndbad to pay the amounts
modationsjncluding land development and the acquisition-corat which private enterprise, without federally—aigedrtgage®r
structionor rehabilitation of buildings and improvements theretdoans from the authority can provide a substantial suppy
for residential housing, and such other nonhousing facilities @escentsafe and sanitary housing and who fall within incdime
may be determined by the authority to be either necessatkdor tations set by the authority in its rules. In determining sumbme
economicviability thereof, required by law or by a maspéan, limitations the authority shall consider the amounts of ttital
or incidental or appurtenant thereto. incomeof such persons available for housimegds, the size of the
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AUTHORITY

family, the cost and condition of available housing facilities,-stan (c) The authority shall, with the advice of the government
dardsestablished for various federal programs ang other fac  accountabilityboard, adopt and enforce ethics guidelines applica
tors determinedby the authority to be appropriate in arriving able to its paid consultants which are similar to suli¢hof ch. 19
suchlimitations. Among low— or moderate—income persons ar&kceptthat the authority may not require its paa@hsultants to file
families, preference shall be given to those displaced by gevefinancial disclosure statements.
mentalaction. (4) Theauthority shall continue in existence until terminated

History: 1971 c. 2871975 c. 221421, 1977 c. 418447,1979 c. 3656s.112, 113 by |aw but no such law shall takefett while the authoritylas
1981c. 3491983 a. 8%s.2, 11; 1983 a. 83s.5, 20; 1985 a. 2%s.2116 3202 (14)

1985a. 3341987 a. 27359, 1987 a. 40%.256 1989 a. 2811989 a. 335,89, 1001  Obligationsoutstanding.
a.37,221; 1995 a. 27227, 1997 a. 271999 a.150s.672 2001 a. 1042005 a. 75 (5) No cause of action of any nature may arise against and no

253 418 2007 a. 202009 a. 22011 a. 32214 Lo . €
“Limited—profit entity” has meaning only with reference to WHEBMan to the civil Ilablhty may be |mposed upon a member of the amhmy

entity. The entity terminates when the loasagisfied and nothing remains to be doneou'":"mfﬁcer or emplo_ye(_a Of_the authority appointec_i bydbeer
exceptto dispose of what remains in the hands of the entiftiEDA v. Bay Shore  nor, for any act or omission in the performance ofdniker powers

Apartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996)93-1825 andduties under this chaptemless the person asserting liability
. . . . provesthat the act or omission constitutes willful misconduct.
234.02 Wisconsin Housing and Economic  Develop-  history: 1971 c. 2871973 c. 121975 c. 221224 1977 c. 1965.131; 1977 c.
ment Authority: creation; membership; appointment 325418 1979 c. 36%.112 1981 c. 349355, 1983 a. 8%.11; 1983 a. 8%s.6, 20,
and tenure; meetings; officers. (1) There is createdpublic 198723991991 a. 39315 1995 a. 25.9116 (5§ 2001 a. 1042007 a. 12011 a.

L. . A 32
body corporate and politic to be known as theiséénsin Hous TheHousing Authority Act, except for s. 234.15 (4), Stats. 1971, is constitutional.

ing and Economi®evelopment Authority The members of the Stateex rel. Warren v Nusbaum59 Wis. 2d 391208 N.W2d 780(1973).
authorityshall be the chief executiefficer of the Wsconsin Ece

nomic Development Corporatioar his or her designee and the234.03 Powers of authority . The authority shall have all the
secretaryof administration or his or her designee, and 6 publjgowersnecessary or convenient to implement this chaipielud-
membersiominated by the governand with the advice and con ing the following powers in connectiamith its projects or pro
sentof the senate appointed, for staggered 4-year teams grams,in addition to all other powers granted by this chapter:
mencingon the dates their predecessors’ terms expire. In addi (1) To sue and be sued; to have a sealtaralter the same at
tion, one senator of each party and one representatitieto pleasureto haveperpetual existence; to make and execute con
assemblyof each party appointed as are the membessaoiding tractsand other instruments necessary or convendetite exer
committeesn their respective houses shall serve as mentfersciseof the powers of the authority; and to make, amend and repeal
the authority A member of the authority shall receive no eombylawsand rules.

pensationfor services but shall beeimbursed for necessary (2) To accept gifts, loans or other aid.

expensesincluding travel expenses, incurred in the disgga@f 51y 14 issue notes and bonds in accordance with3%608
duties. Subject to the bylaws of the authority respecting resigngs 1 40 234.50 234.6 234.61, 234.626 and234.65

tions, each member shall holdfiafe until a successor hdeen 3) T ¢ v with diti ttached tofed
appointedand has qualified. A certificate of appointment or reap ( ) 0-agree ancomply with any conditions attached to4e
ralfinancial assistance.

pointmentof any member shall be filed with the authority and the

certificate shall be conclusive evidence of the due and proper (4) To employ such agents, employees and special advisers as
appointment. it finds necessary and to fix their compensation.

(2) Thepowers of the authority shle vested in the members _(5) To study and analyze housing needs within the state and
thereofin office. A majority of the members of the authority/vaySof meeting sucieeds, including data with respect to popu
constitutesa quorumfor the purpose of conducting its busineskition and family groups and the distribution thereof accortting
andexercising itpowers and for all other purposes, notwithstand’¢omegroups, the amount and quality of available housing and
ing the existence of any vacancies. Action may be taken by tffedistribution according to rentals and sales prices, employment,
authorityupon a vote of a majority of the members present, un|é/§§gesand other factors fcting housing needs and the meeting
the bylaws of the authority require adgr number Meetings of thereof;to make the results of such studies and analyses available

the members of the authority may be held anywhere within § the public and the housing and supply industries; and to engage
without the state. in research and disseminate information on housing.

(3) Thegovernor shall appoint a public member as the chair (6) To survey and investigate theousing conditions and
personof the authority for a one-year term beginning on the-ex§|€€dsPoth rural and urban, throughout the statd make recom
ration of the term of the chairperssmredecessofTheauthority mendationsto the governor anthe legislature as to legislation
shallelect a vice chairperson. The governor shall nominate, &l Other measures necessary or advisabéiéviate any exist
with the advice and consent of the senate appoint, the executiihousing shortage in the state. _ ,
director of the authorityto serve a 2-year term. The authority (7) To encourage research in, and demonstration projects
shallemploy the executive director so appointed, legal and tech#¢Vvelop,new and better techniques and methods for increasing
cal experts and such otheffioérs, agents and employees, permdhe supply of housing for families and persons of low and moder
nentand temporaryas it mayrequire, and shall determine their@t€income.
qualifications, duties and compensation, all notwithstanding (8) To cooperate with and encourage cooperation anating
subch.ll of ch. 230 except that 230.40shall applyand except federal,stateand municipal agencies, sponsors and local adthori
that the compensatiasf any employee of the authority shall noties in the planning for and financing and construction of housing
exceedthe maximunof the executive salary group range estafor persons and families of low and moderate income.
lished under s.20.923 (1)for positions assigned to executive (9) To encourage community @anizations to assist in initiat
salarygroup6. The authority may delegate any of its powers @ig housing projects for persons and families of low moderate
dutiesto its employees with the consent of the executivector incomeas provided in this chapter
orto its agents. (10) To provide technical assistance in the development of

(3m) (a) The authorityshall adhere to specifications preparetiousingprojects forpersons and families of low and moderate
unders.16.72 (2) if applicable to the produdt service to be pur income,and for programs to improve the quality of rural and

chased. urbanlife for all the people of the state.
(b) Members and employees of the authority are subjectito  (11) To collect fees and chges on mortgagmans and eco
form travel schedule amounts approved und@0916 (8) nomic development loans and airport developmeahs under s.
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AUTHORITY

234.63 (3) 2007 stats., for the purpose of paying all or a portion (17) To procure insurance against any loss in connection with

of authority costs as the authority determines are reasonable ishgroperty and other assets angbtocure insurance on its debt

as approved by the authority obligations.

(12) To set standards for housing projects which receises (18) Exceptas provided in su18m), to invest any funds
underthis chapter and to provide for inspections to determireldin reserve or sinking funds or any moneys not required for
compliancewith such standards. immediateuse or disbursement at the discretion ofah#hority

(13) To purchase and entiztto commitments for the purchase!n such investments as may be lawful for fiduciaries in the state,
of mortgages and securities if the authority shall first determiffeat least 50% of any funds held in any resenvarddng fund be
thatthe proceeds of the sale of such mortgages and securitielygstedin obligations of the state or of the United States or-agen
the authority will be utilized for the purpose of residential housing€s or instrumentalitie®f the United States or obligations, the
for occupancy by persons or families of low and moderate incoRféncipaland interest of which are guaranteed by the United States
andto enter into agreements with sponsafreesidential facilities, OF 2gencies or instrumentalities of the United States.
asdefined in s46.28 (1) (d)and(e), andwith eligible sponsors,  (18m) (a) From the funds described under d8), to invest
mortgagorsor issuers of securities for tipeirpose of regulating directly or through a financial intermediary a total of moore
the planning, development and management of housing projetftan $1,000,000 of its general funds in business entities having
financedin whole or in part by the proceeds of the mortgages their principal places of businesstinis state, including their -
securities purchased by the authority ates,which are independentlpwned and operated and which

(13g) To make or participate in the making and enter int8Mployfewer than 25 full-timemployees or have gross annual
commitmentsfor the makingpf loans for the refinancing of mert Salesof less than $2,500,000, to enable those business ettities
gageloans under £34.605and to enter into agreements with ang!0 any of the following:
bankinginstitution, savings bank, savings and loan association, or 1. Market research.
creditunionorganized under the laws of this or any other state or 2. Develop, construct a prototype of or test a product.
of the United States having arficé in this state regarding tinefi- 3. Develop a business plan.

nancingof mortgage loans under234.605 4. Any other activityrelating to research or development or
(13m) To purchase and enter into commitmetfutsthe pur  poth, to help the business entity develop new products.

chaseof veterans housing loans made pursuant45.87 (b) To enter into an agreement with a business in which funds
(13s) To purchase and enter into commitments for the pugre invested under p4a). Under that agreement, if the business
chaseof housing rehabilitation loans. earnsa profit as a result of the investment it shall repay the author
(14) To sell collateral, mortgages and security interests at puty, in the form of a royalty or otherwise, all or part of the amount
lic or private saleto modify or alter collateral, mortgages andnvestedplus interest.

securityinterests, to foreclose on any such collateral, mortgage or(c) To give a preference, when investing in a business entity
securityinterest or commence any action to protect or enfamge ynderpar (a), to a business entity engaging in the sale of a product

right conferred upon it by any lawmnortgage, security agreementyyith a demonstrated potential to be marketed outside this state.

contractor other agreement, and to bid for and purchase property(lg) To consent, wheneverdeems it necessary or desirable

which was the subject of such collateral, mortgage or securjyyhe fuifillment of its corporate purpose, to the modification of

interest,at any foreclosure or at any other sale, to acquire andii |oan, contract or agreement of any kind to which the authority
takepossession of any such property; and in such event the-aut party

ity may complete, administgpay the principal and interest on any (20) To adopt such rules and set such standards as are neces

obligationsincurred in connection with such properand dis : . ; -
poseof and otherwise deal with such property in such manner3&Y !0 efectuate its corporate purpose with respect to financing

may be necessary or desirable to proteetinterests of the author conomicdevelopment lendingnortgage lending, construction
ity therein. lendingand temporary lending.

(15) To acquire or contract to acquire from any person b (21) To purchase and enter into commitments to purchse

: r part of economic development loans and to lend funds to-finan
grant,purchase, or otherwise, leaseholds, re@apersonal prop ~. V<~ = ™~ . X )
erty or any interest therein: and to own, hold, cleaprove, and cial institutions agreeing to use the furidemediately to make

rehabilitateand to sell, assign, exchange, transfenvey lease, economic development loans, if the authodgtermines that a
mortgage pr otherwise dispose of or encumber the same. Nothﬁ:]ﬁgventlgn_aloan is unavailable on reasonably equivaterms
in this chapter shall be deemed to impede the operation fect! ef?hd con |t|ons._ .
of local zoning, building, and housing ordinances or ordinances(22) To requireand hold collateral to secure economic devel
relatingto subdivision control, land development, fire preventio@Pmentioans and to require participating financial institutions to
or other ordinances having to do with housing or housing devéltestto the best of their ability to the value of the collateral.
opment. (23) To establis_h oth_er terms and conditions of econ_omic
(15m) To establish and administer programs of grants #fVelopmentoans, including providinéor prepayment penalties
countiesmunicipalities and eligible sponsors of housing projecg{!d Providing forfull repayment of principal and interest upon
for persons of low and moderate income, to pgaoizational Mmovementout of state of that part of the business operation
expensesadministrative costs, social services, techrseavices, financedby the economic development programs of the authority
training expenses or costs incurred or expected to be incurred by(25) To require certification from the local unit gbvernment
counties municipalities or sponsors for land and building acquishavingjurisdiction over the location of an econordevelopment
tion, construction, improvements, renewal, rehabilitation, relocgrojectthat the economic development project serves a public
tion or conservation under a plam provide housing or related purposeand conventional financing is unavailable on reasonably
facilities, if the costs are not reimbursable from other private @guivalentterms and conditions.
public loan, grant or mortgage sources. (26) To establish and maintaaprogram within the authorjty
(16) To lease reabr personal property and to accept federdlr to establish and maintain a corporatiagenized under cf1.80
fundsfor and participate in sudiederal housing programs as ar®r 181, to insure or guarantee economic development loans,
enactedon May 4, 1976 or at any future time, except that tt®llateralor bonds or notes issued unde234.65
authoritymay not accept without the consent of the governer fed (28) To cooperate and enter into agreements with state agen
eral funds under federal housing programs enacted after Mayc&s, partnerships and corporationganized under chd.78to
1982if issuance of the authoritybondsor notes is not required 181 or limited liability companies @anized under cii83to pro
to participate in the programs. mote economic development activity within this state.
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AUTHORITY
(28m) To apply for and receive grants from the departroént 234.034 Consistency with state housing strategy plan.
transportatiorfor the purpose of guaranteeilogns to disadvan Subjectto agreements with bondholders or noteholders, the
tagedbusinesses as specified in the disadvantaged busioéss authority shall exercise its powers and perform its duties related
lization assistance program undeB5.25 to housing consistent with the state housing strategy plan ender
(30) To provide administrative services for anse and pay 16.302
for the use of théacilities and services of any corporation estal, JilN: 1983 ¢ 3491983 2. 81831985 a. 2.3202 (14)1991 a. 39189, 2003
lishedand maintained by the authority ' '

(31) To purchasesell or contribute voting stock or parther 234.04 Loans to eligible sponsors of housing projects
shipinterests from the community development finance compaawd to or for persons and families of low and moderate
unders.234.95 income. (1) The authority may make or participatethe mak

(32) To accept gifts, contributions and grants made to tfidg of construction loans to eligible sponsofsousing projects
authorityin connection with the community development financkor the construction or rehabilitatiasf housing for persons and
companyas defined in £34.94 (3) families of low and moderatincome. Such loans shall be made

History: 1971 c. 2871973 c. 208333 1975 c. 2211977 c. 4181981 c. 34ss.  ONly upon the determination by the authority teahstruction
12,32,1983 a. 2&s.1622et0 1622m 2202 (20)1983 a. 811983 a. 8%s.7,8,22,  loansare not otherwise available from privé¢éaders upon rea
1983a 1921985 a. 2852242 3200 (28)1985 a. 3341987 a. 27399 1993a. 16 sonablyequivalent terms and conditions.

112,437 1997 a. 272005 a. 2275, 487 2007 a. 1252009 a. 2 ) e ) )
(2) Theauthority may make or participate in the making and

234.032 Goals and accountability measures for eco - €nterinto commitments for the making of long-term mortgage
nomic development programs. (1) In this section, “eco loansto eligible sponsors of housing projects for occupancy by
nomic development program” meaasprogram or activity having Personsand families of low and moderate income, or forrttae

the primary purpose of encouraging the establishmengemaith N9 of homeownership mortgage loamshousing rehabilitation

of business in thistate, including the creation and retention dpansor loans for the refinancing of qualified subprime loans
jobs,and that satisfies all of the following: unders. 234.592to persons and families of low and moderate

(a) The program receives funding from the state or federal g iUcome.,ar)appIicar]t under 234.590r234.592 or other eligible
tthat is allocated throuah an ropriation undeg6h Deneficiariesas defined in £34.49 The loans may be made only
ernmentihat Is allocate . oug a . app o_p ation unde - uponthe determination by the authority that they are not otherwise
_(b) The program provides financial assistance, tax benefits,s@fjlablefrom private lenders uparasonably equivalent terms
direct services to specific industries, businesses, local goveghd conditions. Theuthority may not make a loan to a person
ments,or oganizations. whosename appearsn the statewide support lien docket under
(2) The authority in consultation with the Wconsin Ece s.49.854 (2) (b)unless the person provides to the authority a pay
nomic Development Corporatioshall do all of the following for mentagreement that has been approved by the county child sup
eacheconomic developmeprogram administered by the author portagency under §9.53 (5)and that is consistent with rules pro
ity: mulgatedunder s49.858 (2) (a) The authority may emplofor
(a) Establish clear and measurable goals for the program thdgh compensation as it determines, the services of any financial
aretied to statutory policy objectives. Institutionin conngctlon with any Ioan.. . . .
(b) Establish at least one quantifiable benchmark for eaeh pro (3) Theauthority may make or participate in the making and
gramgoal described in paa). enterinto commitments for the making of loans to any banking

. T institution, savings bank, savings and loan association or credit
(¢) Requirethat each recipient of a grant or loan under the pr nionorganized undethe laws of this or any other state or of the

gramsubmit a report to the authoritach contract with a recipi United States having an fide in this state, if the authority first

entof a grant or loan under the program shall specify the frg{(jtermineshat the proceeds of such loans will be utilized for the

quencyand format of the report to be submitted to the authori rposeof making long—term mortgage loanspersons or fami
lies of low and moderate income, or for the purpose of providing

andthe performance measures to be included in the report.

(d) Establish a method for evaluating the projected restiltsresidentialhousing for occupancy hyersons or families of low
the program with actual outcomes as determined by evaluating #§i®imoderate income, or for the purposeraking housing reha
informationdescribed in parga) and(b). bilitation loans.

(e) Annually and independently verifyom a sample of grants ~ (4) A loan shall be secured in sustanner and be repaid in
andloans, the accuracy of the information requiete reported sucha period, not exceeding 50 years, as may be determined
underpar (c). the authority; and shall bear interest at a rate determined by the

(f) Establish byule a requirement that the recipient of a grar@uthority. . 26715 po11 §1979 . 365,113 1981 0349
or loan under the program of at least $100,000 submit to tﬂ? istory: 1971 c. 2871975 c. 2211977 c. 4181979 c. 36%.113 1981 c.34
authoritya verified statement signed by both an independent ce 2. 29 1967 o 27359, 1961 a. 2211955 o 4041950 @ §2009 .2
fied public accountant licensed or certified underzt and the
directoror principal oficer of the recipiento attest to the aceu
racy of the verified statement, and make available for inspectig
the documents supporting the verified statement. The autho
shallinclude the requirement established by rule undeiptuia
graphin the contract entered into by a grant or loan recipient.

(g) Establish by rule policies and procedures permitting ttﬂﬁ
authorityto do all of the following if a recipient of a grant or Ioar}n

or tax benefitsunder the program submits false or misleading . .
informationto the board ofails to comply with the terms of a con . () Any moneys transferred by the authority to the housing

tractentered into with the authority under the program faiid developmentund from other fgnds or sources; and )
to provide to the satisfaction of taethority an explanation for the ~ (€) Any other moneys which may be made available to the

noncompliance: authorityfor thepurpose of the housing development fund from
1. Recoup payments made to the recipient. an%ggg?rlg?lufzeﬁ
2. Withhold payments to be made to the recipient.

3. Impose a forfeiture on the recipient. 234.06 Use of moneys held in housing development
History: 2007 a. 1252011 a. 32 fund; temporary loans; grants. (1) The authority mayas

234.05 Housing development fund; establishment;
ayments into fund. (1) There is established under the juris
fttion and control of the authority a revolving futacbe known
the “housing development fund”.

