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1 AN ACT to amend 71.05 (6) (a) 15., 71.2 416 71.26 (2) (2) 4., 71.34 (1K) (g),
2 71.45 (2) (a) 10. and 76.67 (2); an}tzeaie 71.07 (5p), 71.10 (4) (cs), 71.28 (5p),
3 71.30 (3) (dr), 71.47 (5p), 71.49 (1) (dr), 76.634 and 238.18 of the statutes;
4 relating to: an income and franchise tax credit for investments in a community
5

development financial institution.

TN Analysis by the Legislative Reference Bureau Gt
( w i/ ﬁ / ¢ Under this bill, he Wisconsin Economic Development Corporation (WEDC)Y
T (may certify a person who makes a qualified investment in a registered community
development financial institution (CDFI) d6'receive a credit against state income and
franchise taxes, for taxable years beginning after December 31, 2014, and before
January 1, 2017, and against license fees paid by insurers. The bill defines a CDFI
as an entity that is organized under the laws of this state and has been certified by
the Community Development Financial Institutions Fund established under federal . .
law (fund) as meeting certain eligibility requirements. ‘The bill permits WEDC to"
/register a CDFI that applies to WEDC and complies with annual geporting/
\_requirements. | The bill defines a “qualified investment” as a loan or deposit that pays
no interest of at least $10,000 that is made for a minimum of 60 months and over
which the CDFT retains complete control for the duration of the investment period.
| WEDC may revoke the registration of a CDFI that fails to comply with annual T
/ ‘reporting requirements or that no longer meets the eligibility requirement for
certification by the fund. WEDC may certify up to $1,000,000 in tax credits in any )
( calendar year. o st : ’
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A person rtified to receive tax credits may claim 10 percent of the person’s
qualified investment, if the investment is at least $10,000, but not more than
$150,000, or 12 percent of the person’s qualified investment, if the investment is
more than $150,000, but not more than $500,000. If the person withdraws the
qualified investment from the CDFI before the end of the investment period and does
not reinvest the qualified investment in another CDFI, the person must repay a
portion of the credit amounts that the person received by adding the portion to the
person’s tax or fee liability in a subsequent year. However, the portion that the
person must repay depends on when the person withdraws the investment during
the investment period. The portion that the person must repay decreases the longer
the person holds the investment during the investment period.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in seggate and assembly, do

enact as follows: LG5 < ,@(A \D\( 55\5 \f\J\*B;MSM A(&* ») /
SECTION 1. 71.05 (6) (a) 15. of the statute§[; amended to read:
71.05 (6) (a) 15. Except as provided under s. 71.07 (3p) (c) 5., the amount of the

e —
credits computed under s. 71.07@d), (2de), (2d1), (2dj), (2dL),) (2dm)(, (2dr), (2ds),)

(2dx), (2dy), (3g), (3h), (3n), (3p), (39), (3r), (3rm), (3rn), (3s), (3t), (3w), (4%, (4n), (5e),
(51), (5h), (51), (5j), (5k), (5p), (5r), (5rm), (6n), and (8r) and not passed through by a
partnership, limited liability company, or tax—option corporation that has added that
amount to the partnership’s, company’s, or tax—option corporation’s income under s.
71.21 (4) or 71.34 (1k) (g).

SECTION 2. 71.07 (5p) of the statutes is created to read: _ 7/ 6

71.07 (5p) STEVE HILGENBERG COMMUNITY DEVELOPMENT CREDIT. (a) Definitio
)

<) . ‘ ] y . . S
In this subsectiong fclaimant” means a person who files a claim under this subsection.s

(b) Filing claims. Sﬁbect to the limitations provided under this subsection and|

@eciuirements underé 23§f§,}for taxable years beginning after December 31,

e

P bt N A e S N
2014, and before January 1, 2017,@(&1’){’ as provided under s. 238.1 X(sz(cnma

claimant may claim as a credit against the tax imposed under s. 71.02, up to the
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amount of the tax, for the taxable year in which the investment is made, an amount
equal to 10 percent of the claimant’s qualified investment in a community
development financial institution, if the investment is at least $10,000, but not more
than $150,000, or 12 percent of the claimant’s qualified investment in a community
development financial institution, if the investment is more than $150,000, but not
more than $500,000.

(c) Limitations. 1. Partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and the amount of, the credit are based on their payment of amounts under par. (b).
A partnership, limited liability company, or tax—option corporation shall compute
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information to each of them. Partners, members of limited
liability companies,' and shareholders of tax-option corporations may claim the
credit in proportion to their ownership interests.

2. A person who makes an investment in a community development financial
institution in a taxable year, withdraws the investment in that taxable year, and
immediately reinvests the proceeds into another community development financial
institution may claim only one credit under this subsection for that taxable year,
based on the lesser of all such investments in that taxable year. Investments in a
community development financial institution made before the effective date of this
subdivision .... [LRB inserts date], may not be withdrawn prior to the end of their
contractual term and reinvested in a community development financial institution
in order to claim a credit under this subsection.

3. A claimant who withdraws a qualified investment from a community

development financial institution prior to t}ig/&ef@eof Wlthdmwalspe01f1ed1n the

. N N ) , | . NEGT L
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1mmed1ately remvest the proceeds of the qualified investment as a qualified
investment in another community development financial institution shall add to the
claimant’s liability for taxes imposed under s. 71.02 one of the following percentages
of the amount of the credits received under this subsection:

a. If the withdrawal occurs during the first year after the date on which the
claimant made the qualiﬁed‘ investment, 100 percent.

b. If the withdrawal occurs during the 2nd year after the date on which the
claimant made the qualified investment, 75 percent.

c. If the withdrawal occurs during the 3rd year after the date on which the
claimant made the qualified investment, 50 percent.

d. If the withdrawal occurs during the 4th year after the date on which the
claimant made the qualified investment, 25 percent.

e. If the withdrawal occurs during the 5th year after the date on which the
claimant made the qualified investment, 10 percent.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 3. 71.10 (4) (cs) of the statutes is created to read:

71.10 (4) (cs) Steve Hilgenberg community development credit under s. 71.07
(5p). G5 cc@j((}@(\ Bj 205 Wissidin AKS

SEcCTION 4. 71.21 (4) (a) of the statutesi'i—s/ amended to read:

71.21 (4) (a) The amount of the credits computed by a partnership under s.

