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e

AN ACT to repeal 39.41 (1m) (a) 2 , 3941 (lm)\(gLi?? il (1m)(a)4., 39 41 (1m)
. (a) 6.,39.41 (1m) (h) and 39.41 (1m) (1); to renumber and amend 39.41 (1m)

(d) and 39.41 (1m) (e); to amend 39.41 (1m) (a) 1., 39.41 (1m) (a) 5., 39.41 (1m)

(b), 39.41 (1m) (c) 3., 39.41 (1m) (c) 4., 39.41 (1m) (g), 39.41 (1m) (), 39.41 (2) (a),
39.41 (2) (b), 39.41 (2) (c), 39.41 (3) (a) and 39.41 (3) (b); and fo create 39.41
(8m), 71.07 (5p) and 71.10 (4) (cs) of the statutes; relating to: the amount of

an academic excellence higher education scholarship, the number of those
scholarships that may be awarded in an academic year, the eligibility criteria

for those scholarships, and creating an individual income tax credit for certain

academic scholarship recipients.

Analysis by the Legislative Reference Bureau

Under current law, the Higher Educational Aids Board (HEAB) administers
the Academic Excellence Higher Education Scholarship Program under which
HEAB awards scholarships to certain scholars, de51gnated on the basis of grade
point average (GPA), who enroll, on a full-time basis, in a public or private
institution of higher education in this state. Under the program, an academic
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excellence higher education scholarship recipient is exempt from up to $2,250 in
tuition and fees for each academic year that the recipient is enrolled full time,
maintains at least a 3.000 GPA, and makes satisfactory progress toward an associate
or a bachelor’s degree or a vocational diploma.

Currently, the scholarships may be awarded to 1) the senior with the highest
GPA from each high school in this state enrolling at least 80 but fewer than 500
pupils; 2) the two seniors with the two highest GPAs from each high school in this
state enrolling at least 500 but fewer than 1,000 pupils; 3) the three seniors with the
three highest GPAs from each high school in this state enrolling at least 1,000 but
fewer than 1,500 pupils; 4) the four seniors with the four highest GPAs from each
high school in this state enrolling at least 1,500 but fewer than 2,000 pupils; 5) the
five seniors with the five highest GPAs from each high school in this state enrolling
at least 2,000 but fewer than 2,500 pupils; and 6) the six seniors with the six highest
GPAs from each high school in thls state enrolling 2,500 or more pupils. In addition,
the scholarships may be awarded to the senior with the highest GPA from the school
operated by the Wisconsin Center for the Blind and Visually Impaired (WCBVI) and
the school operated by the Wisconsin Educational Services Program for the Deaf and
Hard of Hearing (WESPDHH), and not more than ten scholarships statewide may
be awarded to seniors with the hlghest GPAs from high schools enrolling fewer than
80 pupils.

This bill increases the amount of an academic excellence higher educatmn
scholarship for a scholarship recipient attending a public institution of higher
education to 50 percent of the tuition and fees at that institution and increases the
amount of such a scholarship for a‘scholarship recipient attending a private
institution of higher education to 50 percent of the tuition and fees charged a resident
undergraduate student at the University of Wisconsin—-Madison.

- The bill also creates a nonrefundable individual income tax credit for a
scholarship recipient who graduates from an institution within the University of
Wisconsin System, a technical college district school, or a private institution of
higher education with a bachelor’s degree, an associate degree, or vocational diploma
and who resides and works in this state.

The amount for which an individual may clait a credit, which is defined as an
“eligible amount,” is an amount equal to 50 percent of all tuition and fees charged one
full-time student by the institution or school attended by the scholarship recipient
for the years in which the scholarship recipient received an academic excellence
higher education scholarship or, in the case of a scholarship recipient who attended
a private institution.of higher education, an amount equal to 50 percent of the tuition
and fees charged one full-time resident undergraduate student at the University of
‘Wisconsin—Madison for the years in which the scholarship recipient received an
academic excellence higher education scholarship.

The credit may be claimed only for the five taxable years following the
claimant’s graduation, and the claimant may claim only one-fifth of the eligible
amount each year. Tb claim the credit, a claimant must be a full-year resident of this
state for the year to which the claim relates, and the majority of the wages earned
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by the claimant in the year to which the claim relates must have been earned in this
state. -

Because the credit is nonrefundable, no refund is paid if the amount of credit
for which a claimant is eligible exceeds his or her tax liability. .

In addition, the bill reduces the number of academic excellence higher
education’ scholarshlps that may be awarded in an academic year to one scholarship
for each high school with an enrollment of at least 300 pupils but fewer than 1,500
pupils, to two scholarships for each high school with an enrollment of 1,500 or more
pupils, and to not more than 70 scholarships statewide for high schools with
enrollments of fewer than 800 pupils. The bill, however, does not affect the
scholarships for schools operated by the WCBVI or the WESPDHH.

Finally, the bill requires a pupil to have a GPA of at least 3.500 and a score of
at least 30 on the American College Test (commonly referred to as the ACT) in order
to qualify for an academic excellence higher education scholarship. The bill,
however, does not apply the GPA and ACT score requirements to a pupil of a school
operated by the WCBVI or the WESPDHH.

For further information see the state and local fiscal estimate, Wluch will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represénted in senate and assembly, do
enact as follows:

1 SECTION 1. 39.41 (Im) (a) 1. of the statutes is amended to read:

2 39.41 (1m) (a) 1. For each thh school Wlth an enrollment of at least 80/ OO y
3 pupils but less fewer than @ngﬂs designate the senior with the hlghest
4 grade point average /1i1 all subjects, but not less than 3.500 or the equivalent, and with
5 a score of at least(?3020n the American college test as a scholar. If the senior with the
7 American college test, the school board or governing body shall designate the senior
8 with the next highest grade oint'avefa e in all subjects, but not less than 3.500 or
9 the equivalent, and with a score of at least 1BE))on.’che American college test as a

10 scholar, ' 7/&13 N

11 SECTION 2. 39.41 (1m) (a) 2. of the statutes is repealed. ‘ é ]Llflé/ S é\/-{\
12 '/ SECTION 3. 39.41 (1m) (a) 3. of the statutes is repealed. 2 : T_

Sechons 22,4 4
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5;«)4//

SECTION 4. 39.41 (1m) (a) 4. of the Statutes is repealed. — % ¢
28 A

SECTION 5. 39.41 (1m) (a) 5..of the statutes is amended to read:

39.41 (1m) (a) 5. For each high school with an enrollment of 2; 1500 o more
pupils, designate the @EMors with the éz@ghest grade point averages in all
- Y

subjects, but not less than 3.500 or the eguivalent; and with scores of at leastégpn

the American college test as scholars. If any of the seniors W;/t%l the highest grade

point average in all subjects does not have a score of at least@ pn the American

college test, the school board or governing body shall designate the senior with the

next highest grade point average in all subjects. but not less than 3.500 or the

H g N
equivalent, and with a score of at least SE/ on the American college test as a scholar.

SECTION 6. 39.41 (1m) (a) 6. of the statutes is repealed. — sfl‘ﬁ 5 Z?l{+ 7/%{%/7;;2;/

SECTION 7. 39.41 (1m) (b) of the statutes is amended to read:

39.41 (1m) (b) Subject to par. (e), by February 25 of each school year, the school
board of each school district operating one or more high schools and the governing
body of each private high school and of each tribal high school may, for each high

sch061 with an enrollment of less fewer than 88300 pils, nominate the senior with

the highest grade point average in all subjects, but not less than 3.500 or the

2 ¥
equivalent, and with a score of not less than(30'on the American college test who may

be designated as a scholar by the executive secretary under par. (c) 3. If the senior

with the highest grade point average in all subjects does not have a score of at least

the seniqr with the next hichest grade point average in all subjects, but not less than

3.500 or the equivalent. and with a score of at least/80/on the American college test

for designation as a scholar.
SECTION 8. 39.41 (1m) (c) 3. of the statutes is amended to read:
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39.41 (1m) (c¢) 3. Designate not more thniors nominated under par.