(2) There shall be paid into the housing development fund:
(a) Any moneys which the authority receives as interest on or
repayment of temporary loans made fritva housing develep
entfund;
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AUTHORITY

authorizedn the state housing strategy plan undéi6s302 use authorityin excess of 12%f its equity in the project on a cumula

themoneys held in the housinigvelopment fund to make tempo tive basis.

rary loans to eligible sponsors, with or withanterest, and with ~ History: 1971 c. 2871989 a. 346

suchsecurity for repayment, if angsthe authority determines e D o g e remaine 1 be done except

reasonablynecessary and practlcable, SOlely from the housi ispots):e of what remains in the hands of the elﬂwsgrplus in excess allowed P

developmenfund, to defray development costs for the construaistributionsunder sub. (1), whicmust be returned to WHEDA. WHEDA Bay

tion of proposed housing projects for occupancy by persons afigreApartments200 Ws. 2d 129546 N.W2d 480(Ct. App. 1996)93-1825

families of low and moderate incom@lo temporary loan may be . hESeCTTReLen o e Donasgerain e s ()1 et oo e mey

madeunless the authority may reasonably anticipate that satisf@gion of distributionsbeyond 6% of equity prevents distribution of interest on

tory financing may be obtained by the eligible sporigothe per escrowedunds where the limit would be exceeded. Messf@nor Associates.v
manentfinancing of the housing project. WHEDA, 204 Wis. 2d 492555 N.W2d 156(Ct. App. 1996)95-2642

(2) The proceeds of the temporary loan may be used only$84 0g Notes and bonds; issuance: status. (1) The

defraythe development costs of the housing project. Each tempginoritymay issue its negotiable notes and bonds in such-princi
rary loan shall be repaid in full by the eligible sponsor to they amountas, in the opinion of the authority necessary to pro
authorityconcurrent with the_ receipt by the eligible sponsor of the e suficient funds for achieving its corporate purposes, includ
proceedsf the permanent financing. ing the purchase of certain mortgages and securities and the
(3) Theauthority mayas authorized in the state housing straiakingof secured loans for low— and moderate—income housing,
egy plan under s16.302 use the moneys held in the housingor the rehabilitation of existing structures and for the construction
developmenfund to establisland administer programs of grantsf facilities appurtenant thereto as provided in this chapter; for the
to counties, municipalities, and eligible sponsors of housing prehakingof secured loans to assist eligible elderly homeowiners
ectsfor persons of low and moderate income, to pa@aoiza- payingproperty taxes and special assessments; for the pagfnent
tional expenses, administrative cossecial services, technical intereston notes and bonds the authority during construction;
servicestraining expenses, or costs incurred or expected to fog the establishment oéserves to secure such notes and bonds;
incurred by counties, municipalities, or sponsors for land anfér the provision ofnoneys for the housing development fund in
building acquisition, construction, improvements, renewal, feharderto make temporary loans to sponsors of housing prascts
bilitation, relocation, or conservation under a planptovide providedin this chapter; and for all other expenditures of the
housingor related facilities, if the costs are not reimbursable froguthorityincident to and necessary or convenient to carry out its

otherprivate or public loan, grant, or mortgage sources. corporate purposes and powers.
History: 1971 c. 2871981 c. 3491985 a. 2652118 3202 (14)1991 a. 382003 ; ; ;
a.33 2011 a. 32 (2) Theauthority may issue renewal notes, issue bongayo

notesand whenever it deems refunding expedient, refund any
234.07 Limited—profit entity; distributions. (1) Except bondsby the issuance afew bonds, Whether the bonds to be
as provided insub.(2), a limited—profit entity which receives 'éfundedhave or have not matured, and issue bonds partly
loansfrom the authority may not make distributions, other thai§fundbonds then outstanding and partly for any ofiepose.
from funds contributed to the limited—profit entity by stockhold | "€ refunding bondshall be sold and the proceeds applied to the
ers, partners, membersr holders of beneficial interest in thePUrchaseredemption or payment of the bonds to be refunded.
limited—profit entity, in any one yeawith respect to a project (3) Exceptas may otherwise be expresgsovided by the
financedby the authority in excess of 6% of its equitguch proj — authority,every issue of its notes or bonds shall be general ebliga
ecton a cumulative basis. The equityaiproject shall consist of tionsof the authority payable out of any revenues or moneys of the
the difference between the amount of the mortgage loan and &whority,subject only to any agreementih the holders of par
total project cost. @tal project cost shalhclude construction or ticular notes orbonds pledging any particular receipts or reve
rehabilitationcosts including job overhead and a buildeand nues.
sponsor’grofit and risk fee, architectural, engineering, legal and (4) All notes or bonds shall be negotiable investment securi
accountingcosts, aganizational expensetand value, interest tiesunder ch408.
andfinancing chages paid during construction, the cost of land  (5) This section does not supersede or impair the power of the
scapingand of-site improvements, whether or not such cosigjisconsinEconomic Development Corporation ¢arry out its
havebeenpaid in cash or in a form other than cashithespect  programresponsibilities relating to economic development which
to everyproject the authority shall, pursuant to rules adopted Byefunded by bonds or notes issued under this section.
it, establish the entitg’equity at the timef making of the final (6) The authority may reimbursthe Wsconsin Economic

mortgageadvance and, for purposes of this section, that figuIff‘evelopmenlCorporation its operating costs to carry out its pro

shallremain constant during the life of the authostiban with o 1 responsibilities relating to economic development which are
respecto such project. Upon the dissolution of the Imned—mof&mdedby bonds or notes issued under this section

tit lus i f the distributi llowed by thi . . -
enity any Surpius in excess ol e distributions atowed by IS (7) Theauthority mayby resolutiorbefore issuance, declare

sectionshall be paid to the authoritfFor this purpose surplus shall ‘' ) - .
notbe deemed to include any increase in net worth of any IimiteEr—‘ylssue of its bonds or notes to be subject to federal income taxa

profit entity by reason of a reduction of mortgage indebtedne N
T oy - History: 1971 c. 2871981 c. 3491983 a. 8183; 1985 a. 291993 a. 161995
by amortization or similar payments or by reason of the sale-or diS;75 9116 (5) 2005 a. 4872009 a. 22011 a. 32

positionof any assets of a limited—profit entity to the extanth

surpluscan be attributed to any increase in market value of ap¥4.09 Same: authorization: terms.  Thenotes and bonds
realor tangible personal properagcruing during the period the shallbe authorized by resolution of the members of the authority;
assets were owned and held by the limited—profit entity shall bear such date or dates, and shall mature at such time or
(2) If a limited—profit entity agrees to provide housing fotimes,in the casef any note, or any renewal thereof, not exeeed
low-incomeand moderate—income persons until the end of tlivgg 5 years, fronthe date of issue of such original note, and in the
maximumterm of a mortgage that the limited—profit entity givesase of any bond not exceeding 50 years from the date of issue, as
the authoritya limited—profitentity that receives a loan from thethe resolution provides. The notes and bonds shall bear interest
authoritymay not make distributions, other than from funds comt such rate or rates, be in such denominations of $1,000 or more,
tributed to the limited—profit entity by stockholderpartners, bein such form, either coupon or registered, carry such registra
membersor holders of a beneficial interest in the limited—profition privileges, be executed in such manrerpayable in such
entity, in any one year with respect to a project financed by theediumof payment, at such place and be subjestith terms of
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redemptionas the resolution provides. The bonds may be issug84.13 Same; purchase for cancellation.  Theauthority
asserial bonds payable in annual installmertas term bonds or subjectto such agreements with noteholders or bondholders as
asa combination thereof. The notasd bonds of the authority maythen exist, shall have power out of any funds available-there
may be sold by the authoritat public orprivate sale, at the price for to purchase notes or bonds of the authosibjch shall there
determinechy the authority uponbe canceled, at a price not exceeding:

History: 1971 c. 287 (1) If the notes or bonds are theleemable, the redemption
234.10 Same; resolution authorizing issuance, con pricethen applicable plus accrued interest to the next interest pay

tents. Any resolution authorizing any notes or bonds or any iss(entdate thereon; or
thereofmay contairprovisions, which shall be a part of the con  (2) If the notes or bonds are not then redeemable, the redemp
tractwith the holders thereof, as to: tion price applicable onhe first date after such purchase upon
(1) Pledgingall or any part of the fees and of)es mader which the notes or bonds become subject to redemption plus
receivedby the authorityand all or any part of the moneysaccruednterest to such date.
receivedin payment of mortgage loans and interest thereon, anéfistory: 1971 c. 287
othermoneys received or to be received, to secure the payment of . .
the notes or bonds or ainy issue thereof, and subject to such34-14 Same; liability of state.  The state shall not be liable
agreementsvith bondholders or noteholders as may then existon notes or bonds of the authority and such notes and bonds shall
(2) Pledgingall or any part of the assets of the authorit)POt be a debt of the state. All notes and bonds of the authority shall
including mortgages and obligations securing the sameedare containon the face thereof a statement to suéécef
the payment of the notes or bonds or of &@syie of notes or bonds, History: 1971 ¢. 287
subjectto such agreements with noteholders or bondholders
may then exist.
(3) Pledgingof any loan, grant or contributidnrom the fed
eralor state government, any political subdivision of the state s)?
sourcein aid of suctdevelopment as provided for in this chapte

(4) Theuse and disposition of the gross income from mor,

283S4.15 Capital reserve funds. (1g) In this section, “capital
reservefund requirement” means, as of any particular adte
mputationan amount of monews providedn the resolutions
the authority authorizing the bonds with respect to whicdipé
al reserve fund is established, which amount statlexceed the
. - aximumannual debt service on the bonds of the authority for
gagesowned by tﬂe autﬂor_lty and payment of principal of Morl, J; fiscal year or any future fiscal year of the authority secied
gagesowned byt € ‘_"‘Ut ority . wholeor in part by the capital reserve fund.

(5) Thesetting aside afeserves or sinking funds and the regu (1r) Theauthority shalkstablish one or more special funds to

lation an_d _dlsposmon thereof. . ecurets bonds, referred to in this chapter as capital resends,

(6) Limitations on the purpose to which the proceeds of salg,  sha| pay into each such capital reserve fund any moneys
of notes or bonds may be applied and pledging such proceeds g, jatechnd made available by the state for the purposes of
securethe pa){ment of thg notes or bonds.c.Jr of any issue there thfund, any proceedsf sale of notes or bonds, to the extent

(7) Limitations on the issuance of additional notes or bondgyidedin the resolution of the authority authorizing the issuance
theterms upon which additional notestimds may be issued andy,qreofand any other moneys which are made available to the
securedthe refunding pf outstandllng or other notes or bonds'authorityfor the purpose of such fund from any other source.

. (8) Theprocedure, if anyby which the terms of any contract (2) All moneys held in any capital reserve fund, except as
with noteholders or bondholders maydraended or abrogated, merwisespecifically provided, shall be used, as required, solely

the amount of notes or bonds the holders of which must cons L .
thereto,and the manner in which such consent may be given. for the payment of the principal of bonds of the authority secured

o . in whole or in part by such fund or of the sinking fund payments
(9) Vesting in a trustee such propertiights, powers and ynontignedin this section with respect to such bonds, the purchase

dutiesin trust as the authority determines, which may include a Yredemption of such bonds, the payment of interest on such
or all of the rights, powers and duties of the trustee appointed%)(y ! : ; .

LI ndsor the payment of any redemption premium required to be
the noteholders or bondholders pursuars.234.20and limiting o4 oo suF():hybonds are r){adeemeg prio?to maturityqbut if mon
or abrogating the élghgtszfztge lno;eholc;l]ers_ %r bondholder(sj g@sin such fund at any timare less than the capital réser\;e fund
appointa trustee under 20or imiting the rights, powers an requiremenestablished for such fund as provided in this section,

dutiesof such trustee, in which event284.20shall not apply . )
(10) Any other matters, of like or dérentcharactewhich in the au_thorlty shall not use such moneys for any optional p_urchase
’ or optional redemption of such bonds. Any income or interest

anHXS\Q@:/ age;l:tc.tr;;secunty or protection of the notes or bOInds"earned byor increment to, any capital reserve fund due to the

investmentthereof may be transferrday the authority to other

234.11 Same; validity and effect of pledge.  Any pledge fundsor accounts of the authority to the extent such transfer does
madeby the authority shall be valid and binding from the timgotreduce the amount of such capital reserve fund below the capi
whenthe pledgds made; the moneys or property so pledged af@ reserve fund requirement for such fund.
thereaftereceived by the authority shall immediately be subject (3) (a) Theauthority shall not at any time issue bonds, secured
to the lien of such pledge without any physical delivery thereof ir whole or in part by a capital reserfeand if upon the issuance
furtheract; and the lien of any such pledgmll be valid and biRd of the bonds, the amount in the capital reserve fund will be less
ing as against all parti¢gavingclaims of any kind in tort, contract thanthe capital reserve fungquirement of the capital reserve
or otherwise against the authorityrespective of whether suchfund, unless the authoritat the time of issuance of thends,
partieshave notice thereof. Neithtire resolution nor any other gepositsin the capital reserve fund from the proceeftie bonds
instrument by which a pledge is created need be recorded. o pe issued, or from other sources, an amount which, together

History: 1971 c. 287 with the amount then in theapital reserve fund, will not be less
thanthe capital reserve fund requirement fioe capital reserve

ity. Neitherthe members of the authority nor any person exec&?nﬁéT:eug??g?rl]gzbt S;ergt;g L?ra%ngff:ﬁgaflo)l’%%;if t.he amunt
ing the notes or bonds shall be liable personally on the notes '§€Yea g9reg g

bondsor be subject to any personal liability or accountability by 1. All interest payableduring the fiscal year on all bonds
reason of the issuance thereof. Securedn whole or in part by the capital reserve fund outstanding

History: 1971 c. 287 on the date of computation.

234.12 Same; personal liability of members of  author -
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2. The principal amount of all bonds described in sibdut  redemptionpremium required to be paid where such bonds or
standingon the date of computation which mature durindfidie notesare redeemed prior to their stated maturiesl to purchase
cal year plus notesor bonds; or

3. All amounts specified in any resolutiaf the authority (5) Forsuch other corporate purposes of the authority as the
authorizingany of the bonddescribed in subd.. as payable dur authorityin its discretion determines.
ing the fiscal year as a sinking fund payment with respect to anydistory: 1971 c. 287
of the bonds which mature after the fiscal year ) )

(b) The annual debt service calculation made under(@gr 234.165 Authority surplus fund. (1) The authorityshall
shallbe calculated on the assumption that the bonds will after §@htinuethe authority surplus fund establisheatler its resotu
dateof computation cease to be outstanding by reason, but s@s authorizing the issuance of its bormtsnotes before May 8,
by reason, of the payment of bonds when due, and the pay
whendue and application in accordance with the resolaidhe (2) (@) In this subsection, “surplus” means assets of the
rizing those bonds, of all of the sinking fupedyments payable at authority which are not required to pay the cost of issuance of
or after the date of computation. Howevir computing the bondsor notes of the authorityo make financially feasible eco
annualdebtservice for any fiscal yeabonds considered to havenomic development loans and housing projects receiving pro
beenpaid in accordance with the defeasance provisibtie res  ceedsfrom authority bond or note issues or to honor agreements
olution of the authority authorizing the issuance thereof stwill with bondholders and noteholders.
beincluded in bonds outstanding on the date of computation.  (b) 1. Annuallybefore August 31 the chairperson of the

(4) To assure the continued operation and solvency of thethorityshall certify and file with the secretary of administration
authorityfor the carrying out of thpublic purposes of this chap areport of the actual surplus available on the preceding June 30
ter, the authority shall accumulate in each capital reserve fundaudthe surplus projected by the authotitybe available on the
amountequal to the capital reserve fund requirement for susbcceedinglune 30. dgether with this report, the chairperson of
fund. If at any time the capital reserve fund requirement for aitlye authority shall report, as of the preceding June 30:
capital reserve funcexceeds the amount of such capital reserve a. The amount or value and an explanation of all short—term
fund, the chairperson of the authority shall certify to the secretagigferred receivables and property of the authority asly
of administration, thgovernor and the joint committee on financemountseserved to cover ardeficiency in operating revenue or
the amount necessary to restore such capital reserve fua tao fund the replacement or maintenance of assfetse authority
amountequal to the capitakserve fund requirement in respect |, The amount reserved to be used for loans and other-expen

thereto. If such certification is received by thecretary of admin gt resunder each plan approved under this subsection in each
istrationin an even—numbered year prior to the completion of trﬂﬁior year

budget compilation under $6.43 the secretary shall include the bm. The amount reserved to be used for loans and other

certified amount in the budget compilation. In any case, the jo@penditurewnder any plan approved under this subsectiah

committeeon finance shalhtroduce in either house, in bill form
P et ' : ' hasbeenloaned or expended or that has been returned to the sur
anappropriation of the amount so certified to the appropriate Ca‘gﬁls since the &fctivepdate of the plan submitted under this-sub
tal reserve fund athe authority Recognizing its moral obligation tionin the brevious vear
to do so, the legislature hereby expresses its expectation and §§ﬁ P y
rationthat, if ever called upon o so, it shall make such appro ¢ The amount reserved to be usedioans and other expen
priation. dltureﬁunQer ar;y plﬁn aé)lprovead urgﬂlels ;(;Jbsectlon in ar?y pkr]lor o

. . ar that is not legally obligated to be paid to a party other than the
s B S st St e o poron 0 lanred s of s Suh i, e prei
suchcapital reserve fund is invested shall be valued atopaf . . L
purchasedit less than paat their cost to the authority gLerSlISQ approved for its use will become a part of the autherity

(6) Notwithstandingsubs(1r) to (5), the authoritysubject to cm. The amount reserved to be used for loans ather

suchagreements with noteholdeos bondholders as may then i’

exist,may elect not to secure any particular issue of its bonds

acapital reserve fund. Such election shall be made in the resé) yp;]ri?]r yeaLth_at Eavbeen appro(;/ed by the al,;]thotiity bué for
tion authorizing such issue. In this event, siipsand(3) shall which the authority has ngtet signed a contract, the planned use

notapply to the bonds of such issue in that they shall not be entiff2c" ks]uc_ramount, ‘"é”.d the pré)jected .dﬁteh by |W hich any s du?h
to payment out of or be eligible for purchase by any such fund ountthat is not used in accordance with the plan approved for

shallthey be taken into account in computing or applying any cdp> Use will become a part of the authorssty’urplus. )
ital reserve fund requirement. d. The actual surplus theecame available on the preceding
History: 1971 c. 2871973 c. 2081975 c. 2211995 a. 2251997 a. 35 June30, together with the projected surplus for that date as con
tainedin the authoritys report under this subdivision in the pre
234.16 General reserve fund. The authority shall establish vious year
aspecial fundreferred to in this chapter as general reserve fund, 2 Annually before August 31 the authority shall submit to the
and shall pay into such fund all fees and gearcollected by the governora planfor expending or encumbering the actual surplus
authorityand any moneys which the authotiitgnsfers from the reportedunder subdl. The part of the plan related to housing
capitalreserve fund. Such moneys and any other moneys paid if@|| be consistent with the state housing strategy plan under s.
the general reserve fund, in the discretion of the authority but sulg 302 The plan submitted under this subdivision may be
jectto agreements with bondholders and noteholders, may be uggdchedo and submitted as a part of the report filed under subd.
by the authority: 1.

(1) Forthe repayment of advances from the state in aecord 3 \wjthin 30 days after receiving the plan under sigdhe
ancewith the repayment agreements between the authority a§ilernormay modify the plan and shall submit the plan as modi
the secretary of administration; fied to the presiding diter of each house of the legislature, who

(2) To pay all costs, expenses and dear of financing, shallrefer the plan to appropriate standing committees within
including fees and expenses of trustees and paying agents; days,exclusive of Saturdays, Sundays and legal holidays.

(3) For transfers to the capital reserve fund; 4. The standing committee review period extends for 30 days

(4) Forthe payment of the principal of and interest on notes after the plaris referred to it. If within the 30—day period a stand
bonds issued by theuthority when the same become due whethirg committee requests the authotilymeet with it to review the
at maturity or on call for redemption and for the payment of amptan, the standing committee review period is continued until 30
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days after theequest. If a standing committee and the governtite rights and remedies dfie holders until the notes or bonds,
agreeto madifications in the plan, the review period for all standogetherwith the interest thereon, with interest on any unpaid
ing committees igontinued until 10 days after receipt by the eominstallmentsof interest, and all costs and expenses in connection
mitteesof the modified plan. with any action or proceeding by or bahalf of such holders, are

5. The plaror modified plan is approved if no standing eomfully met and dischged. The authority is authorized to include
mittee objects to the plan or modified plan within its reviewhis pledge and agreement of the state in any agreement with the
period. If a standing committee objects to the planmardified holders of such notes or bonds.
plan, it shall refer the parts to which objection was made to theHistory: 1971 c. 287

joint comm_ltt_ee on flngnce. i . . 234.20 Default; trustee. (1) If the authority defaults in the

__ 6. The joint committee on finance shall meet in executive Sesyymentof principal of or interest on any issue of notebands
sion within 30 days after referral by a standing committee, biker they become duewhether at maturity or upon call for
may take action any time after referral. Joint committee Gedemptionand the default continues for a period of 30 days or
financeaction shall consist of concurrence in standing committgeihe authority fails or refuses to comply with this chapter or
objections, modifications to the parts referred to it which argefayltsin any agreement made with the holders of any issue of
approvedby the governor oapproval of the plan or modified planystesor bonds, théolders of 25% in aggregate principal amount

notwithstandingstanding committee objections. of the notes or bondsf the issue then outstanding, by instrument
~ 7. The plan is not &ctive until approved or modified underrecordedn the ofice of the register of deeds of Dane County and
this paragraph. approvedor acknowledged in the same manner as a deed to be

(c) Surplus may be expended or encumbered only in accargcorded,may appoint a trustee to represent tiodders of the
ancewith the plan approved under p@m), except that the author notesor bonds for the purposes otherwise specifically provided.

ity may transfer from one plan category to another: (2) Thetrustee mayand upon written request of thelders
1. Not more than 5% of the funds allocated to the plan catrf 25% in principal amount of such notes or bonds then outstand
gory from which the transfer is made. ing shall, in the trusteg’name:

2. More than 5% of the funds allocatectihe plan category (&) By action or proceeding, enforce all rights of the notehold
from which the transfer is made, if the authority obtains trersor bondholders, including the right to require the authority to
approvalof the secretary of administration and notifiesjthiet  collectfees and chges and interest and amortization payments
committeeon finance of the proposed transfer on mortgage loans made by it adequate to carry ouagreement

(d) The authority shall allocate a portion of its surplus in a pl@$t0, or pledge of, suckees and chges and interest and amerti
preparedunder par(b) to match federal funds available to thigZationpayments on such mortgages, and other properties and to
stateunder the Stewart B. McKinney homeless assistancé2ct,"eéquirethe authority tecarry out any other agreements with the
USC11361t011402 and to match federal funds available to thi§oldersof such notes or bonds andderform its duties under this
stateunder the home investment partnership progéinJSC chapter;
12741t0 12756 (b) Bring suit upon such notes or bonds;

(dm) The authority shall allocate a portion of its surplus in a (€) By action, require the authority to account as if it were the
planprepared under pdb) to the property tax deferral loan pro trusteeof an express trust for the holders of such noté®ods;
gramunder ss234.621t0 234.626 (d) By action, enjoin any acts or things whidlay be unlawful

History: 1981 c. 3491983 a. 831985 a. 2%.3202 (14) 1989 a.346 1991 a.  or in violation of the rights ofhe holders of such notes or bonds;
39,1993 a. 162001 a. 1092003 a. 332005 a. 252007 a. 202011 a. 32 and

NOTE: Chapter 349, laws of 198Tontains a “legislative declaration” in see .
tion 1. P 9 (e) Declare all such notes or bonds due and payable, and if all

defaultsshall be made good, then, with the consent of the holders
234.17 Repayment to general fund. (1) The authority 0f 25% of the principal amount of such notesonds then out
shallrepay the amounts appropriated und@0s143 (1) (8)1971 standlng, to annul such declaration and its consequences.
stats. to the general fund from that portion of the authasigdr ~ History: 1971 c. 2871991 a. 3161993 a. 301
plus, if any as is determined by agreement between the authorér:y4.21 Trustee: additional powers. The trustee, in addi

andthe secretary of administration. . .
tion to the powers granted in234.20shall have albf the powers
(2) By July 31, 2005, July 31, 2006, and July 31, 2007, thecessarpr appropriate for the exercise of any functiepecifi
authorityshall pay into thetate treasury an amount equal to thgy|y set forth in this chapter or incident to the general representa

costto the state of the tax exemption undef74s05 (1) (c) 1m. f notehold bondholders in e t and prot
71.26(1m) (em) and71.45 (1t) (em)n the previous taxable year t:gg gf?k?eier r(i)gh(is orbondholders In Egtorcement and protec

asdetermined jointly by the secretary administration and the ~ igiory: 1971 ¢. 287

authority.
History: 1971 c. 2871975 c. 391977 c. 4182003 a. 85 234.22 \Venue. The venue of any action or proceeding by the
o ) trusteeunder ss234.19 234.20and 234.21 shall be in Dane
234.18 Limit on amount of outstanding bonds and County.

notes. The authority may not issue notes and bondsdt@t History: 1971 c. 287

securechy a capital reserve fund to whicl284.15(4) applies if,

uponissuance, the total aggregate outstanding principal amodd#.23 Notice before declaration that notes or bonds

of notes and bonds that aecured by a capital reserve fund t@re due and payable. Before declaring the principal of notes
which s. 234.15 (4)applieswould exceed $600,000,000. Thisor bonds due and payable, the trustee shall first give 30 days’
sectiondoes not apply tbonds and notes issued to refund ounoticein writing to the governorthe authority and the attorney
standingnotes and bonds. general.

