~._  2015-2016 Legislature ngb LRB-0807/P1
} "‘” SECTION 878
,e'u‘rff: h‘\ . u«mmwwi*"”““"’“‘“’ s “’wmammnmyﬂm»Ah;f ‘;,;)a-,,om.mcwv"’“-"""“ﬂﬁd{tm.::“wﬂ o \‘1
" 616.56 (3) Service contracts shall contain the following statement printed in |

924

bold and capitalized type: “THIS CONT

ACT IS SUBJECT TO LIMITED
REGULATION BY THE

DEPARTMENT OF FINANCIAL INSTITUTIONS, INSURANCE, AND

PROFESSIONAL STANDARDS.”

SECTION 879. 616.62 (2) of thé statutes is amended to read:

department may take any action under ss. 601.41

52 S

]
i
{

SECTION 880. 616.71 (4) of the statutes is repealed, ...

SECTION 881. 616.74 (1) (c) of the statutes is amended to rpad:

[Rotten,

T

=
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616.74 (1) (c) A certificate from the department i jif it
is a nonprofit corporation, that it has complied with the corporation laws of this state;
if it is a corporation the stock of which has been or is being sold to the general public,

a certificate from the division-of securities departmenq that it has complied with the
&
1 Ansane ;o,@
o W”E&%ﬁ "

requirements of the securities law of this state. e

SECTION 882. 617.11 (5) of the statutes is ame déd fo rebad:

617.11 (5) CONSENT TO JURISDICTION. Every ihsurer authorized to do business

!
?
in this state shall promptly submit to the department a statement E

R § T o

from each of its affiliates that owns stock i the insurer either directly or through %

intermediaries, that controls the insuyer or that is a party to any transaction,
dividend or distribution that the insyfer is required to report under s. 617.21, to the

effect that the affiliate agrees to Be subject to the jurisdiction of the eommissioner }}
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department and the courts of this state for the purposes of this ¢hapter. The \
ecommissioner department may by rule require that such staterry s be submitted |

fé{' other classes of affiliates if he-orshe the department finds that the interests of

™,

polie\yholders or the public so require.
SECTION 883. 617.215 (3) of the statutes is amended to read:
617.215 (3) PAYMENT OF EXPENSES. All insurers to which this section applies are
liable for and shall pay the reasonable expenses related to the commissioner’s
department’s partlclpatlon in supervisory college

, including reasonable travel

expenses. The commissioner department may ympose a regular assessment on

\

insurers to cover the expenses. ™

SECTION 884. 617.215 (4) of the statute is amended to read:

617.215 (4) NOT DELEGATION OF AU’}‘HO ITY. Nothing in this section delegates to

a supervisory college the authority of th eemnnssaeﬁer department to regulate or
supervise an insurer or its affiliate Wlth;?b the eemm&ss&ener—s department’s

jurisdiction.

will subject the persons making it to an action for damages for the communication

brought by the appligant or the designated person or a legal representative of either. .

No such action sh71 lie whether such agreement is made or not. >
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s




[\ )

DD
&

. - LRB-0807/P1
2015 - 2016 Legislature @ ALL:all-rs

SECTION 886
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T SECTION 886. 618.12 (4) of the statutes is amended to read: |
2 618.12 (4) ALTERATION OF CERTIFICATE. An insurer may gt any time apply to the
3 eemm}ssmnelc department for a new certificate of authority, removing, altering or
4 ad&ing limits on its business or methods of operation/ The application shall be
5 accom};ﬁ‘nied by so much of the information under s/ 618.11 as the commissioner
6 departmen;\i'(g?sonably requires. The department shall issue the new |
7 certificate as ;é‘qyested if he-or-she the department would do so if an initial
8 application were belng made.
9 SECTION 887. 61\\5\5\.\%1 (2) (b) of the statytes is amended to read:
10 618.21 (2) (b) Corpor;\&‘tg\‘ reorganization or transformation. When any corporate
11 reorganization, transformation%\ or liquidation of a nondomestic insurer is proposed |
12 by it or approved by the domicili;f‘xﬁ insurance regulatory authority or |
3 by another official act, notice sh \“xbe given to thgeemnﬂssmner department |
14 promptly. \\\ (
15 SECTION 888. 618.22 (2) (intro.).of ‘fﬁiqs\gatutes is amended to read: {)
16 618.22 (2) DISAPEROV *”"fﬁﬁ(intro.) T}}é\ W department shall ;f
17 disapprove a contggeﬁ“ﬁid sub. (1) or s. 611.67 1f\he—er—she the department finds L
18 that: (’ ] \7
19 SECTION 889. 618.23 (2) of the statutes is amended to read: E
0 618.23 (2) SUBSTITUTE FOR THE LIABILITY UNDER SUB. (1) (B). Where the liability Q
I |

of subscribers dogs not satisfy sub. (1) (b), the ecommissioner department may

nevertheless authorize an assessable reciprocal if he-or-she the department is

Bl

z
satisfied that practices are actually followed by the attorney in fact which ensure the \}
capacity and willingness of all subscribers to pay assessments if called upon to do so,

or which gtherwise ensure the solidity of the operation.
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SEQ’L‘LQN.&QOWQ»I—S‘ﬁﬁ‘(Z)‘(H)‘ofthestatutes is amended to read:
any corporate
reorganization, transformation, or liquidation of a nondomesti¢ fraternal, or any

{
le\}\y to cover a deficiency under a law comparable to s. 614.19(3), is proposed by it

or agx\qed by the domiciliary eemmissioner insurance regulatory authority or by
\
another oﬂi\cig}l act, notice shall be given to the issi department promptly.

SECTION 851.\ 618.36 (3) (intro.) of the statutes i amended to read:
™~

618.36 (3) RELEK*SE ORDER. (intro.) The

r department shall release

the insurer from regulatlon 1f he-orshe the department finds:
SECTION 892. 618.36 (4) e{ the statutes i§ amended to read:
618.36 (4) NOTIFICATION OR PUBLICATIO . The eemmissioner department may,

N
before deciding on the release, require the insurer to notify all agents or other classes

of potentially interested persons in a nher heorshe the denartment prescribes,
or in a manner he-orshe the departmgnt prescrlbgﬁs«tc £>ubhsh at its own expense its
intention to withdraw. The notice ghall advi‘gg aff‘ected persons to communicate to
the eemmissioner department a y ObJ ectlons they may have to the withdrawal.
SECTION 893. 618.39 (3)» a) (intro.) of the statutes ;’sxamended to read:

?’

618.39 (3) (a) (1ntroz.’) e-office department may by rule promulgate standards
for any of the following(m
SECTION 894. 618.39 (3) (b) of the statutes is amended to read:
618.39 (3) (b) Notwithstanding par. (a) 1., it is not necessary for the office
department to proréllgate a rule under par. (a) 1. to establish that a person violated

sub. (1).

g

i

|

b

SECTION 895. 618 41 (6) (d) of the statutes is amended to read: \
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618.41 (6) (d) Evaluatzons The eemmissioner department may igsue lists of

a

unauthorized nondomestic insurers whose solidity he or she believeg'to be doubtful

or whose practlces he-or-she the department believes to be objectionable. The

eemm&ss&ener department may issue lists of unauthorized nondomestic insurers he

\

The ecemmissioner

er—she the denartment believes to be reliable and solid.
department may al‘s,p issue other relevant evaluations of yhauthorized insurers. No |

action may lie against\'"“the commissioner department, sécretary, or any employee of |

\

the office department for anythlng said in the issuan

of such lists and evaluations.

9 SECTION 896. 618.416 (1) (b) of the statutes ig amended to read:

10 618.416 (1) (b) Either the unauthonzed instarer has capital and surplus or its

11 equivalent under the laws of its doh;\1c111ary jurisdiction that equals the greater of
12 either the minimum capital and surpﬁie reqyiirements under the laws of this state
13 or $15,000,000 or the ecommissioner de hartment afﬁrmatlvely finds that the
14 unauthorized insurer’s capital and sur us,%‘are accepta"ble The commissioner’s
15 department’s finding shall be based on/factors. that;ndude quality of management,
16 capital and surplus of any parent,, comnany, company underwriting profit and
17 investment income trends marke availability, and cotnpany record and reputation

18 within the industry. ;,Iffgno event may the eommissioner department find that the

19 unauthorized insurei’s capitdl and surplus are acceptable +if the unauthorized
20 insurer’s capital and surplug are less than $4,500,000.

21 SECTION 897. 618.42 (2) of the statutes is amended to read:

22 618.42 (2) REPORTS AND TAXATION. Every policyholder who procures or renews
23 insurance otherwise %ubject to chs. 600 to 646 and 655 from any insurer not
24 authorized to do btisiness in this state, other than insurance procured under s.
25, 618.41 and the rénewal of guaranteed renewable insurance lawfully issued outside

Y

v

i

o
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the taxes specified by s. 618.43.
SECTION 898. 618.61 (3) of the statutes is amended to read:

6;}8.61 (3) ENFORCEMENT OF WISCONSIN DECREES OR ORDERS. The attorney
general‘iﬁ’pon request of the commissioner department may proceed in the courts of

this state or.any other state to enforce an order or decisjon issued in this state in any

court proceed“ipg or in any administrative progeeding before the insuranece
N
3,

commissioner dep‘\‘a}rtment.

h
%,

before the commlssﬁqer (which I've changed to dg¢partment). I assume there will still be
administrative proceedmgs before the departmént and that not all will be before the
division of hearings and appeals If that is not the case, do ss. 618.47 and 618.61 (3) need
to reference the division oﬁbearmgs and appeals instead of the department? PJK

‘\’t

SECTION 899. 619.01 (1) Ca) of the gtatutes is amended to read:

+:+NOTE: Both ss. 618.47 and 618.61 '(.%ention administrative proceedings

619.01 (1) (a) Establzshment‘ f lans. If the eemm&ss&ene% department finds

after a hearing that in any part of\thls state automobﬂe insurance, property

,4;"

sural}qe hablhty insurance but not to include

s

insurance, health care liability i
coverage for risks that are det rmmed to be\ uninsurable, worker’s compensation
insurance, insurance covera e for foster homes or insurance coverage for group
homes is not readily av(aila le in the voluntary m%srket and that the public interest
requires that availabilify, the commissioner department may by rule either
promulgate plans to prgvide such insurance coverages for any risks in this state that
are equitably entitled to, but otherwise unable to obtain, that coverage, or may call
upon the insurance industry to prepare plans for the commissiener’s department’s

approval.