(b) as scholars.

SECTION 9. 39.41 (1m) (c) 4. of the statutes is amended to read:

39.41 (1m) (c) 4. For each pubhé, private, or tribal high school with an
enrollment of at least 303 pupils, notify the school board of the school district
operating the public high school or the governing body of the private or tribal high
school of Jc.he number of scholars to be designated under par. (a).

SecTION 10. 39.41 (1m) (d) of the statutes is renumbered 39.41 (1m) (d) 1. and
amended to read:

39.41 (1m) (d) 1. By February 25 of each school year, if 2 or more seniors from
the same high school of at least 88-300-pupils have the same grade point average and,
except for the limitation on the number of designated scholars, are otherwise eligible
for designétién under par. (a), the faculty of the high schooi shall seléct the applicable
number of seniors for designation under par. (a) as scholars and shall certify, in order
of priority, any remaining seniors with the same grade point average and with scores

of at least(30‘ g)n the American college test as alternates for the scholars or, if there

is no remaining senior with the same grade point average and with a score of at least

/( 3&7 on the American colleg‘e test, any remaining seniors with the next highest grade

) pbiht average, but not less than 3-800 3.500 or the equivalent, and with scores of at

lea, n the American college test as alternates for the scholars.

2. If a senior from-that-high schoel designated as a scholar under par. (a) does
not qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate

23
24
25

for the scholar from the scholar’s high school with the same grade point average as

any senior from that high school designated as a scholar under par. (a) and with a

score of at lea_sr% 30 én the American college test shall be eligible for a higher education



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

2015 — 2016 Legislature -6 - ° LRB-2281/1
ARG&MES:wlj:wj

BILL SECTION 10
scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be
awarded by the board. If an alternate with the same grade point average as a scholar
under par. (a).and with a score of at least/ESO 7on the American college test does not
qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate
with the next highest grade point average, but not less than 3-:800 3.500 or the
equivalent, and with a score of at least 30 on the American college test shall be
eligible for a higher education scholarship as a scholar undér sub. (2) (a) or (3) (a)
until the scholarship may be awarded by the board.

SECHON 11. 39.41 (1m) (e) of the statutes is renumbered 39.41 (Im) (e) 1. and
amended to read: |
39.41 (1m) (e) 1. If 2 or more seniors from the same high school of less fewer

than 80 300 pupils have the same grade point average and, except for the limitation

of one nominated senior, are otherwise eligible for nomination under par. (b), the
facuity of the high school shall select the senior who may be nominated by the school
board of the school district operating the public high school or the governing body of
the private or tribal high school for designation under par. (b} (c) 4. as a scholar by
the executive secretary. ' '

2. If that a senior is designated as é scholar by the executive secretary,but

under par. (c) 4. does not qualify for a higher education scholarship under sub. (2) (a)

or (3) (a), the faculty of the high school shall select, in order of priority, one or more
of the remaining seniors with the same grade point average and with a score of at
least|30 on the American college test for certification as a scholar or, if there is no

remaining senior with the same grade point average and with a score of at least @

on the American college test, one or more of the remaining seniors with the next

highest grade point average, but not less than-3-800 3.500 or the equivalent, and with
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‘a score of at least@ on the American college test for certification as a scholar, and
the school board of the school district operating the high school or the governing body
of the private or tribal high school shall certify to the board one or more of these

seniors as eligible for a higher education scholarship as a scholar under sub. (2) (a)

~ or (3) (a) until the scholarship may be awarded by the board.

SECTION 12. 39.41 (1m) (g) of the statutes is amended to read:
39.41 (1m) (g) Notwithstanding par. (a), if a high school of at least %upﬂs
closes or merges in the 1991-92 school year or in any school year thereafter, the

school board of the school district operating the high school or the governing body of

the private or tribal high school shall, subject to par. (d), for each of the 2 school years

follovving the closure or merger, designate the same number of scholars from among
the pupils enrolled in the high school at the time of closure or merger as the number
of scholars designated for that high school in the school year the high school closed
or merged. Any seniors designated under this paragraph shall be eligible for an
origiﬁal scholarship under this section.

SECTION 13. 39.41 (1m) (h) of the statutes is repealed.

SECTION 14. 39.41 (1m) (i)l of the statutes is repealéed.

SECTION 15. 39.41 (1m) () of the statutes is amended to read:

39.41 (1m) (j) Inthe-eventthat If 2 or more seniors from the same high school
of at least 80 300 pupils have the same grade point average and are otherwise eligible

for designation under par. (a), the school board of the school district operating the

22
23

24

high school or the governing body of the private or tribal high school shall make the
designation of the faculty of the high school for purposes of par. (d) ex-@&).

SECTION 16. 39.41 (2) (a) of the statutes is amended to read:
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BILL . - SECTION 16
39.41 (2) (a) If a designated scholar under sub. (1m) is édmitted to and enrolls,

on a full-time basis, by September 30 of the academic year immediately following the
school yeér in which the senior was designated a schoiar, in a.n institution within the
University of Wisconsin System or in a technical collége district | school that is
participating in the program under this section, the scholar shall receive a higher

education scholarship that exempts the scholar from 50 percent of all tuition and

fees, including segregated fees, at the institution or district school for one year;

SECTION 17. 39.41 (2) (b) of the statutes is amended to read:

39;41 (2) (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
equivalent as determined by the institution or district school, and makes satisfactory
progress toward an associate degree, a bachelor’s degree, or a vocational diploma, the

student scholar shall be exempt from 50 percent of all tuition and fees, including

segregated fees, in the subsequent year or, if the scholar does not enroll in a
participating institution of higher education in the subsequent year, in the 2nd year

following the year in which the scholar received the scholarship;-execept-that-the

peracademieyear. No scholar is eligible for an exemption for more than 4 years in

‘the University of Wisconsin System or more than 3 years at a district school.

SECTION 18. 39.41 (2) (c) of the statutes is amended to read:
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39.41 (2) (c) Subject to sub. (4), for each year the-student that a scholar is

exempt from tuition and fees under par. (a) or (b), the board shall pay the institution

or district school, on behalf of the student scholar, an amount equal to 50% 25 percent

. SEcCTION 19. 39.41 (3) (2) of the statutes is amended to read:

39.41 (3) (a) If a designated scholar under sub. (1m) is admitted to and eﬁrolls,
on a full-time basis, by September 30 of the academic year immediately following the
school year in which the senior was designated a s;:holar, in a private institution of
higher education that is loqatéd in this state and parficipating in the program under
this section, the board shall pay the institution, on behalf of the pupil scholar, an

amount equal to 50% 25 percent of the tuition and fees charged a resident

undergraduate at the University of Wisconsin~Madison in the same academic year;

SECTION 20. 39.41 (3) (b) of the statutes is amended to read:
"~ 89.41 () (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
equivalent as determined by the private institution, and makes satisfactory progress

toward a bachelor’s degree, the student scholar is eligiblev for a higher education

23
24

25

scholarship as determined under par. (a) in the subsequent year or, if the scholar does
not enroll in a participating institution of higher education in the subsequent year,

in the 2nd year following the year in which the scholar received the scholarship. No
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scholar is eligible for a higher education scholarship for mofe than 4 years at a
private institution of higher educatlion.

SECTION 21. 39.41 (3m) of the statutes is created to read: |

39.41 (3m) (a) In addition to receiving a scholarship under sub. (2), if the
scholar graduates from an institution within the University of Wisconsin System or
a technical bdllege district school with a bachelor’s degree, an associate degree, or a
vocational diploma, the scholar may claim the credit under s. 71.07 (5p).

