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b SECTION 10380

Zg’s for good

Interested party may at any time petition the court to reopen the proceed

cause, including the discovery of additional assets. If the court is satigfied that there

is justification for reopening, it shall so order.
SE‘(Q’{‘ION 1031. 645.77 of the statutes is amended to rea

N
645.77 External audit of receiver’s books. The court in which the

!
,
™,
5

proceeding is i)gnding may, as it deems desirable, cause audits to be made of the
AN

books of the eemn?&ssmneic secretary relating to any recéivership established under

this chapter, and a report of each audit shall be filed with the-commissioner secretary

and with the court. Thé‘“bkooks, records and other documents of the receivership shall

be made available to the éhg@litor at any time without notice. The expense of each

.y
Y,

audit shall be considered a cosft.\of administration of the receivership.

é)f the following grounds:
|
; SEcTION 1033. 645/82 (1) (intro.) of the statut&s is amended to read:

i
}

|
§ 645.82 (1) GROUNDS FOR PETITION (intro.) If no domlclllary receiver has been

‘i

a%ppomted the secretary may apply to thex c1rcu11: court for Dane

County by verified petition for an order directing the eemm&ssmner secretary to

lyquldate the gssets found in this state of a foreign insurer or an*\ahen insurer not /

/

......

S
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\ SECTION 1035. 64\5,.83 (2) of the statutes is amended fo read:
\

s
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SEcTION 1034

R
—

\,

(D), theeemmissmﬁer secretary may petition any appropriate federal district court
to be appointed receiver to liquidate that portion of the insurer’s assets 7nd business
over Which\t\he court will exercise jurisdiction, or any lesser part théreof that the
eemmissiene;\ Secretary deems desirable for the protection of the pélicyholders and

creditors in this épate. The eommissioner secretary may accept appointment as

federal receiver if another person files a petition.
N\

645.83 (2) PROPERT\'Y\ RIGHTS AND TITLE: STATE NOT/A RECIPROCAL STATE. If a

domiciliary liquidator is app(;‘i{ited for an insurer not dgmiciled in a reciprocal state,
N

the commissioner-of thisstate g ecretary shall be vested by operation of law with the

title to all of the property, contracts\and rights of action, and all of the books, accounts
\

T e iRt s

and other records of the insurer located in thi state, at the same time that the

, domiciliary liquidator is vested with title in the domicile. The cemmissionerofthis

g state secretary may petition for a conservation or liquidation order under s. 645.81
.

or 645.82, or for an ancillary receivershi u‘n\der s. 645.84, or after approval by the

circuit court for Dane County may transfer titlx*e’,\to the domiciliary liquidator, as the

interests of justice and the equitabl distribution\h‘okf the assets require.

SECTION 1036. 645.84 (1) (irtro.) of the statutgs,,is amended to read:
645.84 (1) APPOINTMENT OF ANCILLARY RECEIVER I\N\‘:I‘HIS STATE. (intro.) If a

domiciliary liquidator has beén appointed for an insurer nog“domiciled in this state,

\.

", 645.82 (4) FEDERAL RECEIVERSHIP. On the same grounds as are specified/in sub: - .

e A S i T
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SEcCTION 1037

RN  645.84 (1) (a) If the commissioner secretary finds that there are sufﬁment

assets\gf the insurer located in this state to justify the appointment
\

receiver;, \
N
AN

SECTIGI\\I\\IOSS. 645.84 (1) (b) of the statutes is amended to/read:
645.84 (1) (b) If 10 or more persons resident in this state having claims against

the insurer file a petltlon with the commissioner secretary requesting appointment

of an ancillary recelver,—erL

Y
5,

SEcTION 1039. 6453&5 of the statutes is amended to read:

645.85 Ancillary sur‘nmary proceedings. /The eemmissioner secretary in

his or her sole discretion may 1nst1tute proceedings under ss. 645.21 to 645.23 at the

request of the commissioner secreﬁary or other appropriate official of the domiciliary
state of any nondomestic insurer hav;ing prgperty located in this state.

SECTION 1040. 646.11 (5) of the sba utes is amended to read:

3
il

| including alternate representatives designated under s. 646.12 (1) (a) 3., or

contributor insurers or the /eommissioner eéretary or the commissioner’s

secretary’s agents employees, or representatives, for any act or omission by any of
them in the performance of their powers and duties unden thlS chapter.
SECTION 1041. 646.12 (1) (a) 1. of the statutes is amended to read:

646.12 (1) (a) 1./ The fund shall be administered by a board of directors that

shall consist of th¢ attorney general, the state treasurer, and th?e \eemm}ssrener

secretary, each of whom shall have full voting rights, and at least 9 but nwc'it,\lmore than

chapter.

an anc1llary i
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DN

© 0 g &6 Ot s> W

e

/ "‘SECTION 1042. 646.12 (1) (a) 2. of the statutes is amended to read:

§

/

/
;f’ representatlve members for 3—year terms, after considering rec

‘\‘
int the insurer *
|
!

646 12 (1) (a) 2. The commissioner gecretary shall ap

mendations of the

e,

other board members currently serving terms. In recommending candidates to fill

e
v e

the positions, th%\board shall consider whether all insureys subject to this chapter
are fairly represented including property and casualty insurers, life and health

insurers, health mamtenance organizations and servige insurance corporations, and

domestic and nondomestlc‘,\msurers.-
SECTION 1043. 646.12\(2&.) (e) of the statutes is amended to read:

\
646.12 (2) (e) Advise a*rrd make rec

\
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eommissioner secretary. Informatlon \recommendatlons and advice under this

under s. 19.35 (1).

SECTION 1044. 646.16 (1) ¢f the statutes 1s amended to read:

. 646.16 (1) The department sﬁ’a}ll promptly pay to the fund any
| ™\
deposit held in this state that was paid, as requireH by law or the commissioner

department, by the insplvent insurer for the beneﬁt of creditors, including

. policyholders, and not tirned over to the domiciliary hquldator upon the entry of a
final order of liquidation of an insurer domiciled in this state or\m a reciprocal state,
as defined in s. 64503 (1) (i). Of the amount paid to the fund ur;}ler this subsection,
the fund may retain the percentage determined by dividing the agéregate amount

of pohcyhold;-/rs claims that are related to the insolvency and for Wth}\?\l\t{e fund has

."“*~-.,pr0V1ded benefits under thlS chapter by the aggregate amount of all pohcyholders

B

e

e P A
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-,
.,

S

X,

balaxfc“‘:e; to the domiciliary liquidator. /

SECTION 1045. 646.35 (8) (e) of the statutes is amended to/fead

646.3%‘&8) (e) This subsection supersedes s. 645.58 (1), any applicable rules of
the eemmws;é\iz@ic department, and the provisions of any affected reinsurance
agreement that ]\g;‘rz\?vide for or require payment of reinsurance proceeds to the
liquidator of the inso\\aent insurer on account of losses gr events that occur after the

coverage date. The li(ihjdator remains entitled t¢/ any amounts payable by the

4

t
/
§

z 648.05 (2) APPLICATION. (intro.) A care mana&g\ment organization applying for f
¢/

a permit shall submit all of the following informationxi-fx\} the format required by thei

I )
; \

. eommissioner departmeny of financial institutions, insurance, and professional |

standards:

SECTION 1049. 648.05 (2) (a) of the statutes is amended\to‘ read:

648.05 (2) (a) /The names, addresses and occupations of all controlling persons

g e St i e

and directors and principal officers of the care management organization currently |

and for the préceding 10 years, unless the commissioner department of ﬁnanc1al

(,
J

R O S N, %.\an:.efﬂ/ '

sy
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\648.05 (2) (¢) A business plan approved by the department of health services,

Y

includiﬁg\a projection of the anticipated operating results at the end if each of the

A,
N, . . . .
next 3 years of operation, based on reasonable estimates of income and operating
\

*,
"

expenses. 5

SECTION 1051. 648.05 (2) (d) of the statutes is amended to read: %
. ,

648.05 (2) (d‘ﬁ\‘ Any other relevant documents gr information that the

\y’. . . . 3 . 3
commissioner department of financial institutions, insurance, and_professional

standards reasonably ré’(qpires after consulting with the department of health
\\\

services.

atutes is amended to read:

SECTION 1052. 648.05 () (intro.) of the
648.05 (3) STANDARDS FOR ISSUING /PERMIT.  (intro.) The commissioner
A

. . . . {3\ . .
department of financial institutions, ingurance, and professional standards may

e Rt e -

consulting with the department gf health serm , all of the following:

N
4

%

(intro.) of the S‘E'atutes is amended to read:

ces

e

SECTION 1053. 648.05 (
648.05 (4) SUSPENSION OR REVOCATION. (intr&‘.») The eommissioner department

of financial institutions,/ insurance, and professional standards may suspend or

d under this chapter if the een?m}ssmner department of

financial institutions, insurance, and professional standar?‘ls finds, after consulting |

with the department of health services, any of the following:\”"n\ /
SEcTION 1054. 648.05 (4) (d) of the statutes is amended t(\)(\‘xagiad: //'/
6:8/% (4) (d) The permittee conceals records from theegmm&ss&ene# /
de artment of financial institutions, insurance, and professional stanci;irds.///
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SECTION 1055. 648.05 (4) (D) of the statutes is amended/fo read:
648 05 (4) (D The permittee ceases to be certified by op'maintain a contract Wlth

the department of health services.