SECTION 900. 619.04 (3) of the statutes is amended to read:
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61904(3) The plan-shalloperate stbject to the sup rvision and approval of a

board of governors consisting of 3 representativeg of the insurance industry

appointed by and to serve at the pleasure of the secretary, a person to
be named by the State Bar Association, a person to be named by the Wisconsin

Academy of Trial Lawyers, 2 persons to beiamed by the Wisconsin Medical Society, |

commissioners secrétary or the secretary’s representative shall be the chairperson;,

1
of the board of governors. Board members shall be compensated at the rate of $SQ

per diem plus actual and necessary travel expenses.

~—SECTION 901. 622.08 (1) of the statutes is Amended to read: ™.

622.03 (1) “Guidance manual” means thé most current version of the Own Rlsi 5
and Solvency Assessment Guidance Manudl developed and adopted by the National
Association of Inlsurance Commissionérs as of January 1, 2015, subject to the

adoption of any amendments by the department under s. 601.415 (11).

SECTION 902. 622.09 (1) (intfo.) and (a) 2. of the statutes are amended to read:

622.09 (1) FILING WITH THE 66MMISSIONER DEPARTMENT. (intro.) An insurer must
file with the commissioner/department a summary report or any combination of
reports that together contain the information described in the guidance manual
applicable to the insurer and, if applicable, the insurance holding company system /
of which the insurer is a member as follows: /
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// (a)'2. The insurer is a member of an insurance holding company syste j{ and
tor.

/ the eemm}smener ecretary is the lead state eemmissioner insurance regul

""-dep_artment may consider the type and volume of business written by the insﬁi“e;g:, the /

N
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SECTION ‘903 622.09 (1) (b) (intro.) of the statutes is amended to read: f

622.09 (1) (b)?“ (intro.) Within 45 days after the date on which the final summary

report is filed with the commissiener insurance regulator of the insurer’s lead state

if all of the following apply

SECTION 904. 622.(5"9%‘_'(1) (b) 2. of the statutes is amended/to read:

622.09 (1) (b) 2. The i‘ngurer is a member of an insuyance holding company

system for which the eemmms&ener secretary is not the/lead state eommissioner

insurance regulator.

SECTION 905. 622.09 (3) of theﬁ?'s’-tatutes is amended to read:
622.09 (3) ALTERNATE FILING. An 1nsurer may satisfy sub. (1) by providing the
most recent summary report provided by th insurer or another member of the
insurance holding company system of w ch the insurer is a member to the
commissioner insurance regulator of another st;fe or to a supervisor or regulator of

a jurisdiction not located in the United States or", any of its territories, if that

e e L ST

summary report provides information that is substantlally comparable to the

information described in the gujdance manual. Any such summary report in a
language other than English mfist be accompanied by a trans"l%tlon of that summary
report into English. ‘
SECTION 906. 622.11 (3) of the statutes is amended to read
622.11 (3) WAIVER. An insurer that does not quélify for exem%téon under sub.

%

(1) may apply to the/commissioner department for a waiver from the Ibg"e“quirements

\ of this chapter. In determiniﬁg whether to grant the waiver, the eemm%ssmner

Jh’"‘« ,~"/

",
.
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SECTION 906

commissioner department considers relevant to the insurer or insurancé holding

compény system of which the insurer is a member. If the insurer ig part of an ;

in more than

insurance holding company system that includes insurers domicile

one state, theeemmqrssmner department shall coordinate with the commissioner
% insurance regule;;;br “ of the lead state and with the insurance |
%\ regulators of each of fhe other states in which insurer memngbers of the insurance J _
! holding company system éi'e domiciled in determining whether to grant the insurer’s (
k request for a waiver.

SECTION 907. 622.11 (4) of ;chg statutes is amended to read;

622.11 (4) WITHDRAWAL OF EXEMf’TI,\ON OR WAIVER. Notwithstanding subs. (1) and

e S 0 ' i s s 20

“1‘#.2\ . . . i
(3), the commissioner department may issue an grder requiring an insurer to create |

?ﬁ%’. .
and maintain a risk management framework, conduct an own risk and solvency |

gz,

A,
A,

assessment, and file a summary report if ej herx‘of the following applies:

(a) The ecommissioner department ﬁndls\\xthat the insurer’s unique

e

circumstances, including the type and volume of business written, the ownership

agency requests, or international supervisor

5,

and organizational structure, feder

requests, warrant withdrawal of/ the exemption or waiver. Ifthe eommissioner

department withdraws the exepaption or waiver, the insurer or the iﬂ‘slgrance holding

company system is subject to fthe requirement under s. 622.09 until the@emm}ssmner
department reinstates the exemption under sub. (1) or the waiver under sub (3).

|
|
|
|

(b) The insurer ha¢ a risk—based capital company action level event, as deﬁhg:d

!
\ in s. Ins 51.01 (4), Wig. Adm. Code, meets one or more of the standards for an insurer’,

} ,
| \

% in hazardous fingncial condition as described in s. 623.11, 645.31, or 645.41, or

i)

4

s

T,
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‘n\ otherwise exhibits qualities of a troubled insurer as determined by the&eﬁéﬁssienef

“"‘d“epartment. - /

\ SECTION 908. 622.13 (1) of the statutes is amended to read:
622 13 (1) PREPARATION. The summary report shall be prepgred consistently
with the guldance manual. Documentation and supporting information shall be
mamtamed .and made available upon examination or ypon request of the
eemn&ss&enef dgpartment.

SECTION 909 622.13 (2) of the statutes is amended to read:

622.13 (2) REVIEW The commissioner’s denartmgnt’s review of the summary

report, and any additibrgal requests for informatiop, shall be made using similar

procedures used in the analysis and examination of multistate or global insurers and
4

insurance holding company systems.

SECTION 910. 622.15 (1) gﬂghe statutes/As amended to read:

622.15 (1) CONFIDENTIAL TREATMENT. Documents, materials, or other

commissioner department that ar:{obtgisged by, created by, or disclosed to the
N

commissioner department or any other persghyunder this chapter, are confidential

"
%,
i
"*\!‘

inspection or cépying under s. 19.35 (1), are not

.

and privileged, are not subject t

\,
subject to subpoena, and are not subject to discovery or* >adm1ss1ble in evidence in any

private civil action. The department 1s authorlzed to use the

documents, materials, or/other information in the eemamssmner—s department’s

regulation of the insurey or insurance holding company system but may not make the

documents, materialg, or other information public without the prior ertten consent

N,

\“\\ SECTION 911. 622.15 (2) of the statutes is amended to read:

b o s s s i



10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

/ %,
| nor an¥, person who received documents, materials, or other informatior related to

i

| or information subjec%{co sub. (1).

}
|
| SECTION 912. 622.15 (3) (intro.) of the statutes ig'amended to read:
i kN
‘a
i

| documents, materials, or other infornfation related to own risk and solvency |

\\\ . 3 N 3
| assessments, including the confidential and privileged documents, materials, or |
b,

i

“maintain confidentiality.
3

s g {come e o
SECTION 911

RV —— T

/‘/22 15 (2) PROHIBITION ON TESTIMONY. Neither the commissioner de

own risk and solvency assessments, through examination or otherwisg, while acting
x‘ ;

under the adt]gority of the ecommissioner department or with whonysuch documents,

materials, or other information are shared in accordance with this chapter, may |

testify in any private civil action concerning any confidential/documents, materials,

\'\

622.15 (3) PERMITTED V\I‘)ISCLOSURES (intro.) Infurtherance of the performance

of the commissioner’s deDartment’s regulatory duties, all of the following apply:

SECTION 913. 622.15 (3) (a) of the statufes is amended to read:

622.15 (3) (a) The eemm&ssmner epartment may, upon request, share

et ==

information subject to sub. (1), ingluding proﬁnjetary and trade secret documents

and materials, with other stat¢, federal, and iﬁtprnational financial regulatory

agencies, including members 0f any supervisory coliﬁége as described in s. 617.215,
with the National Association of Insurance Comm1ss1oners and with any 3rd—party

consultants designated by the-commissioner department, prowded that the recipient

agrees in writing to/maintain the confidentiality and pr1V1leged status of the
documents, mater' Is, or other information required by this sectmn related to own
risk and solventy assessments and has verified in writing its leg% authority to

’».x\
AN SECTION 914. 622.15 (3) (b) of the statutes is amended to read:

2,
.
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e

622.15 (8) (b) The commissioner department may receive documentg:h‘”‘*x .

kY

ni’\qterials, or other information related to own risk and solvency as, essments,
",

1nclud1ng otherwise confidential and privileged documents, félterials, or
inform;fi,gn, including proprietary and trade secret information or,,e{()cuments, from
regulatory’:%‘"b{ﬁcials of other jurisdictions, including members 6f any supervisory
college as deééﬁ\bed in s. 617.215, and from the National Aséociation of Insurance

Commissioners, and shall maintain as confidential or privileged any document,

understanding that it is

material, or information received with notice or t

confidential or privilegéd-gnder the laws of the jurigdiction that is the source of the

document, material, or inf;}mation.
SECTION 915. 622.15 (3)((;) (intro.) of the statutes is amended to read:
622.15 (3) (c) (intro.) The isel department shall enter into a written

agreement with the National Assoc}’a,fg' n of Insurance Commissioners or any 3rd

%

party consulted formally or informally by the eemmissioner department governing

the sharing and use of informatio/pf provide&*‘«gnder this chapter, consistent with this

subsection, that does all of the/following: N

R

SECTION 916. 622.15 (3) (c) 2. of the statuté“s@s amended to read:

pecifies that ownership ofzm“ipformation shared with the

A
;

622.15 (3) (c) 2.

National Association /of Insurance Commissioners or‘;"ﬁrd—par’cy consultants in
%,

By

accordance with this chapter remains with the eemm}ss&enelc department and that

K

\\
the use of the information by the National Association of Insurance Commissioners,

regulatory officials, or 3rd-party consultants is subject to the‘\g\iirection of the
¢ kN

e X
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3 authomty QI‘ rule making, and the commissioner department is solely responsible for

S

Ut
) ““““""""‘”“"\M

the admlmstr@tlon, execution, and enforcement of the provisions of this chapter.