(b) In addition to feceiving a scholarship under sub. (3), if the scholar graduates

" from a private institution of higher education located in this state with a bachelor’s

degree, an associate degree, or a vocational diploma, the scholar may claim the credit
under s. 71.07 (5p). - |

SECTION 22. 71.07 (5p) of the statutes is created to read:

71.07 (5p) ACADEMIC SCHOLARSHIP TAX CREDIT. (a) Definitions. In this
subsection: ‘ |

1. “Claimant” means an individual who files a claim under this subsection, who
has recei{red a scholarship under s. 39.41 (2) or (3), and who has graduated from the
institution or school with regard to which he or she received the scholarship, as
described in s. 39.41 (3m) (a) or (b).

2.. “Eligible amount” means 50 percent of all tuition and fees, including

segregated fees, that would have been charged to a single full-time student by the

.institution or school attended by an individual who received a higher education

scholarship under s. 39.41 (2) for the years in which the individual received the
scholarship under that subsection, or 50 percent of all tuition and fees charged a
single full-time resident undergraduate at the University of Wisconsin—-Madison for

the years in which an individual who received a scholarship under s. 39.41 (3)
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attended a private institution of higher education located in this state for the year;ﬂ,
in which the individual received the scholarship under ;chat subsection.

(b) Filing claims. Subject to the conditions and‘&imitations provided in this
subsection, a claimant may claim as a credit against the tax imposed under s. 71.02,
up to the amount of those taxes, one-fifth of an eligible amount in the taxable year
EWS the year in which the individual graduates, as described in

@W and an additional one-fifth of an eligible amount in each of

the next 4 successive taxable years.

7

() Conditiéns and limitations. 1. No individual may ﬁle a claim under this
subsection unless he or she submits to the depértment with his or her tax return, on
a form prepéred by the department, information regarding the calculation of that
individual’s eligible amount.

2. No individual may file a claim under this subsection unless he or she was a

full-year resident of this state in the year to which the claim relates, and-the-majority

3. No credit may be allowed under this subsection unless it is claimed within
the period specified under s. 71.75 (2). |

4. No individual may file a claim under this subsection for any taxable year

other than the taxable year that begins immediately after the taxable year in which
the claimant graduates from the institution or school with regard to which he or she

received the scholarship, as described in s. 39.41 (3m) (a) or (b), and the next 4

23
24

25

Pa@eﬁve taxable years. ‘
(d) Administration. Subsection (5m) (d), as it applies to the credit under that

subsection, applies to the credit under this subsection.
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SECTION 23. 7 1.10 (4) (cs) of the statutes is created to read:
71.10 (4) (cs) Academic scholarship tax credit under s. 71.07 (5p).
SECTION 24. Initial applicability. | | ]

-(1) ACADEMIC EXCELLENCE HIGHER EDUCATION SCHOLARSHIPS. The treatment of
section 39.41 (1m) (a) 1., 2., 3., 4., 5., and 6., (b), (c) 3. and 4., (d), (e), @), (h), @), and
G), (2) (), (b), and (c), (3) (a) and (b), and (3m) of the statutes first applies to students
who enroll in an institution within the University of Wisconsin System, a technical-
college district school, or a pi'ivate institution of higher education in the 2016-17
academic year. |

(2) ACADEMIC SCHOLARSHIP TAX CREDIT. The treatrﬁent of section 71.07 (5p) first
applies to taxable years beginning after Decembér 31, 2017.

(END)
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39.41 Academic excellence higher education scholarships.

(1) In this section:
(ae) "Executive secretary" means the executive secretary of the board.
(ag) "Faculty of the high school" means the principal administrative unit of the faculty personnel of a high
A school designated under sub. (1m) (§).
O g (aj) "Governing body of a private school" has the meaning given in s. 115.001 (3d).
¢ (av) "School board" has the meaning given in s. 115.001 (7).
! ok (b) "School district" has the meaning given in s. 115.01 (3).
ﬁ‘é} :}f (bm) "Senior" means a pupil enrolled in the 12th grade in a public or private high school, a tribal school, the
N school operated by the Wisconsin Educational Services Program for the Deaf and Hard of Hearing, or the
school operated by the Wisconsin Center for the Blind and Visually Impaired.

A
R & (br) "Tribal school" has the meaning given in s. 115.001 (15m).
(T\T g (c) "Vocational diploma" means a diploma granted to a person who has completed a 2-year, full-time program
o in an area designated and approved by the technical college system board for which the course
Y requirements are established by that board.
5 ~am)
<< (a) Subject to par. (d), by February 25 of each school year, the school board of each school district operating
one or more high schools and the governing body of each private high school and of each tribal high
S school shall:
™| 1. For each high school with an enrollment of at least 80 pupils but fes$ than 500 pupils, designate the senior
with the highest grade point average in all subjects as a scholar.
2. For each high school with an enrollment of at least 500 pupils but I€s§ithan 1,000 pupils, designate the 2
seniors with the 2 highest grade point averages in all subjects as scholars.
3. For each high school with an enrollment of at least 1,000 pupils but l(é:éfg*than 1,500 pupils, designate the 3
seniors with the 3 highest grade point averages in all subjects as scholars.
4. For each high school with an enrollment of at least 1,500 pupils but [€sS;than 2,000 pupils, designate the 4
seniors with the 4 highest grade point averages in all subjects as scholars.
5. For each high school with an enrollment of 2 OO@W designate the 5 seniors with the 5 highest
grade point averages in all subjects as scholars. %Td%w\ Z,500
6. For each high school with an enrollment of 2,500 or more pupils, designate the 6 seniors with the 6 highest
- grade point averages in all subjects as scholars.
(b) Subject to par. (e), by February 25 of each school year, the school board of each school district operating
one or more high schools and the governing body of each private high school and of each tribal high

school may, for each high school with an enrollment of {esssthan 80 pupils, nominate the senior with the

highest grade point average in all subjects who may be des ,§nated as a scholar by the executive secretary )
under par. (¢) 3. — g fhavd & 7 sve T T4 4 Shos does t ot 5 4&;;

(c) The executive secretary shall: Ne xt higs Vﬁ éfé//ﬁ A e 5 520 Mbgg ot T

1. Subject to par. (f), for the school operated by the Wisconsin Center for the Blind and Vggually Impaired, o
designate the senior with the highest grade point average in all subjects as a scholar, 7 ¢.4c+ # 3.2 CAA

2. Subject to par. (fm), for the school operated by the Wisconsin Educational Services Program for the Deaf [
and Hard of Hearing, designate the senior with the highest grade point average | in all sub]ects asa scholar

3. Designate not more than 10 seniors nominated under par. (b) as scholars. ' &F=—=5% - ==

4, For each public, private, or tribal high school with an enrollment of at least 80 pupils, notlfy the school board
of the school district operating the public high school or the governing body of the private or tribal high
school of the number of scholars to be designated under par. (a).

5. For each public, private, or tribal high school with an enrollment of less than 80 pupils, notify the school
board of the school district operating the public high school or the governing body of the private or tribal
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high school that the school board or governing body may nominate a senior under par. (b) who may be
designated as a scholar by the executive secretary. :

(cm) The executive secretary may grant waivers under par. (m).