History: 1971 c. 2871975 c. 2001977 c. 108317, 1979 c. 181981 c. 3491983 History: 1971 c. 287
a.365.96 (4) 1985 a. 291987 a. 691991 a. 391995 a. 2%.9116 (5) 1997 a. 27

2005a. 75 234.24 System of funds and accounts. Subject to agree
mentswith noteholders and bondholders, the authority shall pre
234.19 Notes and bonds; pledge and agreement of scribea system of funds and accounts.

state. The state pledges and agrees Withholders of any notes  pistory: 1971 c. 2871975 ¢. 2211983 a. 81

or bonds issued under this chaptbat thestate will not limit or

alterthe rights vested in the authority to fulfill the terms of an234.25 Annual report. (1) The authority shall submit to the
agreementsnade with thénolders thereof, or in any way impairgovernor,the cochairpersons of the joint committee on finance,
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AUTHORITY
the senate committee on housing and urban developrtt@t, (2) Recordsor portions of records consistirf personal or
assemblycommittee on municipalities, such other committees éisancialinformation provided by a person seekingrant or loan
the legislature by joint resolution may determine, and the secrenders.234.63 2007 stats., or 834.04 234.08 234.49 234.59
tary of administration within 6 months after the end offigsal 234.592 234.605 234.61 234.65 234.67 234.83 234.84
yeara complete and detailed report setting forth: 234.9Q 234.905 234.907 or 234.91 seeking a loan under ss.
(a) Its operations, accomplishments, goals and objectives234.621t0 234.626 seeking financial assistance undet3.66
(b) A statement of income and expenses for such fiscal yealf}P> Stats., seeking mortgage loan refinancing froreraler
accordancavith the categories or classifications established wwders. 234.605 seeking investment of funds under284.03
the authority for its operating and capital outlay purposes; ~ (8m), Or in Wh"ih thehauthorlty has mvesteddfunlds undefr f]
(c) Its assets and liabilities at the efdts fiscal yearincluding 234.03(18m) unless the person consents to disclosure of the

; information.
aschedule of its leases and mortgages and the status of resg}ﬁ%{ory: 1971 c. 2871983 a. 8183, 192 1985 a.29, 334 1987 a. 4211989 a.
specialor other funds; 31, 335,336,359 1991 a. 39309, 1993 a. 16437, 1995 a. 16, 150, 1997 a. 2735;
(d) A schedule of its bonds and notes outstanding at the end%§2a- 9 2005 a. 75487, 2007 a. 1252009 a. 2
its fiscal yeartogether with atatement of the amounts redeeme

andincurred during such fiscal year; and

(e) An evaluation of its progress in implementing within it
own housing programthe goals, policies, and objectives of th
statehousing strategy plan under$.302 and recommendations

934.28 Notes and bonds; exemption from taxation.

The state covenants with the purchasersahdubsequent hold
2rsand transfereesf notes and bonds issued by the authgirity
%onsideratiorof the acceptance of amayment for the notes and
e : ; < - bonds,that its fees, chges, gifts, grants, revenues, receipts and
for legislation to improve its ability to carry out its programs-Corhihermoneys received or to be received, pledged to pay or secure
sistentwith the state housing strategy plan. the payment of such notes or bonds shall at all times be free and

(2) Theauthority annually on January 15, shall file with theexemptfrom all state, citycounty or other taxation provided by
departmenbf administration andhe joint legislative council a thelaws of the state.

completeand current listing of all forms, reports apdpers History: 1971 c. 287
requiredby the authority to be completed by any person, other
thana governmental bogdgs a condition afbtaining the approval 234.29 Equality of occupancy and employment. The
of theauthority or for any other reason. The authority shall attaelithorityshall require that occupancy of housing projestsisted
ablank copy of each such form, report or paper to the listing. underthis chapter be open to aflgardless of sex, race, religion,
History: 1971 c. 2871979 ¢.221,1981 c. 3491983 a. 361985 a. 2%.3202 (14)  sexualorientation, status as\actim of domestic abuse, sexual
1991a. 391993 a. 52184 2003 a. 332011 a. 32 assaultor stalking, as defined in $06.50 (1m) (u)or creedand
thatcontractors and subcontractors engaged in the constro€tion
economicdevelopment or housing projects, shall providegumel
opportunity for employment, without discrimination as $ex,
race,religion, sexual orientation, or creed.
History: 1971 c. 2871975 c. 941981 c. 12; 1983 a. 832009 a. 95

234.255 Economic development assistance coordina -
tion and reporting. (1) The authorityshall coordinate any
economicdevelopment assistance with thés@énsin Economic
DevelopmentCorporation.

(2) Annually, no laterthan October 1, the authority shall sub
mit to the joint legislative audit committe@dto the appropriate 234.30 Cooperation. The heads of all departments, boards,
standingcommittees of the legislature unde8.172 (3)a com  councils, committees and commissions in theéministrative
prehensive report assessing economic development programgrasch, and the heads of the various divisions, sections and
definedin s. 234.032 (1) administered by the authotityThe departmentsthereunder shall extend their full and unlimited
reportshall include all of the information required undet38.07  cooperationjncluding but not limited to the providing of person
(2). Theauthority shall collaborate with thei¥¥onsin Economic nel and facilities, to the authority
DevelopmentCorporation to make readily accessitiiéhe public  History: 1971 c. 287
on an Internet-based system the information required under this
section. 234.31 Construction of chapter . This chapter is necessary

History: 2007 a. 1252011 a. 32 for the welfare of this state and its inhabitants; therefore, it shall
be liberally construed to &fct its purpose.
234.26 Notes and bonds as legal investments. (1) Any History: 1971 c. 287
of the following persons or entities may legally invest any sinking
funds, moneys, or other funds belongitmthem or within their 234.32 Laws not applicable to authority . (1) Chapter
controlin any notes or bonds issued by the authority: 138 shall not apply to the authority

(a) The state, the investment board, all publiicefs, munici (2) Theauthority may adopt by resolution &, or any sec
pal corporations, political subdivisions, and public bodies.  tion, subsection, paragraph or subdivisadith.34. If adopted by

(b) All banks, bankers, savings and loan associations, cré@golutionof the authoritych.34, or anysection, subsection, para
unions, trust companies, savings banks, investment compani@&phor subdivision of ch34 shall apply to the authority
insurancecompanies, insurance associations, and other persodJéS‘O’y: 1975 ¢. 2211977 c. 320
carryingon a banking or insurance business.

(c) All personal representatives, guardians, trustees, and otfgfhority business”, “minority financial adviser” and “minority

fiduciaries. investmentfirm” mean a business, financial adviser and invest

_ (2) Thenotes and bonds described in sii).shall be autho  mentfirm, respectivelycertified by the department of administra
rized security for all public deposits and shall be fulggotiable tion under s16.287 (2)

in t_his gtate. i (2) The authority shall annually report to the department of
History: 1971 c. 2871991 a. 2212001 a. 102 administratiorthe total amount purchased from and contracted or

234.265 Records of the authority . All records of the subcontractedinder contracts made by the authority to minority

authorityor any corporation established by thethority shall be Pusinessesihe total amount of bonds and notes issued by the
opento the public, except: authority with the underwriting services of minority investment

f'gms and the total amount of moneys expended by the authority

(1) Thoserecords relating to pending grants, economic @evel e seryices of minority financial advisers during pneced
opmentloans or housing projects which, in the opinion of thﬁg state fiscal year

authority, must remain confidential to protect the competitive History: 1987 a_ 271995 a. 2%.9116 (5) 1997 a. 2%.3374 Stats. 1997 s.
natureof the grant, loan or project. 234.35;2011 a. 32

34.35 Minority financial interests. (1) In this section,
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AUTHORITY
234.36 Disabled veteran—owned business financial 234.42 \eterans capital reserve fund. (1g) In thissee
interests. (1) In this section, “business,” “financial adviger tion “veterans capital reserfend requirement” means an amount
and “investment firm” mean a busines&ancial adviserand equalto the maximumamount, in any succeeding yeafr princk
investmentfirm certified by thedepartment of administration paland interest, other than principal and intefestvhich sinking
unders.16.283 (3) fund payments are specified in any resolution of the authority
(2) The authority shall annually report to the department @iuthorizing veteranshousing bonds of the authority then -out
administratiorthe total amount purchased from and contracted $féndingmaturing and becoming due in that succeeding year on
subcontractedinder contracts made by the authority to busgll veteranshousing bonds of the authority then outstanding,
nessesthe totalamount of bonds and notes issued by the authorifceptveterans housingonds due in that succeeding year issued
with the underwritingservices of investment firms, and the totalo provide funds for mortgage loans through the purchasedf
amountof moneys expended by the authority fioe services of gagesor mortgage—backed securities guaranteed by the United
financial advisers during the preceding state fiscal.year Statesor an agencyr instrumentality of the United States, plus
History: 2009 a. 2992011 a. 32 2011 a. 260s. 80. all amounts specifieth any resolution of the authority autho
rizing veterans housing bonds of the authdtign outstanding as
234.40 Bonds for veterans housing loans and other payableas a sinking fund payment in such year

veterans assistance programs. (1) The authority shall = (1s) Theauthority shall establish theterans capital reserve
issueits negotiable bonds in suphincipal amount and length of fynd to secure the veterans housingnds sold pursuant to s.
maturity as to provide stitient funds for veterans housing loan$34.4q and shall pay into the veterans capital reserve fund any
to be made pursuant to45.37. moneysappropriated and made available by the statthe pur
(2) Bondsissued under the authority of this section are paposesof such fund, any proceeds of sale of bonds, to the extent
able out of revenues or moneys received from the repaymenpmvidedin the resolution of the authority authorizing the issuance
veteranshousing loans and related funds made availabksin thereofand any other moneys which are made available to the
234.42and234.43 All assetsand liabilities created through theauthorityfor the purpose of such fund from any other source.
issuanceof bonds to purchase mortgage loans representing veter 2y (a) All moneys held in theeteransapital reserve fund,
anshousingloans are to be separate from all other assets and igceptas otherwise specifically provided, shall be used solely for
bilities of the authority No funds of the veterans housing lgeer oy of the following purposes:
grammay be commingled with any other funds of the authority 1. The payment of the principal of veterans housing bonds of
f(3) It is Lhe intent of ;}he legislature that tarethhority bﬁ us¢ra1d the authority as the same mature.
to finance the veterans housing program. Nothing in this chapter . o .
shallbe construed to supersede the powers vested by $tibath. an s%bJ gﬁm%lggg SO];)?I’[T‘IkeInguftLI!]rg)?itp ayments with respect to veter
ch.45in the department of veterandaafs for carrying out pro 9 y . .
gram responsibilities for which debt has been ‘incurred by the 3. The purchase of veterans housing bonds of the authority

authority. 4. The payment of interest on veterans housing bontteof
(4) Thelimitations established in s834.1§ 234.50 234.69  authority. ' _ _
234.61 and234.65are not applicable to bonds issued uritier 5. The payment of any redemption premium required to be

authorityof this section. The authority mapt have outstanding paidwhen veterans housing bonds are redeemed prior to maturity
atany one time bonds for veterans housing loans in an aggregatéo) Exceptfor the purpose of paying principal of and interest
principal amount exceeding $61,945,000, excluding bonds beigg veterans housingonds of the authority maturing and beeom
issuedto refund outstanding bonds. ing due and for the payment of which other moneys of the author

History: 1973 c. 208333 1975 c. 261977 c. 4181979 c. 1021981 ¢. 34%. ity are not available. and ex for makdigking fun men
32,1983 a. 2%.2202 (20) 1983 a. 815.13; 1983 a. 83.22; 1983 a. 1921985 a. ty are not available, and except for ma g fund payments

29's.3202 (28)1985 a. 3341993 a. 4371997 a. 272005 a. 2275, 487. 2007 a.  With respect to veterans housibgnds of the authority and for the

1252009 a. 2 payment of which other moneys of thethorityare not available,
) ) moneysin the veterans capital reserve fund shall not be withdrawn
234.41 Veterans housing loan fund; establishment atany time in an amount that would reduce the fund to less than

and use. (1) There is established under the jurisdiction of thehe veterans capital reserve fund requirement. Any income or
authoritya veterans housing loan fund. Adbneys resulting from interestearned byor increment to, theeterans capital reserve
the sale of bonds for the purpose of veterans housing pursuarfiitd due to thénvestment of the fund may be transferred by the
s$.45.37, unless credited to the veterans capital reserve fund, shaithority to the veterans housing bond redemption fund to the
be credited to the fund. extentit does not reduce the amount of the veterans capital reserve
(2) Theauthority shall use moneys in the fund for the purpo$end below the veterans capital reserve fund requirement.
of purchasing loans representing veterans housing loans pursuafg) The authority shall not issue bonds at any time, other than
t05.45.37 All disbursements of funds under this section for pupondsissued to provide funds fanortgage loans through the pur
chasingmortgage loans shall be made payablauthorized lend  chaseof mortgage®r mortgage—backed securities guaranteed by
ersas defined in $45.31 (3)and eligible persons as defined in sthe United States or an agency or instrumentality of the United
45.31(5). Statesjf the veterans capital reserve fund requirement, after such
(3) Moneysof the veterans housing loan fund may be investéssuancewill exceed the amount of the veterans capital reserve
asprovided in s234.03 (18) All such investments shall be thefund at the time of issuance unless the authpatythe time of
exclusive property of the fund. All earnings on or income froissuanceof such bonds, shall deposit in the capital reserve fund
suchinvestments shall be credited to the fund, gaidr to the from the proceeds of the bonds so to be issoeffpm another
departmenbf veterans dirs and deposited in the veterans trusivailablesource, an amount which, together with the amthert
fund after payment or repayment of any deficits arising in the vét the veterans capital reserve fund, will be nottleas the veter
eranscapital reserve fund and after payment of expenses canscapital reserve fund requirement after such issuance.
tainedin sub.(4). (4) To assure the continued operation and solvency of the
(4) Theauthority may use moneys in the fund to cover actualthority for the carrying out of the veterans housing lpam
and necessary expenses incurred in the sale and investmengramof this chapterthe authority shall accumulate in the veterans
bondsand bond revenues. capital reserve fund an amount equal to the veterans capital
(5) Any moneys remaining in the veterans housing loan fuigservefund requirement. If aany time the veterans capital
andnot needed for purposes of the veteraaysital reserve fund reservefund requirement exceeds the amount of the vetesgpis

shallbe transferred to the veterans housing bond redemption fuigdireserve fund, the chairperson of the authstiglicertify to the
History: 1973 c. 208333 336 1991 a. 392005 a. 22 secretaryof administration, the governor and the joint committee

Wisconsin Statutes Archive.


http://docs.legis.wisconsin.gov/document/statutes/2013/16.283(3)
http://docs.legis.wisconsin.gov/document/acts/2009/299
http://docs.legis.wisconsin.gov/document/acts/2011/32
http://docs.legis.wisconsin.gov/document/acts/2011/260
http://docs.legis.wisconsin.gov/document/acts/2011/260,%20s.%2080
http://docs.legis.wisconsin.gov/document/statutes/2013/45.37
http://docs.legis.wisconsin.gov/document/statutes/2013/234.42
http://docs.legis.wisconsin.gov/document/statutes/2013/234.43
http://docs.legis.wisconsin.gov/document/statutes/2013/subch.%20III%20of%20ch.%2045
http://docs.legis.wisconsin.gov/document/statutes/2013/subch.%20III%20of%20ch.%2045
http://docs.legis.wisconsin.gov/document/statutes/2013/subch.%20III%20of%20ch.%2045
http://docs.legis.wisconsin.gov/document/statutes/2013/234.18
http://docs.legis.wisconsin.gov/document/statutes/2013/234.50
http://docs.legis.wisconsin.gov/document/statutes/2013/234.60
http://docs.legis.wisconsin.gov/document/statutes/2013/234.61
http://docs.legis.wisconsin.gov/document/statutes/2013/234.65
http://docs.legis.wisconsin.gov/document/acts/1973/208
http://docs.legis.wisconsin.gov/document/acts/1973/333
http://docs.legis.wisconsin.gov/document/acts/1975/26
http://docs.legis.wisconsin.gov/document/acts/1977/418
http://docs.legis.wisconsin.gov/document/acts/1979/102
http://docs.legis.wisconsin.gov/document/acts/1981/349
http://docs.legis.wisconsin.gov/document/acts/1981/349,%20s.%2032
http://docs.legis.wisconsin.gov/document/acts/1983/27
http://docs.legis.wisconsin.gov/document/acts/1983/27,%20s.%202202
http://docs.legis.wisconsin.gov/document/acts/1983/81
http://docs.legis.wisconsin.gov/document/acts/1983/81,%20s.%2013
http://docs.legis.wisconsin.gov/document/acts/1983/83
http://docs.legis.wisconsin.gov/document/acts/1983/83,%20s.%2022
http://docs.legis.wisconsin.gov/document/acts/1983/192
http://docs.legis.wisconsin.gov/document/acts/1985/29
http://docs.legis.wisconsin.gov/document/acts/1985/29
http://docs.legis.wisconsin.gov/document/acts/1985/29,%20s.%203202
http://docs.legis.wisconsin.gov/document/acts/1985/334
http://docs.legis.wisconsin.gov/document/acts/1993/437
http://docs.legis.wisconsin.gov/document/acts/1997/27
http://docs.legis.wisconsin.gov/document/acts/2005/22
http://docs.legis.wisconsin.gov/document/acts/2005/75
http://docs.legis.wisconsin.gov/document/acts/2005/487
http://docs.legis.wisconsin.gov/document/acts/2007/125
http://docs.legis.wisconsin.gov/document/acts/2007/125
http://docs.legis.wisconsin.gov/document/acts/2009/2
http://docs.legis.wisconsin.gov/document/statutes/2013/45.37
http://docs.legis.wisconsin.gov/document/statutes/2013/45.37
http://docs.legis.wisconsin.gov/document/statutes/2013/45.31(3)
http://docs.legis.wisconsin.gov/document/statutes/2013/45.31(5)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.03(18)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.41(4)
http://docs.legis.wisconsin.gov/document/acts/1973/208
http://docs.legis.wisconsin.gov/document/acts/1973/333
http://docs.legis.wisconsin.gov/document/acts/1973/336
http://docs.legis.wisconsin.gov/document/acts/1991/39
http://docs.legis.wisconsin.gov/document/acts/2005/22
http://docs.legis.wisconsin.gov/document/statutes/2013/234.40

234.42 HOUSING AND ECONOMIC DEVELOPMENTpdated 13-14Wis. Stats. Database 12
AUTHORITY

on finance, the amount necessary to restore the veterans capitall. A person whose name does not appear on the statygade

reservefund to an amount equal to theterans capital reserveportlien docket under €9.854 (2) (b)except thaa person whose

fund requirement. If such certification is receividthe secretary nameappears on the statewide support lien doisket “eligible

of administration in an even—numbered year poathe comple  beneficiary” if the person provides to the authority a payment

tion of the budget compilation underl$.43 the secretary shall agreementhat has been approved by the county child support

include the certified amount in the budget compilation. In anggencyunder s59.53 (5)and that is consistent with rules promul

case,the joint committee on finance shall introduce in eithgyatedunder s49.858 (2) (a)

housein bill form, an appropriation of the amount so certified to 2. A family who or which falls within the income limits speci

theveterans capital reserve fund of the authomgcognizing its fied in par (fm).

moral obligation to do so, the legislature hereby expresses |ts(d) “Eligible rehabilitation” means additions, alterations,

expectatiorand aspiration that, if evealled upon to do so, it shall ;¢ i1 housing to maintain ib a decent, safe, and sanitary-con
makesuch approp riation. . dition or to restore it to that conditioto,reduce the cost of owning
(5) In computing the amount of theeterans capital reserve or occupying dwelling units, to conserve agyeandto extend the

fund for the purposesf this section, securities in which all or aeconomicor physical life of structures. “Eligible rehabilitation”

portionof the veterans capital reserve fusahvested shall be val jncludes the purchase of home appliances that satisfy thgyener

uedat par or if purchased at less than pat their cost to the efficiency criteria established by the federal environmental

authority. protectionagency for the engy star designation, as determined
History: 1973 c. 2081977 c. 41%.924 (22) 1999 a. 85 by the authoritybut does not includeonstruction of fireplaces,

. . except for necessary repairs or the addition of permanently

234.43 Veterans housing bond redemption fund. attachecenegy—eficient equipment to an existing fireplace.

(1) The authority shall establish the veterans housing bon (€) “Housing” means a residential structure having not more

redemptiorfund. All mortgages purchased with moneys from t %an4 dwelling units in which deast one unit is occupied by the

veteranshousing loan fund shall be the exclusive property of t I ; > . L
bondredemption fund. All money®ceived by the authority from owneras a principatesidence and, if a housing rehabilitation loan

the repayment ofeterans housing loans shall be deposited infp 9ranted for the property to implement egyerconservation

; he structure is not subject to rules adopted under
suchfund to be usebr the repayment of veterans housing bondg'Provementst
issuedpursuant to 234.40 $.101.63101.73 0r101.973

; ; : (f) “Housing rehabilitation loan” meaisloan to finance eligi
Sh;ﬁ){)?umlgggt:to agreements with bondholdetisbursements ble rehabilitation or a property tax deferral loan. Housing rehabi

(a) For the payment of theincipal of and interest on bonds!'rg?tlon loans, except property tax deferral loans, include low
Frestloans.

issuedby the authority when the same become due whether a .
y y (fm) “Low interest loans” means loans that meet or exceed the

maturity or on call for redemption and for the payment of a%leof interest required to pay the costs incuttgdhe authority

redemptionpremium required to be paid where such bonds . L
redeemedrior to their stated maturities, and to purchase bond€l Making and servicing such loans, butrit exceed the rate of
Interestspecified in sub(2) (a) 6. No low interest or other loan

_(b) '[otpaé/_adrglnlztrqtlv? ?jc_)sts% expenzes andgemnrofster tmaﬁxg be made to a person or family whose income exceeds 120%
wcg outstanding bonds Including fees and expenses o WuStsE e mediarincome for a family of 4, except that in a designated
andpaying agents; reinvestmenteighborhood or area as defiried.66.1107no low
(c) For repayment of advances from the state made througkhgerestioan at the highest rate of interest authorized byptia
20.485(3) (b) graphmay be made to a person or family whose income exceeds
(d) For transfer to the veterans capital reserve fund; and 140%of the median income forfamily of 4, and except that the
(e) Any surplus remaining after satisfaction of all obligationguthoritymay increase or decrease tieome limit for low inter
of pars.(a) to (d) shall be paid over to the department of veteragstloans by no more than 10% of the limit for each person more
affairsand deposited in the veterans trust fund. or less than 4.
History: 1973 c. 2081975 c. 2001979 c. 341991 a. 39 (g) “Median income” means the median family income for the
o ] o areain whichthe residence is located or the median family income
234.44 Validation of certain obligations and  proceed -  for the state, whichever is greater
ings. Notwithstanding any provision difis chapter or any other )y «gyner” means the holder of the title or the vendee of a

law, in the absencef fraud, all obligations issued prior to May 4,4 contract of housing which is otherwise eligible for a housing
1976 purportedly pursuant to this chaptand all proceedings rehabilitationloan.