SECTION 918 622.15 (3) (e) of the statutes is amended to re

6 ;? 622.15 (3) (e) \T\No waiver of any applicable privilege or claim of confidentiality
7 j in the documents, pr;)prletary and trade secret materials, ,or other information
8; related to own risk and \solvency assessments obtained g¢r developed under this
9; chapter shall occur as a resﬁit%of disclosure of such informhation or documents to the
10£ commissioner department uner ghls section or as 4 result of the commissioner
11% department sharing such 1nformat10n or documents as authorized in this section.
12%( SECTION 919. 623.06 (1m) (b) 2. of the stafutes is amended to read:
13 %‘f,;: 623.06 (1m) (b) 2. An insurance compak that is required to submit an opinion
14 under subd. 1. shall have prepared by the ;fified actuary who renders the opinion
15 a memorandum in support of the opihion under subd. 1. The commissioner

16 ‘ department shall specify by rule the/form and content of the memorandum. The

17 | insurance company shall provide the memorandum to the commissioner secretary,
18 ~ at the commissioner’s gecretary’s request, for his or her examination. After

a‘

19 ;1 examination, the secretary shall return the m@nlorandum to the

20 ; insurance company. The memorandum shall not be considere&%a record of the
21 f commissioner’s ’s office. \\%\

22 }( SECTION 920. 623.06 (1m) (b) 3. of the statutes is amended to reéﬁ‘.\

23 i‘i‘ 623.06 (1Im)/(b) 3. If an insurance company fails to provide a suf)portmg

M, 5;

24 \memorandun/(o the eommissioner secretary upon request within the perlod

s,
P

Fepn,,, /
-

25 specified by/rule or if the commissioner secretary determines that the supportlng / |

o
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,,\
\

retei‘ip a qualified actuary at the expense of the insurance company/to review the ‘

opiniofi\».,\required under subd. 1. and the basis for the opinion and to prepare such

\"\

supportirf"g‘\memorandum as the eommissioner secretary requires.
SECTISIN\??21. 623.06 (1m) (f) 3. of the statutes is ame d/:d to read: /
623.06 (1;;1) (f) 3. A memorandum loses its confidgntiality if the insurance
company cites any port1on of the memorandum for markéting purposes or before any
governmental agency other than a state insurance/department agency or if the

insurance company releases any portion of the memorandum to the news media.

SECTION 922. 623.06 (2a) (1ntr0 ) of the stAtutes is amended to read;

623.06 (2a) (intro.) Except as prov1ded i sub. (2m), the minimum standard for
the valuation of all individual annulty and/pure endowment contracts issued on or

after the operative date of this subse‘ _\1011, as defined in sub. (2b), and for all

annuities and pure endowments pur aseﬁy‘d{kon or after that operative date under
group annuity and pure endowmen contractef’nghall be the eemmissioners reserve
valuation methods defined in subg. (3) to (4m) ané”%the following tables and interest

‘;\”
Y,

rates
SECTION 923. 623.06 ()?/(intro.) of the statutes is a:?nended to read: ;

623.06 (3) (intro.) E/x’cept as provided in subs. (4m) ancvl%"@), reserves according

to the ecommissioners/reserve valuation method, for the ﬁfe insurance and |

LS

endowment benefits/of policies providing for a uniform amount of\insurance and

\

‘f requiring the payment of uniform premiums shall be the excess, if any, (\)f\the present
|
{ value, at the /te of valuation, of such future guaranteed benefits provi\d\ed for by
“such policigs, over the then present value of any future modified net prefn'{mls

S
N

o ANy
e P ~
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1 ’gherefor The modified net premiums for any such policy shall be such umf}yfm"‘"

2 percentage of the respective contract premiums for such benefits that the I}I/esent
3 value, at the date of issue of the policy, of all such modified net premiums/shall be
4 equal to th:e ‘sym of the then present value of such benefits provided for by the policy
5 and the excesslxi"')f par (a) over par. (b), as follows:
6 SECTION 924 623 06 (3m) (b) (intro.) of the statutes is ame ded to read:
7 623.06 (3m) (b) (ngtro.) Except as provided under sub. (7), any life insurance
8 policy issued on or after J anuary 1, 1984, for which no compayable benefit is provided
9 in the first year for an exces;/"premium and which provideg an endowment benefit or
10 a cash surrender value or a comi;‘l'x%ation of both in an amount greater than the excess
11 premium, the reserve according te%t‘f}%\e reserve valuation method as
12 of any policy anniversary occurring onor beforg the assumed ending date is the
13 greater of the reserve on that policy ann;%fers ry calculated under sub. (3) and the
14 reserve on that policy anniversary calculat elkk“‘upder sub. (3) subject to the following
15 computational assumptions: /
16 SECTION 925. 623.06 (4) (intro.) of the statutee‘: is amended to read:
17 f 623.06 (4) (intro.) Reserves agcording to the eemm&ssmneps reserve valuation
18 fl[

method for the following shall/be calculated by a methed‘v consistent with the
principles of sub. (8), except that any extra premiums ehgrged because of

!
!
|
20 55 impairments or special hazards shall be disregarded in the (i\eig\ermination of
|
i

21 modified net premiums; / \\\\
22 1; SECTION 926. 623.06 (4m) of the statutes is amended to read: 3\'\\
23 2 623.06 (4m) / This subsection applies to all annuity and pure endowment /
24 %‘\;\}g contracts other t:han group annuity and pure endowment contracts purchased under ‘
25 a retlrement plan or plan of deferred compensatlon established or maintained by an /f
,,,,,, _ \ /
T "'” Mmm"'m ﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂﬂ B . S \\ o
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SECTION 926

e
R S

R i e iy

\

%

ofganization, or by both, other than a plan providing individual retirement a¢¢ounts

5,
i or individual retirement annuities under section 408 of the Internal Revertue Code.

by
Y

Reserves according to the commissioners annuity reserve method for behefits under

cidental death

| benefits in k“éuch contracts, shall be the greatest of the respective excesses of the

5,

present valuesf"a}ut the date of valuation, of the future guaranteéd benefits, including

guaranteed nonforfeiture benefits, provided for by such contracts at the end of each
respective contract year, over the present value, at thé date of valuation, of any

future valuation considerations derived from future gross considerations, required

1 by the terms of such contraeit;\ that become payable/prior to the end of such respective

f: contract year. The future gee{ranteed benefits shall be determined by using the
Z mortality table, if any, and the: interest rate specified in such contracts for
! determmmg guaranteed benefits. Theiv luation considerations are the portions of
the respective gross considerations plled under the terms of such contracts to
{determine nonforfeiture values.
SECTION 927. 625.21 (1) of/the statutes ig;"‘q:mended to read:

625.21 (1) RULE INSTITUTING DELAYED EFFECT. ‘"If the commissioner department

finds that competition is ot an effective regulator of the rates charged or that a

substantial number of €ompanies are competing 1rrespon31bly through the rates

' charged, or that theyé are widespread violations of this chapter in any kind or line

i
B

of insurance or supdivision thereof or in any rating class or ratmg terrltory, he-orshe

| the department may promulgate a rule requiring that in the kind or hne of insurance
; AN

or subd1v1s1qé thereof or rating class or rating territory comprehended by the ﬁndmg

f’(employer, including a partnership or sole proprietorship, or by an emplo;r\e\e\\\

\,

\%
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the commissioner department at least 15 days before they become effective. The

/
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By

\, 625.23 Special restrictions on individual insurers. The eemm}ssmneiz\\

depa;"tment may by order require that a particular insurer file any or all of its rates

'\.

and supplementary rate information 15 days prior to their effective date, if and to

the extent that h&er—she the department finds, aftgr a hearing, that the protectmn'

of the interests of its insureds and the public in this state requires closer supervision
Y

of its rates because of the insurer’s financial condition or rating practices. The

'Q$ - K
",

commissioner departmé‘ritqnay extend thé waiting period for any filing for not to

A

! exceed 15 additional days By;w;‘itten otice to the insurer before the first 15~day

period expires. A filing not disakfij‘pr,‘ ed before the expiration of the waiting period

shall be deemed to meet the req 'rements of this chapter, subject to the possibility

of subsequent disapproval under s. 625. 22*«
“‘x,
) of the statutes i§“~amended to read:

SECTION 929. 625.32

- ) o o N‘?\ - r'"”'“"
statutes is amended to read \‘)

!
,éa
g

1
K
4

e



626.12 (3) PHYSICAL IMPAIRMENT. Rates or ratipg plans may/x‘ot take into "
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SECTION 930

account the physical impairment of employees. Any employer who applies or
promotes any oppressive plan of physical examing fion and rejec@io/n':f employees or

applicants for employment shall forfeit the fight to experience rating. If the

department of -workforce—development de rmines that grounds exist for such

forfeiture it shall file with the commissicher make a cepfified copy of its findings,

which shall automatically suspend any experience rating credit for the employer.
The department shall make the dete, ination as-preseribed in the same manner as
the department of workforce deyelopment makes the determinations under ss.
103.005 (5) (b) to (), (6) to (11), 3) (b) to (d) and (16), so far as such subsections are

applicable, subject to review under ch. 227. Restoration of an employer to the

SECTION 931. 626.31 (1) (b) of the/statutes is amended to read

''''''

626. 31 (- (b) Representatzon The rating committee shall consist of 10

members. Two member“s .of the rating committee shall represent noninsurer,

employer interests and shall b uappo;\nted by and serve at the pleasure of the

S
e,

governor. Of the remaining 8 snembers, 4 s};a‘l‘lkvbe chosen by stock insurers and 4 by

mutual insurers. Both stock/ and mutual insurers shall be, represented equally on all

m

other committees, includifgg the managing committee. Each member of a committee

‘‘‘‘‘‘

is state to the bureau at least annually, on|
|
}

forms and nder rules prescribed by/the bureau. The bureau shall file, under rule/s

o
a

e
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b, a record of such reports

Wlth that the department. No sueh info

\

ation contained in those reports may be

2

accordance Wlth 1ts rules. No such information contained in those reports may be |

b or any of its employees

except as authorized by thebu lean.

SECTION 933. 628.095 (

T

) (a\)‘ofh ‘the statutes j amended to read:

ment of financial institutions

628.095 (4) (a) The commissioner depa

insurance, and professional standards shall 1sclose a social security number

obtained under sub. (1) or (3) to the departmient of chlldren and families in the

administration of s. 49.22, as provided in a yiemorandum of understandmg entered |

SECTION 935 b28 095

,,,,

,,,,

/
a license"‘and on a form prescribed by the department of children and families, a

o
e

-xsfﬂaﬂtemen‘c made (}/ subscribed under oath or affirmation that the applicant does not

\
e T ey ,V/

gt
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fj:v navigator does not have a social security number.
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s

naye a social security number. If an intermediary or navigator who }s/ a natural‘\
person does not have a social security number, the intermediary or %Vigator shall \

provide to the eemm&ssrener de artment of financial institutions/ insurance, and

professional standards each t1me that the annual fee is paid undér s. 601.31 (1) (m) |

S

e\a or (nm) 2. and on a form prescribed by the department of children and families, a ’
|

T e oo TR T,

WARRANT. The eein;mss&ener department of financial institutions, insurance, and

professional standards shall.refuse to issue to a

I

tural person a license, including gﬁ
{

i\ a temporary license, under this\%‘é'”*uhghapter or subch. V if the natural person is

delinquent in court—ordered payments of 'Ehild/or family support, maintenance, birth

fexpenses medical expenses, or other expenses related to the support of a child or

former spouse, or if the natural person fajls to comply, after appropr1ate notice, with ?