(ds‘ y February 25 of each school year, if 2 or more seniors from the same high school of at least 80 pupils %
have the same grade point average and, except for the limitation on the number of designated scholars, are
otherwise eligible for designation under par. (a), the faculty of the high school shall select the applicable o B
numt?er. of seniors fqr designation under par. (a) as 3313\9}355&\3%9 s?glévcergtlfz, A1 io"rd?ra({)flgngn y any fo s ==
remaining seniors with the same grade point average aszaalt%tgfa,tes or the scholars or, i there is nd T
remaining senior with the same grade point averagej“gny nrégy'n seniors with the highest grade
point average, but not less than'3.800%r the equivalent, as altérnates for the scholarsAI a senior fromtiat
high schoel designated as a scholar under par. (a) does &Qtﬁ g}‘l]a;l_i&f*f%r‘ ua‘lmhgg(l}w education scholarship
under sub. (2) (a) or (3) (a), an alternatecfor the scholawith the same g{ra’df%%i )t average as any senior

. . R RS S 2L i :
from that high school designated as a scholar under par. (a) shall be ehgﬁ)le or a higher education
scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be awarded by the board. If

an alternate with the same grade point average as a scholar under par. (a) does not qualify for a higher L ke
education scholarship under sub. (2) (a) or (3) (a), an alternate with the next highest grade point average, ’sz&(y
but not less than 3.800 or the equivalent, shall be eligible for a higher education scholarship as a scholar | 7
under sub. (2) (a) or (3) (a) until the scholarship may be awarded by the board. 5@,2(
(e) If 2 or more seniors from the same high school o@é“é\s;than 80 pupils have the same grade point average > "}Mﬂ)
and, except for the limitation of one nominated senior, are otherwise eligible for nomination ! »‘:%%y

under par. (b}, the faculty of the high school shall select the senior who may be nominated by the school “
board of the school district operating the public high school or the governing body of the private or tribal
high school for designation under par. (b) as a scholar by the executive secretary. If that senior is
designated as a scholar by the executive secretary, but does not qualify for a higher education scholarship
under sub. (2) (a) or (3) (a), the faculty of the high school shall select, in order of priority, one or more of
the remaining seniors with the same grade point average for certification as a scholar or, if there is no
remaining senior with the same grade point average, one or more of the remaining seniors with the next
highest grade point average, but not less than 3.800 or the equivalent, for certification as a scholar, and
the school board of the school district operating the high school or the governing body of the private or
tribal high school shall certify to the board one or more of these seniors as eligible for a higher education
scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be awarded by the board.

(f) If 2 or more seniors from the school operated by the Wisconsin Center for the Blind and Visually Impaired
have the same grade point average and, except for the limitation of one designated senior, are otherwise
eligible for designation underpar. (c) 1., the executive secretary shall make the designation under pat. (c)
1. of the senior who may be eligible for a higher education scholarship as a scholar. If that senior does not
qualify for a higher education scholarship under sub. (2) (a)or (3) (a), the executive secretary shall
designate, in order of priority, one or more of the remaining seniors with the same grade point average, or,
if there is no remaining senior with the same grade point average, one or more of the remaining seniors
with the next highest grade point average, but not less than 3.800 or the equivalent, as eligible for a higher
education scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be awarded by the
board.

(fm) If 2 or more seniors from the school operated by the Wisconsin Educational Services Program for the
Deaf and Hard of Hearing have the same grade point average and, except for the limitation of one
designated senior, are otherwise eligible for designation under par. (c) 2., the executive secretary shall
make the designation under par. {c) 2. of the senior who may be eligible for a higher education
scholarship as a scholar. If that senior does not qualify for a higher education scholarship under sub. (2)
(a) or (3) (a), the executive secretary shall designate, in order of priority, one or more of the remaining
seniors with the same grade point average, or, if there is no remaining senior with the same grade point
average, one or more of the remaining seniors with the next highest grade point average, but not less than



3.800 or the equivalent, as eligible for a higher education scholarship as a scholar under sub. (2) (a) or (3)
(a) until the scholarship may be awarded by the board.

(g) Notwithstanding par. (a), if a high school of at least 80 pupils closes or merges in the 1991-92 school year
or in any school year thereafter, the school board of the school district operating the high school or the
governing body of the private or tribal high school shall, subject to par. (d), for each of the 2 school years
following the closure or merger, designate the same number of scholars from among the pupils enrolled in
the high school at the time of closure or merger as the number of scholars designated for that high school
in the school year the high school closed or merged. Any seniors designated under this paragraph shall be
eligible for an original scholarship under this section. ‘

(h) Notwithstanding par. (a), if a public high school of at least 80 pupils closed following the 1989-90 school
year and a pupil from the closed high school was designated a scholar under this section for either of the 2
school years following the closure by the school board of a school district operating a high school that
enrolled pupils from the closed high school, such school board shall designate the senior with the next
highest grade point average for that school year as a scholar. Any scholar designated under this paragraph
shall be eligible for a higher education scholarship under sub. (2) (b) or (3) (b) as determined
under par. (a), notwithstanding that the scholar did not receive a higher education scholarship for the
academic year immediately following the school year in which the pupil from the closed high school was
designated a scholar under this section.

(i) Notwithstanding par. (d), if the school board of a school district operating a high school or the governing
body of a private high school has complied with s. 39.41 (1m) (d), 1991 stats., for the 1993-94 school
year and a senior from that high school designated as a scholar under s. 39.41 (1m) (a), 1991 stats., and
S. 39.41 (1m) (d), 1991 stats., does not qualify for a higher education scholarship under sub. (2) (a) or (3)
(a), the faculty of the high school shall select one or more of the remaining seniors with the same grade
point average for certification as a scholar. The school board of the school district operating the high
school or the governing body of the private high school shall certify to the board one or more of these

seniors as eligible for a higher education scholarship as a scholar under sub. (2) (a) or (3) (a) until the

scholarship may be awarded by the board.

(j) Intheeviehicthat 2 or more seniors from the same high school of at least 80 pupils have the same grade point
average and are otherwise eligible for designation under par. (a), the school board of the school district
operating the high school or the governing body of the private or tribal high school shall make the
designation of the faculty of the high school for purposes of par. (d) or (i).

(m) Notwithstanding pars. (a), (b) and (d), if a high school ranks its seniors on the basis of grades in academic
subjects, the school board of the school district operating the high school or the governing body of the
private high school or, for purposes of par. (d), the faculty of the high school may request a waiver from
the executive secretary in order to fulfill its requirements under par. (a), (b) or (d) on the basis of grade
point averages in academic subjects.

)

(a) If a designated scholar under sub. (1m) is admitted to and enrolls, on a full-time basis, by September 30 of
the academic year immediately following the school year in which the senior was designated a scholar, in
an institution within the University of Wisconsin System or in a technical college district school that is
participating in the progra gn/der{t_his geqtéon, the scholar shall receive a higher education scholarship
that exempts the scholar fr%q\ﬁﬁuﬁ?on find fees, including segregated fees, at the institution or district
school for one year, exeept-that-the.maximum scholarship-for-a-scholarwhoreceives-an-originat
seholarship-for the1996-97acadentic-year-or-forany-academic year thereaftermay-notexceed-$2:250-per
academic year,

(b) For each year that a scholar who receives a scholarship under par. (a) is enrolled full time, maintains at least
a 3.000 grade point average, or the equivalent as determined by the institution or district school, and
makes satisfactory progress toward an associate degree, a bachelor's degree, or a vocational diploma, the
student shall be exempt frorq all tuition and fees, including segregated fees, in the subsequent year or, if
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the scholar does not enroll in a participating institution of higher education in the subsequent year, in the

