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Fiscal Estimate Narratives
DOR 2/4/2016

LRB Number 15-4568/1 [Introduction Number SB-691  |Estimate Type  Updated

Description
Lengthening the time during which tax increments may be allocated and expenditures for project costs
may be made for Tax Incremental District Number 3 in the city of Middleton

Assumptions Used in Arriving at Fiscal Estimate

Tax Incremental District (TID) Number 3 in the city of Middleton was created in September 1993.
According to the initial project plan, the scope of the TID projects broadly consisted of comprehensive
infrastructure development, the full development of land within the district, and the creation of "job park"
districts in the metropolitan area. The TID territory was divided into five major districts: 1) Stormwater
Management District; 2) Greenway Center District; 3) Downtown District; 4) Airport Road District; and 5)
Existing Highway 12 District.

The total project cost was estimated to be approximately $15.81 million, according to the TID's initial
project plan. The maximum life for the TID was 27 years. The municipality revised the total project cost
estimate twice in the past, to $24.09 million in 1997 and to $67.91 miliion in 2002. In addition, the TID went
through territorial amendments five times in the past (see attached worksheet), including an amendment
made in 2015 to subtract territory from the TID. 2011-12 Wisconsin Act 139 extended the TID's life from 27
to 37 years (until 2030) and spending period to 32 years (until 2025). The Act also permits the TID a total
of seven, instead of four, project plan amendments to alter the TID boundaries.

The bill extends the maximum life for TID Number 3 to 47 years (until 2040), and allows the TID to make
expenditures for up to 42 years (until 2035).

According to the TID's project plans and other documents related to the amendments submitted to the
Department of Revenue (DOR) as well as DOR's database, the TID had generated sufficient tax revenues
from the TID's value increments to pay off all the project costs by 2010. The cumulative tax increments
reached approximately $70.26 million in nominal terms in the same year (see attached worksheet). In
2015, the TID generated approximately $9.06 million in tax increment. In general, a TID is expected to
terminate once all the project costs have been paid off, so that the taxpayers within the municipality and
other relevant taxing jurisdictions would start benefiting from the increased property tax revenues. The
sharing of the additional property tax base as a result of TID termination would effectively lower the
property tax rates for the taxpayers within the taxing jurisdictions. The bill aliows the city of Middleton to
postpone the TID's termination and to further invest the TID's tax increments in the expansion of the
current projects or new developments within the territory by sustaining the TID for a longer period.

The bill has no state fiscal impact.

Long-Range Fiscal Implications
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