L a subpoena or warrant issued by the sd/exﬁartment of children and famrhes or a county
child support agency under s. 59.5/ (5) and related to paternity or ch‘i\l"dﬂ,‘gs\ppport
proceedings, as provided in a merh/orandum of understanding entered into under‘sﬂm

SECTION 937. 628.097 (2m) of the statutes is amended to read:

4,) - o

20f e

628 097 (2m) For11

LITY FOR DELINQUENT TAXES OR UNEMPLOYMENT INSURANCE

| CONTRIBUTIONS. The

department of financial institutions, insurance,

§
A3and professional standards shall refuse ‘to- 1ssue a license, including a temporary

;hcense under this sbchapter or subch. V, or to reglster a. nav1gator entity under

(subch V if the department of revenue certifies under s. 73.0301 that the- apphcant

A
e e it o

4 S R
H e e
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1 / fb{ the license or registration is liable for delinquent taxes or if the department of
N y
2 workforce development certifies under s. 108.227 that the applicant for the license /‘

w
X%M

or regiéjgration is liable for delinquent unemployment insurance contributions.

SEC’i‘ION 938. 628.10 (2) (¢) of the statutes is amended to read:

NN

5 § 628.10 (2) (c) For failure to pay support or to comply w:rh/;/ubpoena or warrant.

6 f The eemm&ss&ener department of financial institutions, insurance, and professional |
73 standards shall sus‘_end or limit the license of an intermediary who is a natural !
8% person, the license of en individual navigator, or a temnporary license of a natural 3
9} person under s. 628.09,' if the natural person ig delinquent in court—ordered x
10 payments of child or family sﬁpport, maintenance,birth expenses, medical expenses, \
11 or other expenses related to the eﬁpport of a chjld or former spouse, or if the natural

12 person fails to comply, after approprlate no}dce with a subpoena or warrant issued |
13%; by the department of children and famll' s or 2 county child support agency under |
14; s. 59.53 (5) and related to paternity o chlld_support proceedings, as provided in a
15% memorandum of understanding 7t/ered into under s. 49.857. A natural }person

16 E whose license or temporary licel}se is suspended under this paragraph who satisfies
175 the requirements under this paragraph for which the license was suspended may \
18:3 have his or her license or temporary license reinstated by \E‘atisfactorily completing '}
19 ; a reinstatement applicajion and paying the application fee foi:blj\iginal licensure as
205 specified by rule. / | \ f
215 SECTION 939. /628.10 (2) (cm) of the statutes is amended to rea&?‘% !
Zé 628.10 (2) (¢m) For liability for delinquent taxes or unemploymentﬁ{insumnce j

2%3 contributions. /The commissioner department of financial institutions, 1nsurance,

24 and Drofessu{nal standards shall revoke the license of an intermediary or 1nd1v1dual
l‘"a‘\. / /
25 ”‘"“\.,,%nav1gator/ 1nclud1ng a temporary hcense under s. 628.09, if the department of {
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SECTION 939

r ,c" N —

/revenue certifies under s. 73.0301 that the intermediary or nav1gator is harble for\”‘g

delm\quent taxes or if the department of workforce development certifie under s.
108. 22% that the intermediary or navigator is liable for delinquent une;‘nployment
insurance, contrlbutlons An intermediary who is a natural person, or ;n individual
navigator, Whose license is revoked under this paragraph may have hig or her license
reinstated, or tnay be relicensed, as provided in sub. (5). /

SECTION 940 628 347 (4m) (b) 9. of the statutes is amended/ to read:

628.347 (4m) (b) 9. An insurer shall verify that an 1nsuran&:e intermediary has
completed the annulty tralnlng course required under t /1s paragraph before
allowing the 1ntermed1ary t9 sell an annuity product for that insurer. An insurer
may satisfy its responsibilit;‘a under this subdivision by/obtaining certificates of

/
completion of the trammg .course  or obtammé reports provided by

GGH&%B—I-SS}OHSP—SPOHSOPGd database systems or vendorﬁ that are sponsored by the

department or from a reasonably rehable commerc1;ﬁ1 database vendor that has a

| reporting arrangement with approved 1nsu\rance education providers.

RS

|

SECTION 941. 628.36 (4) (a) (intro.) of the statutes is amended to read;

628.36 (4) (a) (intro.) The commissioner ebartment of financial institutions,
insurance, and professional standards shall yéowde information and assistance to
the department of employee trust funds, employers and thelr employees, providers
of health care services and members of the public, as prov1ded in par. (b), for the

following purposes: /
SECTION 942. 631.13 (intro.) and (1) of the statutes are amend‘eld to read:

Ny,
i

631.13 Incorporation by reference. (intro.) No insurance contract may

t\ contam any agreement or incorporate any provision not fully set forth in th

e\{)ohcy
—— \//
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(1) RATEs. Any policy méif""‘by~¢rgfe_rence incorporate rate schedules and

iz

_department.

o

™) "
"

i sz

P

.

SECTION 945 632.10 (1) of the statutes is amended to read:
632.10 (1) “Building and safety standards” means the requirements of chs. 101
and 145 and of any rule promulgated by the department

of Financial wnetdnbionsand profess oo el

/
o

e

e

f_v
/
/

semeesp\under ch. 101 or 145, and standards of a 1st class city relating to the health

and s’afety of occupants of buﬂdings

e
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SECTION 946

e N —

e

7u§'}§j the applicant provides his or her social security number or its federe{i\\
empl )sidentiﬁcation number or, if the applicant does not have a social gecurity

number, a statement made or subscribed under oath or affirmation’ that the

statement that he or she does not have a social security number, shall provide that

\

\\‘ . . . .
statement along with the application for a license on a form prescribed by the

|
applicant does not have a social security number. An applicant who ig providing a §
|

ﬁ&
department of children and families. A licensee shall provideé) the eommissioner 3

. : : \ . / :
licensee’s social security number, statement the license¢ does not have the social

\‘-, . . . .
security number, or federal employment identification iumber of the licensee at the

time that the annual license renewal fee is paid, if not previously provided. The
',

commissioner department of financial institutjons, insurance, and professional
hS

standards shall disclose a social securf‘tg\f nuyhber obtained from an applicant or

S

standards may disclose the socigl security nurfibgr or federal employment

identification number of an applicant or licensee to the déi)@rtment of revenue for the

purpose of requesting certificdtions under s. 73.0301 anci"\vgo the department of

workforce development for the purpose of requesting certiﬁcatiomi\i*sﬁunder s. 108.227.

k!

i
SECTION 947. 632.69 (14) (g) 12. of the statutes is amended to'read:
T\\xv

632.69 (14) (g) 120 Exaggerate the fact that a licensee under thmi’sﬁsection is

,
4,

licensed in the st?/ where the advertisement appears or suggest or imfﬁy that

s may not be so licensed. An advertisement may ask the audfegce /
““““ / 5

“““ e > )

R <

5,

S
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to consult the licensee’s Web site or contact the-office-of- the-commissioner de artment\

for llcen,elng requirements and the status of a license.
SECTION 948. 632.69 (20) (title) of the statutes is amended t¢ read:
632.69 (é‘())ﬁ_(title) POWERS OF cOMMISSIONER DEPARTMENT,
SECTION 945‘)‘\:"'\6_%33.14 (2¢) (a) of the statutes is amended/to read:

633.14 (2¢) (a) ‘\\‘"«The eommissioner department of financial institutions

insurance, and professional standards shall disclose A social security number

ildren and families in the

admlmstratmn of s. 49.22, as prov1ded in a memor

i
1
2
% obtained under sub. (1) (d) to the department of
{
% dum of understanding entered
4

tlnto under s. 49.857.

4

SECTION 950. 633.14 (2¢) (b) of theKStat es is amended to read:

633.14 (2¢) (b) The commissioner “ydepartment of financial institutions,

insurance, and professional standards m discibse any information received under
sub. (1) (d) or (2) (d) or s. 633.15 (1m) tg the department of revenue for the purpose

of requesting certifications under s./73.0301 and to the department of workforce

development for the purpose of requesting certifications unsier s. 108.227.

SECTION 951. 633.14 (2m)/a) of the statutes is amendeadtto read:
standing sub. (1), the eemm}sswaey department of
financial institutions, insurance, and professional standards may not issue a license
under this section if the individual applying for the license is dehnquent in
court—ordered payments of child or family support, maintenance, birtlg expenses,

medical expenses or gther expenses related to the support of a child or forni%x; spouse,

Ny
e

or if the individugl fails to comply, after appropriate notice, with a subpdéx\;a or /

\\

h

f
|

b

SU——
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AT SECTION 951
1 / agency under s. 59.53 (5) and related to paternity or child support pro eedmgs as
2 prov1ded\1n a memorandum of understanding entered into under s. 49.857.
3 ! SECTION 952. 633.14 (2m) (b) of the statutes is amended to réad:
4 l’ 633.14 (2m) (b) Notwithstanding subs. (1) and (2), }ée commissioner
5 1 department of ﬁnanc1al institutions, insurance, and nrofessmnd{ standards may not
6 } issue a license under this section if the department of rev /ue certifies under s.
7 ) 73.0301 that the ap;;lipant is liable for delinquent taxes jz’\if the department of
8 workforce development ’\‘certiﬁes under s. 108.227 that the applicant is liable for
9 | delinquent unemployment ':’il}surance contributions.
10 ? SECTION 953. 633.15 (2) (c) of the statutes is amended to read:
11 : 633.15 (2) (¢) Failure to p;iy.’support or to comply with subpoena or warrant.
13 ; standards shall suspend, limit or refusé“'*go renew a license issued under this section
14 } to an individual if the individual is delin(iue in court—ordered payments of child
15 Z‘ or family support, maintenance, birth expen né‘s,\ medical expenses or other expenses

16 / related to the support of a child or former ousé;‘ or if the individual fails to comply,

17 / after appropriate notice, with a subpoena or warrant issued by the department of

18 | children and families or a county child Support agency hnder s. 59.53 (5) and related

19 to paternity or child support progeedings, as proviciéé in a memorandum of

20 understanding entered into under/s. 49.857.

21| SECTION 954. 633.15 (2) (d) of the statutes is amended t read:

222é 633.15 (2) (d) For liabiljty for delinquent taxes or unemployment insurance
i

department of financial 1nst1tut10ns insurance,

"-1

23 , contributions. The

24 5 and professional standards/ shall revoke or refuse to renew a license 1sSued under s.