rior to such time taken purportedly pursuanttis chapter for .
b purp y P P (hm) “Property tax deferral loan” means a loan that originated

the authorization andssuance of such obligations or of obliga derth deforral d belof ch
tions not yet issued, anithe sale, execution and delivery of sucI’Ig SSrsttaetspr%eeJLydtearxsu% g}z f%f%fﬁgizrqggl ti_rt :tli ch. 77

obligationsissuedprior to May 4, 1976, are hereby validated-rati*~° P+ o
fied, approved and confirmed, notwithstanding &k of power (i) “Sponsor” means any town, cityillage or county in this
howeverpatentother than constitutional, of the issuing authoritgtate,or any community action agency or housing authority under
or the governing body or fifer thereof, to authorize such obliga s. 59.53 (22) 61.73 66.12010r 66.1213 A community action
tions, or to sell, executedeliver the same, and notwithstandinggencyor housing authority may be a sponsor for the unincorpo
any defects or irregularities, however patent, other than constitatedarea of a county if the board of supervisors of that county
tional, in such proceeding or in such sale, execution or deliveryafoptsa resolution authorizing it to be a sponsércommunity
suchobligations. All such obligations issued prior to May 4, 197&ctionagency or housing authority may be a sponsor fanaor
arebinding, legal obligations in accordance with their terms. poratedmunicipality if the governing body of the municipality
History: 1975 c. 221 adoptsa resolution authorizing it to be a sponsor

) o (2) PowERSOFAUTHORITY. (@) The authority has the following
234.49 Housing rehabilitation. (1) DEFINITIONS. In ss. powersfor the purpose of implementing this section, in addition
234.49t0 234.55 to all other powers granted by this chapter:

(b) “Authorized lender” means any lender authorized under 3. To maintain a current list of authorized lenders. The
sub.(2) (a)4.to make or service housing rehabilitation loans biythority shall establish standards governthg performance of
doesnot include a person licensed undet38.09 authorizedenders in making and servicing housing rehabilitation

(c) “Eligible beneficiary” means any of the following: loansand shall periodically monitor such performance.
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4. To designate as an authorized lender the authority or angneysor other property received in connectigith the housing
local government agencyousing authority under §9.53 (22) rehabilitationloan program, includingyithout limitation, repay
61.73 66.12010r 66.1213 bank, savings bank, savings and loamentsof housing rehabilitation loans, federal insurancguar
institution, mortgage banker licensed unde284.72or credit anteepayments, the proceeds of bonds issued under the authority
union, if the designee has a demonstrated history or potentialgfthis section, and the amoumtside available under £34.54
ability to adequately make and service housing rehabilitatiand234.55 All assets and liabilities created through the issuance
loans. of bonds to purchase housing rehabilitation loans shakparate

5. To enter into contracts with authorized lenders authorizirigom all other assets and liabilities of the authorio funds of
themto process applications and service housing rehabilitatitive housing rehabilitation loan program may be commingled with
loans. The contracts may includiee responsibilities of the autho any other funds of the authority

rized lenderswith respect to credit evaluations, financial eligibil (4) Thelimitations established in s834.18 234.4Q 234.6Q
ity determinations, valuation of the housing for which the loan j®4 61 and234.65are not applicable to bonds issued urter
to be made, collection procedures in the event of delinquent Io&fthority of this section. The authority mapt have outstanding
repayment@nd other functions which the authority may requirgy any one time bonds for housing rehabilitation ldaren aggre
Suchcontracts may provide for the payment of a fee for origingjate principalamount exceeding $100,000,000, excluding bonds
ing such loans or for servicing such loans. _ beingissued to refund outstanding bonds. @hthority shall con

6. To enter into contracts or agreements with authorized lengljit with and coordinate the issuance of bonds with the building
ers and sponsors providing for the maximum améhimum  commissionprior to the issuance of bonds.
acceptablaates of interest to be clyed for various classifiea  History: 1977 c. 4181979 c. 36%s.112, 113 1981 ¢. 211981 c. 34%.32 1983
tions of housing rehabilitation loans. In no event may the state@7s.2202 (20)1983 a. 36.96 (4) 1983 a. 85.13, 1983 a. 83.22,1983 a. 192
rateof interest on any housing rehabilitation loan under this se}égfsfég??-%,17%%ggiﬂ‘%%%oz(gg)fgolzz(g;g&g%5 2. 3341991 a. 2691993 a.
tion exceed the greater of 8% per year or 3% fhlagate neces ' ' ' ' ' '
saryto fully repay interest and principal on housing rehabilitatiog?",h51 Housing rehabilitation loan program  adminis -
loan program bpnds issued pursuant tﬁ:M.SO_ . tration fund; establishment and use. (1) There isestab

7. To enter into contracts or agreements with authorized len@hedunder the jurisdiction of the authority a housing rehabilita
ersand sponsors providing for the maximum acceptable amouy, |oan program administration fund. There shall be paid into
durationand other terms of housing rehabilitation loans in aecorgy,chfund the amountappropriated under 80.490 (2) (a)the
ancewith sub.(1) (f). amountsprovided in s234.55 any amountsransferred by the

8. To adopt procedures and forms necessaryféatefate the authorityto such fund from other funds or sources and any other
rehabilitation program or to facilitate the marketing of bondsnoneyswhich may be available to the authority the purpose
issuedunder s234.50 of such fund from any other source.

9.7To specify a rate of in_terest fohausing rehabilitat_ion loan _ (2) Subjectto agreements with bondholders, the authority
which s lower than the ordinary current rate for housing rehaljhg|/use moneys in the fund solely for the following purposes:
litation loans, ifa substantial portion of the loan proceeds will be (a) To pay all administrative costs, expenses andgelsar

usedtor any of the folloyvlng_: including origination fees and servicing fees, incurred in conduct
a. Enegy conservation improvements. ;

i . _ing the housing rehabilitation loan program other than those
b. The repair or replacement of a heating system, electn@fgscribedn $5.234.53 (4)and234.55 (2) (b)
system plumbing system, foundation or roof.

(b) Annually, beginning in 2013, to transfey the Wsconsin

c. Other necessary structural repairs. developmenteserve fund alnoneys in the housing rehabilitation
d. The authentic renovation of a listed propeatydefined in loan program administratiofund that are not required for the
s.44.31 (4) if the building is located on its original site. housingrehabilitation loan program.

10. To enter into contracts or agreements with the department(3) Moneys of the fund may be invested as provided in s.
of revenue or the department of administratmpurchase prep 234.03(18). All such investments shall be the exclusive property
erty tax deferral loans under the housiedabilitation loan pro  of the fund. All earnings on or income from such investments
gram. shall be credited to the fund.

(c) In addition to the powers specified in [{aj, the authority =~ History: 1977 c. 4181981 c. 3491985 a. 291999 a. 92013 a. 20

hasall those powers necessary to implement this subsection.

Sﬁlgi(s)%o%:mlg?; g 4181979 c. 10s.60 (13) 1979 c. 361s.59; Stats. 1979 s. 234.52 Housing rehabilitation loan program loan-loss

T 2260, 3200 (14) 3502 (14} 1965 5. Loptals, 1085 5. 23449967 2. 27469 'eserve fund; establishment and use. (1) There is estab_

395 1987 a. 403,256 1989 a. 3461991 a. 39221 269 1993 a. 4371995 a. 27 lishedunder the jurisdiction of the authority a housing rehabilita
$5.6303 9126 (19) 1995 a. 201404, 1997a. 31999 a. 91999 a. 156.672 2005  tion loan program loan—loss reserve fund. There shall be paid into
a.752009a. 2 suchfund the amounts appropriated unde20.490 (2) (q) the
amountsprovided under £234.55 any amounts transferred by the

authorityto such fund from other funds or sources and any other
bondsin such principal amount and of such length of maturity & oneyswhich may bewvailable to the authority for the purposes

in the opinion of the authoritys necessary to provide fiafent t such fuqd from any other source. .
fundsfor purchasing housing rehabilitation loans or for funding, (2) Subjectto agreements with bondholders, the authority
commitmentsfor loans to lenders for housing rehabilitation loanghall use moneys in the fund solely for transfer to the housing
for purchasing property tax deferral loans und@34.49 (2) (a) rehabilitationloan program bonql_reqlemptlon fund in amounts
10, for the establishment of reserves to secure baolis; and for equalto losses on housing rehabilitatimans owned by that fund

all other expenditures of the authority incident to or necessaty Which are not made good by federal insurance or guarantee pay
convenientin connection therewith.  The authority mashen ~ ments, and solely for the purposes described284.55 (2) (a)
ever it deems refunding expedient, refund any bonds by tA#y balance remainingfter payment or due provision for pay
issuanceof new bonds whether the bonds to be refunded haveneent of all outstanding bonds issued under the authority of s.
havenot matured, and issi®nds partly to refund bonds then-out234.50shall be transferred to the housing rehabilitation loan pro
standingand partly for the purpose authorized by this section.gramadministration fund.

(2) Bondsissued under the authority of this section shall be (3) Moneys of the fund may be invested as provided in s.
specialobligations of the authority payable solely out of revenue34.03(18). All such investments shall be the exclusive property

234.50 Bonds for housing rehabilitation loans;
issuance; status. (1) The authority may issue its negotiabl
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of the fund. All earnings on or income from such investmentmlessthe authority forthwith upon the issuance of the bonds,
shallbe credited to the fund. depositsn the capital reserve fund from the procesftthe bonds
History: 1977 c. 4181985 a. 2%.3200 (28) 1999 a. 9 to be issued, or from other sources, an amount which, together
with the amount then in theapital reserve fund, will not be less
234.53 Housing rehabilitation loan fund. (1) The thanthe capital reserve fund requirement for the fund. The annual

authorityshall establislhe housing rehabilitation loan fund. All debtservice for any calendar year is the amount of money equal
moneysresulting from the sale of bonds issued under the authotigythe aggregate of all of the following:
of s.234.5Q not includingbonds issued to refund outstanding 1 AJl interest payable during the calendar yearall bonds

bonds,and unless credited to the housing rehabilitation loan prgscyredn whole or in part by the capital reserve fund outstanding
gramcapital reserve or bond redemption funds, shall be creditgdlthe date of computation.

to such fund. ) ) 2. The principal amount of all bonds described in sibdut

(2) Theauthority shall use moneys in the fund for the purpoggandingon the date of computation which mature during the cal
of purchasing housing rehabilitation loans or for funding commigndaryear
mentsfor loans to lenders for housing rehabilitatioans. All 3. All amounts specified in any resolutiar the authority

disbursement®f funds under this section for purchasing Sucguthorizingany of the bonddescribed in subd. as payable dur

loansshall be made payable to an authorized leadefefined in i the calendar year as a sinking fund payment with respect to an
$.234.49 (1) (b)pr a duly authorized agent thereof. ofgthe bonds wh?/ch mature afte?the czfl)le)rqdar.year P Y

(3) Moneysof the fund may be invested as provided in S. () The annual debt service calculation made under(@gar
234.03(18). All such investments shall be the exclusive pmpe%gallbe calculated on the assumption that the bonds will after the
of the fund. All earnings on or income from such investmentie of computation cease to be outstanding by reason, but only
shallbe credited to the fund. _ by reason, of the payment of bonds when due, and the payment

(4) Theauthority may use moneys in the fund to COVeF,aCtUﬂ%endue and application in accordance with the resoluatitho
andnecessary expenses incurred in the sl®using rehabilita  rizing those bonds, of all of the sinking fupdyments payable at
tion bonds and investment of the proceeds thereof. or after the date of computation. Howevar computing the

(5) Any moneys not needed for the purposes of the fund shafinualdebt service for any calendar yebonds considered to
be transferred to the housing rehabilitatiman program bond havebeen paid in accordance with the defeasance provisions of

redemptionfund. the resolution of the authority authorizing the issuatieareof
History: 1977 c. 4181979 c. 3615.113 1985 a. 2%s.3200 (28)3202 (14)  may not be included in bonds outstanding on the date of computa
tion.
234.54 Housing rehabilitation loan program capital (4) (a) To assure the continuegeration and solvency of the

reserve fund. (1g) In this section, “capital reserviind  aythorityfor the carrying out of thpublic purposes of this chap
requirement'means, as of any particular dafecomputation, an ter, the authority shall accumulate in the capital reserve fumd
amountof money as provided in the resolution§the authority amountequal to the capital reserve fund requirement for such
authorizingthe bonds with respett which the housing rehabi fyng.

litation loan program capital reserve fund is established, which (b) If at any time the capital reserve fund requirement for the
amountmay not exceed the maximuannual debt service on the

. apitalreserve fundexceeds the amount of such capital reserve
bondsof the authority for that calendar year or any future calenc%rnd' the chairperson of the authority shall certify to the secretary

yearsecured in whole or in part by the housing rehabilitation 10gg 5 jministration, thejovernor and the joint committee on finance
programcapital reserve fund. , __ the amount necessary to restore such capital reserve fual to
(1r) The authority shall establish the housing rehabilitatiogmountequal to the capitakserve fund requirement in respect
loanprogram capital reserve fund to secure the bonds issued uRggfeto. If such certification is received by teecretary of admin
the authority of s234.5Q and shall pay into such fund any moneygstrationin an even-numbered year prior to the completion of the
appropriatecand made available by the state for the purposesifdget compilation under $6.43 the secretary shall include the
suchfund, any proceeds of sale of housiebabilitation bonds to certified amount in the budget compilation. In any case, the joint
the extent provided in the resolution thfe authority authorizing committeeon finance shalhtroduce in either house, in bill form,
theissuance thereof and any other moneys which are made awHlappropriation of the amount so certified to the capital reserve
ableto the authorityfor the purpose of such fund from any othefynd. Recognizing its moral obligation to do so, the legislature
source. herebyexpresses its expectation and aspiration that, if ever called
(2) All moneys held in the housing rehabilitation loan-praiponto do so, it shall make such appropriation.
gram capital reserve fundsxcept as otherwise specifically pro  (¢) Paragrapliib) applies only to bonds issued before Decem
vided, shall be used, as required, solely for the payment of ther31, 1983.
principal of bonds of the authority secured in whole or in part by gy |, computing the amourf the capital reserve fund for the
suchfund or of sinking fund payments with respect to such bondg, oses of this section, securities in which all or a portion of such
the purchase or redemption of such bonds, the payohemerest ¢4 ia|reserve fund is invested shall be valued at @aif pur

on such bonds or the payment of any redemppoemium cpaged at less than pat their cost to the authorigdjusted to
requiredto be paid when such bonds are redeemed prior te mpbtgl

; - . : eflect the amortization of discount or premium paid upon their
rity; but, if moneys in such fund at any time are less than the ca|

chase.
reservefund requirement established for such fasdorovided in . : . .
this section, the authority shall not use such moneys for ang(e) Notwithstandingsubs,(1r) to(5), the authoritysubject to

f ; . stichagreements with bondholders as may then exist, may elect
optional purchase or optional redemption of s ds. Any émt to secure any particular issue or series of its bondsthgth
Incomeor interest eamed byr increment to, the capital reserv italreserve fund. Such election shall be made in the resolution
e e e o o fopcy gtIOiZINgSlch fSsue o seredn (s event,subg?) and(3

. allnot apply tahe bonds of such issue or series in that they shall
accountsof the authority to the extent such transfer does n t be entitied to payment out of or be eligible for purchase by
reducethe amount of the capital reserve fund below the capi hfund h Ken i - h
reservefund requirement for the fund. uchfund nor may theye taken into account in computing or

. . . applyingany capital reserve fund requirement.

(3) (@) The authority may not issue bonds, securewhole “isiory: 1977 c. 4181981 c. 211995 a. 2251997 a. 35
or in part by the capital reserve fund if upon the issuance of such
bonds,the amount in the capital reserve fund will be less than tA84.55 Housing rehabilitation loan program bond
capital reserve fund requirement of the capital reserve fundkddemption fund. (1) The authority shall establish the housing
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rehabilitationloan program bond redemption fund. All housing (j) “Principal residence” means residential rgalperty in this
rehabilitation loans purchasewith moneys from the housing statethat an applicant maintains as a full-time residence, but does
rehabilitationloan fund or notes evidencing loans to lendiens1  not use as a vacation home or for trade or business purposes.
suchfund for housing rehabilitatioloans shall be the exclusive (k) “Tamgeted area residence” has theaning given i26 CFR
propertyof such redemptiofund. All moneys received from the 6a.103A-2(b) (3).
repaymenbf such loans, any amounts transferred by the authonty(z) POWERSAND DUTIESOFTHE AUTHORITY. The authority shall
to such fund pursuant to234.52or from other funds osources, - estaplishand administer a homeownership mortgage loan pro
any federal insurance or guarantee payments with respect to ?}%ﬁnto encourage homeownership andadilitate the acquisi
loans, all moneys resulting from the sale of bonds for the purp@e, or rehabilitation of eligible propertyy applicants. & imple
of refunding outstanding housing rehabilitation bonds unleggentthe program, the authority:
creditedto the housing rehabilitation loan program capital reserve (a) May enter into contracts permitting an authorized lender to
fund, and any other moneys which may be available tatitieor mgkeor service homeownership mortgage loans or both.

ity for the purpose of such fund, shall be deposited into such fun hall maintai list of authorized lend
to be used for the repayment of housing rehabilitation bonds(C) Shall maintain a current list of authorized lenders.
issuedunder the authority of £34.50 (e) May enter into agreements to insure or provide additional

(2) Subjectto agreements with bondholders and except as pﬁgzcur(ijty fgr ho?siog(;lership mortgage loans or bondsiates
videdin sub.(3), the authority may use moneys in the fund solely>SU€auUNaer s2s4. o
(3) Loan conpiTions. (bc) 1. Except as provided in suBd.

(2) For the payment of the principal of and intereshousing & homeownership mortgage loan may not be made to an applicant

rehabilitationbonds of the authoritwhen the same become du h licang i ds th licable level ifiod
whetherat maturity or on call for redemption and for the paymeﬂtn d:rZaé)liJlg?:nl Lllg}:)ome exceeds the applicable evel specine

of any redemption premium required to be paid when boadks

areredeemed prior to their stated maturities, and to purchase such?2- For the purpose of subtl, no earned income of any minor
bonds: who will occupy the samewelling unit as the applicant may be

(b) To pay actual andecessary expenses incurred to servic® nsidered. . . 0
andadminister outstanding housinghabilitation bonds, includ 3. If the authority sets aside at least 20% of the proceeds of
ing fees and expenses of trustees paying agents, and to collect® Pond or note issuance unde284.60to fund home ownership
housingrehabilitation loans; mortgageloans for eligible properties that aregiated area resi

; . dencesthe authority may apply up to 33% of the proceeds that are
Ios(scr)egeorrvterafrlljsrfg'r E)Or theousing rehabilitation loan program loangiasige for that purpose without regard to the income of the appli

cant.
(d) For transfer to the. hpusmg rEh‘E“b'“ta.t'on loan fund. ) (c) The authority shall notify an authorized lender if a pesson’
(3) Any balance remaining after satisfaction of all obligationgameappears on the statewide support lien doskeer s49.854
undersub.(2) shall be transferred to the housing rehabllltatIO(Q) (b). An authorized lender may not make a ltman applicant
loan program administration fund. if it receives notification under thisaragraph concerning the
(4) Moneysof the fund may be invested as provided in @pplicant,unless the applicant provides to the lender a payment
234.03(18). All such investments shall be the exclusive properggreementhat has been approved by the county child support
of the fund. All earnings on or income from such investmenggencyunder s59.53 (5)and that is consistent with rules promul

shallbe credited to the fund. gatedunder s49.858 (2) (a)
History: 1977 c. 4181985 a. 2%.3200 (28)1999 a. 9 (d) The authority may not make, huy assume home own
) ershipmortgage loan for an individual who does not have a social
234.59 Homeownership mortgage loan program. securitynumber

1) DEFINITIONS. In this sziction: _ ~ (e) A homeownership mortgage loan may bet made to
(a) “Authorized lender” means a bank, savings bank, savingigancethe acquisition oreplacement of an existing mortgage

andloan association, credit union or mortgage banker givenby an applicant. This paragraph does not apply to any of the
(d) “Eligible property” means any of the following: following:
1. Aresidential structure having a single dwelling unit, if the 1. A construction loan.

structureis or will be the principal residence of an applicant. 2. Temporary initial financing.

2. A residential structure having no more than 4 dwelling 3. A loan made to finance a rehabilitation.
units,if one of the units is or will be the principal residence of an 4 A |0an made to pay b loanfunded or serviced by the
applicantand the structure is an existing dwelling fiostupied authority.
atleast Syears before execution of a homeownership mortgageyistory: 1981 c. 3491983 a. 82192, 1985 a. 2%s.2127, 2261t0 2269 3200

loan secured by the dwelling. (14); 1985 a. 332Stats. 1985 s. 234.58987 a. 27359, 1987 a. 403. 256, 1989
; L . . a.31 346 1991 a. 2211993 a. 286287, 1995 a. 27404 1999 a. 92005 a. 75441;
3. A dwelling unit in a condominium, a cooperative, or aBog7a. 97 2009 a. 22013 a. 40

unincorporatectooperative association, together with an interest
in common areas, if the unit is or will be the principal resideng®4.592 Qualified subprime loan refinancing. (1) Deri-

of an applicant. NITIONS. In this section:

4. A residential structure having 2 dwellingits, if one of the (a) “Authorized lender” has the meaning given i234.59(1)
unitswill be the principal residence of an applicant. (a).
~ (e) “Existing dwelling” means a previously occupied dwell  (b) “Eligible property” hashe meaning given in 834.59 (1)
ing. (d) 1.

(f) “Homeownership mortgage loan” means a loan to finance (c) “Principal residence” has the meaning given i23.59
the construction, long-term financing or qualified rehabilitatiorf1) (j).
of an eligible property by an applicant. (d) “Qualified subprime loan” means an adjustable rate
(h) “Mortgage bankermeans a mortgage banker licensedingle-familyresidential mortgagiean made after December 31,
unders. 224.72 but does not include a person licensed under2001,and before January 1, 2008.