71.07(Zdd), (2de), (2di), (2d)), (Zd\LBQ)(demL) 2dx), (2dy), (3g), (3h), (3n), (3p),
5

(8q), Br), (3rm), (3rn), (3s), (3t), (3w),|(4k), (4n), (5e), (50), (5g), (5h), (51), (5)), (5k),

S

J .
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(5p), (5r), (brm), (6n), and (8r) and passed through to partners shall be dded to the

partnership’s income. &S cg%&\/ﬁéx ‘5@‘/\&“\ Aé( 55

SECTION 5. 71.26 (2) (a) 4. of the statutes/bs amended to read:

Q
7 1. 26 (2) (a) 4. Plus the amount of the credit computed under s. 71. 28

iy
1de), (1d1) (1dj), (1dL),) (1dm), (ldx), (1dy), (3g), (3h), (3n), (3p), (3q), (3r),

L

(3rm), (3rn), (3t), (3w), (5e), (5), (5g), (5h), (51), (5j), (5k), (51), (5p), (5rm), (6n), (8r),
and (9s) and not passed through by a partnership, limited liability company, or
tax—option corporation that has added that amount to the partnership’s, limited
liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1k)
(8).

SECTION 6. 71.28 (5p) of the statutes is created to read:

NI

71.28 (5p) STEVE HILGENBERG COMMUNITY DEVELOPMENT CREDIT. (a) Deﬁmtzonj

e

In this subsectlon, clalmanf” means a person Who ﬁles a clalm under this subsectlon b

. (b) Filing claims. CSubject to the limitations provided under this subsection : ahdykz‘)
i”\\')

(15 ) { the requlrements under s, 238 18, /for taxable years beginning after December 31

16 /
17
18
19
20
21
22
23
24
25

2014, and before January 1, 2017, éccept as prov1ded under s. 238. 18 (5) (cm))a

claimant may claim as a credit against the tax imposed under s. 71.23, up to the
amount of the tax, for the taxable year in which the investment is made, an amount
equal to 10 percent of the claimant’s qualified investment in a community
development financial institution, if the investment is at least $10,000, but not more
than $150,000, or 12 percent of the claimant’s qualified investment in a community
development financial institution, if the investment is more than $150,000, but not
more than $500,000.

(¢) Limitations. 1. Partnerships, limited liability companies, and tax—option

corporations may not claim the credit under this subsection, but the eligibility for,
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1 and the amount of, the credit are based on their payment of amounts under par. (b).
2 A partnership, limited liability company, or tax—option corporation shall compute
3 the amount of credit that each of its partners, members, or shareholders may claim
4 and shall provide that information to each of them. Partners, members of limited
5 liability companies, and shareholders of tax—option corporations may claim the
6 credit in proportion to their ownership interests.
7 2. A person who makes an investment in a community development financial
8 institution in a taxable year, withdraws the investment in that taxable year, and
9 immediately reinvests the proceeds into another community development financial
10 institution may claim only one credit under this subsection for that taxable year,
11 based on the lesser of all such investments in that taxable year. Investments in a
12 community development financial institution made before the effective date of this
13 subdivision .... [LRB inserts date], may not be withdrawn prior to the end of their
14 contractual term and reinvested in a community development financial institution
15 in order to claim a credit under this subsection.

3. A claimant who withdraws a qualified investment from a community

/ SN -
development fman01al 1nst1tut10n pI‘lOI‘ to thj? {ate of~w1thdrawaLspec1ﬁed in_the

N NN N

&}8,,’ (ertten notlce prov1ded to the clalmant under s. 238. 18 (5) (b)/ and who does not

19 immediately reinvest the proceeds of the qualified investment as a qualified
20 " investment in another community development financial institution shall add to the
21 claimant’s liability for taxes imposed under s. 71.23 one of the following percentages
22 of the amount of the credits received under this subsection:

23 a. If the withdrawal occurs during the first year after the date on which the
24 claimant made the qualified investment, 100 percent.
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b. If the withdrawal occurs during the 2nd year after the date on which the
claimant made the qualified investment, 75 percent.

c. If the withdrawal occurs during the 3rd year after the date on which the
claimant made the qualified investment, 50 percent.

d. If the withdrawal occurs during the 4th year after the date on which the
claimant made the qualified investment, 25 percent.

e. If the withdrawal occurs during the 5th year after the date on which the
claimant made the qualified investment, 10 percent.

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under
sub. (4), applies to the credit under this subsection.

SECTION 7. 71.30 (3) (dr) of the statutés is created to read:

71.30 (3) (dr) Steve Hilgenberg community development credit under s. 71.28
(5p). , 65 oM by A0S Whsengn AT S5

F"M }
SECTION 8. 71.34 (1k) (g) of the statutesj\is amended to read:
71.34 (1k) (g) An addition shall be made for credits computed by a tax—option

— g
corporation under s. 71. 28(dd) (1de) (1di), (1dJ) (1dL) (1<dm) 1dx) (1dy),

(3), (3g), (3h), (3n), (3p), (3w), (3r), (8rm), (3rn), (3t), (3W)j\’) (g) (5e), (5), (5g), (5h),

(61), (5j), (5k), (5p), (5r), (5rm), (6n), and (8r) and passed throu h to shareholders. 5
/0% el \éa&b \rgxsca«gw\ A S
SECTION 9. 71.45 (2) (a) 10. of the statutes is amended to rea
71.45 (2) (a) 10. By addmg to federal taxable income the amount of credit
computed uader & 71.47 (ldy) (3g), (3h), (3n), (3p), (3q), (3r), (3rm), (3rn),
(3W),){5e), (51), (52), (5h), (51), (5)), (5k), (5p), (5r), (5rm), (6n), (8r), and (9s) and not
passed through by a partnership, limited liability company, or taxz—option

corporation that has added that amount to the partnership’s, limited liability



2015 - 2016 Legislature {~ 8- LRB-0517/1
- JK&FFK:sac
BILL | SECTION 9
1 company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1k) (g) and

2 the amount of credit computed under s. 71.47 (1), (3), (3t), (4), (4m), and (5).
T3\ \ 3 SECTION 10. 71.47 (5p) of the statutes is created to read: _ 4

N O 4 71.47 (5p) STEVE HILGENBERG COMMUNITY DEVELOPMENT CREDIT. (a) Deﬁnitioc/

A : ) e
In this subsection(g f\‘glgim ‘means a person who files a claim under this subsection.>

" (b) Filing claims. (S{ibject to the limitations provided under this subsectlon and 5

( Z Y, @e requireméntsmuhder S. 23818,/for taxable years beginning after December 31,

. 8 2014, and before January 1, 2017,{’éﬂ;(¢ép§'as proifided under s. 238.18 ”’(”5) (crﬁjﬁ%a

9 claimant may claim as a credit against the tax imposed under s. 71.43, up to the
10 amount of the tax, for the taxable year in which the investment is made, an amount
11 equal to 10 percent of the claimant’s qualified investment in a community
12 development financial institution, if the investment is at least $10,000, but not more
13 than $150,000, or 12 percent of the claimant’s qualified investment in a community
14 development financial institution, if the investment is more than $150,000, but not
15 more than $500,000.