SECTION 1056. 648.10 (intro.) and (1) of the statutes are amended to read:

department. (intro.) The

648.10 P"qwers and duties of the

648.15 (1) REPORTS. (in ?,0) The eommissiener department of ﬁnanmal

N .. .
information in whatever reasonable form the eommissioner department of financial

. . . . . “iﬁd 3
institutions, insuyance, and professional standards designates and at such

reasonable intervals as the ecommissioner depaf*t_rnent of financial institutions,

rofessional standards chooses, or frdm time to time.

SECTIO}# 1059. 648.15 (2) of the statutes is amended to read:

648. 15 (2) ForMms. The commissioner department of ﬁnanmal institutions,

insuranc¢e, and professional standards, after consulting Wlthiy the department of

healt

/ services

, may prescribe forms for the reports under sub. (1) and specify who

shall execute or certify such reports. ™

R -
= = szt

§
#

é
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SEcTION 1060

1 / SECTION 1060. 648.15 (3) of the statutes is amended to read:
2 648.15 (3) ACCOUNTING METHODS. The eommissioner department/of ﬁnan(;i‘él‘v

institutions, insurance, and professional standards, after consdlting with the

department of health services, may prescribe reasonable minipdum standards and

techniques of accounting and data handling to ensure that timely and reliable
information will exist and will be available to the eomdmissioner department of

financial institutions, insurance, and professional standards.

SECTION 1061. 648.15 (4) of the statutes is gmended to read:

9 648.15 (4) REPLIES. Any officer or manager of a care management organization,
10 any person controlling or having a contracf/under which the person has a right to
11 § control a care management organization, whether exclusively or otherwise, or any
12 ;%t person With .executive authority ovey or in charge of any s\egment of such a care
13 }; management organization’s affairg, shall reply promptly in writing or in another
14 1 designated form, to any writtgn inquiry from the commissioner department of
15 l financial institutions, insurance, and professional standards requesting a reply.

16 SECTION 1062. 648.15 (5) of the statutes is amended to read:

17 ; 648.15 (B) VERIFICATION. The ecommissioner department of financial
18 l institutions, insur?gce, and professional standards may require that any
19 ‘k communication myade to the eommissioner department of financial institutions,
20 x insurance, and/Zofessional standards under this section be verified.

21 SECTION 1063. 648.15 (6) of the statutes is amended to read:

i

22 1J 648/5 (6) IMMUNITY. In the absence of actual malice, no person shall be subject
23 *3 to darhages in an action for defamation based on a communication to the
24 F\\ iee department of financial institutions, insurance, and professional

k\ - m.,,,_m, el

e i St e s e ST et o e s it s o 5 0 5
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e SECTION 1063

/ standards required by law under this chapter or by the

financial institutions, insurance, and professional standards under this chapter.

} SECTION 1064. 648.15 (7) of the statutes is amended to réad:

648.15 (7) EXPERTS. The eommissioner department of financial institutions,

eommissioner department of financial institutions, insurance, and professional

|
; insurance, and professional standards may employ/experts to assist the
|
i
é standards in an examination or in the review of any tyansaction subject to approval
i
i
‘7

under this chapter. The care management organization that is the subject of the

{ examination, or that is a party to a transaction ynder review, including the person
‘g acquiring, controlling, or attempting to acquire/the care management organization,
Q shall pay the reasonable costs incurred by th¢'commissioner department of financial
|

%institutions insurance, and professional/standards for the expert and related
%;expenses.

SECTION 1065. 648.20 (1) (a) of the statutes is amended to read:

!
Y
{
|

| 648.20 (1) (a) To inform himself or herself about a matter related to the
I

enforcement of this chapter, the commissioner department of financial institutions,

i
insurance, and professional staridards may examine the affairs and condition of any

! permittee.

SECTION 1066. 648.20 (1) (b) (intro.) of the statutes is amended to read:

648.20 (1) (b) (intro/)) So far as reasonably necessary for an examination under

o

s

denartmer;f\bﬁh\

T e

par. (a), the ecommissjoner department of financial institutions, insurance, and

professional standa/ yds may examine the accounts, records, or documents so far as’



1

2
3
4

ot
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/

/ standatds for examination any of its own accounts, records, documents, or evidences
5

 institutions, insurance, and professional \‘ta“ndards of any permittee. Any
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SEcTION 1067

648.20 (1) (¢) On demand, every permittee shall make available to fH'e\ ’

A
\ .
A

department of financial institutions, insurance, and professiongdl

of transactions.

«)]

SECTIE‘)N 1068. 648.20 (1) (d) of the statutes is amended to read:
648.20 &1) (d) On order of the commissioner department ¢f financial “
\

!
. . . Ly . . .
institutions, insurance, and professional standards any examinee undér this chapter

requires.

SECTION 1069. 648.20’%'(2) of the statutes is amended to read:

648.20 (2) AUDITS OR ACTﬁA\_RIAL OR OTHER EVALUATIONS. In lieu of all or part of

4

an examination under sub. (1), or%tir} addition to it, the commissiener department of

3

)

financial institutions, insurance, and professional standards may order an |

\, :

independent audit by certified public acébpntan’cs gr an actuarial or other evaluation

by actuaries or other experts approved by ti“ig; oI issioner department of financial

accountant, actuary, or other expert selectéd is sﬁbject to rules respecting conflicts

]
of interest promulgated by the commissione dep_ar%fngnt of financial institutions, 1{
insurance, and professional standardg. Any audit or eV;;lq_ation under this section |
is subject to s. 648.25, so far as applicable. ,‘

SECTION 1070. 648.20 (3) of the statutes is amended to re‘é\fd\:%

648.20 (3) ALTERNATIVES FO EXAMINATION. In lieu of all or part of ah examination

department of financial ihg’(ti@utions,
AN

25 m\\ insurance and professiohal standards may accept the report of an audit al;"’eagg

R
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SecTION 1070

//r B

/), made by certified public accountants or of an actuarial or other evaluation alrea‘c»ij‘ra,‘ﬁ
: \\‘ '«\\
- made by actuaries or other experts approved by the igsi department of

s

financial institutions, insurance, and professional standards /o/ the report of an

\

exammatlon made by another government agency in this state, the federal
\
government or another state. /
SECTIOI}} 1071. 648.20 (4) of the statutes is amendeéd to read:

\
648.20 (4) PURPOSE AND SCOPE OF EXAMINATION. examination may but need

not cover comprehensively all aspects of the permittee’s affairs and condition. The

 standards shall determine the exact nature and scope of each examination, and in

- doing so shall take into acéount all relevant/factors, including the length of time the

Q . permittee has been doing busmess the length of time the permittee has been
%certlﬁed by the department of healt services, the nature of the business being

\,\
',

P

exammed the nature of the accotinting records available, and the nature of

exammatlons performed elsewhere.

o e R TR ST S

SECTION 1072. 648.25 (1Y of the statutes is amended to read:

648.25 (1) ORDER OF E INATION. For each exammatlon under s. 648.20, the

commissioner department of financial mstltutlons';« insurance, and professional

standards shall issue an/order stating the scope of the e)éémination and designating
z%‘the examiner in charge. Upon demand, a copy of the order shall be provided to the

exammee

e

SECTION 1073. 648.25 (2) of the statutes is amended to read:

2,
T,

648.25 (2) ACCESS TO EXAMINEE. Any examiner authorized by theeemmis:éigner

e

%R'nt——,—
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1 {‘\ the purposes of the examination, have access at all reasonable hours to the p/)émiseé"a}
2 \‘a{nd to any property of the examinee. /
3 E A‘"‘\\ SECTION 1074. 648.25 (4) of the statutes is amended to read: /
4 | \‘6§8.25 (4) CORRECTION OF BOOKS. If the commissioner departmeént of financial
5 instituf}\br\;s. insurance, and professional standards finds the accounts or records to
6 be inadeqliétze for proper examination of the condition and affairs of the permittee
7 or improperly\ik\enpt or posted, the commissioner department o /ﬁnancial institutions
8 insurance, and Lb;’r.gfessional standards may employ expérts to rewrite, post, or
9 balance them at the\%éxvpense of the permittee.
10 SECTION 1075. 64\8‘;2“‘5 (5) of the statutes is amended to read:
11 648.25 (5) REPORT ON ':EX{;MINATION. The examiner in charge of an examination
12 shall make a proposed report of ;tl}e examinatiov),Z:cluding information and analysis
13 ordered in sub. (1), together with tht\e examineér’s recommendations. Preparation of
14 the proposed report may include con%e;en@es with the examinee or the examinee’s
15 | representatives at the option of the “éxaminer in charge. The ecommissioner
16 department of financial institutiong insuli‘én‘ce and professional standards shall
17 serve the final examination répo}#( on the exar;iinee.
18 SECTION 1076. 648.27 (1) of the statutes is a;fnﬂ;ended to read:
19 648.27 (1) CosTs TO /BE PAID BY CARE MANAGEME;TT ORGANIZATIONS. Permittees
20 | shall pay the reasonable ¢stimate of costs of examinationﬂxs" under s. 648.20, of review
21 ! of applications under/s. 648.05, and of analysis and ﬁnaﬁéigl monitoring of care
22 ' management o%izations by the ecommissioner deDarfihent of financial :
23 ! institutions, instrance, and professional standards and the depaif‘ment of health -
24 "«’;Kﬁ services, inc aing overhead and fixed costs, by a system of regular annual bllhngs
. v

2015 - 2016 Legislature -312 -

_SECTION 1077. 648.27 (2) of the statutes is amended to read:
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Y SEcTION 1077
1 ) 64827(2) JB%E?MINATION OF COSTS. Annually, the eemzmssmnerdepartrﬁent
2 54; of ﬁnanc1al institutions, insurance, and professional standards shall determine the |
3 5 estimat;d\ costs under sub. (1) for the ecommissioner department of financial
4 institutioné‘:.zinsurance. and professional standards and the department of health
i kY
5 1} services. Thé{zzemm;ss*%e; department of financial institutions, insurance, and
6 % professional st;hfiards shall serve a request for payment on each permittee
7 allocating the cos)c to each permittee in an amount that the ecemmissioner
8 | department of financial institutions, insurance, apd professional standards
9 ] determines reflects the \i")grmittee’s proportionate share of projected enrollment in
10 i the department’s annual c‘a‘n\tracting period for tbéepartment of health services.
1 \
12
13
14
15 ;
17
18
19
20 ;
21 i 648.30 (1)/(c) (intro.) Testimony, reports, records;‘ qf)mmunications, and
22 > information that are obtained by the office department of ﬁr-ién\‘cial institutions,
23 insurance/ and professional standards from, or provided by the off;;;é\_fgo, any of the
24 |

A

SR S o e T

. following, under a pledge of confidentiality or for the purpose of ziésisting or /

!

]
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“or examination:
!

N

SECTION 1081. 648.30 (1) (c) 5. of the statutes is amendgd to read:

6‘4\8.30 (1) (¢) 5. An international, federal, state, or/local regulatory or law

chapter, any rule promulgéted under this chapter, or any order issued under s.
a\“

648.10 (2). The eemmissiene;’de artment of financial institutions, insurance, and

(N
,
%,

professional standards need not“"‘shhow irreparable harm or lack of an adequate

remedy at law in an action commenced under this subsection.

SECTION 1083. 648.35 (2) of the sgétutes is amended to read:

S

{

@

g, insurance, and professignal standards shall i 1ssue any orders under the procedures
\

descrlbed in s. 601.63 and shall hold any hearmg‘s.\nnder the procedures described

a o

(1n s. 601.62.

648.35 (2) ORDER7Fhe eemm}ss&eney de artment of financial institutions

;;,

’ SECTION 1084. 648.35 (3) of the statutes is amended to read:

é 648.35 (3) COMPULSIVE FORFEITURES. If a person does ﬁQt comply with an order

| issued under s. 648.10 (2) within 2 weeks after the eemm&ss&ener department of

financial institutions, insurance, and professional standards has. given the care
/

/gement organization notice of the commissioner’s denartment’s 1ntent10n to

&( participating in monitoring activities or in the conduct of any inquiry, investigatieﬁ;am

" proceed under thls subsection, the ecommissioner department of ﬁnanmal /
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e VT 5 8 A B A TR T T 050 i
1, - S

forfe‘iture in such sum as the court considers just, but not gkceeding $5,000 for each

S,

day that the violation continues after the commengement of the action until

s et
.

judgment is ;‘endered. No forfeiture may be imposed/under this subsection if at the
time the act}Qg was commenced the care management organization was in
compliance Wlththe order, nor for any violatiéon of an order occurring while any
proceeding for judic;al‘review of the order wag pending, unless the court in which the
proceeding was pendiné ,eertiﬁes that the/claim of invalidity or nonapplicability of
the order was frivolous or a sham.

If after judgment is rendered the care

management organization does not comply with the order, the commissioner

department of financial institutis ns, insurance, and professional standards may

e

commence a new action for a foffeiture and may continue commencing actions until

the person complies. The /proceeds of. all actions under this subsection, after

‘ deductlon of the expenses/of collection, shall be paid into the common school fund of
x”

Ithe state.

SECTION 1085. /648.35 (4) (¢) of the statutes 1s amended to read:

!
t
j;
£ 648.35 (4) (
(’

Forfeiture for violation of statute or rule. Whoever violates,
intentionally aids in violating, or knowingly permits a pef‘sen over whom he or she
| has authority to violate a section of this chapter or a rule pte'xaulgated under this

chapter shall forfeit to the state not more than $1,000 for each Violatiqp. If the section

( or rule violated imposes a duty to make a report to the commissioner denartment of

SECTION 1086. 648.35 (4) (d) of the statutes is amended to read:

e

\in{)lyj[ng Wlth the duty IS a neW VlOlatlon 5 ///M e T T ™ - /

ihstitutions. insurance, and professional standards may commence an action for a -

“,
R

s
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SEcCTION 1086
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N

e

628.35 (4) (d) Procedure. The ecommissioner department of ﬁnélmal

forfeityre imposed under this subsection, which shall be paid into the common school

fund. If,\the order is issued without a hearing, the affected person’ may demand a ]
\ |

hearing th{'ough procedures described under s. 601.62 (3) (a).

request a hégring, the order is conclusive as to the person’s/liability. The scope of

rfeiture. Before an action is

financial institutions, insurance, dnd professional standards the information

concerning the permittee, its affiljates, aﬁ“d\_the person attempting to acquire control

of the permittee that the aepartment of financial institutions, |

standards requifés by rule. The commissioner

requiring periodiz:/éporting and the form and procedure for filing reports.
SECTION 1088. 648.45 (3) of the statutes is amended to rea‘d:_‘/
648.45 (3) CONSENT TO JURISDICTION. Every permittee shall prgmptly submit

department of financial institutions, insuraﬁ“‘ce, and

u,
e,
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SECTION 1088

Y R o SETOUILL S T s ST LT P18
i e e e L

TS

of subd. 1. include management contracts, service contracts, and cost—sharl‘ngcy

Ppre E g A e S st st

e, .

t‘b\ be subject to the jurisdiction of the commissioner department of financial ™

institutions, insurance, and professional standards and the courts of this state for
o

the purpc;g"es of this chapter. A governmental unit is not subject to thisrequirement.