138.09 (2) POWERSAND DUTIESOFTHEAUTHORITY. The authority shall
(i) “New dwelling” means a dwelling which has never beeastablishand administea qualified subprime loan refinancing
occupied. programto encourage homeownership andaailitate the reten
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tion of eligible property by applicants.oTmplement the program,  (c) The limitations in parga) and(b) do not include bonds or
the authority: notesissued to refund outstanding bonds or notes issued under this
(a) May finance the acquisition or replacement of a qualifiegection. “Principal amount” as used in pafa) and(b) means the
subprime loan and may enter into contracts permitting an autigsueprice, as defined ir26 USC 1232b) (2) as amended to
rized lender to finance trecquisitionor replacement of a quali Novemberl7, 1983.

fied subprime loan or both. (4) Before issuing bonds or notes under this sectitirg
(b) Shall maintain a current list of authorized lenders. autho“tysha" COhS_ult_ and coordinate the bond or note issue with
(c) May enter into agreements to insure or provide additiontQF building commission. . ) .
securityfor loans or bonds or notes issued und@gd.60 (5) (@) The secretarpf administration shall determine the

(3) LoAN CONDITIONS. (a) Except as provided in pé), the dateafter which no bond or note issued may be treatedjaala

authoritymay finance the acquisition or replacemehor enter fied mortgage bond undes USC.143(a) @) . )

into contracts permitting an authorized lenderfinance the  (P) No bonds or notemay be issued under this section after
acquisitionor replacemenof an existing mortgage given by anthe date determined undeer (a), except bonds or notes issued

applicanton an eligible property only if all of the following condi t0 refund outstanding bonds or notes issued under this section.

tions are satisfied: (c) The secretary of administration shall determine the date
1. The eligible property is and will remain the principal es@fter which no bond or note may be issued under this section for
denceof the applicant. the purpose of financing the acquisition or replacement of an

2. Theexisting mortgage was originally financed through SX'Stmg mortgage.und.er 834.592 ,
qualified subprime loan andhas not subsequently been tefi (9) The executivedirector of the authority shall make every
nanced. effort to encourage participation in the homeownership mortgage

3. The authority makes a determination that the mortgagé%pg;%gmggdamerﬂﬁglr'ift'iii subprime loan refinancing-pro

describedn subd.2. will be reasonably likely to cause financial™ iV 1081 c. 3491983 a. 2%.2202 (201983 a. 36:.96 (4 19834 81s.

hardshipto the applicant if not refinanced. 13,1983 a. 821983 a. 8%.22; 1983 a. 1921985 a. 2%s.2128t0 2131, 3202 (28)
_ 4. The term of anyefinancing agreement entered into und 8%52%(;78 a3_3f’215%%95‘f7269' 1989 a. 311993 a. 4371997 a. 272005 a. 2275,

this paragraph does not exceed 30 years. NOTE: Chapter 349, laws of 198Tontains a “legislative declaration” in see

5. The monthly payments to be made byapplicantunder tion 1.

anagreement entered into under this paragraph ingtideipal,

interest,property taxes, and insurance. In this subdivision, “insu234.605 Homeowner eviction and lien protection pro -

ance”includesmortgage insurance, homeowrsensurance, and, gram. (1) In this section:

if applicable, flood insurance. (a) “Eligible property” has the meaning given ir284.59 (1)
6. The authority complies with special rules for subprime ref(d) 1.
nancingestablished und&@6 USC 143k) (12). (b) “Lender” means any banking institution, savings bank,

(b) The authority may not enter into an agreement under tBvingsand loan association, or credit uniogamized under the
subsectiorif the applicans name appears dhe statewide sup laws of this or any other state or of the United States having an
port lien docket under £9.854 (2) (b)unless the applicant pro office in this state.
videsto the authority a payment agreement that has been approve¢t) “Mortgage loan” means a loan secured by a first lien real
by the county child support agency unde8&53 (5)and that is  estate mortgage on the eligible property of an applicant.
consistent with rules promulgated unde4$.858 (2) (a) (2) Subjectto the approval of all members of the authotttg

History: 2009 a. 2 authority may establish and administer a homeowner eviction and
lien protection program to encourage the refinancing of mortgage

234.60 Bonds for homeownership mortgage loans loansby lenders in order to facilitate the retention of eligible prop
and qualified subprime loan refinancing. (1) The author er‘tey by persons and families.

ity mayissue its bonds or notes to fund homeownership mortgag . . .
loans or the refinancing of qualified subprimeans under s. _ () (&) Except as provided in pgb), to implement thero-
234.502 gram, the authority may enter into agreements wehders

(2) Thelimitations in ss234.18 234.4Q 234.50 234.61 and regardingthe refinancing of a mortgage loan amdy make or

: : . qparticipatein the making and enter into commitments for the-mak
234.65do not apply to bonds or notes issued under this sectiqRy of loans to refinance mortgage loan if the authority first

(3) (a) The authority may not have outstanding at any time ifeterminesall of the following:
aggregateprincipal amount of bonds or notes issued under this ;1 The applicant hamade a reasonabldt to refinance the
sectionbefore January 1, 1983 more than $150,000,000 less pefrigageloan with the existingender or loan servicer or with an
morethan $50,000,000 in aggregate principal amount of reveng@anizatiorapproved by the authorjtput the applicant has been
obligations issued subject to s.45.37 (6) (c)on or after ynsyccessfuh his or her dbrt. The authority shall designate and
May 8, 1982and before November 1, 1982. maintain a current lisif organizations approved under this subdi
(b) The authority may not have outstanding at any time inision.
aggregateprincipal amount of bonds or notes issued under this 2 The lender will not refinance the mortgage loan in the
$185,000,000ess not more than $50,000,000 in aggregate princi
pal amount of revenue obligations issued subject46.87 (6) (c) underthis section if the applicasthame appears on thtewide
from January 1, 19_83’ to Octqber 3%’ 1983. supportlien docket underr)eﬂg.854 (2) (bf))ﬂnless the applicant
(bs) The authoritymay not issue in 1987 bonds or notes thgrovidesto the authority a payment agreement that has been
aggregateprincipal amounbf which exceeds the greater of theypprovedoy the county child support agency undes&53 (5)
following: andthat is consistent with rules promulgated undd©s858 (2)
1. An amount equal to 8.55% of the average annual aggregate
principal amount ofmortgages executed during the 3 years pre (4) The authority shall submit a quarterly report to the joint
ceding the year of issuance for single-uniwner—occupied committeeon finance. The report shall summarize the progress
dwellingsin this state. and performance of therogram established under this section.
2. An amount equal to $205,000,000. The cochairpersons of the joisbmmittee on finance may con

(b) The authoritymay not enter into an agreement with a lender
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AUTHORITY
venea meeting of the committe any time to review or dissolve  (4) “Participant” means any of the following:
the program established under this section. (@) A natural person 65 years of age or older who has been

History: 2009 a. 2 acceptednto the program.
234.61 Bonds for residential facilities for the elderly or (b) A veteran, as defined in45.01 (12) (aJo (f), who has been

chronically disabled. (1) Upon the authorization ofhe accept“ednto _the program. Y

departmenbf health services, the authority may issue bonds or (5) “Permitted obligations” means the total amount of -out
notesand make loans for the financing of housing projects Whi%\andlngllens and judgments d'!)"e qualifying dwelling unit if
areresidential facilities as defined in46.28(1) (d)and the devel thatamount does not exceed 33% of the value of the unit as deter
opment costs of those housing projects, if the department of hegHA€d by the most recent assessment for property tax purposes.
serviceshas approved the residential facilities for financing und&r Purposes of s€34.621t0234.626 housing and rehabilitation
5.46.28 (2) The limitations in s234.1§234.40234.50234.69 10ans under s.234.49 and liens arising undess.234.621to
and234.65do not apply to bonds or notes issued under this séd4-626shall not be considered outstanding liens or judgments in
tion. The definitionof “nonprofit corporation” in s234.01 (9) Ccomputingthe amount of permitted obligations.

doesnot apply to this section. (6) “Program” means theprogram under ss234.621 to
(2) (@) The aggregate amount of outstanding bonds or notet-626 o ) ) _ _
issuedunder this subsection may not exceed $99,400,000. (7) “Qualifying dwelling unit’ means a dwelling unit, not

(b) Of the amount specified in pga), $30,000,000 may only including a mobile home adefined in s101.91 (10)located in
be usedto finance residential facilities serving 15 or fewer persofidiS state, habitable as a permanent residence and to which prop
who are chronically disabled, as defined id8.28 (1) (b) erty taxes or special assessments are, or may conveniently be,

(©) 1. Of the amount specified in péa), $48,580,000 may allocatedand up to one acre of land appertaining to it held in the

only be used tdinance residential facilities with 100 or fewersameownershlp as the dwellingnit. For purposes of s234.621

unitsfor elderly persons, as defined ir6.28 (1) (c)or to finance t0234.626 "qualifying dwelling unit” includes a unit in a condo

> X . > - inium or in a cooperative or an unincorporated cooperakge
additionalresidential facilities serving 15 or fewer persons Wh@:ation or in a multiunit dwelling with 4 or fewer units, but in all
arechronically disabled.

. s of these 3 cases only the portion of taxes or special assessments
2. The remainder of the amount specified in @may only  gjipcableto the unit lived in by the participant may qualify for
beused to finance residentitcilities with 50 or fewer units for |gansunder ss234.621to 234.626

elderly persons, as defined in46.28 (1) (c)or to finance addi  History: 1981c. 20317 1985 a. 2%.3202 (14) ()1987 a. 291991 a. 26%s.
tional residential facilities serving 15 or fewer persons \h® 510tto 510ug Stats. 1991 s. 16.994993 a. 16ss.130g 3051k Stats. 1993 s.
chronically disabled 234.622;1997 a. 271999 a. 15(.672 2005 a. 4412007 a. 1; 2011 a. 322013
: a. 20
3. At least 20% othe units in any residential facility serving
elderly persons for which bonds or notes are issued under thi$4.623 Eligibility. Theauthority shall make loans to a partic

paragraprshall be reserved for low—-income elderly persons. ipantwho meets all of the following requirements:

(3) Theauthority is not required to issue bonds or nateger (1) Theparticipant applies on forms prescribed byab#or
this section to finance residential facilities for persons and-faniiy for a loan to pay property taxes or special assessments by June
lies of low and moderate income. 30 of the year in which the taxes or special assessments are pay
(1200, 190 3 IS 5SS 1000 2 SR 47100 opess .75, ableon & qualfying dwelling unit anéxcept as provided in
2005a. 75 487, 2007 a. 205.9121 (6) (2)2007 a, 1252009 a. 2 T 234.625(5), specifies the names of all co—owners.

(2) The participant residesn the qualifying dwelling unit

234.621 Property tax deferral loans; purpose. Theleg morethan 6 months of the year preceding each year of patticipa
islature finds thatolder individuals who have resided in theittion, but temporaryesidency in a health care facility may be-sub
homesfor a substantial period of time have found ifidiflt to  stitutedfor any portion of this 6—-month residency
remainin their own homes because their incomes arefinmrit (3) The participant keeps continuously infedt duringthe
to cover property taxes, which have risen as the value of thgériodthat a loan is outstanding undey.234.621to 234.626a
homeshas increased. The legislature finds that it is in the pubfiee and extended casualtgsurance policy on the qualifying
interestand that it serves a statewide public purpose to createveelling unit satisfactory to the authority and permits the author
program whereby lien—creating loans are made to loard ity to be named on the policy as a lienhalder
moderate—-incomelderly _homequners for the purpose, and only (4) The participant either individually or with other co-
for the purpose, of enabling individuals to pay local, gemeat  ownersowns thequalifying dwelling unit free and cleaif the
erty taxes and special assessments on their homes so that MO¥RRfying dwelling unit is owned with co-owners, each of these

the_semdmduals can. remain in their homes. persongmust approve the application under sb.

s_{'&%‘é’réiati,??égg 250351%2?1 3 26%.5105 Stats. 1991 5. 16.993993 a. 16 (5) The participant earned no more than $20,000 in income,
asdefined under §/1.52 (5) in the year prior to the year in which

234.622 Definitions. In s5.234.621t0 234.626 the property taxes ospecial assessments for which the loan is

(1) “Co-owner”’means a natural person who, at the time of tﬁﬂgdtearelggf 201983 . 185,320 (10) 1083 a. 544,47 (1} 19854, 29
Hor H H H H H H Istory: C. a. . a. . a. S.
initial application has an ownership interest in the qualifyingoy" ey (21987 'a. 2729 1987 a. 312.17. 1991 a. 268, 510Uf Stats, 1991 s.

dwelling unit of a participant in the prograamd fulfills one of the 16.995:1993 a. 165.130h Stats. 1993 s. 234.628999 a. 85
following requirements:
(a) Is the participans'spouse and a physician certifies that thé34.624 Transfer of interest. If a participant ceases to
participantor the co—owner is permanently disabled. residein a qualifying dwelling unit, or if the participasttotal
(b) Is at least 60 years of age ownershipinterest in the qualifying dwelling unit is transferred to
B A N ) . . one or more co—owners in that unit, drboth of these events
(ﬁm_) Executivedirector” means the executive director of th%ccur,a co-owner may assume the particigaatcount by apply
aut(3c))r|“tg. i clear” theights to transfer ful e to th ing to the authority if the co—owner resides in the qualified dwell
) “Freeand clear” means thagnts 10 transier full title 1o the jng unit. Upon approval of the application, and if the co—owner
qualifying dwelling unit after satisfaction of permitted obligationgs 65 years of age or olde¢he co-owner shall become a partici

arevested in the participant and co-owners. pantin the program and shall qualify for program loans. A co-
(3m) “Ownership interest” includes being a spouse of a paswnerwho hasot attained the age of 65 at the time of application
ticipant. underthis section mayssume the account of a participant but
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AUTHORITY
shall not become a participamtqualify for program loans until director,the addition of co—owners does not significantly increase
the co—owner attains the age of 65. the authoritys exposure to risk under the loan agreement.
16'1'_51‘36{ Bl 2031 o - 26%.510ug Stats. 1991 5. 16.9955093 a. (6) At anytime after an application is filed, the authority may

verify the correctness of the application and any other information
234.625 Program operation. (1) The authority shakenter regardingthe eligibility of the participantIf the authority finds

into agreements with participants and their co—owners to lotfiatat the time a participant received a loanghsicipant was not
fundsto pay property taxes and special assessments on their q&ijible under the program, the authority shall notify the partici
fying dwelling units. The maximum loan under 884.621to  pantand may require repayment of the loametermined by the
234.626in any one year is limited to the lesser of $3,525 or tlauthority.

amountobtained by adding the property taxes levied on the-quali (7) The authority its agents or representatives may examine
fying dwelling unit forthe year for which the loan is sought, thghe books and records of an applicant under this subchapter or
specialassessments levied on the dwelling unit, and the interggiersources of information bearing on theplication to verify
andpenalties for delinquency attributable to the property takesthe information provided by an applicant, may require the produc
specialassessments. Loans shall beterest at a rate equal to thajon of books, records and memoranda and may require testimony
prime lending rate at the time thateis set, as reported by the fed md proof relevant to its investigation. dfperson fails to furnish

e(r)al reierve board ir&.federal que?lerve ﬁtatistical rlelea%emelS, Srmationrequested by the authority to verify the correctness of
1%. The executive director shall set the rate no later @wiaber theapplcation, the authority may reject the application.

ﬁ,ﬁ;g ?,Cegry earand that rate shall apply to loans made in the f (9) Uponthe making of the initial loan, a nonconsensual statu
. tory lien in favorof the authority to secure payment of the princi
(2) Theauthority shall have all powensider s234.03that are | interest f nd ch d n all loans. including loan
necessaryor convenientto the operation of a loan program pal, Interest,jees and cnges due on al loans, inciuding ‘oans
‘made after the lien is filed, to the participant made unsier

including, without limitation because of enumeration, gwver T - e
to enter into contracts, to pay or be paid for the performance-of 329:?4'6230 234.626shall attach to the qualifyingyvelling unit in

vices, to exercise all rights of a lienholder under subohch. 779 especto which the loan is made. The qualifying dwellumgt

?hned(t:%r;])delrjgrcrn ﬁéhg&t?éjsmdgijsérraggzlggﬁ)g S;Z%t;ge necem;ar)gf all loans and chges. Ifthe authority funds such loans from the

(3) The authority shalladopt rules and establish procedurﬁroceedgﬁ notes or bonds under234.626 its right under the

- cY : ; n shall automatically accrue to the benefit of the holders of
underwhich applications for loans may be submitted, review 4 ; X
andapproved; under which repaymentasdns are to be obtained; osenotes or bondswithout any action or assignment by the

underwhich disputes and clainage to be settled; and under Whickﬁgrt]hﬁgz‘bwggrqf;rlggnn?aeccgge:n?;i e%n% p?r)]/gb;i,tr:gﬁt;aetrutory
recordsare to be maintained. y y y

. . . . . holdersof the notes or bonds or their representative, as the case
(4) Theauthority shall enteinto loan agreements Wlth partici may be, in thesame manner as a construction lien und&Fzs09
pantsand co-owners who agree to all of the following: to 779.12 exceptthat neither the participant nor any co—owners

(b) That the loan shall be daed payable upon the occurrenceyr their personal representatives, successors or assigns shall be
of any of the following events: ] _ personallyliable for any deficiency which may arise from tae.

1. Transfer of the qualifying dwelling unit by any meang\t the time of disbursinghe initial loan to a participant, the
exceptupon transfeto a co-owner who resides in the unit angythority shall record with the register of deeds of the county in
whois permitted to assume the participarttcount aprovided  \hich the qualifying dwelling unit is located, on a foprescribed
in's.234.624 by the authority which shall contain a legal description of the qual

2. The death of the participant if the participant is the soif§ing dwelling unit, a noticef the loan made under £84.621
owner. to 234.626and the existence of the statutory lien arising there

3. The death of the last surviving co—owner who owns tiem. The register of deeds shall record the notice in the land
qualifying dwelling unit. recordsand index it in the indexes maintained by the register of

4. The authority discovers that the participant co—owner deeds.The statutory lien created by this section shall have priority
hasmade a falsestatement on the application or otherwise inver any lien that originates subsequent to beording of the

respecto the program. notice.

5. Thecondemnation or involuntary conversion of the quali (10) If the property taxes or special assessmentpaic
fying dwelling unit. usinga loan made under $34.621t0234.626 after the taxes or

6. The participant ceases to meet the eligibility requiremeritssessmentsre due, the participant shall be liable for interest and
of 5.234.623 except as provided in sud). penalty chages for delinquency under ch. Subjectto sub(1),

7. The participant fails to comply with pédl). the principal amount of loans made under this program may

8. At the participang or co—ownes election, at any time i”ﬁ',utdedfgg‘lq”%‘;l); g‘g?eségl%? 271901 a. 268 5100 Stats 1991
Istory: C. s a. a. 24 a. . u ats
beforeany of the events under subdsto 7. occurs. 5.16.996;1993 a. 16:5.130kto 130y, Stats. 1993 s. 234.625993 a. 305.1; 1993
9. If theparticipant is a veteran, as defined id%01 (12) (a) a.491s.11;2009 a. 1992013 a. 20
to (f), who is not 65 years afge or olderat a time before any of
the events undesubdsl.to 7. occurs, as determined under poli234.626 Loan funding. (1) Loans made or authorized to be

ciesand procedures established by the authority madeunder ss234.621to 234.626may be funded from the pro
(c) To pay upon repayment of the loan, interest specified in tifgedsof notes and bonds issued subject to and in accoreathce
loan agreement. $5.234.08to 234.14and from the fund under 834.165

(d) To limit the outstanding liens and judgments on the qualify (2) Theauthority may create a systemfofds and accounts,
ing dwelling unit to no more than the permitted obligations. separateand distinct fromall other funds and accounts of the
(5) If a participant in the program ceases to meegligibility authority,consisting of moneys received from notes and bonds, all
requirementsf this sectionthe authorityrather than demanding revenuesreceived inthe repayment of loans made under ss.
repaymentunder sub(4) (b), may allow the participant to con 234.621t0234.626 except as provided in su@m), and any other
tinuein the program, magdlow the participant to continue in therevenuesdedicated to it by thauthority The authority may
programbut be ineligible for additional loans, or may require papledgemoneys and revenues receivedmibe received by this
tial settlement. The authority may also allow co—owners to kgstemof funds and accounts to secure bonds or notes issued for
addedto the loan agreement if, the judgment of the executive the program. The authority shdlhve all other powers necessary
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AUTHORITY
andconvenient to distribute the proceeds of the bonds, notes anddm) The authority has no moral or legal obligation or liability
loanrepayments in accordance with its powers under this chapterany borrowerunder this section except as expressly provided
(2m) Revenuesreceived inthe repayment of loans madeby written contract.
unders.234.165shall be paid into the fund under284.165 (9) In granting loans under théection the authority shall give
(3) The authority may enter into agreements with the fedefiieference to businessehichare more than 50% owned or eon
governmentits agencies, agencies or politisabdivisions of this trolled by women or minorities, to businesses that, together with
stateor private individuals or entities to insure or in otivemner all of their afiliates, subsidiaries and parent companies, have cur
provideadditional security fothe loans or bonds or notes issuetentgross annual sales of $5,000,000 or less or that employ 250
underthis section. or fewer persons and to new businesses that have less than 50%
(4) The authority may adopt rules thegstrict eligibility in  Of their ownership held or controlled by another business and have

additionto the requirementsf s.234.623or require the provision their principal business operations in this state.
of additional security if, in the executive directojudgment, the  (1m) Theauthority shall adopt procedures to implensri.
rulesor security are required for the satisfactory issuance of bor{@$
or notes. (2) (a) The authority may finance an economic development
(5) Bondsor notes issued for loans under this section shall Hoanonly after considering all of the following:
exceed$10,000,000 in principal amount, excluding obligations 1. The extento which an economic development project will
issuedto refund outstanding bonds or notes. maintainor increase employment in this state.
(6) Unlessotherwiseexpressly provided in resolutions autho 3. Whether an economic development projeititbe located
rizing the issuance of bonds or notes or in other agreements Vififfan area of high unemployment or low average income.
the holders of bonds or notes, each bond or note issued shall be ory - the number ofinancial institutions participating in the
a parity with every other bond or note issued for the funding QEonomicdeveIopment project.

loansunder ss234.621t0 234.626 . — _— .
7' R inait | obligatiorto d the ledislat 5. The extent to which the activities constituting the economic
(7) Recognizingits moral obligatiorto do so, the legislature o, 610nmenproject otherwise would not occur

expressedts expectation and aspiration that, if ever called to do b) P d | ic devel

so, it shall make an appropriation to make the authority whole for (P) Paragrapita) does not apply to an economic development

defaultson loans issued under 884.621to 234.626 oanto finance an economic developmentject described under
History: 1981 c. 201983 a. 365.96 (3} 1985 a. 201991 a. 26%s.510uito - 234.01 (4n) () _ _
glz?gg Stats. 1991 s. 16.99¥993 a. 16s.130z 3051p Stats. 1993 s. 234.628993 (3) The authonty may‘mance an economic deve|opment loan

only if all of the following conditions are met:

234.65 Economic development. (1) (a) The authority (am) The authority has estimated whether the project that the
may issueits negotiable bonds and notes to finance its econondigthoritywould finance under the loan is expected to eliminate,

development activities authorized or required under this chapféieate, or maintain jobs on the project site and elsewhere in this
including financing economic development loans. state and the net number of jobs expected to be eliminated,

(b) The limits in s5234.18 234.4Q 234.50 234.6 and Createdor maintained as a result of the project.
234.61do not apply to bonds or notes issued under this section. (0m) One or more other financial institutions participate in the
(c) 1. The authority may issue not meian $150,000,000 in econom'CdeVe|0pment project. o . .
aggregatgrincipal amount of bonds and notes under this section, (¢) The economic development project is or W#l located in
excludingbonds and notes issued to refund outstanding bondgfyg state.
notesissued under this section, in each of the 3 consecutive fiscaldg) The authority shall not assume unsecured or uncoltateral
yearsbeginning after April 20, 2012, and, except as provided ipedrisk for any economic development loan.
subd2., may not issue bonds and notes under this section after thge) The economic developmelaian will not be used to refi

lastday of the 3rd fiscal year that begins after April 20, 2012. hanceexisting debt, unless it is in conjunction with an expansion
2. If, after the last day of the 3rd fiscal year that begiter  of the business or job creation. Tharagraph does not apply to
April 20, 2012, thewthority determines that a continuation of then economic development loan to finaree economic develep
programunder this section wilbromote significant economic mentproject described under234.01 (4n) (c)
developmentn this state, the authority may seek approval from (f) The name of the person receiving the loan does not appear
the joint committee on finance to issue additiobahds and notes o, the statewide support lien docket undet®854 (2) (bjor, if
underthis section byubmitting to the committee a written requesgye persors name appears on that docket,gbeson provides to
that states the reasons supporting the autheritgtermination he aythority a payment agreement that has laggmoved by the

thattheissuance of additional bonds and notes will promote Sigonty child support agency unde68.53 (5)and that is consis
nificant economiadevelopment in this state. If, within 14 Workingte?twith rules promulgated under49.858 (2) (a)

daysafter the date of that written request, the cochairpersons o
the committeedo not notify the authority that the committee haglb
scheduleda meeting to reviewhe authoritys proposal to issue
additionalbonds and notes under this section, the authority mgi) (am)
proceedo issuenot more than $150,000,000 in aggregate princi (P) Paragraplifa) and sub(3) (am)do not apply to a person
pal bonds and notes under this section, exclutomgs and notes engagedn the business of operating a railroad or to an economic
issuedto refund outstanding bonds or notes issued under this sé@velopmentoan to finance an economic development project
tion, in each of the 3 consecutive fiscal years beginning with tA&scribedunder s234.01 (4n) (c)
fiscal year in which approval is obtained under this subdivision. (3m) An economic development loan may not be made unless
If, within 14 working days after the date of that written request, thee authority complies witlsub.(1m) and certifies that each loan
cochairpersons of the committee notify the authorityttietom  complieswith sub.(3).
mitteehas scheduled a meeting to review the autheritsoposal  (3r) Any economic development loan that a businessives
to issue additional bondsnd notes under this section, the authofrom the authority under this section to finance a project shall
ity may issue bonds and notesder this section only upon requirethe business to submit to the authority within 12 months
approvalof the committee. afterthe project is completed oryars after a loan is issued to
(d) Section234.15does not apply to bonds or notes issuefihancethe project, whichever is soonire net number of jobs
underthis section, and any bond or note issued under this secttiminated,created, or maintained dghe project site and else
shall contain on its face a statement to thétaf wherein this state as a result of the project. This subsection does

(39) (a) Nothingin sub.(3) (am)may be considered to require
usiness signing a loan contract to satisfy an estimate under sub.
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not apply to an economic development loan to finance an eco (c) The total principal amount of all loanstte borrower that
nomic development project described unde234.01 (4n) (c)  areguaranteed under this section will not exceed $750,000.
(4) In respect to the loans issued under this section, the author(e) The participating lender obtains a security interephirsi
ity shall submit tahe governarthe joint committee on finance cal plant, equipment, machinery or other assets.
andthe chief clerk of each houséthe legislature, for distribution  (f) The loan term does not extend beyond 15 years after the

to theappropriatestanding committees underl8.172 (3)within  datethat the participating lender disburses the loan unless the loan
6 months after the close of its fiscal year an annual report incliglextended by the authority

ing all of the following for the fiscal year: (g) The proceeds of the loan are not apgitethe outstanding
(@) A statement of thawuthoritys operations, accomplish balanceof any other loan.
ments,goals and objectives. () The borrower does not meet the participating lésdaini

(b) A financial statement showing income and expenses, assetsn standards of creditworthiness to receive a loan for the pur
andliabilities and a schedule @b bonds and notes outstandingposesdescribed in pafa) in the normal course of thgrticipating

andthe amounts redeemed and issued. lender’sbusiness.
(c) The efects of lending under this section in the following (j) The participating lender considdte borrowels assets,
areas: cashflow and managerial ability siidient to preclude voluntary

1. Maintaining or increasing emp|0yment in this state. or involuntary quuidation for the loaterm granted by the par‘ﬂ'ci

2. Locatingeconomic development projects in areas of hightinglender
unemploymenbr low average income. (k) The participating lender agrees to the percentageasfin
3. Obtaining the participation @f lage number of financial teeestablished for the loan by the authonty'
institutionsin the lending. (3) GUARANTEE OFCOLLECTION. The authority shall guarantee
: T L collectionof a percentage, not exceeding 90%, of the principal of
4. The geographical distribution of lending in this state. LS ! ' !
History: 1983 a. 83192 1985 a. 20,3202 (28) 1985 a. 209334 1987 a27, anyloan eligible for a guarantee under s(@). The authority
186, 1980 a. 3178, 281 1991a. 37 1993 a. 12, 243 437 1995 a. 2%.9116 (5) shallestablish the percentage of the unpaid principal pf an.ellglble
1995a. 56 404 1997 a27, 1999 a. 985, 2001 a. 162005 a. 752007 a. 1252011 |oan that will be guaranteedsingthe procedures described in the
a.32 214, -
A ) _ ) guaranteeagreementinder s234.93 (2) (a) The authority may
NOTE: This section was ceated by1983 Wsconsin Act 83 Section 1 of that  astap|iska single percentage for all guaranteed loarestablish
actis entitled “Legislative Declaration. ; g R .
different percentages for eligible loans on an individual basis.
History: 1989 a. 3351991 a. 39221; 1993 a. 751995 a. 2272001 a. 16

SUBCHAPTERII 234.75 Public affairs network loan guarantee pro -

gram. (1) DeriniTioN. In this section;public affairs network”
LOAN GUARANTEE PROGRAMS meansa nonprofit corporation ganized under the laws tiis
statethat has as its primary purpose the broadcgstanfeedings

234.67 Recycling loan guarantees. (1) DEFINITIONS. In of the legislature, including legislative committee meetings, and

this section: thereporting ofevents and activities related to politics in this state,
(am) “Diaper service” means a business thagplies and laun throughtelevision, radio, the Internet, or similar communications
p p media.

derscloth diapers. .
p (2) GUARANTEEREQUIREMENTS. The authority may use money

(c) “Guaranteed loan” means a loan on which the alJtho”linébm the Wisconsin development reserve fund to guarantee the

guarantees.olllect.ion under Sul(3). o . unpaidprincipal of a loan under sutb) if all of the following
(e) “Participating lender” means a bank, credit union, savinggply:

bank, savings and loan association or other person, who makegga) The horrower applies for a loan guarantee on a form pro
loansfor working capital or to finance physical plant ne@dglip  iged by the authority

Qﬁgﬂ{ﬂﬁ;ﬂﬂﬁg g&vggo(g)a?;t)ered into an agreement with (b) Theloan is eligible for a guarantee under @), and any
“ ’ N pplicablerequirements under suth) are met.
(f) "Percentage oguarantee’ means the percentage esta% (c) The lender is the authority or a financial instituttbat

lished t‘),i;the authority under"siliJ(B).h . ven282.01 entersinto an agreement under284.93 (2) (a)

(7)(9) ostconsumer waste” has the meaning givens . (3) EvLiciBLE LOANS. A loan is eligible for guarantee of collec
’ . i . tion under sub(5) from the Wsconsin development reserve fund
(h) “Security interestimeans an interest in property or othef || of the following apply:

assetghat secures payment or other performasfceguaranteed (a) The loan principal equals $5,000,000 or less.

loan. . . . .
(2) EuciBLE LOANS. A loan made by a participating lenderaﬁrg\i)r)s n‘l(;tsxoarli(ithorlty determines that the borrower is a public

beforeDecember 3, 1993, &ligible for guarantee of collection () The borrower certifies that loanoceeds will be used for

from the Wisconsin development reserve fund undex34.93if theb ; ti lated t ital
all of the following apply: prgjec():rtrowe S operating expenses or expenses related to a capita

(&) The loan is made to do one of the following: s .
. - . . (d) The borrower certifies that loan proceeds will not be used
1. Expand oimprove an existing diaper service or to start g refinance existing debt or for entertainment expenses.

new diaper service. (e) The loan term is not less that 13 years, thecborrower is

2. To provide working capital or to finance any of fobow-  hotrequired to pay any principal or interest on the loan within the
ing items, if the working capital or item is necessary to, or used {9st 3 years after the loan is made.

producein this state a product from products recovered from post (f) The terms of the loaauthorize the lender to obtain a secu

consumervaste: rity interest in the real or personal property of the borrower to
a. Physn_cal plant. _ securerepayment of the loan.
b. Machinery or equipment. (4) AuTHORITY LOAN. The authority may make a lona pub

(b) The rate of interest on the loan, including any originatiditc affairs network if the loan meets the eligibility requirements
fees or other chges, is fixecat a rate determined by the pattici undersub.(3), except that the total principal amouwftall loans
patinglender and approved by the authority that the authority makes under this subsection may not exceed
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$5,000,000.Recognizing its moral obligation to do so, the legisla 1. The expansion @acquisitionof a business, including the

ture expresses its expectation and aspiration that, if ever caldchaseor improvement of land, buildings, machineeguip

uponto do so, it shall make an appropriation to make the authonibentor inventory

whole for defaults on loans issued under this subsection. 2. The start-up of a child care business, including the pur
(5) GUARANTEE OF REPAYMENT. (&) Subject to patb), the chaseor improvement of land, buildings, machinegguipment,

authoritymay guarantee collection of all or part of the unpailtt  or inventory

cipal of a loan eligible for guarantee under £8}. If the authority 3. The start-up of a small business in a vacant storefront in

guaranteesll or part of a loan under this subsection,ahthority the downtown area of a citjown, or village in this state, including

shall establish the amount of the unpaid principal of an eligibiie purchase or improvement of land, buildingsachinery

loanthat will be guaranteed using the procedures described in ggiipmentor inventory

guaranteegreement under 334'9_3 @ @ o ) (b) Loan proceeds are not used to refinance existing debt or for
(b) Aloan guarantee under this subsection is subject to allgftertainmenexpenses, expenses related to the production of an

the following: agriculturalcommodity asdefined in s94.67 (2) or expenses
1. The total principal amount of all loans guaranteed undeslatedto a community—based residential facjliaxcept thaloan
this subsection may not exceed $5,000,000. proceedsnay be used to refinanexisting debt if the borrower

2. Before the authority guarantees a loamder this subsec alsoexpands an existing business.
tion, the authority shall demonstrate to the satisfaction afelse (c) Theinterest rate on the loan, including any origination fees
retary of administration that there are ficient moneys in the or other chages, is approved by the authority

Wisconsindevelopment reserve fund to guarantee the loan, or tha) The loan term does not extend beyond 15 years after the

thereare suficient moneys in the housing rehabilitation loan-progate on which the lender disburses the loan unless the authority
gram administration fund that may be transferred undet@ao  agreeso an extension of the loan term.

guaranteehg loan. ) . (f) The lender obtains a security interest in the physical plant,
(c) Notwithstanding £234.51 (2) the authority may transfer gquipmentmachinery or other assets.

moneysfrom the housing rehabilitation loan program administra. * v e jander believes that it is reasonably likely that the bor
tion fund to the Visconsin development reserve fund for a loaﬂ)werwill be able to repay the loan in full with interest

uaranteainder this subsection if all of the followimgnditions
gremet: o (h) The lender agrees to the percentage of guarantee estab

1. The authority determines that the transfer is neceasar)}'Shedfor the loan by the authority

securethe loan guarantee. (i) The authority believes that the loan will have a positive
impactin terms of job creation or retention.

(4) GUARANTEE OF REPAYMENT. The authority maguarantee
repaymenbf a portion of the principal of any loan eligible for
guaranteainder sub(1m). That portion may not exceed 80% of
the principal of the loan or $750,000, whichever is less. The
authorityshall establish the portion of the principal of an eligible
loanthat will be guaranteed, using the procedures described in the

234.83 Small business development loan guarantee agreemenunder s234.93 (2) (a) The authority may establish a
program. (1c) DerINITION. In this section, “small business” singleportion for all guaranteed loatisat do not exceed $937,500

meansa business, as defined ir84.185 (1) (a)that employs 250 &nda single portion for all guaranteed loans that ex&e,500
or fewer employees on a full-time basis. or establish on an individual bassfdrfent_ portions for ellgl_bl_e
loansthat do not exceed $937,500 andedént portions for eligi
ble loans that exceed $937,500.
History: 1991 a. 391993 a. 3941997 a. 271999 a. 92001 a. 162005 a. 75

2. The transfer of moneys does not exceed $5,000,000.

3. Within 14 days after the transfehe authority submits a
reportto the joint committee on finance that includesah®unt
of the transfer and a description of the circumstasae®unding
thetransfer

History: 2011 a. 322013 a. 173.33.

(1m) GUARANTEE REQUIREMENTS. The authority may use
moneyfrom the Wsconsindevelopment reserve fund to guaran

teea loan under this section if all of the following apply: 2009 a. 1852011 a. 32 79.
(a) The borrowegualifies as an eligible borrower under sub.

(). 234.84 Job training loan guarantee program. (1) Der-
(b) The loan qualifies as an eligible loan under £8p. NITION. In this section, “corporation” means thésdbnsin Ece

nomic Development Corporation.

(2) GUARANTEEREQUIREMENTS. The authority may use money
eligible borrower if unable to obtaiadequate business financingﬂom the Wisconsin job training reserve fund to guarantee a loan
nder this section if, at the time application is made for the loan,

on reasonable terms: all of the following apply:
(@) A small business, provided that the name of the owner of )

the small business does not appear on the statewide support |ieI(|a) The borrower is an employer in this state, regardless of the
docketunder s49.854 (2) (b)r, if the name of the owner of the NUmberof employees..' o

smallbusiness appears on that docket, the owner of thelsusall ~ (b) The loan qualifies as an eligible loan under 8.
nessprovides to the authority a payment agreement thabédwes (c) The lender is a financial institutidhat enters into an agree
approvedby the county child support agency undes%53 (5) mentunder s234.932 (3) (a)

andthat is consistent with rules promulgated unde9s858 (2)  (3) EviciBLE LOANS. A loan is eligible for guarantee of collec

(c) The lender enters into an agreement undz3493 (2) (a)
(2) EuiciBLE BORROWER. Any of the following qualifies aan

(a) tion from the Wsconsin job training reserve fund unde234.932
(b) The elected governingody of a federally recognizedif all of the following apply:
Americanindian tribe or band in this state. (a) The borrower certifies that it will use the loan proceeds for

(3) EuciBLE LOANS. A loan is eligible for guarantee of collec expenseselated to employee training or retraining or for purehas
tion from the Wsconsin development reserve fund under &g equipmentor upgrading facilities for purposes related to
234.93if all of the following apply: employeetraining or retraining.

(a) The borrower uses the loan proceeds for a business devel(b) The borrower certifies that loan proceeds will not be used
opmentproject. Loan proceeds may be used for directlated to refinance existing debt or for operating or entertainment expen
expensesssociated with any of the following: ses.
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AUTHORITY
(c) Theinterest rate on the loan, including any origination fees (3) ELIGIBLE LOANS. A loan is an eligible loaif all of the fol
or other chages, is approved by the corporation. lowing apply:

(d) The original loan term does not extend beyond 3 yiears (a) The department determines that the loan will facilitate
the loan proceeds are used exclusively for expenses relate¢dmpliancewith national primary drinking water regulations
instructionor training, or beyond 5 years if the loan proceeds aieder42 USC 300g-br otherwise significantly further the health

usedfor purchasing equipment or upgrading facilities that will bgrotectionobjectives of the Safe Drinking aér Act,42 USC
usedfor instructing or training employees. 300fto 300j—-26

(e) The total outstanding principal amount of all loantht® (b) The department determines that the loan satisfies the
borrowerthat areguaranteed under this section does not excegghuirementsinder s281.625 (2)

$250,000. ] o ) ) (4) GUARANTEE OF COLLECTION. (a) Subject to patb), the

(f) The lender obtains a security interest in the physical plagtthoritymay guarantee collection of a percentage, not exceeding
equipmentor other assets if the loan proceeds are to be useddpby, of the principabf any loan eligible for a guarantee under this
purchasingequipment or upgrading facilities that will be used fogection. The authority shall establish the percentage of the unpaid

instructingor training employees. o _ principal of an eligible loan that will be guaranteesing the pro
(9) The lender confirms that the borrower satisfies all appliceeduresdescribed in the guarantagreement under 234.933 (3)
ble loan underwriting criteria. (a). The authority may establish a single percentage for alt guar

(4) GUARANTEE OF COLLECTION. (@) Subject to patb), the anteedoans or establish dérent percentages for eligible loans
authorityshall guarantee collection of a percentage optirci-  on an individual basis.
pal of, and all interest and any other amounts outstanding on, anyh) Except as provided in 834.933 (4)the total outstanding
loaneligible for a guarantee under s@). The corporation shall principal amount of all guaranteed loans under. fgrmay not
establishthe percentage of the principal of an eligible loan thakceed$3,000,000.
will be guaranteed, using the procedures described in the agre@story: 1997 a. 272013 a. 12
mentunder s234.932 (3) (a) The corporation may establish a

single percentage for all guaranteed loamsestablish dferent 234.88 Emergency heating assistance loan guaran -
percentage$or eligible loans on an individual basis. tees. (1) DEFINITIONS. In this section:

(b) Except as provided in 834.932 (4)the total outstanding  (a) “Emeigency heating assistance loan” means a loan to an
guaranteeprincipal amount of alloans that the authority may jndividual to finance extraordinary costs related to heating during
guaranteainder par(a) may not exceed $8,000,000. astate of emegency declared by the governor unde323.10

(5) ADMINISTRATION. (&) The program under this section shalll (b) “Guaranteed loan” means an egesicy heating assistance

be administered byhe corporation with the cooperation of thq?an on which the authoritguarantees collection under s().
authority. The corporation shall enter into a memorandum o (c) “Participating lender’ means a bank, production credit

understandingwith the authority setting forth the respective sociationgredit union, savings bank, savi loan associa

responsibilitief the corporation and the authority with regard t S . :
n, or other person who makes egemcy heating assistance

the administration of the program, including the functions al h ; :
responsibilitiesspecified in s234.932 The memorandum oquﬁé‘;rzng?ﬁhg?)hés) (e:)tered into an agreement with the authority

understandinghall providefor reimbursement to the corporation ) )
by the authority for costs incurred by the corporation in the admin (2) ELIGIBLE LOANS. An emegency heating assistance loan
istrationof the program. madeby a participating lender is eligible for guaranteealfec

(b) The corporation may chge a premium, fee, or other tion under sub(5) from the Wsconsin development reserve fund
chargeto a borrower of a guaranteed loan under this section for tHeders. 234.93if all of the following apply:

administrationof the loan guarantee. (a) The total of the principal amounts of all guaranteed loans
History: 1995 a. 2%.9116 (5) 1995 a. 16; 2011 a. 32 extendedto the individual under this section will not exceed
o $2,500, unlessa different maximum amount is approved under
234.86 Drinking water loan guarantee program. sub.(5).
(1) DerFimions. In this section: (b) The rate of interest on the emency heating assistance

(a) “Community water system” means a public water systelgan, including any origination fees or other ajes relating to the
thatserves at least 15 service connections used by yearmesindemergencyheating assistance loan, does not exceed a rate deter
identsor that regularly serves at least 25 year—round residentsnined by the authority after considering the conditions of the

(b) “Department” means the department of natteaburces. financial market.

(c) “Local governmental unit” has the meaning given in s. (c) If the individualobtains the emgency heating assistance
281.61(1) (a) except that the term does not include a joint locdanto pay a supplietthe participating lendgsays the supplier

water authority created under6&.0823 directly.
(d) “Noncommunity water system” means a public water sys (d) The participating lender followsrocedures required by
temthat is not a community water system. the authority to secure repayment of the egeecy heating assist
(e) “Public water system” has the meaning given 84..61 anceloan.
1) (e). (e) The initial term of the emgency heatingissistancéoan

(2) GUARANTEEREQUIREMENTS. The authority may use moneyis not longer than 2 years.
from the Wisconsin drinking water reserve fund undez34.933 () In the judgment of the participatitender the emegency
to guarantee a loan under this section if all of the folloveiply:  heatingassistance loan is necessarytferindividual to pay heat
(a) The borrower is not a locgbvernmental unit and is oneing costs related to the declared state of geary.

of the following: . (9) The proceeds of the emency heating assistance loan
1. The owner of a community water system. may not be used to refinance a loan made under this section.
2. The owner of a noncommunityater system and is not  (3) ELiciBLE INDIVIDUALS. An individual is eligible for a guar
operatedor profit. anteedoan if all of the following apply:
(b) The loan qualifies as an eligible loan under 8. (a) The individuak household annual income does not exceed
(c) The lender is a financial institutidhhat enters into an agree 200 percent of the median family income for the county in which
mentunder s234.933 (3) (a) theindividual resides.
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(b) In the judgment of the participating lendalt of the fot (2) ELiGIBLE LOANS. Except as provided in suf®j), an agri
lowing are true: cultural production loan made by a participating lender is eligible

1. It is reasonably likely that the individual wiie able to for guarantee of collection from the isWonsin development
repaythe emegency heating assistance loarfliti with interest. reservefund under s234.93if all of the following apply:

2. The individual is not eligible faronventional financing on (&) The loan igo finance production of an agricultural com
reasonablyequivalent terms and conditions. modity. o _ _
3. Under normal market conditionsedting thecost of heat (b) In order to maximize the benefits of the program under this

ing, the individuak incomeand assets would be ficient for the  section,the total outstanding principal amount of all loans to the
individual to pay his or her heating costs. borrowerthat are guaranteed under théstion will not exceed an

P : tset annuallyno later than December ly the authority
(c) The individuals name does not appear on the statewn?é oun
supportlien docket under €9.854 (2) (b) The condition under t1atis not less than $2,000 nor more than $150,000. For purposes
this paragraph is met for an individual whaseme does appearOf adjusting the total outstanding principal amount of all Idans

; P ; : borrower under thigaragraph, the authority shall consider
if the individual provides tthe authority a payment agreemenf?l ; - ; ) .
thathasbeen approved by the county child support agency un[%};ngesn the index of prices paid by farmers published by the

s.59.53 (5)and that is consistemtith rules promulgated under s. eraldepartment.of agriculturg. o
49.858(2) (a) (bm) If the loan is one for which the borrower is eligible under
(4) ExTEnsiON. A participating lender may extend the term ofuP-(30), the amount of that loan does not exceed the amount of
g payment, excluding interest or penalties if,amyed to the

gg:mheginncgerﬁggg t%‘?:ﬁ?r? ce loan until no later than 3 ye orrowerby the insolvent or bankrupt dairy plant, subject to par
' (b).