16 (¢) Limitations. 1. Partnerships, limited liability companies, and tax—option
17 corporations may not claim the credit under this subsection, but the eligibility for,
18 and the amount of, the credit are based on their payment of amounts under par. (b).
19 A partnership, limited liability company, or tax—option corporation shall compute
20 the amount of credit that each of its partners, members, or shareholders may claim
21 and shall provide that information to each of them. Partners, members of limited
22 liability companies, and shareholders of tax—option corporations may claim the
23 credit in proportion to their ownership interests.

24 2. A person who makes an investment in a community development financial

25 institution in a taxable year, withdraws the investment in that taxable year, and

-
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immediately reinvests the proceeds into another community development financial
institution may claim only one credit under this subsection for that tazable year,
based on the lesser of all such investments in that taxable year. Investments in a
community development financial institution made before the effective date of this
subdivision .... [LRB inserts date], may not be withdrawn prior to the end of their
contractual term and reinvested in a community development financial institution
in order to claim a credit under this subsection.

3. A claimant who withdraws a Qualified investment from a community

b

development financial institution prior to thg‘; date of withdrawal spemfledln t

o

written notice provided to the claimant under s. 238.18 (5) (b) and who does not

immediately reinvest the proceeds of the qualified investment as a qualified
investment in another community development financial institution shall add to the
claimant’s liability for taxes imposed under s. 71.43 one of the following percentages
of the amount of the credits received under this subsection:

a. If the withdrawal occurs during the first year after the date on which the
claimant made the qualified investment, 100 percent.

b. If the withdrawal occurs during the 2nd year after the date on which the
claimant made the qualified investment, 75 percent.

c. If the withdrawal occurs during the 3rd year after the date on which the
claimant made the qualified investment, 50 percent.

d. If the withdrawal occurs during the 4th year after the date on which the
claimant made the qualified investment, 25 percent.

e. If the withdrawal occurs during the 5th year after the date on which the
claimant made the qualified investment, 10 percent.

|

7
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(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.
SECTION 11. 71.49 (1) (dr) of the statutes is created to read:

71.49 (1) (dr) Steve Hilgenberg community development credit under s. 7 1 47

(5p).
SECTION 12. 76.634 of the statutes is created to read:

76.634 Steve Hilgenberg community development credlt (i/) F.inag

CLAIMS. }Subject to the hmltatlons prov1ded under this section and the requn'ements )

{under S. 238 18 /ber taxable years beginning after December 31 2014, and before

LW"’" =

January 1, 2017, except as provided under s. 238. 18 (5) (cm) jan insurer may claim
as a credit against the fees due under s. 76.60, 76.63, 76.65, 76.66, or 76.67 for the
taxable year in which the investment is made, an amount equal to 10 percent of the
insurer’s qualified investment in a community development financial institution, if
the investment is at least $10,000, but not more than $150,000, or 12 percent of the
insurer’s qualified investment in a community development financial institution, if
the investment is more than $150,000, but not more than $500,000.

(2) CARRY-FORWARD. Ifthe credit under sub. (1) is not entirely offset against the
fees under s. 76.60, 76.63, 76.65, 76.66, or 76.67 otherwise due, the unused balance
may be carried forward and credited against those fees for the following 15 years to
the extent that it is not offset by those fees otherwise due in all the years between
the year in which the expense was made and the year in which the carry—forward
credit is claimed.

(3) LIMITATIONS. /Ea) No credit may be allowed under this section unless the

/ insurer includes with the insurer’s annual return under s. 76.64 a copy of the

insurer’s certification for tax benefits under s. 238.18 (5) (b).
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SEcTION 12

(b)/ An insurer who makes an investmenf in a community development
financial institution in a taxable year, withdraws the investment in that taxable
year, and immediately reinvests the proceeds into another community development
financial institution may claim only one credit under this section for that taxable
year, based on th>e lesser of all such investments in that taxable year. Investments
in a community development financial institution made before the effective date of
this.paragraph .... [LRB inserts date], may not be withdrawn prior to the end of their
contractual term and reinvested in a community development financial institution
in order to claim a credit under this section.

(4) REPAYMENT. An insurer who claims a credit under this section and who
withdraws a qualified investment from a community development financial

L

institution prior to the/?@ge 9fW1thdrawa1 specified in the written ncr)tic;pfo'v/idédﬁ to

| Ahé insurer under s. 238.18 (5) (b) and|does not immediately reinvest the proceeds

of the qualified investment as a qualified investment in another community
development financial institution shall add to the insurer’s liability for fees impoéed
under s. 76.60, 76.63, 76.65, 76.66, or 76.67 one of the following percentages of the
amount of the credits received under this section:

(a) If the withdrawal occurs during the first year after the date on which the
insurer made the qualified investment, 100 percent.

(b) If the withdrawal occurs during the 2nd year after the date on which the
insurer made the qualified investment, 75 percent.

(c) If the withdrawal occurs during the 3rd year after the date on which the
insurer made the qualified investment, 50 percent.

(d) If the withdrawal occurs during the 4th year after the date on which the

insurer made the qualified investment, 25 percent.
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P b b T \) DA e pan) T ey *%’ of AL S AR fj



Tt W N

<N O

10
11
12
13
14
15
16
17
18
19
20

21

2015-2016 DRAFTING INSERT LRB-2891/Plins
FROM THE MPG:...
LEGISLATIVE REFERENCE BUREAU

INSERT 2-11

1. “Claimant” means a person who files a claim under this subsection.

2. “Community development financial institution” means an entity that

satisfies all of the following:

a. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibility requirements for a community development financial institution under 12
CFR 1805.200 and 1805.201 (b).

b. The entity is organized under the laws of this state.

¢. The entity uses qualified investments for projects that are based in this state.

3. “Fund” means the Community Development Financial Institutions Fund

Q wad ‘{

4. a. Subject to ubparagrap b., “qualified investment” means a deposit or

established under 12 USC 4703 (a).

loan that pays no interest to the person who made the deposit or loangif the deposit
or loan has a value of at least $10,000 and is made for a period of at least 60 months.

b. A community develomen\i;éigm&cial institution that receives an investment
described under Sat. sl;alf have complete control over the entire
investment amount, including any interest earned on the investment, for the
duration of the investment period, but the investment may be subject to any
additional terms and conditions of the investment agreement betweenthe
community development financial institution and the investor bt

inconsistent with the requirements of this section.