4
\\) z‘\

25 \633 14 if the departme}zt of revenue certifies under s. 73.0301 that the’ hcensee is
/
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under s. 108.227 that the licensee is liable for delinquent/unemployment insurance

contributions.
\»‘

""‘“{SECTION 955. 644 02 (2) (b) of the statutes is r%pealed

i

SECTION 956 644.05 (2) of the statutes is amiended to read:
644.05*((})2) EFFECT OF UNAUTHORIZED CORPORATE ACTS. Section 181.0304 applies

o mutual holdfhg companies, except that, for purposes of this subsection, “attorney

» &

general” used in s. ‘\‘1‘8‘1.0304 (3) means secretary”.

SECTION 957. 644};0;7 (6) (a) of the statutes is amended to read:
644.07 (6) (a) The eemm}ss&ener s¢cretary or a hearing examiner designated
by the commissioner secretamk's}%all hold a hearing after receipt of a mutual holding

company plan.

SECTION 958. 644.07 (6) (b) 1. o% *t}le statutes is amended to read:

644.07 (6) (b) 1. Notice of the heﬁging shall be mailed by the converting
insurance company not more than 60 days‘%éu}d'not less than 10 days before the

scheduled date of the heari

g to the last—knowréikamddress of each person who was a
policyholder of the converting insurance company o;;a"tl‘le date of the resolution under
sub. (2), together with & copy of the mutual holding eeippany plan, or a copy of a
summary of the plan if the commissioner secretary appro;;es the summary, and any
comment that the /eemmss*eneia secretary considers necessary for the adequate
information of p 1cyholders Failure to mail notice to a pohcyholder does not,

w

determines that the converting insurance company has substantlally éomphed with

| invalidate a}foceedlng under this subsection if the eemm&ss&ener secretary

this sub {smn and has attempted in good faith to mail notice to all pohcyholders

/ liable for delinquent taxes or if the department of Workforp/e development certifies ™

25 \entltle to notice. \H‘
T e O VH;("{:'
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SECTION 959

‘«-w,,,_#«%-‘ M“‘“‘“‘““““‘” o [ e e e R
SECTION 959. 644.07 (6) (b) 2. of the statutes is amended to read:

,\,
b,

hearing to the eemm&ss&eneic insurance regulator of every jurisdiction in which the

converting i 1nsurance company is authorized to do any business.

SECTION 960. 644‘;97 (6) (c) of the statutes is amended to read:
644.07 (6) (c) In accordance with such hearing procgdures as the-commissioner

secretary or the designated héaring examiner may pregcribe, ény policyholder under

\ par. (b) 1. and any commissioner msurance regulator under par. (b) 2. may present

"\ written or oral statements at the hean'ng and may present written statements within

l”a period after the hearing specified by the secretary or the hearing
5

?Xammer The commissioner secretary sh ilhtake statements presented under this
aragraph into consideration in makingthe deter{nmatlon under sub. (7).

’%
B
t i\\‘mx
i SECTION 961. 644.07 (7) (title) of the statutes i‘.‘s\amended to read:
|
|

644.07 (7) (title) APPROVAL B7@9MM;SS:@NBR SECRE&‘ABY.
| SECTION 962. 644.07 (7) (aYof the statutes is amended' to read:

{

/ - 644.07 (7) (a) The

/ company plan unless he or ghe finds that the plan violates the laW 1s not fair and
i

// equitable to policyholders oOr is contrary to the interests of pohcyholders or the public.

SECTION 963. 64%4 .07 (7) (b) of the statutes is amended to read: ’

secretary shall approve H't‘he mutual holding

644.07 (7) (b)/ In considering the plan, the commissioner s ecretary\ shall

consider whether the restructuring would be detrimental to the safety agld

soundness of the converting insurance company or the contractual rights and.,
N,

LY

R . . . \
“reasonable gxpectations of the persons who are policyholders on the effective date of

e

T e e T
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N,
recogmzed organizations of professional insurance actuaries.

chapter. w

SECTION 96'4.,:.; 644.07 (9) of the statutes is amended to I)éad:

644.07 (9) AMﬁNpMENT OR WITHDRAWAL. At any time before the effective date of

the restructuring, the converting insurance company may; by resolution of its board,

amend the mutual holdlng company plan or withdraw the mutual holding company

plan. The commissioner ecretary shall determine whether any amendment made

after the public hearing under suli (6) changes the/mutual holding company plan in
a manner that is materially dlsadvantageous o any of the policyholders of the
converting insurance company and, in suc case, may require a further public
hearing on the plan as amended. If an ame ‘dment that the-ecoemmissioner secretary
determines is materially dlsadvantage?s to any of the policyholders is made after

the plan has been approved by the

hcyholders the plan as amended shall be
submitted for reconsideration by th¢ policyholders. ‘

SECTION 965. 644.07 (10m)/of the statutes is amendeﬁd\to read:

644.07 (10m) EFFECT O SERVICE INSURANCE CORPORATION OF DISAPPROVAL OF
PLAN. Notwithstanding sub. (1) (a) 2. and s. 644.02 (1) (b), if the convertmg insurance
company is a service ipsurance corporation, and the eemamss;ener secretary

disapproves the mutudl holding company plan under sub. (7) or the pohtyholders

disapprove the mutual holding company plan under sub. (8), the convertmg

" insurance comp/a/x/xy shall remain a service insurance corporation subJ ect to ch. 613.

e A e e e e
( SECTlo; 966. 644 07 (11) of the statutes is amended to read

k"‘» S / ,_”ﬁ.-.w—’——'//
e ) R e

%
\

|

|
|
|
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|
|
|
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ith the mutual holding

“““““““

company plan other than regular salaries to the company’s personnel. This

| subsection does not prohibit the payment of reagonable fees and compensation to

/ attorneys at law, accountants, ﬁnanmal adv' sers, actuaries or other consultants for

| services performed in the independent act1ce of thelr professions. All expenses of
|

the restructuring, including the expénses incurred by the eemamssmner secretary

1 and the prorated salaries of any involved office staff members of the office-of the

\  ecommissioner-ofinsurance department

“.company. e

\“n
.

SECTION 967. 644.09 (2) of the statutes is amended to read: p } &l A i e x/

644.09 (2) AMENDMENT OF ARTICLES. A mutual holdmg company may amend its

articles in the manner provided in ss. 181. 1001 /18/ 1.1002 (1), 181.1003, 181.1005 and

The articles may be amended in any des1red respect, including substantial changes
of its original purposes, except that no “’ endment may be made that is contrary to

sub. (1). In addition to the requirements jf s. 181.1005, the articles of amendment

of a mutual holdlng company shall, if mail voting is used, state the number of

members voting by mail and the number o;f such members voting for and against the

amendment. No amendme’nt may becom effective until the articles of amendment
D Ay "

have been filed with the eemxmssmne:ix de artmentl No amendment shall affect any

N———

existing cause of action in favor of or anginst such mutual holding company, any civil,

criminal, administrative or investigatgéry proceeding to which the mutual holding

H

company is a party or the existing righ‘és of persons other than members. In the event

) 5 .
Jo¥ate professional| staindards

any may not pay

, shall be borne by the convertlng insurance

T N
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that the corporate name is changed by amendment, no suit brought by or against

such mutual holdmg company under its former name shall abate for that reason.

/S/~71‘10N 968 644.10 (1) (1ntro ) of the statutes is amended to re“ d: ..

/ 644.10 (1) (intro.) The converting insurance company may propose to acquire,
or to merge or consohdate with, one or more domestic or foreign insurers, or both, as

Fi
(

secretary

| shall approve the acqu1s1t10n merger or consolidation as payt of the mutual holding

company plan and shall approve the continued corporate xistence of any domestic

insurer that is a party to the plan under this sectlon ag a subsidiary of the mutual
holding company or any\i‘rrtermediate stock holding cgmpany, if any of the following /
applies: |

SECTION 969. 644.10 (1)(b) of the statutes s amended to read:

644.10 (1) (b) In the case of ’a\ domestic mutual, no grounds for disapproval exist

under s. 611.73 (3) (a) and the domestic mutual has complied with s. 644.07 (2) to (8). |
\ |

5

The converting insurance company alrd any domestic mutual that the converting%

insurance company proposes to acquire, or’merge or consolidate with, may adopt one

plan. The eemmissioner secretary ma; oombine the hearings required under s.
644.07 (6) for the converting insurance compaﬁy and any domestic mutual that is the
subject of the acquisition by, or merger or consolidation with, the converting

insurance company. Section 644.07 (9), (10) (b) to (f),. and (11) applies to a domestic

mutual acquired by, merged into, or consolidated Wlth a converting insurance

company under this section.

t

|

é_
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h%aring under this subdivision may be combined with the hearing required nder
pa}'z\'\(b). The existing domestic mutual holding company shall provide Writttzmtice

| of thé"‘vhearing to each member in the manner provided under s. 644.07

i

\)%
|
% notice to"\policyholders of the hearing under s. 644.07 (6).

of merger unless\'he or she finds that the plan is not fair gAd equitable to members

or is contrary to the"ipterests of members.

.

ST

New certificate of authority if
approved. |
SECTION 973. 644.19 (3) (.title) of the/statutes is amended to read:
644.19 (3) (title) NOTICE TO DEPARTMENT.
SECTION 974. 644.28 (2) (title) ofthe statutes is amended to read:
644.28 (2) (title) APPROVAL BY THE G@MM{SSIQNER SECRETARY.

SECTION 975. 644.28 (2) {a) of the sté%qtes is amended to read:

R

644.28 (2) (a) At leagt 60 days prior tg‘“the submission to members of any

proposed voluntary dissglution of a mutual holdirfg,,,‘:vcompany under s. 181.1401, the

plan shall be filed witl( the-eommissioner secretary, The%emm}ssmnex: secretary may
f require the submijésion of additional information refé’vgnt to the effect of the
proposed dissoldtion on the solvency of the converted ingﬁrgnce company. The
secretary shall approve the dissolution unless, ;ftgr a hearing, the

secretary finds that dissolution of the mutual holding l‘c“ompany would

S g -

o
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SECTION 975

inequitable to the members of the mutual holdmgcompﬁn}: or would ot be in the
bes“t\interests of the policyholders of the converted insurance company or the public.

