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1 AN Act . relati. treatment of the combined adjusted basis of all

2 depreciated and amortized assets for income and franchise tax purposes.

Analysis by the Legislative Reference Bureau

Currently, for income and franchise tax purposes, for five consecutive taxable
years, a taxpayer must subtract 20 percent of the amount determined by subtracting
- the combined federal adjusted basis of all depreciated or amortized assets as of the
last day of the taxable year that are also being depreciated or amortized for
Wisconsin from the combined Wisconsin adjusted basis of those assets on the same
day. Under the bill, a taxpayer may choose not to treat the taxpayer’s combined
federal adjusted basis and combined Wisconsin adjusted basis in this manner.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: y

SECTION 1. 71.05 (6) (b) 50. of the statutes is amended to read:

o
71.05 (6) (b) 50. Starting At the taxpayer’s option, starting with the first

taxable year beginning after December 31, 2013, and for each of the next 4 taxable

Sy ot [ w

years, 20 percent of the amount determined by subtracting the combined federal
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SECTION 1
1 adjusted basis of all depreciated or amortized assets as of the last day of the taxable
2 year beginning in 2013 that are also being depreciated or amortized for Wisconsin
3 from the combined Wisconsin adjusted basis of those assets on the same day.

History: 1987 a. 312; 1987 a, 411 ss. 42,43, 45, 47 10 49, 51 to 53; 1989 a. 31, 46; 1991 a.2, 37, 39, 269; 1993 a, 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453;'1997 a. 27, 35, 39, 237; 1999 a. 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326, 2005 a. 22, 25, 216, 254, 335, 361,
479, 483; 2007 . 20, 96, 226; 2009 a. 2, 28, 205, 265, 269, 276, 295, 332, 344; 2011 a. 3,5, 10, 32, 212, 232, 2372011 a. 260 ss. 80, 81; 2013 a. 19, 20, 128, 145: 2013 2. 166
5.76; 2013 a, 173, 227; 5. 13.92 (2) (i); 5. 35.17 correction in (13) (a) 2. e

SECTION 2. 71.26 (3) (ym) of the statutes is amended to read:

71.26 (3) (ym) -Starting At the taxpayer’s optiof{ starting with the first taxable
year beginning after December 31, 2013, and for each of the next 4 taxable years, a
corporation shall m&/ subtract 20 percent of the amount determined by subtracting

the combined federal adjusted basis of all depreciated or amortized assets as of the

© w0 = O Ot

last day of the taxable year beginning in 2013 that are also being depreciated or
10 amortized for Wisconsin from the combined Wisconsin adjusted basis of those assets

11 on the same day.

History: 1987 a, 312; 1987 a. 411 ss. 22, 124 to 129; 1989 a. 31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491; 1995 a. 27, 56, 351, 371, 380, 428;
1997 a. 27, 37, 184, 237; 1999 a. 9, 65; 1999 a. 150 s. 672; 1999 a. 167, 194; 2001 a. 16, 38, 106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361, 362, 479,
483;2007 a, 20, 96, 97, 151, 226; 2009 a. 2, 28, 161, 165, 180, 183, 205, 265, 269, 295, 332, 344; 2011 a. 3, 5, 7, 10, 32, 212, 232; 2011 a. 260 s. 80; 2013 a. 20, 145; 2013 a.
165 ss. 46, 115. ’

12 SECTION 3. 71.45 (2) (a) 19. of the statutes is amended to read:

13 71.45 (2) (a) 19. Starting At the taxpayer’s optio\r{, starting with the first
14 taxable year beginning after December 31, 2013, and for each of the next 4 taxable
15 years, by subtracting 20 percent of the amount determined by subtracting the
16 combined fedefal adjusted basis of all depreciated or amortized assets as of the last
17 day of the taxable year beginning in 2013 that are also being depreciated or
18 amortized for Wisconsin from the combined Wisconsin adjusted basis of those assets
19 on the same day.

History: 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, 269; 1993 a. 16, 112, 263, 437; 1995 a. 27, 56, 371, 380; 1997 a. 27, 37,237; 1999 a, 9, 65; 1999 a. 150 s, 672;
1999 a. 167, 194; 2001 a. 16, 38, 109; 2003 a. 37, 85, 99, 135, 255, 326; 2005 a. 74, 297, 335, 361, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 165, 205, 265, 269, 295, 332,

344; 2011 a. 3, 5, 32, 212, 232; 2011 a, 260 s. 80; 2013 a. 20, 145, 165.
0 -V Gl@/

20 (END)
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L AN ACT to amend 71.05 (6) () 50,, 71.26 (3) (ym) and 7145 (2) () 19. of the _
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N “depreciated and amortized asse@ for income and franchise tax purposes.