END INSERT 2-11
INSERT 5-13

1. “Claimant” means a person who files a claim under this subsection.

gt
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2. “Community development financial institution” means an entity that
satisfies all of the following: /

a. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibilit;yequirements fya’ community development financial institution under 12
CFR 1805.200 and 1805.201 (b).

b. The entity is organized under the laws of this state.

¢. The entity uses qualified investments for projects that are based in this state.

3. “Fund” means the Community Development Financial Institutions Fund

w4

established under 12 USC 4703 (a).
b., “qualified investment” means a deposit or

\
loan that pays no interest 0 the person who made the deposit or loangif the deposit
or loan has a value of at least $10,000 and is made for a period of at least 60 months.

b. A commumty development f\i;&anmal institution that receives an investment
described under § 3“ shall have complete control over the entire
investment amount, including any interest earned on the investment, for the
duration of the investment period, but the investment may be subject to any
additional terms and conditions of the investment agreement between the
community development financial institution and the investor @ are not

inconsistent with the requirements of this section.

END INSERT 5-13
INSERT 8-5

1. “Claimant” means a person who files a claim under this subsection.
2. “Community development financial institution” means an entity that

satisfies all of the following:

b
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a. The entity is certified by the fund under 12 CFR ié05.201 as meeting the
eligibility requirements for a community development financial institution under 12
CFR 1805.200 and 1805.201 (b).

b. The entity is organized under the laws of this state.

¢. The entity uses qualified investments for projects that are based in this state.

3. “Fund” means the Community Development Financial Institutions Fund

o subd. .

4. a. Subject to §ubparagraph b., “qualified investment” means a deposit or

established under 12 USC 4703 (a).

loan that pays no interest to the person who made the deposit or loangif the deposit
or loan has a value of at least $10,000 and is made for a period of at least 60 months.
b. A community development fi nanflial institution that receives an investment

. Suese - |
described under subparagraphl a. shall have complete control over the entire

investment amount, icluding any interest earned on the investment, for the

duration of the investment period, but the investment may be subject to any
additional terms and conditions of the investment agreement between the
community development financial institution and the investor fwhichare not
inconsistent with the requirements of this section.

END INSERT 8-5

INSERT 10-7

(1) DerFmNITIONS. In this section:
(a) "‘Community development financial institution” means an entity that

satisfies all of the following:

av
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1. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibility requirements fi)r//community development financial institution under 12
CFR 1805.200 and 1805.201 (b).

2. The entity is organized under the laws of this state.

3. The entity uses qualified investments for projects that are based in this state.

(b) “Fund” means the Community Development Financial Institutions Fund
established under 12 USd{i)S (a).

(¢) 1. Subject to subd./2., “qualified investment” means a deposit or loan that
pays no interest to the person who made the deposit or loangif the deposit or loan has
a value of at least $10,000 and is made for a period of at least 60 months.

2. A community development financial institution that receives an investment

S\J\,\Oz)‘ﬁ.»
syshall have complete control over the entire

investment amount, including any interest earned on the investment, for the
duration of the investment period, but the investment may be subject to any
additional terms and conditions of the investment agreement between the ’ﬁf\ %
community development financial institution and the investor ‘
inconsistent with the requirements of this section.

END INSERT 10-7



10

11

12

13

15
16
17
18
19
20
21
22
23

24

2015 — 2016 Legislature -12 -~ LRB-0517/1
JK&FFK:sac

BILL SECTION 12

(e) If the withdrawal occurs during the 5th year after the date on which the
insurer made the qualified investment, 10 percent.

SECTION 13. 76.67 (2) of the statutes is amended to read:

76.67 (2) If any domestic insurer is licensed to transact insurance business ip
another state, this state may not require similar insurers domiciled in that other
state to pay taxes greater in the aggregate than the aggregate amount of taxes that
a domestic insurer is required to pay to that other state for the same year less the

credits under ss. 76.634, 76.635, 76.636, 76.637, 76.638, and 76.655, except that the

amount imposed shall not be less than the total of the amounts due under ss. 76.65
(2) and 601.93 and, if the insurer is subject to s. 76.60, 0.375% of its gross premiums,
as calculated under s. 76.62, less offsets allowed under s. 646.51 (7) or under ss.
76.634, 76.635, 76.636, 76.637, 76.638, and 76.655 against that total, and except that

the amount imposed shall not be less than the amount due under s. 601.93.

SECTION 14. 238.18 of the statutes is created to read:

238.18 Certification of investments in community development

o
o
o

flnanc1al institutions. (1) DEFINITIONS. In this sectlon M/

x(:})\» Commumty development financial 1nst1tut10n means an entity that
»‘%{ »‘”
satisfies all of the».followmg

o

M,

1. The entity is ceﬁ‘lﬁed by the fund under 12 CFR 1805.201 as meeting the

eligibility requ1remen1;/s/«f0r a com\nﬁmimj:%y development financial institution under 12 |

_—

CFR 1805.200 and 1805.201 (b). -

,Z.c/"Tl/le entity is organized under the laws of tm\%\% i
3. The entity uses qualified investments for which a person may b%certlﬁed for‘

tax credlts under sub. (2) (a) for projects that are based in this state.

R e o

s, S, et
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1 \\ (b) “Fund” means the Community Development Financial Institutions Fund E

e

: hmlts under: sub (4), the corporation may certify a person underr&%hls sectlon*to clalm

satisfactory to the corporatlon that the person has made a qualified 1nvestment in
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”ttgbhshed under 12 USC 4703 (a).

(¢) 1. Subject to subd. 2., “qualified investment” means a deposit or loan that
pays n&x&rest to the person who made the deposit or 16”;; if the deposit or loan has
a value of at least $10,000 and is made for a per}od/ of at least 60 months.