The eemm—xsswnep department of financial institutions, insurance, and professional

standards may exempt other affiliates from this subsection.
SECTION 1089 648 45 (4) of the statutes is amended toread:

648.45 (4) INFORMATION ORDER. The eommissioner department of financial

ay, by order, require any

institutions, insurance, and professional standards

%v

permittee or any person attemRting to acquire or having control of the permittee, to

report information under sub.w\\"""(%l) or other i?’ormation to the eemmissiener

department of financial institutions,“*insurance and professional standards.

SECTION 1090. 648.45 (5) (d) of the sta tes is amended to read:

648.45 (5) (d) The transaction com uhes with any other standard that the

standards, after consulting with the epartmehfiﬁtm of health services, prescribes by
rule.

1. (intro.) of the sta;%ytes is amended to read:

Yy

648.45 (6) (a) 1. (intro.) The-commissioner departmeﬁigﬁ of financial institutions,

SECTION 1091. 648.45 (6) (

insurance, and professional/ standards, after consulting W1th the department of

™,

health services, may promulgate rules requiring a permittee, éi‘a_person attempting

to acquire or having control of a permittee, and affiliates of a perm@ttee to report a

\

transaction or a group or series of transactions, if all of the followmg are satisfied:

SECTION 1092. 648.45 (6) (a) 2. of the statutes is amended to read'\

648.45 (6) }é) 2. Transactions that are material to a permlttee for the purgoses
/

{

/
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SECTION 1092

o

/

/ and Droféésional standards, after consulting with the department of health services,/

J may prescril;‘ké_kby rule standards for determining whether a transaction is matérial
under this sub;égtion.
SECTION 1093 648.45 (6) (a) 3. of the statutes is amended to read;

648.45 (6) (a) 3N o permittee, person attempting to acquire or Having control

e

e

of a permittee, or afﬁliz;fg; of the permittee may enter into a transaction required to

be reported to theeemmiséigner department of financial institutions, insurance, and

professional standards undé’x; this subsection unless the permittee, person, and

department of financial
the form and by the date

affiliate report the transactié’)p to the commissioner

k)

institutions, insurance, and proqusional standards i

|
?
é \
% before the effective date of the transaction that are/prescribed by the eemmissioner
q
%
2
]

5,
5

department of financial institutions, insupance, and professional standards may not

require the transaction to be reported arliei"xlithan 30 days before the effective date

!

|
|
j of the transaction.
f kY
]j SECTION 1094. 648.45 (?A)) of the statutes'is amended to read:

1 648.45 (6) (b) Disapproval. The eemrmssiener department of financial

rofessional standardg may, within the period

\’\(\)f health services, or the public. e e

v arra\ﬁg‘gments. The eommissioner department of financial institutions, insurance,

department of financial institutions, insurance,and professional standards by rule, |

after consulting with the departmen‘ég of health services. The commissioner ",

i\ or would be€ontrary to the interests of enrollees of the permiétg;e, the department);’f’
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/!/

i

.,

/

the permittee /‘;eports on behalf of the person or on behalf of the afﬁliate,_and the /

SECTION 1095

27

T T et " B
e

éECTION 1095. 648.45 (6) (¢) of the statutes is amended to read:

/'d
H
i

B

3648.45 (6) (¢) Transactions prohibited. No permittee, person atte?@g to™,
\ K
acquire or having control of the permittee, or affiliate of the permittee may énter into

\
a transaction that is not reported as required under par. (a) or that is disapproved

profession“alx standards under par. (b).
SECTIO;\QIz\\1096. 648.45 (6) (d) of the statutes is amended to read:
648.45 (6)(\d) Voidable transactions. If a permittee, person attempting to
acquire or haVintng\cpntrol of the permittee, or affiliate gnters into a transaction in

5,

violation of this seé‘t;:on, the permittee may void the transaction, obtain an
injunction, and recover ﬁ‘*qm the person or affiliaté the amount necessary to restore
the permittee to its conditic}n‘ had the transaction not occurred. The eommissioner

department of financial institutions, insuvance, and professional standards may

order a permittee to void the transag:ti7to commence an action against the person

or affiliate, or to take other action. /%
a

SECTION 1097. 648.45 (6) (e) ¢f thal“‘s’}tatutes is amended to read:

financial institutions, insurance, and professic;nal standards, after consulting with

e b e e,
s

the department of health s

ices, may promulgatézayules for determining adequacy

of financial condition under this section.

SECTION 1098. 648.45 (6) (f) of the statutes is amenae@ to read:

a person attem?téng to acquire or having control of, or an affiliate 6f,~, a permittee, if {

s B ] e B e . ", -
e e R ST T e e e et s s b e

N
e
T

%
|
:

i

648.45 (6) (f) /Exemption if permittee reports. Paragraph (a) does not apply to |

PN

Iy
i
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SEcTION 1098

ti"anﬁactlon is not dlsapproved by the eommissioner department of / nanmal*-,

s,

nStlxﬁ\l\ltlonS, insurance, and professional standards under par. (b).

S\E\CTION 1099. 648.45 (7) (a) of the statutes is amended to re
648\:\4\15 (7) (a) A permittee may not pay a dividend or di ribution, and an

\
affiliate of\a permittee may not accept a dividend or distfibution, unless the

e

permittee reports the d1v1dend or distribution to the department of

financial mstltu‘mons insurance, and professional standards at least 30 days before

payment and theeeagnwss&ener department of financi

professional standards .does not disapprove the dividend or distribution within that
perlod

%,
\

\ SECTION 1100. 648. 45 (7 ) (b) (intro.) of the statutes is amended to read:
d

epartment of financial institutions

SECTION 1102. 648.45 (7) (¢) of the statutes is anﬁvi‘e’nded to read:
/ 648.45 (7) (c) /A permittee may declare a dividex‘\fd‘ or distribution that is

\ conditioned upon the permittee’s compliance with this subse“”c'téon. A declaration of

- a dividend or distribution under this subsection does not c&”nfer rights to the

{
!

| .

; proposed rec}éient of the dividend or distribution unless this subsecﬁop is complied
L

:" with anyé void if the dividend or distribution is disapproved by the eemm&ssmner /
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‘ SECTION 1102

who knows, or' reasonably should know, that the permittee’or affiliate has entered

into a transactlon or paid a dividend or distribution that/violates this chapter shall

Y,
kY
Y,

R

report the transactiofi»,a dividend, or distribution to the commissioner in writing

within 30 days after attai;i*i{lg that knowledge. Sectjon 648.15 (6) applies to a report

under this section, and tﬁe% report is confidéntial unless the cemmissioner
, /

. 1. . .L\ . . .
department of financial institutiohs, insurance/ and professional standards finds it /

necessary to disclose the report for tﬁ”‘ekpurp se of enforcing this chapter.

SECTION 1104. 648.50 (1) of the stat es is amended to read:

’\z\

648.50 (1) APPROVAL REQUIRED. No proposed plan of merger or other plan for

i

acquisition of control of a permittee/may be exeguted unless the commissioner

%,

.

department of financial institution

insurance, and professional standards, after

S SRR

, apprgtﬁes the plan.

Y

SECTION 1105. 648.50 (2)/0f the statutes is amended to read:

",a, ;}

648.50 (2) GROUNDS FOR APPROVAL. The eommissioner departlpent of financial '

consulting with the department of health services

i
%

i
Y

d

this section if the epartment of financial institutions, insurance, and

W
:, 1
|
i
\ i
i
4
b

rofessional standardg finds, after a hearing, that it would not violate the law ’@;;be

f

contrary to the interests of the public, the department of health services, or tﬁe\\

R
\A e T |

i lV |

/ SECTION 1106 648.50 (3) of the statutes is amended to read:

e . !

SR—
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SECTION 1106

changes ifi\directors or principal officers after a permit is issued, together with

department

biographical\”(iata on the new director or officer that the

of financial 1nstitut10ns insurance, and professional standards reguires by rule.

SECTION 1107 648.55 (title) of the statutes is amended to'read:

648.55 (title) Gémm*s&ener—s Department’s summary orders.