2nd year following the year in which the scholar received the scholarship, except-that-the-masimum

sehotarship-fer-a-sehotar-whe-receives-an-original schotarship-for-the 1996-97-academic yearorfor-any-
~academic year-thereafter may net-exceed-$2,250 per academie-year: No scholar is eligible for an

exemption for more than 4 years in the University of Wisconsin System or more than 3 years at a district
school. ‘ ok a5ehyler
(c) Subject to sub. (4), for each year the-student is exempt from ;uition and fees under par. (a) or (b;, m;;goard ‘
shall pay the institution or district school, on behalf of the SM an amount equal to 38%.of the ~~ + 7
s 4o/*student's tuition and fees, except that the maximum-payment for a student who receives-an-originat-
scholarship for the 1996-97 academic year orfor any-academic yearthereafter may not-exeeed-$1;125-per—
academic year.
@)
(a) If a designated scholar under sub. (1m) is admitted to and enrolls, on a full-time basis, by September 30 of
the academic year immediately following the school year in which the senior was designated a scholar, in
a private institution of higher education that is located in this s%gtgﬁ:}}lc} participating in the program ligge;
this section, the board shall pay the institution, on behalf of thé @B, an amount equal to 58 of thé ~ < A
tuition and fees charged a resident undergraduate at the University of Wisconsin-Madison in the same
academic year, except-that-the-maximum-payment-for-a-pupil-whe-receives-an-original-scholarship-for the
1996-97-academic-year-or-forany-aeademic-year-thereafter may-not-exeeed-$1;125-per-academie-yeas.
(b) For each year that a scholar who receives a scholarship under par. (a) is enrolled full time, maintains at least
a 3.000 grade point average, or the equivalent as determined by the private institution, and makes
satisfactory progress toward a bachelor's degree, th@ﬁﬁs eligible for a higher education scholarship
as determined under par. (a) in the subsequent year or, if the scholar does not enroll in a participating
institution of higher education in the subsequent year, in the 2nd year following the year in which the
scholar received the scholarship. No scholar is eligible for a higher education scholarship for more than 4
years at a private institution of higher education.

4)

(a) The board shall make the payments under subs. (2) (¢) and (3) only if the institution, district school or
private institution matches the amount of the payment from institutional funds, gifts or grants. Beginning
in the 1992-93 school year, the matching requirement under this paragraph for the institutions within the
University of Wisconsin System shall be satisfied by payments of an amount equal to the total payments
from the institutions made under this paragraph in the 1991-92 school year and, if such payments are
insufficient to satisfy the matching requirement, by the waiver of academic fees established
under s. 36.27.

(b) The board shall make the payments under subs. (2) {c) and (3) from the appropriation under s. 20.235 (1)
(ty).
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1. Each institution within the University of Wisconsin System, technical college district school and private
institution of higher education that wishes to participate in the scholarship program under this section in
academic year 1999-2000 and thereafter shall notify the board by October 1, 1998, that the institution
wishes to participate. '

~Tf an institution of higher education that has notified the board under subd. 1. subsequently wishes to no
longer participate in the scholarship program under this section, the institution of higher education shall
notify the board of this fact in writing by October 1 prior to the academic year in which the institution will
no longer participate.
(b) Each designated scholar who is eligible for an original higher education scholarship under sub. (2) (a) or (3)
(a) shall notify the board as soon as practicable of the institution of higher education he or she will be
attending in the next academic year. Each designated scholar who is eligible for a subsequent higher



education scholarship under sub. (2) (a) or (3) (a) shall notify the board as soon as practicable whether he
or she will be enrolling in a participating institution of higher education in the academic year immediately
following the academic year in which he or she received an original or subsequent scholarship

under sub. (2) (a) or (3) (a), or in the 2nd academic year, following that academic year and of the
institution of higher education in which he or she will be enrolling.

(¢) Annually, the board shall notify each scholar who will be attending a participating institution of higher
education in the next academic year of the amount of his or her higher education scholarship.
(6)

(a) Except as provided in par. (b), a scholarship under this section shall not be used to replace any other grant
for which a student is eligible.

(b) A student who receives a scholarship under this section is not eligible to receive a scholarship
under s. 39.415.

(7) By August 1; 1997, and annually thereafter, the board shall submit a report to the joint committee on

finance evaluating the success of the program under this section. The report shall specify the number and

amount of the scholarships awarded in the current fiscal year and the institutions of higher education
chosen by the scholarship recipients.

(8) The executive secretary shall promulgate rules establishing criteria for the designation of scholars
under sub. (1m) (c) 3.

History: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a. 27, 109, 237; 1999 &, 9; 2001 a, 57; 2005 a.
267; 2009 a. 302, 306; 2011 a. 260; 2013 a. 60, 237.
Cross-reference: See also chs. HEA 9, Wis. adm. code.
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1 AN ACT to repeal 39.41 (1m) (a) 2., 39.41 (1m) (a) 3., 39.41 (1m) (a) 4., 39.41 (1m)
2 (a) 6., 39.41 (1m) (h) and 39.41 (1m) (1); to renumber and amend 39.41 (1m)
3 (d) and 39.41 (1m) (e); to amend 39.41 (1m) (a) 1., 39.41 (1m) (a) 5., 39.41 (1m)
4 (b), 39.41 (1m) (c) 3., 39.41 (1m) (¢) 4., 39.41 (1m) (g), 39.41 (1m) (), 39.41 (2) (a),
5 39.41 (2) (b), 39.41 (2) (c), 39.41 (3) (a) and 39.41 (3) (b); and to create 39.41
6‘7 (3m), 71.07 (5p) and 71.10 (4) (cs) of the statutes; relating to: the amount of/%m
(D % academic excellence higher education scholarshlp —of-tho
@ SC] ol““TS&’K&" ips-that-may be awarded in anacademicyear, the &ligibility criteria
<D @ fhc IOP ips) and creating an individual income tax credit for certain
iO academic scholarship recipients.

D

-
Analysis by the Legzslatwg}?’/ ference Bureau f/

" Under current law, the Higher E Educational Aids Board (HEABY administers
the Academic Excellence Higher Education Scholarshlp Program under which
HEAB awards scholarships to cértain scholars, designated on the basis of grade
point average (GPA), who enroll, on a full-time basis, in a public or private
institution of higher education in this state. Under the program, an academic




/ﬁve seniors with the five hi
/ at least 2,000 but fewer than 2 O\quplls afid 6) the six seniors with the six highest|
f GPAs from each high school in thls “éta\t%:nrolhng 2,500 or more pupils. In addition,

under :
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excellence higher education scholarship recipient is exempt from up to $2,250 in
tuition and fees for each academic year that the recipient is enrolled full time,
maintains at least a 3.000 GPA, and makes satisfactory progress toward an associate
or a bachelor’s degree or a vocational diploma.

Curhly, the scholarships may be-awarded-to-1) the senior with the thlghest ‘

GPA froim each high school in this state enrolling at least 80 but fewer than 500

|

pupils; 2) the two seniors with the two highest GPAs from each high school in ivs/d%

state enrolling~at least 500 but fewer than 1,000 pupils; 3) the three semolg;s with the

three highest GPAs from each high school in this state enrolhng at-least 1,000 but |

tfewer than 1,500 pu}é‘ll -4) the four seniors with the four hlghest GPAs from each /
high school in this state rolling at least 1,500 but fgwér than 2 ,000 pupils; 5) the
Q} est GPAs from each- hlgh school in this state enrolling

]

the scholarships may be avvarded to the senior with the highest GPA from the school
operated by the Wlsconsm/Center for the Blind.and Visually Impaired (WCBVI) and | |

| Hard of Hearing’ (WESPDHH), and not more than t& .scholarships statewide may

the school operated by’ the Wisconsin Educatlona "Services Program for the Deaf and |
be awarded to  seniors with the highest GPAs from high schools enrolling fewer than ,\l

SG’p‘upﬂs.\ anges
is Dil] the amount of an academic excellence higher education

scholarship for a scholarship recipient attending a public institution of higher
education to 50 percent of the tuition and fees at that institution and {ncre

amount of such a scholarship for a scholarship recipient attending a prlvate
institution of higher education to 50 percent of the tuition and fees charged a resident
raduate student at the University of Wlsconsm—Madlson S

scholarshlpremplent who graduates from an institution within the University of
Wisconsin System, a technical college district school, or a private institution of
higher education with a bachelor’s degree, an associate degree, or vocational diploma
and who resides and works in this state.