2. A commu\mty development financial if stitution that receives an investment

\ //

described under subd <1. shall have complete control over the entire investment
\ e

amount, including any 1ntere§t earned on the investment, for the duration of the

[

investment period, but the 1nvestment may be subject to any additional terms and [
conditions of the mvestment agreement between the community development

financial institution . and the investor Which are not inconsistent with the

,/

requirements of th

sect1on

2) CERTIFICATION REGISTRATION AND REPORTING REQIRED (a) Subject to the \
AN -

A

tax credlts under s. 71.07 (5p), 71.28 (5p), 71.47 (5p), or 76. 634 1f Vthbéfpferson applies

”&
to the corporatlon on a form prepared by the corporatlon and submits” ev1dence

a community development f1nanc1al 1nst1tut1on that is registered under par. (b).
"~ r

o

(b) 1. The corporation may :vreglster a community development financial

institution if the commumty development f1nanc1al institution applies to the

corporation on a form prepared by the corporatlon The corporation may revoke the

e ‘,
o I

registration of a communlty development financial 1nst1tut10n‘1f the entity no longer j

// « I

meets the’ e11g1b1l1ty requirements for certification as a commumty development

e
?aﬁmal institution by the fund or fails to comply with the requirements of th1s

: paragraph. o . ) )
I
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1 2. A community development financial institution registered under this section
2 shall\annually, within 90 days after the last day of the preceding calend ,/gy year,

o
\

\;

corporation:

7 \a The material eve‘nts""éértiﬁcation form rwgéuirﬁ'é"d@b%fche federal department
8 of the t&esux‘y ) e /ﬁ% '"*”
9 b. C(;\rﬁiﬁcatlon in the form and m%m/lzr prescribed by the corporatlon that the
10 communfjcy deyvelopment financial 1I;st1tut10n satisfies the criteria under sub. (1) (a)
11 1. to 3,
i 12 c. Any other 11i1format10n tile corporatlon con81ders relevant
13 - (3) ELIGIBILITY (@) Except as provided in par. (b), a person certlﬁed under sub.

14 (2) (a) is ehg‘lble\to elam{ tax credits under s. 71.07 (5p), 71.28 (5p),/71 47\(5p) or

A

15 76.634. 7 *:\ 7
/S \\ 7
16 (b) If the né%istration\Qf a\community development financial institution in
17 which a person’certiﬁed under sﬁb (2)(a) has made a qualified investment is revoked
/’ @’
18 by the corporatlon and not remstated”’by t\Be corporation within 120 days following

/;

19 the revocatlon or if the entity” falls for “more than w%\(f;futwe days to meet the

20 ehglblhty requlrements fir certlflcatlo;\ats a communit, d\zelopment financial

21 1nst;tﬁ;;n by the fund the person certified: under sub. (2) (a) m\?xdo any of the

22 following: ‘ %\N\
.2 1. Subject to s. 71.07 (5p) (c) 3., 71.28 (5p) (C;%?’zf 71.47 (5p) (c) 3., or 76.63424*),
\\‘\2\{1\ withdraw the qualified investment. N

"
.,

.

e T
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1 2. Immediately reinvest the proceeds of the qualified investment as a aliﬁed\\

!
ent period. f’ !

(4) Limits. Kmore than $1,000,000 in tax benefits méy be claimed under this \
section in any calendar year. A

,

(5) DUTIES OF THE CQ\
(a) Notify the department of revenue. of every certification issued under sub.

; |
QRPORATION. The corporf-é{gon shall do all of the following: 1
|
(2) (a) and include the dates on Wlngh any such certification is granted and the date ‘\K
on which the applicant may Wlthdravs;  qualified investment made in a community
development financial 1nst1tut10n Whlclj\agte shall be no earlier than the first day
of the 61st month after the"quahﬁed 1nvestme|\‘g\:s made.

(b) Provide to each apphcant for certification*under sub. (2) (a) a dated written

notice 1ndlcat1ng the corporation’s decision to gra%&\or deny certification. If

certification i is, granted the notice shall include the date onxwhlch the applicant may
\,

withdraw yjche qualified investment, which date shall be no earlggr than the first day

of the 61st month after the qualified investment was made.

(c) Notify the department of revenue of each community develop 1ent financial

institution registered under sub. (2) (b).
(cm) Determine whether to certify persons to claim tax credits under %»s\. 71.07
(5p), 71.28 (5p), 71.47 (5p), and 76.634 for taxable years beginning after Dec;zmber
31, 2016, and to notify the department of revenue of that determination.
(@) Establish policies to administer this section.

(END)

i
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Senator Lassa:

I removed the provision that limits the aggregate amount of the tax credits that all tax
credits may claim in a calendar year because, without prior certification, that provision
will be difficult for DOR to enforce. Please let me know if that is consistent with your
intent.

Joseph T. Kreye

Legal Services Manager

(608) 266-2263
joseph.kreye@legis.wisconsin.gov
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LEGISLATIVE REFERENCE BUREAU

August 11, 2015

Senator Lassa:

I removed the provision that limits the aggregate amount of the tax credits that all tax
credits may claim in a calendar year because, without prior certification, that provision
will be difficult for DOR to enforce. Please let me know if that is consistent with your
intent. '

Joseph T. Kreye

Legal Services Manager

(608) 266—-2263
joseph.kreye@legis.wisconsin.gov
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From: Sen.Lassa

Sent: Wednesday, January 20, 2016 5:03 PM

To: Kreye, Joseph

Subject: FW: Draft review: LRB -2891/P1 Topic: Community development financial institution tax
credit

Attachments: 15-2891/P1.pdf; DraftersNotel.pdf

Would you please draft /1 of this bill?
Thank you,

Danielle Williams

Policy Analyst, Office of State Senator Julie Lassa
State Capitol

P.O. Box 7882

Madison, WI 53707-7882

(608) 266-3123

danielle.williams@legis.wi.gov

From: LRB.Legal

Sent: Tuesday, August 11, 2015 5:48 PM

To: Sen.lassa <Sen.Lassa@legis.wisconsin.gov>
Subject: Draft review: LRB -2891/P1 Topic: Community development financial institution tax credit

Following is the PDF version of draft LRB -2891/P1 and drafter's note.
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AN ACT to amend 71.05(6) (a) 15., 7121 (4) (2), 7126 (2) (a) 4., T1.34 (1K) (g),
71.45 (2) (a) 10. and 76.67 (2); and #o create 71.07 (5p), 71.10 (4) (cs), 71.28 (5p),
71.30 (3) (dr), 71.47 (5p), 71.49 (1) (dr) and 76.634 of the statutes; relating to:
an income and franchise tax credit for investments in a community

development financial institution.

Analysis by the Legislative Reference Bureau

Under this bill, a person who makes a qualified investment in a registered
community development financial institution (CDFI) may receive a credit against
state income and franchise taxes, for taxable years beginning after December 31,
2014, and before January 1, 2017, and against license fees paid by insurers. The bill
defines a CDFI as an entity that is organized under the laws of this state and has
been certified by the Community Development Financial Institutions Fund
established under federal law (fund) as meeting certain eligibility requirements.
The bill defines a “qualified investment” as a loan or deposit that pays no interest of
at least $10,000 that is made for a minimum of 60 months and over which the CDFI
retains complete control for the duration of the investment period.