\
SECTION 976. 644.28 (4) of the statutes is amended to read*

644, 28 (4) FILING AND RECORDING ARTICLES OF DISSOLUTION AND EFFECT THEREOF,

Upon approval by the eemmissioner gsecretary under sub. (2) and by the members

under s. 181.14-01, the mutual holding company shall filg/ articles of dissolution with

the eemm}ssmnér department. When the articles dre filed, the existence of the

s

\

\\
mutual holding company shall cease, except/ér the purpose of suits, other

proceedings and appropr1ate corporate action embers, directors and officers as |

provided in this chapter and in ss. 181.1404 to 181.1407. Upon the filing of the}

articles, the ecommissioner dexp\ artment mgy issue a certificate of dissolution. f

SECTION 977. 645.01 (Z)XSﬁ:che stdtutes is amended to read: ‘E
645.01 (2) CONSTRUCTION: NOL MITATION OF POWERS. This chapter shall not bei&
interpreted to limit the powers rante_;d the eommissioner department by other'$

provisions of the law.

SECTION 978. 645.03 (1) (f) of the statufes is amended to read:

645.03 (1) (f) “Insurer” means any person Who is doing, has done, purports to

SV

do or is licensed to do/an insurance business and““‘is or has been subject to the

authority of, or to ligidation, rehabilitation, reorganlzatlon or conservation by, the

secretary or a comynissioner. For purposes of this chapter, a]l other persons included

’.“.

. under s. 645.02/shall be deemed to be insurers. Y

%,
%

SECTION 979. 645.03 (1) () of the statutes is amended to ;%ad'
645.03 (1) (i) “Reciprocal state” means any state other than th1$ state in which

in substance and effect ss. 645.42 (1), 645.83 (1) and (3), 645.84 and 645 86 to 645.89
\\

\ are jh force, and in which provisions are in force requiring that the commlssgoner or
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/
other insurance regulator be the receiver of a delinquent insurer, and in whic some

1

2 pr&wlsmn exists for the avoidance of fraudulent conveyances and préferential \\

3 traﬁ‘e\fers. :ﬁ

4 é\E\(\}TION 980. 645.04 (1) of the statutes is amended to read: j

5 645\'\04 (1) ACTIONS BY €¢OMMISSIONER SECRETARY. Except as/provided in sub. (2) j
|

and s. 645. 45 (1) no delinquency proceedlng may be comme ced under this chapter

6

7 | by anyone other than the eemmissioner-of thisstate secretary and no court has
8

9

| jurisdiction to entertaln hear or determine any proceeding commenced by any other ]

-

4
| person. - {
SEcTION 981. 645.04‘2(2) (a) (intro.) of the gtatutes is amended to read: \t

10
11 645.04 (2) (a) (intro.) The judgment creditors of 3 or more unrelated judgments X
12 | may commence proceedings un(bi:e’r“_the conditions and in the manner prescribed in |
13 this subsection, by serving notice uoou e commissioner gecretary and the insurer
14 of intention to file a petition for liquj etion under s. 645.41 or 645.82. Each of the
15 j judgments must:

16 g SECTION 982. 645.04 (2)}10) of the statutes is amended to read:

17 5 645.04 (2) (b) If any ?Ae of the Judgments in favor of a petitioning creditor

18 ’g remains unpaid for 30 days after service of the notlce and the commissioner

filed a petition for liquidation, 'the creditor may file in the

19 . secretary has not the

secretary a verified petition for hquldatlon of the insurer

20 name of the

21 under s. 645.41 or 645.82 alleging the conditions stated in thls subsection. The

22 ' commissioner gecretary shall be served and joined in the actlon.v\

|
} SECTION 983. 645.06 of the statutes is amended to read:

e S

23

24 64 /06 Costs and expenses of litigation. In any proceedmg or action

25 Jbrought by the commissioner secretary or a receiver under this chapter the court &
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1 ay award such costs and other expenses of litigation to the commissie;

2 E\iq\ceiver as justice requires, without regard to the limitations othe

3 by la:}r.\\

4 SE&I:ION 984. 645.07 (1) (intro.) of the statutes is amended to read:

5 645.07\‘(\}\) DUTY TO COOPERATE. (intro.) Any officer, manager, trustee or general

6 | agent of any iI\;\Si%rer, any attorney representing an insurg¢r on any matter, and any

7 % other person Wit}\i‘"*\?xecutive authority over or in chgrge of any segment of the

8  insurer’s affairs shaﬁa‘cgoperate with the secretary in any proceeding |

9 under this chapter or an&wigvestigation preliminary or incidental to the proceeding.

10 | “To cooperate” includes: w\”‘x\

11 1‘ SECTION 985. 645.07 (1) Eé\) of the statytes is amended to read: i
12 645.07 (1) (a) To reply ;hg\mptly in writing to any inquiry from the
13 commissioner gsecretary requesting arq y; and

14 \a SECTION 986. 645.07 (1) (b) of t e‘:ﬂﬁs‘;‘t@tutes is amended to read:
| 15 645.07 (1) (b) To make available and dgllver to the eommissioner secretary any
16 books, accounts, documents or /other record;%}i%or information or property of or
17 pertaining to the insurer and jn the person’s pos;}éggion, custody or control.

18 | SECTION 987. 645.07 (2) of the statutes is ame\r"idﬁ?d to read:

19 5; 645.07 (2) DuTY NOT'TO OBSTRUCT. No person may o%\égfuct or interfere with the
20 ; commissioner secretayy in the conduct of any delinque;;by proceeding or any
21 f{ investigation preliminary or incidental thereto. \

22 ; SECTION 988. 645.07 (4) of the statutes is amended to read: \‘\\

23 “1 \

645.07 ?/ SANCTION. Any person included within sub. (1) who fails éb«;\gooperate

24 X‘ - with the e?mmss*eaeic secretary, or any person who obstructs or interferes vvlth the /
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"~

e ps

1 i secretary in the conduct of any delinquency proceeding or any
2 inves\t\igation preliminary or incidental thereto, is subject to s. 601.64.

3 S%QTION 989. 645.08 (1) of the statutes is amended to read:

4 645.8’8\(1) Bonps. In any proceeding under this chapter the commissioner

5 secretary an?i\the commissioner’s gecretary’s deputies are péesponsible on their

6 official bonds forthe faithful performance of their duties/ If the court deems it

7 |  desirable for the protectlon of the assets, it may at any tiine require an additional

8 \ bond from the eemm&ssmne; secretary or the s secretary’s deputies.

9 %\% SECTION 990. 645.08 (2) .of the statutes is amended to read:
10 645.08 (2) ImmuUNITY. No c1v11 cause of actigh may arise against and no civil
11 liability may be imposed upon the;\“stiate, secretary, special deputy
12 | commissioner, rehabilitator or liquid;tgr, their employees or agents, or the
13 insurance security fund under ch. 646’,\\\01\' its agents, employees, directors or
14 contributor insurers, for an act or omissign by\;in\y of them in the performance of their
15 powers and duties under this chapter or in the%‘%p}grformance of their powers and
16 | duties relating to regulation of the/capital or solvel;lc\:y\] of an insurer under chs. 600

to 646, including the compulso/x/' or security surplus Izéguirements under ch. 623.

'\,,)I .
This subsection does not apply to a civil cause of action, arising from an act or

kS

pd
0.9]

—
3
e e st

19 omission that is criminal ynder ch. 943. Such a cause of aé‘:‘%ion, however, may be
20 barred or limited by common law, sovereign immunity, gover&i%}ental immuﬂity or
21 otherwise by law. ‘%\‘Q“\\

22 ] SECTION 991./645.09 (title), (1) (intro.) and (a), (2) (a) and }io? and (3) of the
23 %; statutes are amended to read: k\

i
3
¥,
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I

“ ' 645.09 (title) Commissioner’s Secretary’s repofrtvéf(i) ” %NEMQEEBRT\OE\

reportany of the following:

\
(a) ‘Formal proceedings. The names of the insurers/proceeded against under
\
ss. 645.31, 6‘%5.41, 645.45, 645.81, 645.82 and 645.84, and such other facts as indicate
\

in reasonable\Qetail the commissioner’s secretary’s’formal proceedings under this

chapteryand.

N,
\

(2) (a) Causes of delinquency. The secretary may include in his

or her annual report, \n\ot later than the 2nd annual report following the initiation |

and the contributing factoré“'xpaking tHe initiation of formal proceedings necessary,

",

of any formal proceeding@;\mder this chapter, a detailed analysis of the basic causes f
|

and may make recommendatiﬁqs r remedial legislation. For this purpose the

1
"

commissioner secretary may appoint a special assistant qualified in insurance,

%,

finance, and accounting to conduct tﬁq study and prepare the analysis, and may

determine the special assigtant’s compé@sation, which shall be paid from the

20.142 (3) (g) 1.

appropriation under s.

|

report, not later thay the 2nd annual report follo&igg discharge of the receiver, ai

(b) Final study. The commissioner secreté\i'-y, ; may include in his or her annual

detailed study of the delinquency proceeding for each i‘n\surer subjected to a formal

proceeding, with an analysis of the problems faced and their solutions. The]
\

secretary may also suggest alternative soluﬁgns, as well as other

)

interest, for the purpose of assisting and gu}@ing liquidators or

| rehabilitators in the future. For this purpose the eem;mss&enef secretary may|

I

\ appoint a special assistant qualified to conduct the study and prepafié‘,&_the analysis,
hS {‘R"a..

o,

.

PROGEEDINGS. (intro.) The eommissioner secretary may include/fn his or her annual \\

b1

etttz e, .
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=

&\and may determine his or her compensation, which shall bé paid from the
A,

afﬁRropriation under s. 20.145(1) 20.142 (3) (g) 1.

“‘(*»3) REPORTS ON INSURERS SUBJECT TO PROCEEDINGS. The

s

secretary |

as recelver shall make and file annual reports and any other required reports for the

companies proceeded against under ss. 645.31, 645.41, 6/45 45, 645.81, 645.82 and
/

645.84 in the manner and form and within the time/required by law of insurers

authorized to do bﬁéiness in this state, and under the same penalties for failure to
do so.
SECTION 992. 645.10 of the statutes is ax;yended to read: ¢

645.10 Contmuatlon of delinqueng¢y proceedings. Every proceeding

commenced before August 5, 1967,\.1s deemed to have commenced under this chapter
for the purpose of conducting the péd’c\eed' g thereafter, except that in the discretion
of the eommissioner secretary the proc‘l eding may be continued, in whole or in part,
as it would have been continued had/g;isl'é}}apter not been enacted.