(5) GUARANTEE OF COLLECTION. (@) Subject to pafo), if the (c) The rate of interest on the loangluding any origination

vernori n ex ive order un 1 larin .
governorissues an executive order undeg23.10declaring a g esor other chayes relating tahe loan, does not exceed a rate

stateof emegency related to heating costs or the availability ; : bl =
heatingfuels and the joint committee on finance approves t terminedby the authority after considering the conditions of the

authority’s plan under par(b), the authority shall guarantee Inancial market. . ) . )
collectionof not less than 50 percent or more tBarpercent of  (d) If the loan is one to which sus) applies, the rate of inter
the principal of any emeency heating assistance loan eligible fopston the loan for which the borrower is obligated, including
guaranteeinder sub(2) madeto an individual eligible for a guar Origination fees or other chges relating to théoan, does not
anteedoan under sul(3). exceedhe rate determined under p@), minus 2%.

(b) If the governor declaressiate of emegency related to (&) The participating lender shall pay directly any supplier of
heatingcosts or the availability of heating fuels, no later than ffgrtilizer, seed, fuel, pesticides, tillagervices, crop insurance,
daysafter the governos declaration the authority shall submit thénimalfeed or other service or consumable good necessary-to pro
authority’splan for guaranteeing collectiafi emegency heating ducean agricultural commodityf the borrower obtains the loan
loansunder this section related to the declared stagenegency (0 pay that supplier
to the joint committee on finance for approval. The authority may (f) The participating lender obtains a security interest for
includein its plan aequest to modify the maximum total principarepaymentof the loan in the agricultural commodity resulting
amountunder sub(2) (a) from use of the loan proceeds.

(c) The authoritymay guarantee eng&ncy heating assistance (g) Unless waived by the authoritye borrower procures an
loansunder par(a) only for 120 days following the joint commit insurancepolicy which protectshe agricultural commodity to be
tee on finances approval of the plan submitted under.ghy financedwith the proceeds of the loan against risk of loss, and the
unlesstheauthority requests the joint committee on finance te pgproceedf which are payable to the participating lender
mit theauthority to guarantee engency heating assistance loans (h) The term of the loan does not extend beyond 12 months
for an additional 120 days. afterthe date on which the participating lender granted the loan.

(6) InTERESTREDUCTION. The authority shall pafrom the (i) The proceeds of the loan may not be applied to the outstand
moneysin the Wsconsin development reserve fund under $ng balance of any other loan, except that the proceeds may be
234.93 to each participating lender amount equal to 3.5 percentusedto refinance a loan under this section, subject to(Suf.
of the principal amounf any guarant_eed Ioan_ to_r(_educe interest (i) If the loanis one for which the borrower is eligible under
paymentson the guaranteed loan paid by an individual. sub.(3g), the terms of the loan require the borrower to pay to the

History: 2013 a. 175 authorizedender in repayment of the loan, money received from
or on behalf of the bankrupt or insolvent dairy plamtmediately
uponreceipt of the money

(3) ELiGIBLE FARMERS. Except as provided under suf’g)
and(3)), a farmer is eligibldor a guaranteed loan if all of the fol
lowing apply:

(a) The farmer does not meet the participating letsd®ini
mum standard®f creditworthiness to receive an agricultural-pro
duction loan in the normal course of the participatiegders

234.90 Agricultural  production loan guarantees.
(1) DeriniTioNs. In this section:

(a) “Agricultural commodity” has the meanimgyven under s.
94.67(2).

(ad) “Agricultural production loan” means a loan téaamer
to finance the purchase of fertilizeeed, fuel, pesticides, tillage
servicesgcrop insurance, animal feed or any other servicoor
sumablegood necessary to produce an agricultural commodit

: N - X - usiness.
(ag) "Dairy plant” has the meaning given ird3.20 (1) (a) (b) The amount of the farmisrdebts totals at least 40% of the
(b) “Farmer” has the meaning given undet@2.04 (3) amountof the farmes assets.
(c) “Guaranteed loanfheans an agricultural production loan (c) Inthe judgment of the participating lendiéis reasonably
which is guaranteed by the authority likely that if the farmer receives a guarantésah the farmes
(cp) “Milk” has the meaning given in 87.22 (1) (e) assetscash flow and managerial ability arefmiént to preclude

(d) “Participating lender” means a bank, production credfoluntaryor involuntary liquidation before April 1 of the calendar
associationcredit union, savings bank, savirayx loan associa Yearfollowing the calendar year in which the participating lender
tion or other person who makes agricultural production loans a#f@ntedthe loan.
who has entered into an agreemarith the authority under s.  (d) The farmeis namedoes not appear on the statewide-sup
234.93(2) (a) port lien docket under £19.854 (2) (b)or, if the farmets name
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appear®on that docket, thiarmer provides to the authority apay 1. Fertilizer seed, fuel, pesticides, tillage services, crop insur

mentagreement that has been approved by the county child sapce,or any other service or consumable good necessary 1o pro

portagency under §9.53 (5)and that is consistent with rules pro ducean agricultural commodity to replace or supplemeragrh

mulgatedunder s49.858 (2) (a) cultural commodity adversely fcted by drought conditions.

(39) ELIGIBLE DAIRY FARMER. Exceptas provided in sul§3j), 2. Water delivery in connection with agricultural commaodi
afarmer is eligible for a guaranteed loan under this subsectioniéls adversely &fcted by drought conditions.
all of the following apply: 3. Feed and associated expenses for animals to supplement

(a) The farmer has not been paid for milk provided to a daifgedsupplies adversely fatted by drought conditions.
plant because of the bankruptcy or insolvency of the dairy plant.(d) “Farmer” has the meaning given undet2.04 (3)

(b) Inthe judgment of thparticipating lendeit is reasonably  (e) “Guaranteedioan” means an agricultural production
likely that if the farmer receives a guarantémah the farmes  droughtassistance loan on which the authority guarantees <ollec
assetscash flow and managerial ability aref@iént to preclude tion.
vquntaryqr involuntary quuidatiqn befgre April 1 Qf.the.calendar () “Participating lender'means a bank, production credit
yearfollowing the calendar year in which the participating 'e“d%[ssociationcredit union, savings bank, savirgysd loan associa
grantedthe loan. tion or other persomho makes agricultural production drought

(c) The farmeis name does not appear on the statewide suggsistancéoans and who has entered into an agreement with the
port lien docket under $19.854 (2) (b)or, if the farmets name authority under $234.93 (2) (a)
appearn that docket, thiarmer provides to the authority apay  (2) EvicisLe Loans. An agricultural productiondrought
mentagreement that has been approved by the county child sggsistancéoan made by a participatinender is eligible for guar
portagency under £9.53 (S)and that is consistent with rules pro gnteeof collection from the Wéconsin development reserve fund
mulgatedunder s49.858 (2) (a) _ unders. 234.93if all of the following apply:

(3)) EMERGENCY ELIGIBILITY CRITERIA. The authoritymay (a) The total of the principal amounts of all guaranteed loans

guarantee loan to a farmer using eligibility criteria determinegxtendedto the borrower under this section will not exceed
by the authority that diér from the criteria under sul{g) to(39)  $15,000.

if all of the following apply: . L (b) The rate of interest on the agricultural production drought
(a) Thegovernor has determined that an eyeecy situation gssjstancéoan, including any origination fees or other cfear

existsand that the criteria under sulg8) to (3g) prevent the yg|ating to the agricultural production drought assistance loan,

aut_horltyfrom making an adequate response to thegeney st goesnot exceed a rate determined by the authority after consider

uation. ' . o . ing the conditions of the financial market.

_ (b) The authority has submitted to the joint committee on (c) The participating lender shall pay directly any supplier of

financefor review under s13.10the emegency eligibility criteria  fertjlizer, seed, fuel, pesticides, tillagervices, crop insurance,

that it proposes to use, and the joint committee on find@= animalfeed, water or other service or consumable good necessary

approvedthe use of the criteria for the ergency situation. to produce aragricultural commodityif the borrower obtains the
(3n) ReriNAaNCING. (a) Except as provided in pdb), pro-  agriculturalproduction drought assistance loan to pay that sup

ceedsof a guaranteed loan may be used to refinance a guarantel@st.

loanno more than one time. (d) The participating lender obtains security for repayment of
(b) The proceeds of a guaranteed loan may be used to refingheeagricultural production drought assistance loan or follows

aguaranteed loan that has been refinanced one time if at least 68%rprocedures required by the authorityseure repayment of

of the principal amount of the refinanced guaranteed loan has bessagricultural production drought assistance loan.

repaid. (e) The term of the agricultural production drought assistance
(3p) INSTALLMENT PAYMENT OF CERTAINLOANS. An aut_horized loanis not longer than 3 years.

lendermay require a borrower to repay a loan describeslin (f) The proceeds of the agricultural production drought assist

(39) in installments. anceloan may not be applied to the outstandiadance of any
(4) GuaranTEE. The authorityshallguarantee repayment ofotherloan.

90 percent of the principal, if less than $50,000, or 80 pexfent (g) The proceeds of the agricultural production drought assist

the principal, if $50,000 or more, of any agricultural productioanceloan may not be used tefinance a loan made under this-sec

loan eligible for guarantee under s§B) made to a farmer eligible tjon.

for a guaranteed loan under s@® or(3g). (3) ELiGIBLE FARMERS. A farmer is eligible for a guaranteed
(5) INTERESTREDUCTION. If at thetime of origination or exten |panif all of the following apply:

sionthe interestate on a guaranteed loan and the prime lending ) The farmer does not meet the participating leisdwini

rateas reportedby the federal reserve board in fedeoral reserve s, m standardef creditworthiness to receive an agriculturak-pro

tistical release H. 15 each equals or exceeds 10%, the authqfjiktiondrought assistance loan in the normal course of the partici

shallpay from the moneys in the ¥tonsin development reservenatinglendets business.

Igg%/:%mﬁ epa;itlnc::?aatlllngnlgsﬁﬁrorfntarl]lgnfgzlloan, an amount equal (b) The participating lender projects the amount of the-farm

P P . _ er'sdebts to be approximately 40% or mofehe amount of the

(6) Review. The authority shall annuallgview the program 5rmer'sassets.

;Jhnedsrréglrsarsnectlon for the purpose of maximizitig: benefits of (c) Inthe judgment of the participating lendi¢tis reasonably

History: 1985 a. 929, 153 332 334 1987 a. 727, 178 421: 1989 a. 110,31, IKely that if the farmer receives a guarantéeah the farmes
336, 1991 a, 439, 221: 1993 a1; 1995 a. 5150, 404 1999 a. 92001 a. 162003 assetscash flow and managerial ability arefgtiént to preclude

a. 2362011 a. 80 voluntary or involuntary liquidation before the end of the loan
_ _ _ term.
234.905 Agricultural production drought as_s@ance (d) The farme's namedoes not appear on the statewide-sup
loan gyarqntees. @ DEF”T“T,"ONS' In this section: port lien docket under $19.854 (2) (b) The condition under this
(a) “Agricultural commodity” has the meanirggven under s. paragraphis met for a farmer whoseame does appear if the
94.67(2). farmer provides tothe authority a payment agreement that has

(b) “Agricultural production drought assistance loan” meanseenapprovedy the county child support agency undes%53
aloan to a farmer to finance extraordinary drought-related cogs) and that is consistent with rules promulgated undé9.858
including the cost of any of the following: (2) (a)

Wisconsin Statutes Archive.


http://docs.legis.wisconsin.gov/document/statutes/2013/59.53(5)
http://docs.legis.wisconsin.gov/document/statutes/2013/49.858(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3j)
http://docs.legis.wisconsin.gov/document/statutes/2013/49.854(2)(b)
http://docs.legis.wisconsin.gov/document/statutes/2013/59.53(5)
http://docs.legis.wisconsin.gov/document/statutes/2013/49.858(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(2)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3g)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(2)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3g)
http://docs.legis.wisconsin.gov/document/statutes/2013/13.10
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3n)(b)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3g)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(2)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.90(3g)
http://docs.legis.wisconsin.gov/document/acts/1985/9
http://docs.legis.wisconsin.gov/document/acts/1985/29
http://docs.legis.wisconsin.gov/document/acts/1985/153
http://docs.legis.wisconsin.gov/document/acts/1985/332
http://docs.legis.wisconsin.gov/document/acts/1985/334
http://docs.legis.wisconsin.gov/document/acts/1987/7
http://docs.legis.wisconsin.gov/document/acts/1987/27
http://docs.legis.wisconsin.gov/document/acts/1987/178
http://docs.legis.wisconsin.gov/document/acts/1987/421
http://docs.legis.wisconsin.gov/document/acts/1989/1
http://docs.legis.wisconsin.gov/document/acts/1989/10
http://docs.legis.wisconsin.gov/document/acts/1989/31
http://docs.legis.wisconsin.gov/document/acts/1989/336
http://docs.legis.wisconsin.gov/document/acts/1991/4
http://docs.legis.wisconsin.gov/document/acts/1991/39
http://docs.legis.wisconsin.gov/document/acts/1991/221
http://docs.legis.wisconsin.gov/document/acts/1993/1
http://docs.legis.wisconsin.gov/document/acts/1995/5
http://docs.legis.wisconsin.gov/document/acts/1995/150
http://docs.legis.wisconsin.gov/document/acts/1995/404
http://docs.legis.wisconsin.gov/document/acts/1999/9
http://docs.legis.wisconsin.gov/document/acts/2001/16
http://docs.legis.wisconsin.gov/document/acts/2003/236
http://docs.legis.wisconsin.gov/document/acts/2003/236
http://docs.legis.wisconsin.gov/document/acts/2011/80
http://docs.legis.wisconsin.gov/document/statutes/2013/94.67(2)
http://docs.legis.wisconsin.gov/document/statutes/2013/102.04(3)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.93(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/2013/234.93
http://docs.legis.wisconsin.gov/document/statutes/2013/49.854(2)(b)
http://docs.legis.wisconsin.gov/document/statutes/2013/59.53(5)
http://docs.legis.wisconsin.gov/document/statutes/2013/59.53(5)
http://docs.legis.wisconsin.gov/document/statutes/2013/49.858(2)(a)
http://docs.legis.wisconsin.gov/document/statutes/2013/49.858(2)(a)

25 Updated 13-14Wis. Stats. Database HOUSING AND ECONOMIC DEVELOPMENT 234.91
AUTHORITY
(e) The participating lender projects that the farmer will lodessthan 50,000. This paragraph does not apply to a borrower that
approximately40% or more of the farmercrops because of harvestsvhitefish from Lake Superior
droughtconditions. (e) The participating lender obtains a security interephirsi
(3m) ExTENSION. A participating lender may extend the terntal plant, equipment, machinery or other assets.
of aloan until no later thanyears after the lender granted the loan. (f) The loan term does not extend beyond 15 years after the
(4) GUARANTEEOFCOLLECTION. (&) Except as provided in par datethat the participating lender disburses the loan unless the loan
(b), on or beforeJune 30, 1989, the authority shall guaranteds extended by the authority
collectionof 90% of the principal of any agriculturatoduction  (g) The proceeds of the loan are not appiithe outstanding
droughtassistance loan eligible for guarantee under(@)imade pajanceof any other loan.
to a farmer eligible for a guaranteed loan under €. (h) The loan results in new or more viable methods for the pro
(b) Except as provided in £34.93 (3) the total principal cessingor marketing of a product from a raw agricultural eom
amountsof all agricultural production drought assistance |Oar}ﬁodity or enables the borrower to comply with the rules premul
which the authority may guarantee under. f@rmay not exceed gatedby the department of natural resourt@sthe commercial
$30,000,000. . fishing of whitefish in Lake Superior
(5) INTERESTREDUCTION. The authority shall pajrom the (i) The borrower does not meet the participating lésdaini
moneysin the Wsconsin development reserve fund, to e@@h  yym standards of creditworthiness to receive a loan for the pur

ticipatinglender an amount equal to 3.5% of the principal amougsegiescribed in pata) in the normal course of thErticipating
of anyguaranteed loan to reduce interest payments on the guafalger’sbusiness.

teedloan paid by a farmeexcept that the authority shall make () The participating lender considate borrowels assets,

interestreduction payments for no more than 3 years of the TePshilow and managerial ability sfigient to preclude voluntary

mentterm of any guaranteed loan. ; P Y
History: 1987 a. 4211989 a. 210, 31, 336 1991 a. 439, 221 1995 a. 4041999 gglt?r:/g?llgr%%rry liquidation for the loaterm granted by the partici
9.

] (k) The participating lender agrees to the percentageasfn
234.907 Agricultural development loan guarantee pro -  teeestablished for the loan by the authority

gram. (1) DeriNITIONs. In this section: , _ (3) GUARANTEEOFCOLLECTION. The authority shall guarantee

(d) “"Guaranteed loan” means a loan on which the authoriggllectionof a percentage, not exceeding 90%, of the principal of
guaranteesollection under sul{3). any loan eligible for a guarantee under s(). The authority

(e) “Participating lender” means a bank, credit union, savingdall establish the percentage of the unpaid principal of an eligible
bank, savings and loan association or other person, who makaen that will be guaranteedsingthe procedures described in the
loansfor working capital or to finance physical plant needgiip  guaranteeagreementinder s234.93 (2) (a) The authority may
mentor machinery and who hatered into an agreement withestablisha single percentage for all guaranteed loarestablish
the authority under 234.93 (2) (a) different percentages for eligible loans on an individual basis.
lishedby the authority under suf8). .

(g) “Raw agricultural commodity” means amgricultural, 254-91 Farm assets reinvestment manahgemem loan
aquacultural,horticultural, viticultural, vegetable, poulfrand guararltee.program. (1) "DEF'N'T'ONS' Ipt IS §ectlon. .
livestockproducts produced in this state, including milk and milk (&) “Agricultural assets” means machineeguipment, facii
productsbees and honey products, timber and wood products g, land or livestock.
any class, variety or utilization of the products, in theétural (b) “Farmcredit service” includes a production credit associa
state. tion, federal land credit association and agricultural credit associ

(h) “Security interestimeans an interest in property or otheftion.
assetavhich secures payment other performance of a guaran  (c) “Farmer”means a person engaged in, or who intends to
teed loan. engagdn, farming, as defined in $402.04 (3)

(2) EuciBLE LOANS. A loan made by a participating lender is  (d) “Farm premises” has the meaning given ih02.04 (3)
eligible for guarantee of collection from theitonsin develop () “Participating lender” means a bank, farm credit service,
ment reserve fund under234.93if all of the following apply:  creditunion, savingdank, savings and loan association or other

(a) The loan is made for working capital or to finance any personwho makedoans for the acquisition or improvement of
thefollowing items, if the working capital or item is necessary tagriculturalassets and who has entered into an agreement with the
or used to, process or market a product from a raw agricultusaithority under s234.93 (2) (a) The term does not include a
commodity produced in this state or to commercially harvestiellerunder a land contract.

a

whitefish from Lake Superior: (2) EuGIBLE LOANS. A loan made by a participating lender is
1. Physical plant. eligible for guarantee of collection from thei$@onsin develop
2. Machinery or equipment. ment reserve fund under234.93if all of the following apply:
3. Marketing expenses. (&) The borroweis a farmer who is eligible for a guarantee

(b) The rate of interest on the loan, including any originatid#dersub.(3). _ _ o _
fees or other chges, is fixedat a rate determined by the partici  (b) The loan is made to finance the acquisition of agricultural
patinglender and approved by the authority assets or the cost of improvements to facilities or land. The agri
(c) Subject to patcm), the total principal amount of all loansculturalassets must be acquired, and the improvements must be
to the borrower that are guaranteed under this section will iBgdefor agricultural purposes.
exceed$750,000. (c) The total outstanding guaranteed principal amount of all
(cm) The total principal amount extended to the borrower fépa@nsmade to the borrower that are guaranteed under this section
loansthat are guaranteed under this section and that areforadévill not exceed$200,000, or $100,000 if any of the loans is
working capital or an item necessary to, or used to, commerciafiffectedby any other state or federal credit assistance program.
harvestwhitefish from Lake Superior will not exceed $100,000. (d) The rate of interest and the loan terms, including any asso
(d) The borrowes principal place of operations forocessing Ciatedfees or chajes, are approved by the authority
or marketing aproduct from a raw agricultural commodity is (e) The participatingender obtains a security interest in assets
locatedin atown, village or city in this state with a population obf the borrower stitient to secure repayment of the loan.
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(g) Loan proceeds are not used to refinance existing debt, for 2. Any conditions upon which the authority may refuse to
entertainmenexpenses, or for expenses related to a communitgaterinto such an agreement.
basedresidential facility except that loan proceeds may be used 3. Any procedures required to carry out the agreement,
to refinance existing debt if tHeorrower also expands an existingncluding default procedures and procedures for determining the
business. guaranteegbercentage of each loan.

(3) EviciBLE FARMERS. A farmer is eligible for a guarantee of  (b) A guarantee agreement between the authority and a bank,
aloan under this section if atff the following apply at the time productioncredit association, credit union, savings and s

theloan is made: _ ciationor other person under234.67 (5) 1989 stats., £34.82
(&) The farmer is either of the following: (5), 1989 stats., 234.90 (7) 1989 stats., £34.905 (7) 1989
1. A person who currently operates farm premises. stats.,or 5.234.907 (5) 1989 stats., in &fct immediately before

2. A person whantends to operate farm premises and whugust 15, 1991, shall continue in full force andeet, as if

hasnot less than 3 years of farming experience includiagag ~enterednto under par(a).
ing the day to day operations of a farm. (bm) A guarantee agreement between the authority and a bank,

(b) Theamount of the farmés debts, including the loan, doesProductioncredit association, credit union, savings and kss®
notexceed 85% of the farmierassets, including the value of theiation or other person under pa) with respect to a loan guaran
agricultural assets to be acquired, or the improvementbeto téed under £34.68 1995 stats., 234.69 1995 stats., 234.765
made .with the proceeds of the loan. 1995 Stats., 323482 1995 Stats., §3483 1995 StatS., or s.