A person may claim 10 percent of the person’s qualified investment, if the
investment is at least $10,000, but not more than $150,000, or 12 percent of the
person’s qualified investment, if the investment is more than $150,000, but not more
than $500,000. If the person withdraws the qualified investment from the CDFI
before the end of the investment period and does not reinvest the qualified



ot

®w” 2 o

10
11
12
13
14
15
16
17
18

2015 - 2016 Legislature -2~ LRB-2891/P1
JK:amn

investment in another CDFI, the person must repay a portion of the credit amounts
that the person received by adding the portion to the person’s tax or fee liability in
a subsequent year. However, the portion that the person must repay depends on
when the person withdraws the investment during the investment period. The
portion that the person must repay decreases the longer the person holds the
investment during the investment period.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact- as follows:

SECTION 1. 71.05 (6) (a) 15. of the statutes, as affected by 2015 Wisconsin Act
55, is amended to read:

71.05 (6) (a) 15. Except as provided under s. 71.07 (3p) (c) 5., the amount of the
credits computed under s. 71.07 (2dm), (2dx), (2dy), (3g), (3h), (3n), (3p), (3q), (3r),
(3rm), (3rn), (3s), (3t), (3w), (3y), (4k), (4n), (5e), (5D, (5h), (5i), (5j), (5k), (5p), (5r),
(5rm), (6n), and (8r) and not passed through by a partnership, limited liability
company, or tax—option corporation that has added that amount to the partnership’s,
company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1k) (g).

SECTION 2. 71.07 (5p) of the statutes is created to read:

71.07 (5p) STEVE HILGENBERG COMMUNITY DEVELOPMENT CREDIT. (a) Definitions.
In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Community development financial institution” means an entity that
satisfies all of the following:

a. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibility requirements for a community development ﬁnanciél institution under 12
CFR 1805.200 and 1805.201 (b).

b. The entity is organized under the laws of this state.
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c. The entity uses qualified investments for projects that are based in this state.

3. “Fund” means the Community Development Financial Institutions Fund
established under 12 USC 4703 (a).

4. a. Subject to subd. 4. b., “qualified investment” means a deposit or loan that
pays no interest to the person who made the deposit or loan if the deposit or loan has
a value of at least $10,000 and is made for a period of at least 60 months.

b. A community development financial institution that receives an investment
described under subd. 4. a. shall have complete control over the entire investment
amount, including any interest earned on the investment, for the duration of the
investment period, but the investment may be subject to any additional terms and
conditions of the investment agreement between the community development
financial institution and the investor that are not inconsistent with the
requirements of this section.

(b) Filing claims. For taxable years beginning after December 31, 2014, and
before J anuary 1, 2017, a claimant may claim as a credit against the tax imposed
under s. 7 1.02, up to the amount of the tax, for the taxable year in which the
investment is made, an amount equal to 10 percent of the claimant’s qualified
investment in a community development financial institution, if the investment is
at least $10,000, but not more than $150,000, or 12 percent of the claimant’s qualified
investment in a community development financial institution, if the investment is
more than $150,000, but not more than $500,000.

(c) Limitations. 1. Partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and the amount of, the credit are based on their payment of amounts under par. (b).

A partnership, limited liability company, or tax—option corporation shall compute
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SECTION 2
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information to each of therﬁ. Partners, members of limited
liability companies, and shareholders of tax—option corporations may claim the
credit in proportion to their ownership interests.

2. A person who makes an investment in a community development financial
institution in a taxable year, withdraws the investment in that taxable year, and
immediately reinvests the proceeds into another community development financial
institution may claim only one credit under this subsection for that taxable year,
based on the lesser of all such investments in that taxable year. Investments in a
community development financial institution made before the effective date of this
subdivision .... [LRB inserts date], may not be withdrawn prior to the end of their
contractual term and reinvested in a community development financial institution
in order to claim a credit under this subsection.

3. A claimant who withdraws a qualified investment from a community
development financial institution prior to the first day of the 61st month after the
qualified investment was made and who does not immediately reinvest the proceeds
of the qualified investment as a‘ qualified investment in another community
development financial institution shall add to the claimant’s liability for taxes
imposed under s. 71.02 one of the following percentages of the amount of the credits
received under this subsection:

a. If the withdrawal occurs during the first year after the date on which the
claimant made the qualified investment, 100 percent.

b. If the withdrawal occurs during the 2nd year after the date on which the

claimant made the qualified investment, 75 percent.
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c. If the withdrawal occurs during the 3rd year after the date on which the
claimant made the qualified investment, 50 percent.

d. If the withdrawal occurs during the 4th year after the date on which the
claimant made the qualified investment, 25 percent.

e. If the withdrawal occurs during the 5th year after the date on which the
claimant made the qualified investment, 10 percent.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 3. 71.10 (4) (cs) of the statutes is created to read:

71.10 (4) (cs) Steve Hilgenberg community development credit under s. 71.07
(5p).

SECTION 4. 71.21 (4) (a) of the statutes, as af_'fected by 2015 Wisconsin Act 55,
is amended to read:

71.21 (4) (a) The amount of the credits computed by a partnership under s.
71.07 (2dm), (2dx), (2dy), (3g), (3h), (3n), (3p), (3q), (3r), (3rm), (3rn), (3s), (3t), (3w),
3y), (4k), (4n), (5e), (51), (5g), (5h), (51), (5)), (5k), (5p), (51), (5rm), (6n), and (8r) and
passed through to partners shall be added to the partnership’s income.

SECTION 5. 71.26 (2) (a) 4. of the statutes, as affected by 2015 Wisconsin Act 55,
1s amended to read:

71.26 (2) (a) 4. Plus the amount of the credit computed under s. 71.28 (1dm),
(1dx), (1dy), (3g), (3h), (8n), (3p), (3@), (3r), (8rm), (3rn), (3t), (3w), (5e), (50), (5g), (5h),
(51), (5)), (5k), (5r), (5p), (5rm), (6n), (8r), and (9s) and not passed through by a
partnership, limited liability company, or tax—option corporation that has added that
amount to the partnership’s, limited liability company’s, or tax—option corporation’s

income under s. 71.21 (4) or 71.34 (1k) (g).
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SECTION 6. 71.28 ‘(5p) of the statutes is created to read:

71.28 (5p) STEVE HILGENBERG COMMUNITY DEVELOPMENT CREDIT. (a) Definitions.
In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Community development financial institution” means an entity that
satisfies all of the following:

a. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibility requirements for a community development financial institution under 12
CFR 1805.200 and 1805.201 (b).

b. The entity is organized under the laws of this state.

c. The entity uses qualified investments for projects that are based in this state.