The amount for which an individual may claim a credit, which is defined as an
“eligible amount,” is an amount equal to 50 percent of all tuition and fees charged one
full-time student by the institution or school attended by the scholarship recipient
for the years in which the scholarship recipient received an academic excellence
higher education scholarship or, in the case of a scholarship recipient who attended
a private institution of higher education, an amount equal to 50 percent of the tuition
and fees charged one full-time resident undergraduate student at the University of
Wisconsin—-Madison for the years in which the scholarship recipient received an
academic excellence higher education scholarship.

The credit may be claimed only for the five taxable years following the
claimant’s graduation, and the claimant may claim only one-fifth of the eligible
amount each year. To claim the credit, a claimant must be a full-year resident of this
state for the year to which the claim relatesﬂa\nd the-majority-of the-wagesearned, _,

(mnd the
®
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/by the claimant in the year to which the claim relates must have been earned in this >
state.
Because the credit is nonrefundable, no refund is paid if the amount of credit
for which a claimant is eligible exceeds his or her tax liability.
KQ,E% addition;, the LTi“l’l‘“TéTi‘U“C‘eg”“‘t‘h“é“rrﬁmber“0f*‘“a“cademi‘cwexc*e'l‘lyen“ce““fﬁigiﬁljé;i“
education-scholarships that may be awarded in an academic year to one scholarship
for each high \s“?‘fho.olwyyith an enrollment of at least 300 pupils but fewer fhan 1,500
pupils, to two scholarships-for each high school with an enrollment of 1,500 or more
pupils, and to not more than 70.scholarships statewide for high schools with
enrollments of fewer than 300 pupils—-The bill, however, does not affect the
scholarships for schools operated by the W AVT“’orwtwhk‘e WESPDHH.

Finally, the bill requires a pupil to have a GPA of at-least 3.500 and a score of
at least 30 on the Americs ,ﬂﬁfﬁege Test (commonly referred t6§'§i’s->«th§%ACT) in order
to qualify for an caﬂfeilnic excellence higher education scholarship.~The bill,
however, does-1iot apply the GPA and ACT score requirements to a pupil of a school
d-by-the- WCBVI-or-the-WESPDHH - - T

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill, '

o

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 39.41 (1m) (a) 1.&)f the statutes @ amended to read:
~~_39.41 (1m) (a) 1. For each high school with an enrollment of at least @}/ ’
@ pupils but less fewer thanj@@[ pupils, designate the senior with the highest

.
4 grade point average in all subjects, but not less than 3.500 or the equivalent, and with

- Z
@ a score of at least ' on'the American college test as a scholar. If the senior with the
2%
,@ highest grade point average in all subjects does not have a score of at least EUSon the

7 American college test, the school board or governing body shall desisnate the senior

8 with the next highest grade point average in all subjects. but not less than 3.500 or

Z¥
@ the equivalent, and with a score of at least 80 on the American college test as a

10 scholar.
/ﬁ "SECTION 2. 39.41 (1m) (a) 2: of the statutes is repealed. N
12 SECTION 3. 39.41 (1m) (a) 3. of the statutes is repealed.
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1 ““SECTION 4. 39.41 (lm) (a) 4. of the staétutes is repealed o %M;;;%%
2 SECTION 5 39.41 (1m) (a) 5. of the statutes is amended to readf -
3 39.41 (lm) (a) . For each high school with an enrolln}ent of %@9@ 1,500 or more
4 upils, designate the -5- xs\eﬁnlors with the 5-2 hlghest grade point averages in all
5 subjects, but not less than 3. 50@V%or the equ ulvalent and with scores of at least 30 on
6 the American college test as schelars*xg any of the seniors with the highest grade
7 point average in all sub1ects dees not ha\??%xa score of at least 30 on the American ;
8 college test, the school board or governing bod shall de51 nate the senior with the
9 next hi hest rade oint average in all subjects but not less than 3.500 or the
10 equ1valent and with a score of at least 30 on the American college-test as a scholar.
11 - SECTION 6. 39.41 (1m) (a) 6. of the statutes is repealed. \\MWMA
12 SECTION 7. 39.41 (1m) (b) of the statutes is amended to read:
13 39.41 (1m) (b) Subject to par. (e), by February 25 of each school year, the school

board of each school district operating one or more high schools and the governing

bodyof each prlvate high school and of each trlbal high school may, for each high

school Wlth an enrollment of less fewer than@ p1ls nominate the senior with

17 the highest grade point average in alll subjects, but not less than 3.500 or the
¢ 7%
5

19 be designated as a scholar by the executive secretary under par. (c) 3. If the senior
20 with the highest grade point average in all subjects does not have a score of at least
@ éli on%merican college test, the school board or governing body shall nominate
22 the senior with the next highest grade point average in all subjects, but not less than

29
@ 3.500 or the equivalent, and with a score of at least g(l on the American college test

24 for designation as a scholar.

25 < ?ECTION 8. 39 41 (lm) (c) 3. of the statutes is amended to read\%*

@Jf"’"&
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2 (b) as scholars.

3 SECTION 9. 39.41 () (c) 4. of the statutes is amended to read:
4 39.41 (1m) (c) 4. For eal ubhc private, or tribal high school with an

5 enrollment of at least 80 300 pupils, notlfyxwa: board of the school district

6 operatmg/he/pubhc high school or the governing body-of the private or tribal high

70 ipmﬂ/f' the number of scholars to be designated under par. (a).

o

8 SECTION 10. 39.41 (1m) (d) of the statutes is renumbered 39. 41 (lm) (d) 1. and

9 amended to read:

39.41 (1m) (d) 1. By February 25 of each school year, if 2 or more seniors from

the same high school of at least { OQ pupils have the same grade point average and,

except for the limitation on the number of designated scholars, are otherwise eligible

13 for designation under par. (a), the faculty of the high school shall select the applicable
14 number of seniors for designation under par. (a) as scholars and shall certify, in order
15 of priority, any rel%aining seniors with the same grade point average and with scores
@ of at least g(g oﬁ%ﬁg American college test as alternates for the scholars or, if there
17 is no remaining senior with the same grade point average and with a score of at least
@ gg Q ﬂe"ﬁizgwt%ffe American college test, any remaining seniors with the next highest grade
19 point averigte but not less than 3:800 3.500 or the equivalent, and with scores of at

Py <]

20 on the American college test as alternates for the scholars.

®

21 2. If a senior frem-that-high schoel designated as a scholar under par. (a) does
22 not qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate

23 for-the-seholar from the scholar’s high school with the same grade point average as

24 any senior from that éligh school designated as a scholar under par. (a) and with a
28
{ 25 ) on the American college test shall be eligible for a higher education
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scholarship as a scholar under sub. (2) (a) or (3) (a) until the scholarship may be
awarded by the board. If an alternate with the same grade point average as a scholar

2%
under par. (a) and with a score of at least 30 on the American college test does not

qualify for a higher education scholarship under sub. (2) (a) or (3) (a), an alternate
with the next highest grade point average, but not less than 3-800 3.500 or the

equivalent, and with a score of at least BU on the American college test shall be

eligible for a higher education scholarship as a scholar under sub. (2) (a) or (3) (a)

until the scholarship may be awarded by the board. £

1
2
3
4
5
O
7
8
W SECTION 11. 39.41 (1m) (e) of the statutes is Eéﬁumbered 39.41 (1m) (e) 1. and |

amended to read:

AL

E?/(N};@ 39.41 (1m) (e) If 2 or more seniors from the same high school of less fewer
7 @ than@ pupils have the same grade point average and, except for the limitation
13 of one nominated senior, are otherwise eligible for nomination under par. (b), the
14 faculty of the high school shall select the senior who may be nominated by the school
15 board of the school district operating the QWI‘ the governing body of
m%%Eﬁwf)ﬁ?f;;{;mgmdesig{nation under par. @as a scholar by

17 the executive secretary. @aﬁ»\ N Al sl W%}W

[

20 or (3) (a), the faculty of the high school shall select, in order of priority, one or more

21 of the remaining seniors with the same grade point average and with a score of at

23
22 least @I on the American college test for certification as a scholar or, if there is no

remaining senior with the same grade point average and with a score of at least @q -

24 on the American college test, one or more of the remaining seniors with the next

25 highest grade point average, but not less than-3:800 3.500 or the equivalent, and with

18 ( 2.)CIf : @Lsilior@ designated as a scholar by the executive secretar@

28
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79

£k
@ a score of at least r on the American college test for certification as a scholar, and

2 the school board of the school district operating the high school or the governing body

3 of the private or tribal high school shall certify to the board one or more of these

4 seniors as eligible for a higher education scholarship as a scholar under sub. (2) (a)

5 or (3) (a) until the scholarship may be awarded by the board.