’ o : 234.87 1995 stats., that is infett immediately before October

(c) The participating lender considers the farmeassets, cash ' . . ; -
flow and managerial ability sitient to preclude voluntary or +4: 1997, shall continue in full force andet until the termina
involuntary liquidation during the term of the loan. tion or expiration pf the agreement according to its terms. _

(4) ORIGINATION FEES. The authority shall chge a guarantee ., (C) The authority may not use any moneys other than those in
originationfee on every loan guaranteed under this sectidme theWisconsin development reserve fund for programs guaranteed

amountof the fee shall be 1% of a loanjuaranteed principal. by the Wsconsin Qevelopment rgserve fl_m_d'_, o )
The participating lendeshall collect the fee and remit it to the (d) Theauthority may establish an eligibility criteria review
authority. The authorityshall deposit all fees received under thianel,consisting of experts in finance and in the subject area of

subsectiorin the Wsconsin development reserve fund to be usdéfeloan guarantee program, to advise the authority about lending
to guarantee loans under this section. requirementsnd issues related to a loan guarantee program.

(5) GUARANTEE OF COLLECTION. (a) The authority shajuar (3) LOAN GUARANTEES;INCREASESOR DECREASES. (a) Except
anteecollection of a percentage of the principal of a loan eligibRsprovided in pai(b), the total principal amount or total outstand
for a guarantee under sB). The principal amount of an eligible ing guaranteed principal amount of all loans that the authority may
loanthat the authoritynay guarantee may not exceed the borrovguaranteeunder the aggregate of the programs guaranteed by
er's net worth or 25% ofhe total loan amount, whichever is lessfundsfrom the Wsconsin development reserve fund, excluding

calculatedat the time the loan is made. the program under s234.935 1997 stats., may not exceed
(b) The term of a loan guarantee under this section may ﬂs&p,SO0,000. ] o ) _

exceedl0 years. (b) The authority may request the joint committee on finance
History: 1995 a. 1501999 a. 92001 a. 162005 a. 75480. to takeaction under s13.10to permit the authority to increase or

decreasehe total principal amount or total outstanding guaran

234.92 Financial assistance; fees. The authority may teed principal amount of loans that it may guarantee under the
establishpremiums, fees or other clgas for providindinancial aggregatef the programs guaranteed by thest@nsin develop
assistancender programs guaranteed by thisédnsin develop mentreserve fund. Included with its request, the authority shall
mentreserve fund. provide a projection, for the next June 3®at compares the

History: 1989 a. 31359 1993 a. 3941997 a. 24.336Q Stats. 1997 s. 234.92. amountsrequired on that date to pay outstanding claims and to
fund guarantees under the aggregate of the proggaimsanteed
- . ;. by funds from the Wéconsin development reserftend, and the
(1) ESTABLISHMENTOFFUND. There is established under the jurisyz o ceremaining in the léconsin development reserve fummd
diction and control of the authoritjor thepurpose of providing 5 gate after deducting such amounts, if the increase or decrease
fundsfor guaranteeing loans, aionsin development reserveig annroved, with such amounts and the balaeoeining, if the
fund, consisting of all of the following: increaseor decrease is not approved. '

(a) Moneys appropriated to the authority unde2&490 (5)

. h ; ; (3m) EXTENSION OF LOAN GUARANTEE PROGRAM. When the
éae){l(e?g'érrr)]:r?ti(:éger‘?gﬁévﬁgnayggi ;‘;\tgrogéﬂgg_the'wonsm authority prepares a fiscal estimate undet3.093 (2) (awith

) ) . _ respect to any bill that extends a program that is guaranteed by
(b) Any income frominvestmenbf money in the Wconsin  fyndsfrom the Wsconsin development reserfed, the authority
developmenteserve fund by the authority unde284.03 (18)  shallinclude in its fiscal estimate a projection, fbe next June
(c) Any moneys transferred from the recycling loan fund-agm0, that compares the amounts requirediwt date to pay out
cultural production loan fund or droughssistance and develop standingclaims and to fund guaranteasder all of the programs
mentloan fund. guaranteeddy funds from theWisconsin development reserve
(cm) Any moneys transferred und&®99 Wsconsin Act 9 fund, and the balance remaining in thas@énsin development
section9125 (1) or under 234.75 (5) (c)from the housing reha reservefund on that datafter deducting such amounts, if the-pro

234.93 Wisconsin development reserve fund.

bilitation loan program administration fund. gramis extended, with such amounts and the balance remaining
(d) To be used for guaranteeing loans und2sg.91 fees col if the program is not extended.
lectedunder s234.91 (4) (4) BALANCE TRANSFER. (&) Annually on June 30ntil no bal

(2) PROGRAM ADMINISTRATION. (a) The authority may enter anceremalns., the f':luthorlty Sha.!l transfer to the general am}d
into a guarantee agreement with any bank, production credit adglanceremaining in the \consin development reserve fuoml
ciation, credit union, savings bank, savirgsd loan association thatdate, after deducting an amountfisignt for all of the follow
or other persomvho wishes to participate in a loan program guat9:
anteedby the Wsconsin development reserve fund. The authority 1. To pay all outstanding claims undée programs guaran
may determine all ofhe following, consistent with the terms ofteedby funds from the \lgconsin development reserve fund.
the specific loan guarantee program: 2. To fund guarantees under allthie programs guaranteed

1. The form of the agreement. by funds from the Wéconsin development reserve fund, except
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for the program under 234.935 1997 stats., and the program (b) The authority may not use any moneys other than those in
unders.234.75 at a ratio of $1 of reserve funding to $4.5@atél the Wisconsin job training reserve furfidr the job training loan
outstandingprincipal and outstandinguaranteed principal that guarantegorogram, and may not usgneys in the \gconsin job
the authority may guarantee under all of those programs. trainingreserve fund for any programs other than the job training
3. To fund guarantees undéte program under 834.935 loanguarantee program.
1997 stats., and the program unde84.75at a ratio of $1 of (c) TheWisconsin Economic Development Corporation may
reservefunding to$4 of total principal and outstanding guaranestablishan eligibility criteria review panel, consisting of experts
teed principal thatthe authority may guarantee under that pran finance and in the subject area of the job training loan guarantee
gram. program, to provide advice about lending requirements and issues
(b) Annually onAugust 31, the executive director of therelatedto the job training loan guarantee program.
authorityshallprovide to the secretary of administration and to the (d) The authority shall ensure that the cash balance inithe W
joint committee on finance a signed statement that includes alicohsinjob training reserve fund is digfent to pay all outstanding
the following: claimsunder the job training loan guarantee progrdine author
1. The amounts required to pay outstanding claims andity shall regularly monitor the cash balance in thgdahsin job
fund guarantees under each of the programs guaranteed by furaiging reserve fund to ensure that the cash balancefiseif
from the Wsconsin development reserve fund on that date.  for the purposes specified in this paragraph.
2. An explanation of how each amount under stibdias cal (4) INCREASES OR DECREASESIN LOAN GUARANTEES. The
culatedor otherwise determined. authority may request the joint committee on finance to take
3. The amount of the balance, if atiyat remains in the ia+  action under s.13.10 to permit the authority to increase or
consin development reservieind after deducting the amountsdecreasethe total outstanding guarantepdncipal amount of
undersubd.1. and that will be transferred to the general funtpansthat it may guarantee under the job training loan guarantee
underpat (a). program. Includeavith its request, the authority shall provide a

4. A projection of what the amounts under suidand3. will ~ Projection, for the next June 30, that compares the amounts
beon June 30 in each of the next 2 years. requiredon that date to pay outstandicigims and to fund guaran

am) L Th thoritshall teesunder the job training loan guarantee program, and the bal

( Im)l 'M'T.’tmot';‘] ON L%AB‘ fUARA'.\‘Tfﬁ.S' e.al(‘j orlltys a , anceremaining in the \iconsin job training reserve fund on that
reguiarlymonitor the cash balance in nsin development .o ater deducting such amounts, if the increase or decrease is
reservefund. The authority shall ensure that the cash balanc

e . . .
the fund is sufcient for the purposes specified in s@) (a) 1, %%;%\;ﬁmg]crseu;she?sm r? gtn;;;r;c\j/etze balance remaining, if the
2., and3. )

(5) ANNUAL REPORT. On or before November 1 annualiye (4m) BALANCE TRANSFER. On October 141997, and annually
authorityshall submit to the chief clerk of each house of the-leg'thereafteron August 31, untiho balance remains, the authority

'Shall transfer to the general fund any balance remaining in the

laturefor distribution under s13.172 (2)and to the joint commit |, , e e g y gm

teeon finance an annual report org t)r?e numberJ and total dol sconsinjob training reserve fund on Fhat dqte, aiter deduqtlng

amountof guaranteed loans under each of the programs guar. amount suficient to pay all outstanding claims under the job

teedby the Wsconsin development reserve fund, the default ra ining loan guarantee program. .

onthe loans and any other information on a program guaranteed®) ANNUAL REPORT. Annually the authority shall report on

by the Wsconsin development reserve fund that the authorii@enumber and total dollar amount of guaranteed loans under the

determiness significant. J0b training loan guarantee program, the default rate on the loans
(6) MORAL OBLIGATION. Recognizing its moral obligation, theandany other information on the program ttiz authority deter

legislatureexpresses its expectation that, if called upon to do dginesis significant. o -
it shall makean appropriation to meet all demands for fundsguar (6) MORAL OBLIGATION. Recognizing its moral obligation, the

anteedby the Wsconsin development reserve fund. legislatureexpresses its expectation that, if called upon to do so,
History: 1991 a. 39221; 1993 a. 16394 1995a. 5150, 1997 a. 271999 a. 9 it shall makean appropriation to meet all demands for funds-guar
2001a. 162011 a. 32 anteedby the Wsconsin job training reserve fund.

History: 1995 a. 27%.9116 (5) 1995 a. 16; 1997 a. 272011 a. 32
234.932 Wisconsin  job training reserve fund.
(2) EstaBLISHMENTOFFUND. There is established under the juris234.933 Wisconsin  drinking water reserve  fund.
diction and control of the authorityor thepurpose of providing (1) DeriNniTION. In this section, “drinking water loan guarantee
funds for guaranteeing loans under284.84 a Wisconsin job program”means the program under284.86

training reserve fund, consisting of all of the following: (2) ESTABLISHMENT OF FUND. There is established undiée
(a) Moneys received by the authority for thes@énsin job jurisdictionand control ofthe authorityfor the purpose of provid
training reserve fund from any other source. ing funds for guaranteeing loans unde284.86 a Wsconsin
(b) Any income frominvestmenif money in the Wéconsin  drinking water reserve fund, consisting of all of the following:
job training reserve fund by the authority unde234.03 (18) (a) Moneystransferred to the authority from the appropriation

(3) PROGRAM ADMINISTRATION. (@) The authority shall enter accountsunder s20.320 (2) (spand(x) or received by the author
into a guarantee agreement with any bank, production credit agiofor the Wsconsin drinking water reserve fund from any other
ciation, credit union, savings bank, savirgsd loan association, source.
or other person who wishes to participate in the loan program(b) Any income from investment of money in thés@énsin
guaranteecby the Wsconsin job training reserve fund. Thedrinking water reserve fund by theithority under £234.03 (18)
authoritymay determinall of the following, consistent with the (3) PROGRAM ADMINISTRATION. (@) The authority shall enter
termsof the loan guarantee program: into a guarantee agreement with any bank, production credit asso

1. The form of the agreement. ciation, credit union, savings bank, savirgsd loan association
2. Any conditions upon which the authority may refuse tor other person who wishes to participate in the drinking water
enterinto such an agreement. loan guarantee program. The authority may deterralhef the

3. Any procedures required to carry out the agreememjlowing, consistent with the terms of the loan guarantee pro
including default procedures and procedures for determining tBE2M:
guaranteegbercentage of each loan. 1. The form of the agreement.
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AUTHORITY
2. Any conditions upon which the authority may refuse to (b) A corporation gganized under ci.81 thatsatisfies all of
enterinto such an agreement. the following requirements:

3. Any procedures required to carry out the agreement, 1. The corporation is ganizedto operate within specific geo
including default procedures and procedures for determining tgeaphicboundaries.
guaranteegbercentage of each loan. 2. The corporation permitall adults residing in the area of
(b) The authority may not use any moneys other than thoseojperationto become members of the corporation and limits voting
the Wisconsin drinking water reserve fund for the drinking watenembershipf persons not residing in the area to not more than
loan guarantee program, and may not use moneys inigzoiV  10% of the total membership.

sin drinking water reserviund for any programs other than the  2m. The corporation is a nonprofit corporation, as defined in
drinking water loan guarantee program. $.181.0103 (17)

(c) Theauthority may establish an eligibility criteria review 3, The corporation has a board of directors, a majority of
panel,consisting of experts in finance and in the subject areawhomreside in a tayet area or are members of aytrgroup.
the drinking water loan guarantee program, to prowadeice 4. The corporation makes a demonstrablerefo hire low—
aboutlending requirements and issues relat@dhe drinking jncomeor underemployed residents of the operating area.

waterloan guarantee program. 5. Thecorporations purpose is to promote the employment

(d) The authority shall ensure that the cash balance inie Wt members of a tget group through projects that meet the condi
consindrinking water reserve fund is fiafent to fund guarantees tions specified in 5234.96 (1) (a)o (d).

underthe drinking water loan guarantee prograina ratio of $1 . . . .
of reserve funding to $4.50 of total outstanding guaranteed-pringi g Tthef (t:orp(:ratlon demonts)trateiatmr?ltment to mvol_vmtg
pal that the authority may guarantee under the program and to entottaget areasr members of [get groups in projects.
all outstanding claims under the prografhe authority shall reg 7. The corporation petitiorthe authority for designation as
ularly monitor thecash balance in theig¢onsin drinking water @ cOmmunity development corporation.

reservefund toensure that the cash balance idisieht for the (3) “Community development finance company” means a
purposesspecified in this paragraph. corporationor a limited partnershiprganized for profit under s.

(4) INCREASES OR DECREASESIN LOAN GUARANTEES. The 234.95 ] ) ) ]
authority may request the joint committee on finance to take (4) “Costof a project” means costs associated with the design,
action under s.13.10 to permit the authority to increase omlanningand implementation of a project that, in accordance with
decreasehe total outstanding guarantepdncipal amount of soundbusiness and financial practices, are appropriatgesao
loansthat it may guarantee under the drinking water loan guardhe project. The costs may include, but are not limited tocdisés
teeprogram. Included with its request, the authority giralvide ~©f planning and design, options to buy land, feasibility or other
a projection, for the next June 30, thaimpares the amountsstudiesseed moneyconstruction, working capital and any other
requiredon that date to pay outstanditigims and to fund guaran costsdetermined by the company to be necesgatiye purposes
teesunder the drinkingvater loan guarantee program, and the badf this chapter
anceremaining in the gconsin drinking water reserve fund on (5) “Primary employment” means work whigbays at least
thatdate after deducting such amounts, if the increase or decrahgeninimum wage as established underk or under federal
is approved, with such amounts and the balaeo®ining, if the law, whicheveris greateroffers adequate fringe benefits, includ
increaseor decrease is not approved. ing health insurance, and is not seasonal or part time.

(5) ANNUAL RePORT. Annually, the authority shall report on  (6) “Project” means a commercial, industriat real estate
the number and total dollar amount of guaranteed loans under bhusinesr other economic activity thatliscated in a taet area
drinking water loan guarantee program, the default rate on thedirected toward a tget group and that has the purpose to create
loansand any other information on the program that the authority preserve jobs for low—income people.
determiness significant. (7) “Target area” means a contiguowgeographic area in

(6) MORAL OBLIGATION. Recognizing its moral obligation, thewhich 50% or more of the households have income that is less than
legislatureexpresses its expectation that, if called upon to do 8% of the statewide median household income.

it shall makean appropriation to meet all demands for funds-guar (8) “Target group” means a population group for which the

anteedby the Wsconsin drinking water reserve fund. unemploymentevel is at leasR5% higher than the statewide
History: 1997 a. 27 unemploymentevel, or a population group for which the average
wagereceived is less than 1.2 times the minimum wage as-estab
SUBCHAPTERIII lished under ch104 or under federal laywhichever is greater

No populationgroup is required to be located within a contiguous

geographicrea to be considered ager group.
COMMUNITY DEVELOPMENT FINANCE COMRNY History: 1981 c. 3711983 a. 106538 1987 a. 3985419, 420g 421, 422, 441,

441m Stats. 1987 s. 234.92997 a. 2779, 1999 a. 85

234.94 Definitions. In this subchapter: . )
1) “Capital participation instrument” means: 234.95 Community development finance company
( i ) " _ (1) Thecommunity development finance company is¢bhepo
(a) Any of the following or an option or other right to acquirgation organized for profit under ci.80, or limited partnership

any of the following: organizedunder ch179, which was created under233.05 (1)
1. Common or preferred capital stock. 1985stats. The chairperson of the authootyhisor her designee,
2. Convertible securities. is a director of the community development finance company
3. Evidences of long-term or short-term indebtedness. The shareholders of the community development finance-com
4. \\arrants. panyshall elect 4 other people to the comparydard ofdirec

S tors. To the extent practicable, 3 people elected to the board of
5. Subscriptions. o . ~ directorsshall have substantial business and financial experience
~ (b) Royalties or other lawful derivations of a capital participaandone person shalepresent a community development cerpo
tion instrument listed under pgg). ration. If the community development finance company gmaer
(2) “Community development corporation” meaasy of the nizedas a limited partnership its general partner shall, to the extent
following: practicable have substantial business and financial experience.
(&) Any Native American tribal governing body or any busi  (2) The community development finance company shall issue
nesscreated by the governing body stock or partnership interests. The community development
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financecompany shall invest funds it receives from the séle within 90 days after receiving notice of the proposed disposition,
stockor partnership interests by purchasing capital participatipurchasehe capital participation instrument at hwéce and on
instrumentsunder s234.96 theterms specifiedh the notice. The contract shall provide that
History: 1981 c. 3711983 a. 1061987 a. 39%.430, Stats. 1987 s. 234.95.  the community development finance company rdepose of the
capitalparticipation instrument only for terms not more favorable
thanspecified in the notice and only after the community develop
Mentcorporation notifies the authority that it will not purchase
. ) 3 . Yr after the expiration of the 90-day period. The community
nity development finance company may requitat the project geyelopmenfinance company may include a provision permit
meetany of the following conditions: ting it to extend the period during which the community develop
(a) The project shall be located in ageirarea and b®ason  ment corporation may exercise its option by not more than 90
ably expected to contributiw the redevelopment and economigjgys.
well-beingof a taget area or tget group, other than by increas ) The community development corporation is able to-man
ing or maintaining employment thati®t primary employment, ageits project responsibilities
or be reasonably expected to increasmaintain threatened pri : ) .
(m) The total investment by the community development

mary employment. . . - g
fy employ financecompany in any one community development corporation

(b) Tt?e.lg.r OJectlpIan_s conform_ttot_all e|1ppl|cable environmental not exceed 20% of the total amount of its investable funds in
zoning,building, planning or sanitation laws. communitydevelopment corporations.

() Theproject will be of public benefit and for a public pur (p) The project will not result in a substantial increase in unem

poseand, if the purpose is other than to maintain primary employ; v mentin the area of original locatiasf any business or estab
ment, the benefit of the project, including increasipdmary icpmentrelocated as part of the project

employmeniand theprovision of capital, will primarily accrue to (2) The findings made by the mmmunity development

atamget area or tget group. ) der thi . lusi
(d) Thereis a reasonable expectation that the project will g(lzpancecompany uncer this section are concliusive.

successful. (3) If 25% of the membership of the communigvelopment

(e) Private industry has not providedfatiént capital required C?éﬁogtggﬁisargs%‘iﬁaliﬁlt"r':e]ber c;fr::g#tt&er?g(e;g %f thgetr:ar
for the project or stitient employment opportunities in the proj 3'UP! siding bi kt‘]mt : s phJ 1T argig hth
ect's area. apetition requesting a public hearing and file the petition with the

. . _community development corporation, the community develo
(f) The purchase is necessary to the successful completlorrln(é?:] 4 b b vy b

; . AR tfinance company may only purchase capital participation
the proposed project because funding for the projamaailable  ingrymentsthrough the community development corporation
in the traditional capital markets, or because credit been

._after the communitydevelopment corporation holds a public
offeredon terms that would preclude the success of the proje¢iearingon the desirability of the project. The public hearing shall

(9) Provision has been malig contract for adequate reportinghe held as closas practical to the proposed project site, prior to
of financial databy the project to the community developmeng¢ommencinghe project. The community development corpora
financecompany Those provisions may include a requiremenfon shall record th@ames and addresses of all persons appearing
for an annual or other periodic audit thle project financial for or against the project.
records. History: 1981 c. 3711983 a. 1061987 a. 39%.431; Stats. 1987 s. 234.96.

(h) The community development finance company wit
own more than 49% of the voting stock in any enterprise as a re@3#.97 Sale or purchase of stock or interest.  Subject to

234.96 Community development project participation.
(1) The community development finance company may- pu
chasea capital participation instrument of a project. The comm

of the purchase. s.234.96 (1) (h)the authority shall do all of the following:
(i) The proceeds of thaurchase will be used solely in connec (1) Useany funds received from the sale of community devel
tion with the costs of the project. opment finance company stock or partnership intergattthase

() The community development corporation will maintainr2dditionalstock or partnership interests. .
sufficientcontrol over the project to ensure that public benefit and (2) Use funds received from contributions, gifts or grants
public purposes are maintained. Control over the projectfis sutinders.234.03 (32)}o purchase community development finance

cientif: companystock or partnership interests or make grants or loans to
1. The project is conducted by a subsidiary whichast communltydevelopment corporations.
pletely owned by the community development corporation; History: 1987 a. 399

2. The community development corporation owns a majoriyay gg  Transferred assets. The assets and liabilitiésans
of the voting stock of the corporation conducting the project; QL raq from the CommunityDevelopment Finance Authority
3. Binding commitments have been made for reporting to th@der1987 Wsconsin Act 399section3011 (2) (a)shall be sepa
community development corporation sthat the community ratefrom all other assets and liabilities of thes@énsin Housing
developmentorporation retains sfifient control to ensure that and Economic Development AuthorityThe outstanding obliga
benefits under pafc) will accrue to the intended beneficiaries. tjions or liabilities of the Community Development Finance
(k) Provision has been made by contract to provide that if tagthority shall be paid only from the assets transferred to fise W
community development financeompany desires to dispose ofconsinHousing and Economic Developmeéithority from the

the capital participation instrumentther than through a public Community Development Finance Authority und&®87 Wis-
offering made in compliance with applicable fedesaturities consinAct 399 section3011 (2) (a)
law, the community development corporation or its nominee mayHistory: 1987 a. 3992001 a. 104
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