3. “Fund” means the Community Development Financial Institutions Fund
established under 12 USC 4703 (a).

4. a. Subject to subd. 4. b., “qualified investment” means a deposit or loan that
pays no interest to the person who made the deposit or loan if the deposit or loan has
a value of at least $10,000 and is made for a period of at least 60 months.

b. A community development financial institution that receives an investment
described under subd. 4. a. shall have complete control over the entire investment
amount, including any interest earned on the investment, for the duration of the
investment period, but the investment may be subject to any additional terms and
conditions of the investment agreement between the community development
financial institution and the investor that are not inconsistent with the
requirements of this section.

(b) Filing claims. For taxable years beginning after December 31, 2014, and

before January 1, 2017, a claimant may claim as a credit against the tax imposed
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under s. 71.23, up to the amount of the tax, for the taxable year in which the
investment is made, an amount equal to 10 percent of the claimant’s qualified
investment in a community development financial institution, if the investment is
at least $10,000, but not more than $150,000, or 12 percent of the claimant’s qualified
investment in a community development financial institution, if the investment is
more than $150,000, but not more than $500,000.

(¢) Limitations. 1. Partnerships, limited liability‘companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and the amount of, the credit are based on their payment of amounts under par. (b).
A partnership, limited liability company, or tax—option corporation shall compute
the amount of credit that each of its partners, members, or shareholders may claim
and shall provide that information to each of them. Partners, members of limited
liability companies, and shareholders of tax—option corporations may claim the
credit in proportion to their ownership interests.

2. A person who makes an investment in a community development financial
institution in a taxable year, withdraws the investment in that taxable year, and
immediately reinvests the proceeds into another community development financial
institution may claim only one credit under this subsection for that taxable year,
based on the lesser of all such investments in that taxable year. Investments in a
community development ﬁnéncial institution made before the effective date of this
subdivision .... [LRB inserts date], may not be withdrawn prior to the end of their

contractual term and reinvested in a community development financial institution

~in order to claim a credit under this subsection.

3. A claimant who withdraws a qualified investment from a community

development financial institution prior to the first day of the 61st month after the
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SECTION 6
qualified investment was made and who does not immediately reinvest the proceeds
of the qualified investment as a qualified investment in another community
development financial institution shall add to the claimant’s liability for taxes
imposed under s. 71.23 one of the following percentages of the amount of the credits
received under this subsection:

a. If the withdrawal occurs during the first year after the date on which the
claimant made the qualified investment, 100 percent.

b. If the withdrawal occurs during the 2nd year after the date on which the
claimant made the qualified investment, 75 percent.

c. If the withdrawal occurs during the 3rd year after the date on which the
claimant made the qualified investment, 50 percent.

d. If the withdrawal occurs during the 4th year after the date on which the
claimant made the qualified investment, 25 percent.

e. If the withdrawal occurs during the 5th year after the date on which the
claimant made the qualified investment, 10 percent. |

(d) Administration. Subsection (4) (e) to (h), as it applies to the credit under
sub. (4), applies to the credit under this subsection.

SECTION 7. 71.30 (3) (dr) of the statutes is created to read:

71.30 (3) (dr) Steve Hilgenberg community development credit under s. 71.28
(5p).

SECTION 8. 71.34 (1k) (g) of the statutes, as affected by 2015 Wisconsin Act 55,
is amended to read:

71.34 (1K) (g) An addition shall be made for credits computed by a tax—option

corporation under s. 71.28 (1dm), (1dx), (1dy), (3), (3g), (3h), (3n), (3p), (3q), (3r),



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

LRB-2891/P1
JK:amn

SECTION 8

2015 - 2016 Legislature -9 -

(3rm), (3rn), (3t), (3w), (3y), (4), (6), (Be), (5f), (5g), (5h), (51), (5)), (5k), (5p), (51), (5rm),
(6n), and (8r) and passed through to shareholders.

SECTION 9. 71.45 (2) (a) 10. of the statutes, as affected by 2015 Wisconsin Act
55, is amended to read:

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit
computed under s. 71.47 (1dm) to (1dy), (3g), (3h), (3n), (8p), (3q), (31), (3rm),‘(3rn),
(3w), (By), (5e), (51), (5g), (5h), (51), (5j), (5k), (5p), (5r), (5rm), (6n), (8r), and (9s) and
not passed through by a partnership, limited liability company, or tax—option
corporation that has added that amount to the partnership’s, limited liability
company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1k) (g) and
the amount of credit computed under s. 71.47 (1), (3), (8t), (4), (4m), and (5).

SECTION 10. 71.47 (5p) of the statutes is created to read:

71.47 (5p) STEVE HILGENBERG COMMUNITY DEVELOPMENT CREDIT. (a) Definitions.
In this subsection:

1. “Claimant” means a person who files a claim under this subsection.

2. “Community development financial institution” means an entity that
satisfies all of the following:

a. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibility requirements for a community development financial institution under. 12
CFR 1805.200 and 1805.201 (b).

b. The entity is organized under the laws of this state.

c. The entity uses qualified investments for projects that are based in this state.

3. “Fund” means the Community Development Financial Institutions Fund

established under 12 USC 4703 (a).
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4. a. Subject to subd. 4. b., “qualified investment” means a deposit or loan that
pays no interest to the person who made the deposit or loan if the deposit or loan has
a value of at least $10,000 and is made for a period of at least 60 months.

b. A community development financial institution that receives an investment
described under subd. 4. a. shall have complete control over the entire investment
amount, including any interest earned on the investment, for the duration of the
investment period, but the investment may be subject to any additional terms and
conditions of the investment agreement between the community development
financial institution and the investor that are not inconsistent with the
requirements of this section.

(b) Filing claims. For taxable years beginning after December 31, 2014, and
before January 1, 2017, a claimant may claim as a credit against the tax imposed
under 8. 71.43, up to the amount of the tax, for the taxable year in which the
investment is made, an amount equal to 10 percent of the claimant’s qualified
investment in a community development financial institution, if the investment is
at least $10,000, but not more than $150,000, or 12 percent of the claimant’s qualified
investment in a community development financial institution, if the investment is
more than $150,000, but not more than $500,000.