SECTION 993. 645.21 of the statutes is émended to read:

645.21 Commissioner’s Secretary’s summary orders. (1) SUMMARY ORDER
AFTER HEARING. Whenever th7 commissioner ecretary has reasonable cause to
believe, and determines, aftey a hearing held as presenbed in s. 601.62, that any

insurer has committed or engaged in, or is committing or engaging in or is about to /

commit or engage in any get, practice or transaction, or is in or is about to get into
a situation that Wouldi ubject it to formal delinquency pfbeeedings under this /
chapter, the eemmasswféexa secretary may make and serve upon éhe insurer and any
other persons involveé, such orders other than seizure orders unde‘rk ss. 645.22 and

645.23 as are reas;/nably necessary to correct, eliminate or remedy \"s\gch conducty

\_ condition or grou]'(d. /

9\\ p
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"(2) SUMMARY ORDER BEFORE HEARING. If the conditions of sub. (1) are satisfied, '
and if it“"‘a:ppears to the-eommissioner secretary that irreparable harm to the property

or businessm'“o‘f the insurer or to the interests of its poli¢yholders, creditors or the

orders descrlbed in. sub (1), the commissioner secrétary may make and serve such |
orders without not1ce arld before hearing, simulfaneously serving upon the insurer j
notice of hearing under;":.ﬁOl.GZ.
" secretary issues a summary order

(4) JUDICIAL RELIEF. 1f the

before hearing under sub. (2), f’he insurer/may at any time waive the-commissioner’s

secretary’s hearing and apply for immediate judicial relief by means of any remedy | ’
afforded by law without first eXhaus ing administrative remedies. Subsequent to a ;{
hearing the insurer or any pers \;{r‘krose interests are substantially affected is l
entitled to judicial review of any/ order iﬁé‘sp‘\ued by the eommissioner gecretary.
SECTION 994. 645.22 (1)Aintro.) of tlre&statutes is amended to read:
€ 645.22 (1) ISSUANCE. (intro.) Upon the ﬁling by the-commissioner secretary in
&  any circuit court in this sfate of a verified petltlon alleging any ground that would

Justlfy a court order for/a formal delinquency proceedmg against an insurer under

thls chapter and that/the interests of policyholders, credltors or the public will be

e AT

endangered by delay, and setting out the order cons1dered necessary by the

een}missiener secretary, the court shall issue forthwith, ex. parte and without a

’hearmg, the re

e,

ested order, which may do any of the followmg A, }

SECTION/995. 645.22 (1) (a) of the statutes is amended to read

%
645.2 (1) (a) Direct the-commissioner secretary to take possess1oﬁ§nd control //

of all or part of the property, books, accounts, documents and other recof‘ds of an

*&,‘ y
’

‘insurey/’and of the premises occupied by it for the transaction of its business.
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1 / (\ SECTION 996. 645.22 (1) (b) of the statutes is amended to réad:
2 645.22 (1) (b) Until further order of the court, enjoin the insurer and its | cers
3 man::;égrs, agents, and employees from disposition of its property /n:ﬁ from\‘\\
4 transac‘ziqp of its business except with the written consent of the issi ‘\‘
5 | secretary. ’/
6 SECTIOl\¥*9_97 . 645.22 (2) of the statutes is amended to read: ,
7 ; 645.22 (2) 'RATION. The court shall specify in the order what its duration shall ji
8 ii} be, which shall be’h‘s‘uch time as the court deems necessary for the eommissioner :
9 | secretary to ascertail;the condition of the insurer. On é/m of either party or on )}
10 1 its own motion, the courf\x\nay hold such hearing; Zeems desirable after such \x

S as }
11 2 notice as it deems appropri.;,i»’qe, and may extend, s%en or modify the terms of the

!
12 seizure order. The court shall ;?agate the seizure grder if the-commissioner secretary §
13 fails to commence a formal proﬂé"egiding undér this chapter after having had a %
14 { reasonable opportunity to do so. Théx'iswsu ce of an order of the court pursuant to 2
15 ;} a formal proceeding under this chapterli n::ates the seizure order. 2
16 SECTION 998. 645.23 (title), (1), ( and(3) of the statutes are amended to read: K
17 645.23 (title) 2 Secreta;yﬂ“ ’s seizure order. (1) Issuance. If ;
18 | it appears to the-commissioner seéretary that the ig%'e{ests of creditors, policyholders g
19 | or the public will be endangeyed by the delay incidenjcb&%tqhasking for a court seizure %
20 order, then on any groundthat would justify a court seiZI;}I“e\i\order under s. 645.22, \
"

without notice and without applying to the court, the eemmassmner secretary may
22 issue a seizure orde}/\;/vhich must contain a verified statement of tﬁétxgrounds for the

23 j‘f action. As diir/'écted by the seizure order, the eemmissieneisé»&,%secretary’s f
24 {f representative}s/ /shall forthwith take possession and control of all or pért of the /
25 ?%"‘we,s%property, book/s, accounts, documents and other records of the insurer, and‘\)f’)‘f,‘:che | l

)

23
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The

)"‘DIL'CIAL REVIEW. At any time after seizure under sub./(1), the insurer may
applg} o the cif“cpit court for Dane County or for the countyAn which the insurer’s

prin/ézipal office is) located. The court shall thereupon trder the eommissioner

secretary to appear forthwith and shall proceed thereaftey as if the order were a court

seizure ordér issued under s. 645.22.

(8) DUTY TO ASSIST COMMISSIONER SECRETARY. /Every law enforcement officer

S

shall/assist the commissioner sécretary in making and enforcing any such seizure,
/

anﬂ every sheriff’s and police depa{i"tment shall furnish the eommissioner secretary

W/ith such deputies, patrolmen or officers as gre necessary to assist in the seizure.

SECTION 999. 645.24 (1) of the statﬁt s is amended to read:

645.24 (1) CONFIDENTIALITY OF ’S SECRETARY’S HEARINGS. The

commissiener secretary shall hold all earingsm‘“in summary proceedings privately
unless the insurer requests a public/hearing, in Which case the hearing shall be

\ public.

SECTION 1000. 645.24 (3) of the statutes is amended“tg read:

i 645.24 (3) RECORDS. In all summary proceedings and ju&‘igial reviews thereof,

ther documents, and all 9£ﬁee—ef—the—eemm&ss&ener—ef

&Y
\,

i all records of the company,

| insuranee department filgs and court records and papers, so far as they pertain to

f or are a part of the pecord of the summary proceedings, shall be aqd remain
%,

&,
. . . A
\ after hearing arguments from the parties in chambers, orders otherwise, or unless /

i confidential except ag is necessary to obtain compliance therewith, unless tﬁQ% court,

%

e A T

%
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file.
SECTION 1001. 645.24 (5) of the statutes is amended to rea
645.24 (5) SANCTIONS. Any person having possession or cxystody of and refusing

to deliver any of' the property, books, accounts, documents /ér other records of an

insurer against Whlch a seizure order or a summary order has been issued by the

SECTION 1002. 645:‘3“1 (intro.) of the statutes is Amended to read:
645.31 Grounds for itehabilitation. (intrg’) The eommissioner secretary

may apply by verified petition fo_hthe circuit court/for Dane County or for the county

\ in which the principal office of"““«the insurer/ is located for an order directing

3
% rehabilitation of a domestic insurer or: an ali
;,

\one or more of the following grounds: \

1

insurer domiciled in this state on any

T

Qe

SECTION 1003. 645.31 (1) of the j%tutes is amended to read;

645.31 (1) Any ground on whichthe commissioner secretary may apply for an

\
4

rder of liquidation under s. 645.41, whenever he or she believes that the insurer may
’t\

be successfully rehabilitated without substantial ‘i{lcrease in the risk of loss to

..a—rva")h,

edltors of the insurer or to the public.

i

SECTION 1004. 645.31 (2) of the statutes is amend\é“d to read:
645.31 (2) That the &

secretary has reaébnable cause to believe

\.

nat there has been epibezzlement from the insurer, Wrongful sequestratmn or

tl
éwersmn of the insurer’s assets, forgery or fraud affecting the i 1nsurer or other illegal

/

{
)i

' conduct in, by or

assets in an amgunt threatening the solvency of the insurer.

thg insurer requests that the matter be made public. Until the court order/is iséﬁed,‘\

ith respect to the insurer, that if established quld endanger‘_/ ’

all pépers filed with the clerk of the court shall be held by the clerk in a/confidential 3

{
/
&
'

./‘

|
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\SECTION 1005. 645.31 (3) of the statutes is amended to read:

645 31 (8) That information coming into the issioner’s secretary’s )

(

possessmn\has disclosed substantial and not adequately explained discrepancies

bt s

between theh"’%insurer’s records and the most recent annual report or other official

company repor)cs
SECTION 1006 645.31 (4) of the statutes ig amended to read:

645.31 (4) That\ the insurer has failed $0 remove any person who in fact has

executive authority in ‘the insurer, whether an officer, manager, general agent,

employee or other person, Uif%the person hag been found by the-commissioner secretary
after notice and hearing to be dishongst or untrustworthy in a way affecting the

insurer’s business.
SECTION 1007. 645.31 (6) of he statutes is amended to read:

645.31 (6) That any perso th_\in fact has executive authority in the insurer, g

i
|
i .
g )
Y,
{ s
{

whether an officer, manager, general agent employee or other person, has refused 7
\

i to be examined under oath/by the eemmissmner secretary concerning its affairs,

whether in this state or el¢ewhere, and after reasonable notice of the fact the insurer

has failed promptly and effectively to termmate the employment and status of the

person and all his or her influence on management

SECTION 1008, 645.31 (7) of the statutes is amended to read: ‘

645.31 (7) That after demand by the eemm}ss&ener ecretary the insurer has

 failed to submjt promptly any of its own property, books accounts documents or

- other recordg, or those of any subsidiary or other affiliate w1thm the control of the |
/

A

~ insurer, or/those of any person having executive authority in the ihsurer so far as they /
]

{

the insurer, to reasonable inspection or examination by the commissioner /

/

/
<

‘L /
or the-eommissioner’s secretary’s authorized representative. If the insurer
" /
. y
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is unable to submit the property, books, accounts, documents or other records of a_ -

person having executive authority in the insurer, it shall be excused from doing so
if it promptly and effectively terminates the relationship of the peyson to the insurer.
SECTION 1009. 645.31 (8) of the statutes is amended to read:
645.31 (8) That less than 30 days after reporting t7 proposed action to the

commissioner secretary unless it is earlier approved by the commissioner secretary,

or after the action has been disapproved by the secretary, the insurer
has transferred, or attempted to transfer, substgntially its entire property or
e effect of which is to merge,

consolidate or reinsure substantially its entire/property or business in or with the

i property or business of any other person.
| SECTION 1010. 645.31 (10) of the statutes is amended to read:
645.31 (10) That within the previoas year the insurer has willfully violated its

i charter or articles of incorporation or its bylaws or any insurance law or regulation

f
|
i

of any state, or of the federal government, or any valid order of the commissioner
( ecretary under s. 645.21, or having become aware within the previous year of an
f unintentional violation has failgd to take all reasonable steps to remedy the situation
/

~ resulting from the violation gnd to prevent future violations.