SECTION 1108. 648}5\5 (1) (intro.) of the statutes is ended to read:

\"a .
providing services under the depart‘ment contract, or to take corrective measures,

public, will occur unless the

insurance, and professional standards acts with ﬁgmed' te effect and one of the

following applies:

SECTION 1109. 648.5b (3) of the statutes is apdended to read:

648.55 (3) The

ermittee has the rightg provided Xﬁpder s. 601.62. The

!




¥ e
1 }r%‘{é k\w648.55 (4) The commissioner department of financial institutions, insuraﬂéé,‘“
2 a:éd professional standards may keep proceedings under this section confidentjal.
3 | %‘8 SECTION 1111. 648.65 (1) of the statutes is amended to read:
4 %?948.65 (1) ImmUNITY. An enrollee of a care management organization is not

5 liable }‘or health care, service, equipment, or supply charges that are Ct}‘{ered under
6 % the carel’gpanagement organization’s contract with the department of health

7 ?5 services. V%}"%,.%

8 % SECTION1112 648.75 (1) of the statutes is amended to yead:

9 § 648.75 (1) ISEPOSIT REQUIRED. A permittee shall deposit an amount established
10 | by the contract with th? department of health services, aAnd not less than $250,000,
11 |  using the procedures unde}' s. 601.13.

12 ? SECTION 1113. 648.7 g*(Z) (intro.) of the statutes is amended to read:
13 § 648.75 (2) RELEASE OF ﬁERQSIT. (intro.) X deposit under this section may be

14 ig released only with the approvallil’*’g‘f the department of financial
15 | institutions, insurance, and rofesgi‘og standards, after consulting with the

16 department of health services, by the p o;gdgres under s. 601.13 (10) and only in one

17 of the following circumstances: x

18 SECTION 1114. 648.75 (2) () of the statuteﬁs%“\"i,sz\amended to read:

19 648.75 (2) (b) To pay creditors of the perm.i.‘ft'e;:e according to the priority

20 determined by the department of health services if tﬁ‘e%%permittee is insolvent,

21 | dissolves, or is subject/to an insolvency proceeding, inéi‘uging a bankruptcy

22 \\ proceeding. \“"a%_\

23 Eﬁ SECTION 1115 648.75 (3) of the statutes is amended to read: S%\\%

24 i 648.75 (3) / AssESSMENT. The department of health services ma;%ké§l\sess an
25 ’ ~.amount from each permittee’s deposit for the purpose of funding arrangeméﬁtg for, ;f[

LRB-0807/P1
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SECTION 1110

£

T,

B N

e
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{

!
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~ SECTION 1115
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or to.pay expenses related to, services for enrollees of an insolvent or finanefally

hazard(;\us permittee The department’s assessment by the department of health

%
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SEcTION 1119

R

1{1 accordance with this chapter A “self-insurance plan” may provide coverage to a™
s1\ngle health care provider or affiliated health care providers.

AI""S\ECTION 1120. 655.002 (2) (intro.) of the statutes is amended to redd:
\
% 655\902 (2) OPTIONAL PARTICIPATION. (intro.) All of the following may elect, in
E the manner. designated by the commissioner department of ﬁnanczié institutions,

3
B
B
|

 insurance, and -professional standards by rule under s. 655.004, fo be subject to th1s
\'\

chapter \‘

e
AT

st
i

SECTION 1121. 655 003 (83) of the statutes is amended to read:
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services, as provided in s. 165.25 (6) (b):x_» .}

SECTION 1122. 655.004 of the stat fes is amended to read:

B e .

PSS

T

655.004 Rule-making authority. The director of state courts, department|

?
|
4
t
i
&
3
\
1

necessary to enable them to perform their respons1b1htles under this chapter.

SEcTION 1123. 655.015 of the statutes is amended to read:

i 655.015 Future niedical expenses. If a settlement or Judgment under this
i

r chapter resulting frond an act or omission that occurred on or after May 25, 1995,
' provides for future/medical expense payments in excess of $100,00Q, that portion of

future medical expense payments in excess of an amount equal to $109,000 plus an

R T

|, amount sufﬁe ent to pay the costs of collection attributable to the futn'r.e medical

§
g
i

¥

3

of health services and -commissi de artment‘of financial institutions, insurance,

] and professional standards mgy promulgate such rules under ch. 227 as are
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SECTION 1123

;f Afexf)gnse payments, including attorney fees reduced to present value, sha,l\?/pﬁéid\

into the fund. The eommissioner department of financial institutions, indurance,

k!
W,

consideration developments in %‘he provision ?ealth care. The payments shall be

made under the system until e1ther the accotint is exhausted or the patient dies.

SECTION 1124. 655.019 of the statu es is amended to read:

655.019 Information needed t se‘t}afees. The department of health services

shall provide the director of state courts, theeemm&ss&ener department of financial

",

s. 655.27 (3) or 655.61.

SECTION 1125. 655.23 (3) (a) of the statutes is amé}i(%ed to read:
655.23 (3) (a) Excépt as provided in par. (d), every heaifh care provider either

shall insure and keep'insured the health care provider’s hablhty by a policy of health

. care liability insuyance issued by an insurer authorized to do busmess in this state

! or shall qualify as a self-insurer. Qualification as a self—msurer is subject to

i conditions egtablished by the cemmissioner department of financial inétitutions

| insurance; and professional standards and is valid only when approved by the /

T g gy i T

et AT A R T

S

/’/,

B

P

R 5

S,
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1 ﬂ,w“ . eommissioner issi de

% stan&a\rds. The commissioner department of financial institutions, insyrance, and
ij% Drofess;bpal standards may establiéh conditions that permit a sglf-insurer to
% self—-insu;}é}.}for claims that are against employees who are health ¢ :re practitioners
5‘{ and that are‘\\i"l\gt covered by the fund. An approved self-insurancé plan may provide
6)\1_ coverage for allﬁxa\fﬁliated health care providers under a contrglling legal entity.
7 1 SECTION 112%., 655.23 (3) (b) of the statutes is amendéd to read:
1
8 l 655.23 (3) (b) Each insurance company issuing health care liability insurance
9 i’i{ that meets the requ1rements of sub. (4) to any health ca/é provider shall, at the times
\
10 \ prescribed by theeemmiséi%aer department of financial institutions, insurance, and
11 ! professional standards, ﬁlé with the ecommi i department of financial
12 | ’

institutions, insurance, and professional standards in a form prescribed by the
D

13 3’5 commissioner department of ﬁr;\éncial institytions, insurance, and professional
x
14 ﬁ standards a certificate of i 1nsurance on behalf of the health care provider upon lf
15 |
16

y
SECTION 1127. 655.23 (3) (¢) of the tatutes is amended to read:

17 655.23 (3) (¢) Each self-insured health care provider furnishing coverage that

ek ST "
i e

11, at the ti;hgs and in the form prescribed by

!

18 {) meets the requirements of sub. (4) s
19 |
4
|

AN e,

20 standards, file with the

department of financial institutions,

21 insurance, and professional standards a certificate of self~insurance and a separate |

22 { certificate of insurance for gach additional health care provi&er covered by the |
;lx‘ ‘1';.-,

23 \ self-insured plan. o

24 SECTION 1128. 653.23 (3) (d) of the statutes is amended to read:

w\«,.