(¢) Limitations. 1. Partnerships, limited liability companies, and tax—option
corporations may not claim the credit under this subsection, but the eligibility for,
and the amount of, the credit are based on their payment of amounts under par. (b).
A partnership, limited liability company, or tax—option corporation shall compute
the amount of credit that each of its partners, members, or shareholders may claim

and shall provide that information to each of them. Partners, members of limited
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SECTION 10

liability companies, and shareholders of tax—option corporations may claim the
credit in proportion to their ownership interests.

2. A person who makes an investment in a community development financial
institution in a taxable year, withdraws the investment in that taxable year, and
immediately reinvests the proceeds into another community development financial
institution may claim only one credit under this subsection for that taxable year,
based on the lesser of all such investments in that taxable year. Investments in a
community development financial institution made before the effective date of this
subdivision .... [LRB inserts date], may not be withdrawn prior to the end of their
contractual term and reinvested in a community development financial institution
in order to claim a credit under this subsection.

3. A claimant who withdraws a qualified investment from a community

development financial institution prior to the first day of the 61st month after the

qualified investment was made and who does not immediately reinvest the proceeds
of the qualified investment as a qualified investment in another community
development financial institution shall add to the claimant’s liability for taxes
imposed under s. 71.43 one of the following percentages of the amount of the credits
received under this subsection:

a. If the withdrawal occurs during the first year after the date on which the
claimant made the qualified investment, 100 percent.

b. If the withdrawal occurs during the 2nd year after the date on which the
claimant made the qualified investment, 75 percent.

c. If the withdrawal occurs during the 3rd year after the date on which the

claimant made the qualified investment, 50 percent.
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d. If the withdrawal occurs during the 4th year after the date on which the
claimant méde the qualified investment, 25 percent.

e. If the withdrawal occurs during the 5th year after the date on which the
claimant made the qualified investment, 10 percent.

(d) Administration. Section 71.28 (4) (e) to (h), as it applies to the credit under
s. 71.28 (4), applies to the credit under this subsection.

SECTION 11. 71.49 (1) (dr) of the statutes is created to read: |

71.49 (1) (dr) Steve Hilgenberg community development credit under s. 71.47
(5p).

SECTION 12. 76.634 of the statutes is created to read:

76.634 Steve Hilgenberg community development credit. (1)
DEFINITIONS. In this section:

(a) “Community development financial institution” means an entity that
satisfies all of the following:

1. The entity is certified by the fund under 12 CFR 1805.201 as meeting the
eligibility requirements for a community development financial institution under 12
CFR 1805.200 and 1805.201 (b).

2. The entity is organized under the laws of this state.

3. The entity uses qualified investments for projects that are based in this state.

(b) “Fund’f means the Community Development Financial Institutions Fund
established under 12 USC 4703 (a).

(c) 1. Subject to subd. 2., “qualified investment” means a deposit or loan that
pays no interest to the person who made the deposit or loan if the deposit or loan has

a value of at least $10,000 and is made for a period of at least 60 months.
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2. A community development financial institution that receives an investment
described under subd. 1. shall have complete control over the entire investment
amount, including any interest earned on the investment, for the duration of the
investment period, but the investment may be subject to any additional terms and
conditions of the investment agreement between the community development
financial institution and the investor that are not inconsistent with the
requirements of this section.

(1m) FiLiNG cLAIMS. For taxable years beginning after December 31, 2014, and
before January 1, 2017, an insurer may claim as a credit against the fees due under
s. 76.60, 76.63, 76.65, 76.66, or 76.67 for the taxable year in which the investment
is made, an amount equal to 10 percent of the insurer’s qualified investment in a
community development financial institution, if the investment is at least $10,000,
but not more than $150,000, or 12 percent of the insurer’s qualified investment in
a .community development financial institution, if the investment is more than
$150,000, but not more than $500,000.

(2) CARRY-FORWARD. Ifthe credit under sub. (1) is not entirely offset against the
fees under s. 76.60, 76.63, 76.65, 76.66, or 76.67 otherwise due, the unused balance
may be carried forward and credited against those fees for the following 15 years to
the extent that it is not offset by those fees otherwise due in all the years between
the year in which the expense was made and the year in which the carry—forward
credit is claimed.

(3) LimrTATIONS. An insurer who makes an investment in a community
development financial institution in a taxable year, withdraws the investment in
that taxable year, and immediately reinvests the proceeds into another community

development financial institution may claim only one credit under this section for
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that taxable year, based on the lesser of all such investments in that taxable year.

Investments in a community development financial institution made before the

effective date of this paragraph .... [LRB inserts datel, may not be withdrawn prior

to the end of their contractual term and reinvested in a community development
financial institution in order to claim a credit under this section.

(4) REPAYMENT. An insurer who claims a credit under this section and who
withdraws a qualified investment from a community development financial
institution prior to the first day of the 61st month after the qualified investment was
made and who does not immediately reinvest the proceeds of the qualified
investment as a qualified investment in another community development financial
institution shall add to the insurer’s liability for fees imposed under s. 76.60, 76.63,
76.65, 76.66, or 76.67 one of the following percentages 6f the amount of the credits
received under this section:

(a) If the withdrawal occurs during the first year after the date on which the
insurer made the qualified investment, 100 percent.

(b) If the withdrawal occurs during the 2nd year after the date on which the
insurer made the qualified investment, 75 percent.

(c) If the withdrawal occurs during the 3rd year after the date on which the
insurer made the qualified investment, 50 percent.

(d) If the withdrawal occurs during the 4th year after the date on which the
insurer made the qualified investment, 25 percent.

(e) If the withdrawal occurs during the 5th year after the date on which the
insurer made the qualified investment, 10 percent.

SECTION 13. 76.67 (2) of the statutes is amended to read:
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76.67 (2) If any domestic insurer is licensed to transact insurance business in
another state, this state may not require similar insurers domiciled in that other
state to pay taxes greater in the aggregate than the aggregate amount of taxes that
a domestic insurer is required to pay to that other state for the same year less the
credits under ss. 76.634, 76.635, 76.636, 76.637, 76.638, and 76.655, except that the
amount imposed shall not be less than the total of the amounts due under ss. 76.65
(2) and 601.93 and, if the insurer is subject to s. 76.60, 0.375% of its gross premiums,
as calculated under s. 76.62, less offsets allowed under s. 646.51 (7) or under ss.
76.634, 76.635, 76.636, 76.637, 76.638, and 76.655 against that total, and except that
the amount imposed shall not be less than the amount due under s. 601.93.

(END)
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