6 SECTION 12. 39.41 (1m) (g) of the statutes is amended to read: rmm:;””'
7 ) (g) Notwithstanding par. (a), if a high school of at least 80  300° g;l)ils

8 closes or merges in.the 1991-92 school year or in any school w’Ah);e:«;lf thereafter, the

o

P
9 school board of the schoo i{giuhoperating the high schoel or the governing body of
e

10 the private or tribal high school s al\l,\sixbject to p»a’f ‘(d), for each of the 2 school years

11 following the closure or merger, desigr}dfte@e same number of scholars from among
S .
12 the pupils enrolled in the hig}},se}’f&)l at the timgmoﬁglosure or merger as the number

™~
13 of scholars desifyodat high school in the schoolﬁ”yegg'\fhe high school closed

"”m,‘«
14 or m;g:y seniors designated under this paragraph shah‘“be@ii%ble for an

15 urigin cholarship under this section. MEW
16 SECTION 13. 39.41 (1m) (h) of the statutes is repealed.
17 | SECTION 14. 39.41 (1m) (i) of the statutes is repealed.

SECTION 15. 39.41 (1m) (j) of the statutes is amended to read:

T 39.41 (1m) (j) In-the-event-that If 2 or more seniors from the same high school

of at least

‘EE @ pupils have the same grade point average and are otherwise eligible

for designation under par. (a), the school board of the school district operating the
22 high school or the governing body of the private or tribal high school shall make the
23 designation of the faculty of the high school for purposes of par. (d) er-().

24 SECTION 16. 39.41 (2) (a) of the statutes is amended to read:
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39.41 (2) (a) If a designated scholar under sub. (1m) is admitted to and enrolls,
on a full-time basis, by September 30 of the academic year immediately following the
school year in which the senior was designated a scholar, in an institution within the
University of Wisconsin System or in a technical college district school that is
participating in the program under this section, the scholar shall receive a higher
education scholarship that exempts the scholar from 50 percent of all tuition and

fees, including segregated fees, at the institution or district school for one year;

SECTION 17. 39.41 (2) (b) of the statutes is amended to read:

39.41 (2) (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
equivalent as determined by the institution or district school, and makes satisfactory

progress toward an associate degree, a bachelor’s degree, or a vocational diploma, the

student scholar shall be exempt from 50 percent of all tuition and fees, including
segregated fees, in the subsequent year or, if the scholar does not enroll in a
participating institution of higher education in the subsequent year, in the 2nd year

following the year in which the scholar received the scholarship;-exeept-that-the

per-academie-year. No scholar is eligible for an exemption for more than 4 years in

the University of Wisconsin System or more than 3 years at a district school.

SECTION 18. 39.41 (2) (c¢) of the statutes is amended to read:
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39.41 (2) (¢c) Subject to sub. (4), for each year the-student that a scholar is

exempt from tuition and fees under par. (a) or (b), the board shall pay the institution

or district school, on behalf of the student scholar, an amount equal to-50% 25 percent
of the student’s scholar’s tuition and fees;-exeept-that-the- maximum payment fora

. . .
dan vho-reee 0 N-Or1o1n a¥a hip-fo he 0969 dom o a
110 ¥ O V 2 O 2 O+d POt 3Cd y-E6ar-o

SECTION 19. 39.41 (3) (a) of the statutes is amended to read:

39.41 (3) (a) If a designated scholar under sub. (1m) is admitted to and enrolls,
on a full-time basis, by September 30 of the academic year immediateiy following the
school year in which the senior was designated a scholar, in a private institution of
higher education that is located in this state and participating in the program under
this section, the board shall pay the institution, on behalf of the pupil scholar, an

amount equal to 50% 25 percent of the tuition and fees charged a resident

undergraduate at the University of Wisconsin—~Madison in the same academic year;

SECTION 20. 39.41 (3) (b) of the statutes is amended to read:

39.41(3) (b) For each year that a scholar who receives a scholarship under par.
(a) is enrolled full time, maintains at least a 3.000 grade point average, or the
équivalent as determined by the private institution, and makes satisfactory progress

toward a bachelor’s degree, the student scholar is eligible for a higher education

scholarship as determined under par. (a) in the subsequent year or, if the scholar does
not enroll in a participating institution of higher education in the subsequent year,

in the 2nd year following the year in which the scholar received the scholarship. No
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scholar is eligible for a higher education scholarship for more than 4 years at a
private institution of higher education.

SECTION 21. 39.41 (3m) of the statutes is created to read:

39.41 (3m) (a) In addition to receiving a scholarship under sub. (2), if the
scholar graduates from an institution within the University of Wisconsin System or
a technical college district school with a bachelor’s degree, an associate degree, or a
vocational diploma, the scholar may claim the credit under s. 71.07 (5p).

(b) In addition to receiving a scholarship under sub. (3), if the scholar graduates
from a ﬁrivate institution of higher education located in this state with a bachelor’s
degree, an associate degree, or a vocational diploma, the scholar may claim the credit
under s. 71.07 (5p).

SECTION 22. 71.07 (5p) of the statutes is created to read:

71.07 (6p) ACADEMIC SCHOLARSHIP TAX CREDIT. (a) Definitions. In this
subsection:

1. “Claimant” means an individual who files a claim under this subsection, who
has reéeived a scholarship under s. 39.41 (2) or (3), and who has graduated from the
institution or school with regard to which he or she received the scholarship, as
described in s. 39.41 (3m) (a) or (b).

2. “Eligible amount” means 50 percent of all tuition and fees, including
segregated fees, that would have been charged to a single full-time student by the
institution or school attended by an individual who received a higher education
scholarship under s. 39.41 (2) for the years in which the individual received the
scholarship under that subsection, or 50 percent of all tuition and fees charged a
single full-time resident undergraduate at the University of Wisconsin—Madison for

the years in which an individual who received a scholarship under s. 39.41 (3)
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1 attended a private institution of higher education located in this state for the years

2 in which the individual received the scholarship under that subsection.

3 (b) Filing claims. Subject to the conditions and limitations provided in this

4 subsection, a claimant may claim as a credit egainst the tax imposed under s. 71.02,

5 up to the amount of those taxes, one—fifth of an eligible amount in the taxable year

6 that immediately follows the year in which the individual graduates, as described in

7 s. 39.41 (3m) (a) or (b), and an additional one-fifth of an eligible amount in each of

8 the next 4 successive taxable years.

9 (c) Conditions and limitations. 1. No individual may file a claim under this
10 subsection unless he or she submits to the department with his or her tax return, on
11 a form prepared by the department, information regarding the calculation of that
12 individual’s eligible amount.