I

‘,_\
artment of financial institutions, insurance, and pro éssmnal

\
!
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SECTION 1128
1 655.23 (3) (d) If a cash or surety bond furnished by a health care provider fox
2 the pur) ose of insuring and keeping insured the health care provider’s liability was ,
3 approveé\bgr the commissioner before April 25, 1990, par. (a) does not apply fo the 3
4 health care Kﬁ‘r;f)vider while the cash or surety bond remains in effect. A caslyor surety fi
5 | bond remains i\r’\i\gffect unless the-eommissioner department of financial/institutions i\i
6 . insurance, and pxj(\'i‘fessional standards, at the request of the healthtcare provider or i
7 the surety, approves\ai'tg cancellation. f
8 SECTION 1129. 655;23 (4) (d) of the statutes is amendéd to read: Z
9 i
10 |
11
12
13
14 ,éi’/i;hat provide for the use of actuarial e ui{;!;ilfvants. /
15 SECTION 1130. 655.23 (7) of tHe statute:‘s’“‘a;:g amended to read:
16 | 655.23 (7) Each health cafe provider shalfx‘cq.mply with this section and with
17 s. 655.27 (3) (a) before exer¢ising any rights or prﬁivlgges conferred is or her
18
19
20
% |
21 I /
22 | /’4
24 i?;/Aschf oN 1181, 65533 (8 of the statutes is amended to read: N R
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T SECTION 1131
1 // %55 23 (8) No health care provider who retires or ceases operation after\\JﬁIy
2 / 24, 197% shall be eligible for the protection provided under this chapter unless prgof
3 of ﬁnanmal responsibility for all claims arising out of acts of malpractice oc::yz‘mg
4 after July‘\ 24, 1975, is provided to the commissioner department of financial
5 { institutions ;}ﬁ.g,urance and professional standards in the form prescribegd by the
6 | commissioner d\épartment of financial institutions, insurance, and! rofessional
7 \‘% standards. 'le;%"%&\ / |
8 2 SECTION 1132. 655 24 (1) of the statutes is amended to read/
9 655.24 (1) No 1nsu;'a}' may enter into or issue any policy (yéealth care liability

10 insurance until its policy'&""‘\-f\;orm has been submitted ’z(/nd approved by the ;

11 eommissioner department of “’ﬁ\nancial institutions, insudrance, and professional

12 standards under s. 631.20 (1) (a). n';ll}he filing of a policy form by any insurer with the

13

14

15 %@ unqualified acceptance of all provisions of this clapter, and an agreement by it to be

16 | bound hereby as to any policy issued by it to’%‘xny health care provider.

17 g SECTION 1133. 655.24 (8) of the statutes 1% %\mended to read: }
18 f 655.24 (3) A notice of cancellation/or nonren&Wal that is required under sub. |
19 5 (2) (b) issued to a health care provider who is a natural ‘Iperson must inform the health

!
|
20 § care provider that his or her licgnse to practice medlcme or nursing may be

21 suspended or not renewed if the Health care provider has no i’nsurance or insufficient
22 | insurance. The insurer shall ¥etain a copy of each notice issued%“qnder sub. (2) (b) for /
23 not less than 10 years fr(}léche date of mailing or delivery of thg"motice and shall //‘

24 |  furnish a copy to the eeém*ss*eaer department of financial institutidvhsﬁ, insurance.,f/
b P

25 ‘R\ and professional standards upon request.

.
Nx""'w»\h, e e, T
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SECTION 1134

et N g P

o N

S\EQTION 1134. 655.24 (4) of the statutes is amended to read:

,,,,,

655.\24\1 (4) The insurer shall, upon termination of a policy of health care liability’

kN
insurance isSued under this chapter by cancellation or nonrenewal, notify the

\,
,

commissioner department of financial institutions, insurance, and profesgional

N
standards of the téxmination. /

A,

601.42, by the 15th day of eacxh_«month, each insurer that writes health care liability

%,

insurance in this state and each\\“"s_%elf-insurer approved upder s. 655.23 (3) (a) shall

kY

report the following information tathe medical examining board and the board of

,

governors on each claim paid during thg previous mionth for damages arising out of

Y
1

)

E} SECTION 1136. 655.26 (2) of the statutés is amended to read:

%

655.26 (2) By the 15th day of each oni;\}:gs, the board of governors shall report

%
1

the information specified in sub. (1) t6 the medi‘:'c\‘a‘l examining board for each claim

paid by the fund or from the apprepriation under s2—0—1—45—(2) 20.142 (4) (a) during

' the previous month for damage$ arising out of the ren&qring of health care services

i; by a health care provider or’an employee of a health caré("“provider.

SECTION 1137. 655/27 (2) of the statutes is amended tgkgzead:

655.27 (2) FUNDADMINISTRATION AND OPERATION. Managelﬂéx%t of the fund shall

R ——

%

—

\
%
%

be vested with the/board of governors. The commissioner departr}ignt of financial

institutions, ingurance, and professional standards shall either ﬁi);jovide staff

services ne74sary for the operation of the fund or, with the approval of tﬁé‘}‘)oard of

e

-

e

, governors; contract for all or part of these services. Such a contract is subjeéf*«tp ss. ( §

e e e TR e

e

\;

N\
oA
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s f6*753 and 16.765, but is otherwise exempt from subch. IV of ch. 16. Thé |
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QR

standards shall adopt rules governing the procedures for creating and implemyenting
‘e
these contracts: before entering into the contracts. At least annually, the

Y,
\

ntractor

shall report to thei‘eemm}ss;enelc department of financial institutions, i

enses incurred

‘%‘
professional standards and to the board of governors regarding all e
and subcontracting arrai‘\n\gements. If the board of governors apprgves, the contractor
may hire legal counsel as ﬁeeded to provide staff services. The/cost of contracting for

staff services shall be funde&x{rom the appropriation under s. 20-145-(2) 20.142 (4)

(u). The fund shall pay to the GGH&-HH—SS-IGHGP department of financial institutions,

insurance, and professional stand%u:ds amounts charged for organizational support
services, which shall be credited to the approprigtion account under s. 20-145-(1)
20.142 (3) (g) 2. |

SECTION 1138. 655.27 (3) (a) 5. of the atutes is amended to read:

655.27 (3) (a) 5. The supplemental gppropriation under s.-20-145-(2) 20.142 (4)

(a) for payment of claims.

SECTION 1139. 655.27 (3) (am/) of the statut“‘eis is amended to read:

'2

655.27 (3) (am) Assessm7 s for peer review eguncil The fund, a mandatory

health care liability risk—~sha¥ing plan established under s. 619.04, and a private

Y
health care liability insurer/shall be assessed, as approprlate fees sufficient to cover

the costs of the injured patients and families compensatlon fiynd peer review council,
)
including costs of administration, for reviewing claims paid Hy the fund or from the

appropriation undey s. 20.145-(2) 20.142 (4) (a), by the plan, and by the insurer,

respectively, undgr s. 655.275 (5). The fees shall be set by the eemm}es&ener

JUUPRSIORG S S
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SECTION 1139

s et S s e

/, / after approval by the board of governors, and shall be collected by the

department of financial institutions, insurance, and professional standards for

deposit in the fund The costs of the injured patients and families compensation fund

peer review counc11 shall be funded from the appropriation under s. 2@—1454%}40.142
(4) (um). A
SECTION 1140. 655.2”71?’(3) (b) 1. of the statutes is amended to féd:

e st .
ettt

655.27 (3) (b) 1. Theﬁ)’ﬁ”"e‘emmissiener department of finanéial institutions,

T SS= e e I

insurance, and professional stahzsiards, after approval by tI?goard of governors,
shall by rule set the fees under par: “"(\a). The rule shall providé that fees may be paid
annually or in semiannual or quarteﬂy installments. I addition to the prorated

portion of the annual fee, semiannual a‘r}d quarterly installments shall include an

N
amount sufficient to cover interest not earned and administrative costs incurred
N

because the fees were not paid on an annual Bas' . This paragraph does not impose

liability on the board of governors for payment \?)f any part of a fund deficit.
\‘\\.
SECTION 1141. 655.27 (3) (b) 2m. of the statﬁtes is amended to read:
655.27 (8) (b) 2m. In addition to the fees and paﬁnent classifications described

A
Ry

under subds. 1. and 2., the departmeﬁt of financial institutions,

insurance, and professional standdrds, after approval by tﬁ‘e board of governors, may

by rule establish a separate payment classification for phys1c1ans satisfying s.

655.002 (1) (b) and a separafe fee for nurse anesthetists satlsfylng s. 655.002 (1) (b)
N
which take into account/the loss experience of health care prd\{iders for whom

Michigan is a principal place of practice.