SECTION 1011. 645.31 (12) of the statutes is amended to read:

645.31 (12) That the insurer has failed to pay for 60 days after due date any

obligation to this stat¢ or any political subdivision thereof or any judgment entered
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\ 645.31 (13) That the insurer has failed to file its annual report gr other report |

e SECTION 1012

Wlthln\ the time allowed by law, and after written demand by tlhie commissioner

ecretary has failed to give an adequate explanation immediately. ‘
/ r
SECTION 1013. 645.32 (1) of the statutes is amended to read: f)

645.32 (1) ~APPOINTMENT OF REHABILITATOR. An order to I/'éhablhtate the business

“,
%
AN

of a domestic i 1nsurer or an alien insurer domiciled in this state, shall appoint the

- commniissioner g ecretai‘y and his or her successors in office rehabilitator and shall |
direct the rehablhtator tq take possession of the assets of the insurer and to |
administer them under the ;Sr@ers of the court. Theﬁ'ecording of the order with any
register of deeds in the state in;iiarts the same n7tice as a deed, bill of sale or other
evidence of title recorded with tha‘z reglster of déeds.

SECTION 1014. 645.33 (1) of the statute is amended to read:

645.33 (1) SPECIAL DEPUTY

. The rehabilitator may appoint a

// *.)\
special deputy commissioner to rehabiljtate \the insurer. The special deputy
i%‘ eommissioner shall have all of the powérs of the\'rehabilitator granted under this
{, section. Subject to court approval, th/erehabilitator éhall make such arrangements

| for compensation as are necessary to/obtain a special deputy cemnmissioner of proven

ability. The special deputy eemém-ssmner shall serve "a’p the pleasure of the
' rehabilitator.

/ SECTION 1015. 645.41 (intro.) of the statutes is amended t\\(“)"u.ln'ead:

g 645.41 Grounds for/l’iquidation. (intro.) The eemmissieneia@cretary may f

. apply by verified petition/ to the circuit court for Dane County or for tiie county in ;"f

%
j which the principal ofﬁée of the insurer is located for an order directing him or her |

; to liquidate a domestic insurer or an alien insurer domiciled in this state on any.one /
! \>‘,//"
‘\ or more of the fo owmg grounds

Se—
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/ /

/ SECTION 1016. 645.41 (1) of the statutes is amended to read:

645. 41 (1) Any ground on which the commissioner secretary m% apply for an

order of rehabiht(atmn under s. 645.31, whenever the mmm%ne; secretary

believes that attempts to rehabilitate the insurer would substantially increase the
risk of loss to its creditdi‘s? its policyholders or the public, or would be futile, or that
rehabilitation would serve xﬁhp useful purpose;

SECTION 1017. 645.41 (é)ugf the statutes is amended to read:

645.41 (8) That the insdrer has concealed récords or assets from the
commissioner gecretary or improperign removed themy/from the jurisdiction;

SECTION 1018. 645.42 (1) of the statutes is aphended to read:

645.42 (1) ORDER TO LIQUIDATE. An order to iquidate the business of a domestic
insurer shall appoint the commissioner secret ir and his or her successors in office

B
liquidator and shall direct the liquidator ta‘l«;e possession of the assets of the

insurer and to administer them under the orders\qf the court. The liquidator is

%y

N,

vested by operation of law with the title to all of the ’*p\roperty, contracts, rights of
action and books and records, whereyer located, of the wiﬂsurer ordered liquidated,
and with all of the stock issued by the insurer and any cadse of action that has or
subsequently accrues to the holder of the stock, as of the date of the filing of the
petition for liquidation. Th¢ liquidator may recover and reduce the same to
possession except that ancillary receivers in reciprocal states shall haye, as to assets
located in their respectiveé states, the rights and powers which are préscribed in s.
645.84 (3) for ancillary'receivers appointed in this state as. to assets loc;ted in this

state. The recordir}g of the order with any register of deeds in this state im;;érts the
Y

same notice as 7c{eed, bill of sale or other evidence of title recorded with that re@iiterﬂf

~.of deeds /

R
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’ \SECTION 1019. 645.42 (4) of the statutes is amended to read:

|
!

]

|

of hqmdatlon or at any time thereafter, the-commissioner secreta
court to declare the insurer insolvent, and after such notice an

proper, the coﬁrt may make the declaration.
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645 42 (4) DECLARATION OF INSOLVENCY. At the time of petitioning for an order

may petition the

earing as it deems

",
\

SECTION 1020 645.44 of the statutes is amended to'read:

645.44 Dlssolutlon of insurer. The secretary may petition for

an order dissolving the corporate existence of a doméstic insurer or the U.S. branch

of an alien insurer domlclled in this state at the time of the application for a

liquidation order. If the court issues a liquidatign order, it also shall order dissolution
X

if the commissioner has petitioﬁod for it. The court shall order dissolution of the

%

corporation upon petition by thé\"u,_‘ secretary at any time after a

liquidation order has been granted. f}the dissolution has not previously occurred,

it shall be effected by operation of law upon the discharge of the liquidator.

SECTION 1021. 645.45 (1) o "the statutes is amended to read:

645.45 (1) PETITION FOR FEDERAL RECEIVER. Whenever in the commissioner’s

secretary’s opinion, liquidatjon of a domestic insurer or an alien insurer domiciled

in this state would be facilitated by a federal recei%‘zership, and when any ground

exists upon which the secretary might petltlon the court for an order

of rehabilitation or/ liquidation under s. 645.31 or 645 41, or if an order of

\

rehabilitation or liquidation has already been entered, the eomm&ss&oner secretary

may request 571other insurance regulator or commissioner or other willing resident
N

of another stdte to petition any appropriate federal district court forz"tl}e appointment

of a federgl receiver. The commissioner secretary may intervene in any such action

to support or oppose the petition, and may accept appointment as the reco\ivor if he /

.
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‘. or\§he is so designated. So much of this chapter shall apply to the receivership as can

' be I}‘a,ge applicable and is appropriate. Upon motion of the

| the coui';ﬁ“s\of this state shall relinquish all jurisdiction over the

SEcPioN 1021

secretary,

\ insurer for purposes

of rehabilité%iqp or liquidation.
SECTION 1022 645.45 (2) of the statutes is amended to read:
645.45 (2) Cu(‘))\“MgLIANCE WITH FEDERAL REQUIREMENTS. If the eommissioner
secretary is appointed é“cgiver under this section, th¢ eemmissioner secretary shall

comply with any requiremeﬁtg necessary to give him or her title to and control over

the assets and affairs of the inéﬁrer

SECTION 1023. 645.46 (4) of the statut is amended to read:

645.46 (4) Defray all expenses of ta king possession of, conserving, conducting,

| liquidating, disposing of, or otherwise de hﬁg with the business and property of the

g insurer. If the property of the insurer does not cbntain sufficient cash or liquid assets

to defray the costs incurred, the liy\ dator may advance the costs so incurred out of

the appropriation under s. 20—1—?—@19 20.142 (3) (g) 1. Any amounts so paid shall be

deemed expense of administration and shall be repaid for bhe credit of the office-of

‘

department out of the first aval-l\able moneys of the

N,
.\
",

insurer.

SECTION 1024. 2&5.46 (14) of the statutes is amended to read:

645.46 (14) Remove any records and property of the insurer to the off;fée§ of the

%

b
%
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2 comm1ss1oner of any other state relating to the rehabilitation, liquidation, ;

3 conservation or dlssolutlon of an insurer doing businegs in both states. f

4 SECTION 1026. 64‘5 47 (1) (a) of the statutes j§ amended tofead: g

5 645.47 (1) (a) General requzrements The liquidator shall give notice of the 3

6 liquidation order as soon as poss1ble by first class mail ghd either by telegram or g

7 telephone to the insurance r. glglator or gommissioner 6f each jurisdiction in which

8 the insurer is licensed to do businesg ‘ mail and by telephone to the

9 department ofw ' : ment-of thi Gabe if the insurer is or has been an i
10 insurer of worker’s compensatjon, by first class mail to all insurance agents having 2

11 a duty under s. 645.48, by fiyst class mail to'the director of state courts under s. 601.53

(1) if the insurer does a/surety businegs and by first class maﬂ at the last—known

address to all persons known or reasonably expected from the insurer’s records to

=
w
M-«w-m

14 have claims againét the insurer, j

cluding all policyholders. The liqﬁid‘»ator also shall
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17 \ be not Yess than 3 moxths before the earliest deadline specified in the notice uﬂder /

645 49 .. TERMINATION OF ACTIONS AGAINST INSURER BY ORDER APPOINTING
LIQUIDATOR. Upon issuarnce. of Any order appointing the commissioner secretary
liquidator of a domestic in rerﬁ or of-an, ahen insurer domiciled in this state, all
actions and all proceedifigs against the insurer Whether in this state or elsewhere
shall be abated and the liquidator shall not intervene in them except as provided in |

this subsection,”Whenever in the liquidator’s judgment an action in \ thiis state has /

\1_‘.\%' /

T
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e 5 SECTION 1027

or to be silt)stituted for the insurer, and if the court grants the application, the action
N

shall not be ’a]\oated. Whenever in the liquidator’s judgmegnt, protection of the estate

of the insurer\pecessitates intervention in an action’ against the insurer that is

pending outside thls state, with approval of the court the liquidator may intervene

in the action. The hquldator may defend at the expense of the estate of the insurer

any action in which he or she intervenes undef this section at the expense of the
estate of the insurer.

SECTION 1028. 645.6f“‘(4) of the statutes is amended to read:

commissioner department.
SECTION 1029. 645.73 (2) of the statutes is amended to read:
645.73 (2) WITHHELD FUNDS. All funds withheld under s. 645.64 and not
distributed shall upon discharge of the hqu1dator be deposited with the secretary of
revenue and paid by the sécretary in accordance W1th S. 645.64. Any sums remaining
which under s. 645.64 would revert to the und1str1buted assets of the insurer shall
be transferred to the ecretary of revenue and become the property of the state under
sub. (1), unless th¢ commissioner gecretary of financial 1nst1tut10ns, insurance, and
rofessional standards petitions the court to reopen the llquldatlon under s. 645.75.

SECTION/1030. 645.75 of the statutes is amended to read: \

645/5/ Reopening liquidation. After the liquidation procee‘ding has been

\ termma ed and the liquidator dlscharged the eommissioner g ecretaxy or other /

e

/‘i’\ N
roceeded to a point where fairness or convenience would/be served by its ™
proc y \

/

|
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