13 ‘2. No individual may file a claim under this subsection unless he or she was a

full—year resident of this state in the year to which the claim relatesLW

of the Wages he or she earned durmg the year to which the clalm relates were earnewﬁ)

in this sta )é

17 3. No credit may be allowed under this subsection unless it is claimed within

18 the period specified under s. 71.75 (2).

19 4. No individual may file a claim under this subsection for any taxable year
20 other than the taxable year that begins immediately after the taxable year in which
21 the claimant graduates from the institution or school with regard to which he or she

22 received the scholarship, as described in s. 39.41 (3m) (a) or (b), and the next 4
23 successive taxable years.
24 (d) Administration. Subsection (5m) (d), as it applies to the credit under that

25 subsection, applies to the credit under this subsection.
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SECTION 23. 71.10 (4) (cs) of the statutes is created to read:
71.10 (4) (cs) Academic scholarship tax credit under s. 71.07 (5p).
SECTION 24. Initial applicability.

(1) ACADEMIC EXCELLENCE HIGHER EDUCATION SCHOLARSHIPS. The treatment of

section 39.41 (Im) (a) 1., 2., 3., 4., 5., and 6., (b), @), (o), (h), (i), and

(), (2) (a), (b), and (c), (3) (a) and (b), and (3m) of the statutes first applies to students
who enroll in an institution within the University of Wisconsin System, a technical
college district school, or a private institution of higher education in the 2016-17
academic year.

(2) ACADEMIC SCHOLARSHIP TAX CREDIT. The treatment of section 71.07 (5p) first
applies to taxable years beginning after December 31, 2017.

(END)
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2015-2016 DRAFTING INSERT LRBs0142/P1ins
FROM THE ARG:...
LEGISLATIVE REFERENCE BUREAU

INSERT ANAL-A:

changes the amount of, academic excellence scholarships awarded to high school
seniors by the Higher Educational Aids Board (HEAB) and creates a
nonrefundable individual income tax credit for certain scholarship recipients.

INSERT ANAL-B:

Currently, the scholarships may be awarded to seniors with the highest GPAs
in each high school having at least 80 pupils. The number of scholarships available
for each high school is scaled based on the enrollment of the high school, with one
scholarship available for the senior with the highest GPA in a high school having 80
pupils and six scholarships available for the six seniors with the six highest GPAs
in a high school having 2,500 or more pupils. For high schools having fewer than 80
pupils, there are ten additional scholarships available statewide for seniors with the
highest GPAs.

INSERT ANAL-C:

A 0 @ The substitute amendment also requires a student to have a GPA of at least

3.500 and a score of at least 28 on the American College Test (commonly referred to
as the ACT) in order to qualify for an academic excellence higher education
scholarship. As under current law, the amount of the scholarship is paid in equal
parts by HEAB and by the institution, which must match HEAB’s payment as a
condition of participating in the scholarship program. The substitute amendment
eliminates a provision restricting participation in the program to institutions that
provided HEAB notice of their wish to participate by October 1, 1998.

INSERT 3-10:

J
2. For each high school with an enrollment of at least 500 pupils but less fewer

7/
than 1,000 pupils, designate the 2 seniors with the 2 highest grade point averages

in all subjects, but not less than 3.500 or the equivalent, and with scores of at least
28 on the American college test as scholars. If any of the seniors with the highest

grade point average in all subjects does not have a score of at least 28 on the American

college test, the school board or governing body shall designate the senior with the
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next highest grade point average in all subjects, but not less than 8.500 or the

equivalent, and with a score of at least 28 on the American college test as a scholar.
-
3. For each high school with an enrollment of at least 1,000 pupils but less fewer

e

than 1,500 pupils, designate the 3 seniors with the 3 highest grade point averages

in all subjects, but not less than 3.500 or the equivalent, and with scores of at least
28 on the American college test as scholars. If any of the seniors with the highest
grade point average in all subjects does not have a score of at least 28 on the American
college test, the school board or governing body shall designate the senior with the
next highest grade point average in all subjects, but not less than 3.500 or the

equivalent, and with a score of at least 28 on the American college test as a scholar.

/’
4. For each high school with an enrollment of at least 1,500 pupils but less fewer

than 2,006 pupils, designate the 4 seniors with the 4 highest grade point averages

in all subjects, but not less than 3.500 or the equivalent, and with scores of at least,
28 on the Américan college test as scholars. If any of the seniors with the highest
grade point average in all subjects does not have a score of at least 28 on the American
college test, the school board or governing body shall designate the senior with the
next highest grade point average in all subjects, but not less than 3.500 or the

equivalent, and with a score of at least 28 on the American college test as a scholar.

5. For each high school with an enrollment of 2,006 or-more pupils but fewer

than 2,500 pupils, designate the 5 seniors with the 5 highest graderpoint averages

in all subjects, but not less than 3.500 or the equivalent, and with scores of at least
28 on the American college test as scholars. If any of the seniors with the highest

grade point average in all subjects does not have a score of at least 28 on the American

college test, the school board or governing body shall designate the senior with the
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1 next highest grade point average in all subjects, but not less than 3.500 or the
2 equivalent, and with a score of at least 28 on the American college test as a scholar.
3 6. For each high school with an enrollment of 2,500 or more pupils, designate
4 the 6 seniors with the 6 highest grade point averages in all subjects, but not less than
5 3.500 or the equivalent, and with scores of at least 28 on the American college test
6 as scholars. If any of the seniors with the highest grade point average in all subjects
7 does not have a score of at least 28 on the American college test, the school board or
8 governing body shall designate the senior with the next highest grade point average
9 in all subjects, but not less than 3.500 or the equivalent, and with a score of at least
10 28 on the American college test as a scholar.
11
12 INSERT 10-11:
13 SECTION 1. 39.41 (5) (a) 1. of the statutes is amended to read:
14 39.41 (5) (a) 1. Each institution within the University of Wisconsin System,
15 technical college district school and private institution of higher education that
16 wishes to participate in the scholarship program under this section in an academic
17 year 1999-2000-and-thereafter shall notify the board by October 11998, of the
18 immediately preceding academic year that the institution wishes to participate. A
19 notice of intent to participate given under this subdivision continues in effect for
20 subsequent academic years, subject to any notice given under sub(i./2.
\ glois%y: 1989 a. 31; 1991 a. 39, 269, 315; 1993 a. 16, 399, 457; 1995 a. 27; 1997 a, 27, 109, 237; 1999 a. 9; 2001 a. 57; 2005 a. 267; 2009 a. 302, 306; 2011 a. 260; 2013
21

22



Shovers, Marc

" -
From: Gary, Aaron
Sent: Monday, December 07, 2015 3:20 PM
To: Shovers, Marc
Subject: RE: sub to SB228

Here’s the email from a week or so ago ...

From: Gary, Aaron

Sent: Wednesday, November 25, 2015 2:47 PM

To: Shovers, Marc <Marc.Shovers@legis.wisconsin.gov>
Subject: sub to SB228

Ethan from Sen. Stroebel’s office called regarding the sub. to SB228 (LRBs0142/P1). He said he was also going to call you
but | told him | would also pass along the message.

He wants a /P2 that does 2 things:
1. Incorporated LRBalQ01 that you drafted.
2. Changes the tax credit from 5 to 7 years.

Hopefully that makes sense.

He also asked me to work on “sample language” for something else, but that won't go into the /P2 draft (at least as of
now). '

Aaron



Shovers, Marc
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From: Ethan Hollenberger <ethan.hollenberger@icloud.com>
Sent: Monday, December 07, 2015 3:22 PM
To: Shovers, Marc
Subject: SSA to SB228 Changes

Hi Marc,

Please extend the tax credit to seven years and input the language you drafted deferring the credit
for advanced degrees.

Thank you,
Ethan