Analysis by the Legtslatwe Reference Bureau

urrently, for inconme and franchise tax purposes, for five consécutive taxable
years, a taxpayer must subtract 20 percent of the amount determined by subtractlng

T the combined federal adjusted basis of all depreciated or amortized assets as of the |
J&jast day of the taxable year that are also being depreciated or amortized for|
/

i

) Wisconsin from the combined Wisconsin adjusted basis of those assets on the same*
Qj\/\ day. Under the bill, a taxpayer may choose not to treat the taxpayer’s combmed
federal adjusted bas1s and combined Wisconsin adjusted basis in this manner. f

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
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4 m 1.05 (6) (b) 50. of the statutes is amended to reads T —.
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1 years, 20 percent of the amount determined by subtracting the combined federal
2 adjusted basis of all depreciated or amortized assets as of the last day of the taxable
3 year beginning in 2013 that are also being depreciated or amortized for Wisconsin j
4 from the combined Wisconsin adjusted basis of those assets on the same day. ;
5 SECTION 2. 71.26 (3) (ym) of the statutes is amended to read: ;
6 71.26 (3) (ym) Starting At the taxpayer’s option, starting with the first taxable ;
7 year beginning after December 31, 2013, and for each of the next 4 taxable yearé, a
8 corporation shall may subtract 20 percent of the amount determined by subtracting
9 the combined federal adjusted basis of all depreciated or amortized assets as of the
10 last day of the taxable year beginning in 2013 that are also being depreciated or
11 amortized for Wisconsin from the combined Wisconsin adjusted basis of those assets
12 on the same day.
13 SECTION 3. 71.45 (2) (a) 19. of the statutes is amended to read:

14 71.45 (2) (a) 19. Starting At the taxpayer’s option, starting with the first
15 taxable year beginning after December 31, 2013, and for each of the next 4 taxable |
16 years, by subtracting 20 percent of the amount determined by subtracting the
17 combined federal adjusted basis of all d;apreciated or amortized assets as of the last
18 day of the taxable year beginning in 2013 that are also being depreciated or
%19 amortized for Wisconsin from the combined Wisconsin adjusted basis of those assets |

20 on the same day.
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This bill provides that, for income and franchise tax purposes, a taxpayer may
compute depreciation, depletion, or amortization under section 179 of the Internal
Revenue Code'in effect on January 1, 2013,

Insert 2 - 20

SEcTION 1. 71.98 (3)\Z)(f the statutes is renumbered 71.98 (3) (a) and amended

to read:

71.98 (3) (a) (DEPRECIATION, DEPLETION, AND AMORTIZATION) Fer Except as

provided in par.\'(bz, for taxable years beginning after December 31, 2013, and for
purposes of computing depreciation and amortization, the Internal Revenue Code
means the federal Internal Revenue Code in effect on January 1, 2014. Eer Except

v,
as provided in par. (b), for taxable years beginning after December 31, 20183, and for

purposes of computing depletion, the Internal Revenue code means the federal

Internal Revenue code in effect for the year in which the property is placed in service.

History: 2011 a. 1,49; 2013 a, 20, 145,
History: ts paid by him or her for medical care for the employe’Andult child.

10
11
12
13
14

SECTION 2. 71.98 (3) (b) of the statutes is created to read:

71.98 (3) (b) For purposes of computing depreciation, depletion, or
amortization under section 179 of the Internal Revenue Code, a taxpayer may use
the law in effect on January 1, 20 13\,/for taxable years beginning on or after January

1, 2013t\/
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AN ACT to renumber and amend 7 1.98 (3); and to create 71.98 (3) (b) of the
statutes; relating to: the treatment of depreciation, depletion, and

amortization for income and franchise tax purposes.

Analysis by the Legislative Reference Bureau

This bill provides that, for incomeé and franchise tax purposes, a taxpayer may
compute depreciation, depletion, or amortization under section 179 of the Internal
Revenue Code in effect on January 1, 2013. m«
For further information see the state fiscal estlmate which Wwill be printed as”
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.98 (3) of the statutes is renumbered 71.98 (3) (a) and amended

to read:

71.98 (3) (a) For Except as provided in par. (b), for taxable years beginning after
December 31, 2013, and for purposes of computing depreciation and amortization,

the Internal Revenue Code means the federal Internal Revenue Code in effect on
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January 1, 2014. Foer Except as provided in par. (b), for taxable years beginning after
December 31, 2013, and for purposes of computing depletion, the Internal Revenue

code means the federal Internal Revenue code in effect for the year in which the

property is placed in service.

SECTION 2. 71.98 (3) (b) of the statutes is created to read:
71.98 (3) (b) TFor purposes of computing depreciation, depletion, or
amortization under section 179 of the Internal Revenue Code, a taxpayer may use

the law in effect on January 1, 2013, for taxable years beginning on or after January

ey

(END)
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Insert A

This bill provides that, for purposes of computing depreciation, depletion, or
amortization, and deductions, under section 179 of the Internal Revenue Code, a
taxpayer may use the law in effect on January 1, 2013, for taxable years beginning
on or after January 1, 2014.