\ N
\,\ SECTION 1142,/ 655.27 (3) (br) 2. of the statutes is amended to reaa'
)
X 655.27 (3) (br) 2. The fees assessed for the fiscal year preceding that partlcular

7\

ﬁscal year, adyﬁsted by the commissioner—of department of financial 1nst1tut10ns,

\‘v-.

senr e
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!
%
i

: E\for all urban consumers, U.S. city average, for the medical care group, as determied

\

b\ﬁf*\the U.S. department of labor.
\E"\SECTION 1143. 655.27 (3) (c) of the statutes is amended to read:
65§.27 (3) (¢) Collection and deposit of fees. Fees under pars. (5/1 and (b) and

future mé@ieal expense payments specified for the fund under s. 95/5.015 shall be

. collected by ﬁhe commissioner department of financial instituti;m/s. insurance, and

%,

professional st;h}dards for deposit into the fund in a ma?ér prescribed by the

 commissioner department of financial institutions, insurance, and professional

standards by rule. ,‘

SECTION 1144, 65\527 (3) (d) of the statutes is #mended to read:

655.27 (3) (d) Rule not effective; fees. If the fule establishing fees under par.
(b) does not take effect prlor to June 2 of gny fiscal year, the ecommissioner
department of financial institli%ipns insurance, and professional standards may
elect to collect fees as established for the previous fiscal year. If the commissioner
department of financial institutions 1n arance and professional standards so elects
and the rule subsequently takes e ect,the balance for the fiscal year shall be

collected or refunded or the re aining ‘zzsemiannual or quarterly installment

payments shall be adjusted except the eemm}ssmner department of financial
institutions, insurance, and professional standardi\éa\_;nay elect not to collect, refund
or adjust for minimal amounts.

SecTION 1145. 655.27 (3) (e) of the statutes is ameff“dgd to read:

655.27 (3) (e) / Podiatrist fees. The commissioner def)*a{'tment of financial

institutions, insurance, and professional standards, after approv;;ﬂ by the board of /

governors, may by rule assess fees against podiatrists for the purpose Sf“»pgying the

R
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g
fund’s portion of medical malpractice claims and expenses resulting from claimg ™

%égainst podiatrists based on occurrences before July 1, 1986.

g
i

5/
1
i

i

]
/

—

SECTION 1145

e e
.
.

ha
N
\

\\ SECTION 1146. 655.27 (4) (a) of the statutes is amended to read:

Y
655.27 (4) (a) Moneys shall be withdrawn from the fund, or paid/from the

approprig”“tion under s. 20:145(2) 20.142 (4) (a), by the issi départment of ::

Y
. oS . . . §
financial institutions, insurance, and professional standards only/upon vouchers 5’
|
:
i

approved and éﬁt;horized by the board of governors.

SECTION 1147.%.655.27 (4) () of the statutes is amende

.

RN

655.27 (4) (d) Ahmr'iqlally after the close of a fiscal yeag, the board of governors

shall furnish a financial ‘:;‘rgport to the commissi

institutions, insurance, and préfgssional standards.

e report shall be prepared in ’
accordance with accepted accountiﬁ‘gmprocedures and shall include the present value ‘1

of all claims reserves, including thos“ev,,kfor ingtirred but not reported claims as ?
determined by accepted actuarial principle;‘s, nd such other information as may be

required by the commissioner department/of financial institutions, insurance, and

;
!

!
ti
i

professional standards. The board o governoxﬁs‘,%shall furnish an appropriate

b
:
i
i

summary of this report to all fund participants.

SECTION 1148. 655.27 (4) (g) of the statutes is amen}\ded to read:

K]
i
!
g
!
i

£

{
4
A

655.27 (4) (g) The board of governors may cede reinsv}urwance to an insurer

authorized to do business in this state under ch. 611, 613, 614 or 6:‘1"8‘“or pursue other

loss funding management/to preserve the solvency and integrity of thé""‘fund, subject

to approval by the department of financial institutions, insur%tnce, and
professional standayds. The ecommissioner department of financial institﬁfiops, /

rofessional standards may prescribe controls over or other™/

e

e TN AT
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appropriation under s. 29—145—(—2) O 142 (4) (a), by a mandatory health care liability
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nf"’echanisms
SECTION 1149. 655.27 (5) (e) of the statutes is amended to read:

655 27 (5) (e) Claims filed against the fund shall be paid in the ofder received
within 90 days after filing unless appealed by the fund. If the amotints in the fund
are not suffimght to pay all of the claims, claims received after the funds are
exhausted shall bepald from the appropriation under s. 20- 20.142 (4) (a).

SEcTION 1150. 655.27 5 (5) (a) (intro.) of the statutes is amended to read:

655.275 (5) (a) (intfo‘.) The council shall review, #ithin one year of the date of

first payment on the claim‘%’"’:‘ each claim that is paid by the fund or from the

% risk—sharing plan established under 8. 6‘? 4, by a private health care liability

¢ insurer, or by a self-insurer for damages a¥ sing out of the rendering of medical care

‘ by a health care provider or an employeg of the health care provider and shall make

‘?\
|

; recommendations to all of the following:

SECTION 1151. 655.275 (5) () 1. of the statutes is amended to read:

655.275 (5) (a) 1. The

insurance, and professional gtandards and the board of gd‘varnors regarding any

. adjustments to be made,

der s. 655.27 (3) (a) 2m., to fund feesla\sﬂsessed against the

' health care provider, based on the paid claim.

55.275 (5) (a) 2. of the statutes is amended to f&‘ad:

AN

SECTION 1152.

655.275 (5)/ a) 2. The eommissioner department of financial iné“titutions

insurance, and/professionals standards and the board of governors regardmg any

At s A AR .
e e S

adJustment to be made, under s. 619.04 (5) (b), to premiums assessed agalnst a

de artmerfﬁ’xpf financial institutions, |

s

s

e,
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. records confidential as required
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L/K)hysician under a mandatory health care liability risk—sharing plan established

nder s. 619.04, based on the paid claim.

 SECTION 1153. 655.275 (7) of the statutes is amended to read:
65527 5 (7) NOTICE OF RECOMMENDATION. The council shall notify the affected
health c;';ir;g provider, in writing, of its recommendations to the emmissioner

«\‘

department of financial institutions, insurance, and professio

| standards, the
board of govern&:s or a private insurer made under sub. (5). The notice shall inform
the health care pr(;”x‘zi\der that the health care provider may s&)mit written comments

department of financial

on the council’s recoi’nmendations to the

institutions, insurance, and professional standards,/the board of governors or the

private insurer within a reasonable period of timé specified in the notice.

SEcCTION 1154. 655.275 (8) \of the statut

{.

655.275 (8) PATIENT RECORDS. The couricil may obtain any information relating

is amended to read:

to any claim it reviews under th1ss ction that is in the possession of the

eommissioner department of ﬁnancia{ institutions, insurance, and professional

The éif)gncil shall keep patient health care
s.146.82.

SECTION 1155. 655.275 (10) of the statutes isg'\ar’pended to read:
655.275 (10) MEMBERS/AND CONSULTANTS’ EXPENs;«i’s,h Notwithstanding s. 15.09
(6), any person serving oy the council and any person céhsulting with the council
under sub. (5) (b) shall be paid at a rate established by theemmsm%r department

of financial institutigns, insurance and rofessional standards by rule

wa

N eyt s e S AT S 3 L e T

T —— e e i,
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Vs

sef’i%iﬁges, respectively, regarding health care providerg/licensed by the respective
Y
SECTION 1157. 655.465 (2) (c) 2. of the statytes is amended to read:

655.465 (é’)kh(c) 2. Except as provided/in subds. 4. and 5., if none of the

respondents named"@in the request for mediation is a physician, a health care

/

{

5

|

LN

4 t bodies. ™,

|

{

3
8 1 provider who is licensed to practice in this state in the same health care field as the

9 | respondent and who is seleeted fromy a list prepared by the department of health

I ucial institutions, insurance, and professional
11 | gstandards, or the examining bgard ot' afﬁllated credentialing board that regulates
12 health care providers in thaf health care ﬁeld

13 SECTION 1158. 655,61 (2) of the statutes is' amended to read:

14 655.61 (2) The Annual fees under sub. (1) shall be collected in a manner

15 prescribed by rule’ of the commissioner department of’ ﬁnanmal institutions,

16 insurance, and professional standards. The eommissioner department of financial

17 institutions, Ansurance, and professional standards shall pay all mone,y collected

18 under su, (1) into the med1at10n fund created under s. 655 68 ™

19 o SECTION 1159. 766.565 (7 ) of the statutes is amended to read:

20 766.565 (7) With respect to consumer credlt transactions, the division—of
@} banking department of financial 1nst1tut10n% 1nsurance9and professional standards
22 may promulgate rules to interpret this chapter and chs. 421 to 427, consistent with
23 the purposes and policies of this chapter and chs. 421 to 427.

24 SECTION 1160. 813.05 (2) of the statutes is amended to read:
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813.05 (2) In an action against an insurance company or fraternal benefit

department of

society for an injunction or a receiver the

L
insurancey and

oA

Mailing a copy of such notice addressed to the eemm&ss&eneeef—ms&ranee secretary,

rofessional standards shall be notified.

financial institution

or department, of financial 1nst1tut1ons/ 1] rmand professional standards at

[P

Madison, Wisconsin, shall be sufficient service.
SECTION 1161. 813.16 (7) of the statutes is amended to read:
813.16 (7) If the person seeking the appointment of a receiver under sub. (1)

is a savings and loan association or savings bank supervised by the division—of

- T s A
banking department of financial institutions/insura e.\and professional standards

or a corporation supervised by the home loan bank board, federal office of thrift
supervision, federal deposit insurance corporation, or resolution trust corporation,
the court, unless the opposing party objects, shall appoint an officer of such

corporation as receiver to act without compensation and to give such bond as the

court requires.
ezt s e R

ZE

SEC’IION 1162 895.486 (2) (a) of the statutes is andended to read:

department of

SECTION 1163. 895.514 (3) (b) of the stat utESr«ifs""afﬁended to read:
895.514 (3) (b) All of the expe “ses incurred by the -authority, or the

commissioner, or any agent employ e, or representative of the commissioner, in

‘‘‘‘‘

j exerc1s1ng 1ts dutles and powers urder ch. 149, 2011 stats., under 2013 Wisconsin Act
/

{ 20, sectlon 9122 (1L), or under 2013 Wisconsin Act 116, section 32 (1) (b), shall be
g payable only from funds gf the authority or from the appropriation under s. 20.145
‘i\\v__‘ ——— e L v B

)
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(5) (g), 2013 stats., or s. 20. 145 (5) (k), 2013 stats., or from any combination of thoss

PRGN e

e

2 payment SOIiIfesM P
3 SECTION 1164. 940.207 (title) of the statutes is amended to read:
4 940.207 (title) Battery or threat to department of safety—and

/As‘iﬁ

5 professional services financial 1nst1tut10n§_( insurance,)and professional

6 standards or department of workforce development employee.
7 SECTION 1165. 940.207 (2) (intro.) of the statutes is amended to read:
8 940.207 (2) (intro.) Whoever intentionally causes bodily harm or threatens to

9 cause bodily harm to the person or family member of any department of safety-and

insurance) and professional standards‘ oxﬁ

11 department of workforce development official, employee, or agent under all of the

10

PR S / '****No Please ggjefﬂiat the change to the departy ent name in thls subfs,‘ectmn
broadens the co (&le;“t may be subject to the specfli};d/ﬁ{“mmal penalty..Undercurrent
? law, that conduct imited to causing or threaten g bodily harm to D§&S and DWD

{ personnel; QET and J are not included. Please let meknow if you wo (ﬁﬂ{%éxto include

12 followmg c1rcumstances is gu1lty of a Class H felony‘ J

g

I

language” imiting the ccmguct to DFIIPS “personnel whose empleyment is prlmanly
related to the professional 11cens1ng and bulldlngs and safety functlons of DFIIPS MPG

e ,,_f‘/

SEcTION 1166. 940.207 (2) (a) of the statutes is amended to read

T

/7]

940.207 (2) (a) At the time of the act or threat, the actor knows or should have

bt
St A T3S

-
o

institutions/ msurance“‘n and professional standards or department of workforce

S

(O how
M\ e
AN
<

[0

development official, employee, or agent or a member of his or her family.

SECTION 9101. Nonstatutmy prov1s1ons, Adm1n1strat1on "ﬁJ

1)

RANSFER OF OFFICE OF BUSINESS DEVELOPMENT AND SMALL BUSINESS \,%

REGULATORY REVI

~<{employees On th effective date"”gl' this paragraph, the /

....

y ! % 22 d1rector and deputy d:lrector of the office of busmess development and the 1ncumbent /

i V‘QQ e, ,% %\A?\ a/%ﬁ A D\/ 019»{4/‘)% \A}l/\!xé@' ‘{63)7&'\// ;:l?fl; e DR, %J\w.c;ruﬁ 7&, i Y e‘?,:‘i
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1 employees holding those positions and all positions and all incumbent emplcjz/e/gs»/m
2 the class:\l?d\s\\ ice of the state civil service holding those p0s1t10ns in ‘the
3 department of adr;e;v\“’stratlon performing duties prlmarﬂyfr‘élated to the office of
4 business development and msmalLbusmess regulatory rsv1eW board, as determined
5 by the secretary of administration, @arettransfatred to the department of financial
6 institutions, insurance, and professml;al standards

7 (b) Employee status~" Class1ﬁed employees tt'ansferred under paragraph (a)
8 have all the rlghtsfaﬁ the same status under subchapter V. of chapter 111 and
9 chapter 239/6’fthe statutes in the department of financial 1nst1tut10ns insurance,

10 and dpf”ﬁ fessmnal standards that they enjoyed in the department of admlmstratmn

11 fﬂmmedlately before the transfer. Notwithstanding section 230.28 (4) of the statutes

&
&

12’”‘} no employee so transferred who has attained permanent status in class is reqmred

13 to serve a probatlonary pemod ‘\

e

i4 A,M . gﬁﬁ/ TRANSFER OF BUSINESS CERTIFICATION PROGRAMS.

15 (a) Assets and liabilities. On the effective date of this paragraph, the assets and

16 liabilities of the department of administration primarily related to disabled

17 veteran—owned business certifications, woman—owned business certifications, and

18 minority business certifications, as determined by the secretary of administration,

19 become the assets and liabilities of the department of financial 1nst1tut10ns;"j” .
20 (M_hiigsy;jagcs;,}and professional standards.

21 (b) Positions and employees. On the effective date of this paragraph, all

22 positions and all incumbent employees in the classified service of the state civil

23 service holding those positions in the department of administration performing

24 duties primarily related to disabled veteran—owned business certifications,

25 woman—owned business certifications, and minority business certifications, as
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1 determined by the secretary of administration, are transferred to the department of
M’

@ financial institutiong 1nsuranc and professional standards.
3 (c) Employee status. Employees transferred under paragraph (b) have all the

4 rights and the same status under subchapter V of chapter 111 and chapter 230 of the

@ statutes in the department of financial institution 1~nsluranc&e,‘) and professional

6 standards that they enjoyed in the department of administration immediately before
7 the transfer. Notwithstanding sectiobn 230.28 (4) of the statutes, no employee so
8 transferred who has attained permanent status in class is required to serve a
9 probationary period.
10 (d) Tangible personal property. On the effective date of this paragraph, all
11 tangible personal property, including records, of the department of administration
12 primarily related to disabled veteran—owned business certifications, woman—owned
13 business certifications, and minority business certifications, as determined by the
14 secretary of administration is transferred to the department of financial

@’ 1nst1tutions£nnsurance,) and professional standards.

=TT,

16 (e) Pending matters. Any matter pending with the department of
17 administration on the effective date of this paragraph that is primarily related to
18 disabled veteran—-owned business certifications, woman—owned business
19 certifications, and minority business certifications, as determined by the secretary
20 of admi’nﬁistration, is transferred to the department of financial institutions;fM

22 by the department of administration with respect to the pending matter are

23 considered as having been submitted to or taken by the department of financial

a5

1

R 4 . . . e .
{24 7  institutiong) insurance)and professional standards.
\W.\
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1 () Contracts. All contracts entered into by the department of administration

2 in effect on the effective date of this paragraph that are primarily related to disabled

3 veteran—owned business certifications, woman—owned business certifications, and

4 minority business certifications, as determined by the secretary of administration,
5;5;3 remai’njn effect and are transferred to the department of financial institutionséjj;fw

6/  (insurance)and professional standards. The department of financial institutions //Q

7 Mand professional standards shall carry out any obligations under those

SUTAnee,|
8 contracts unless modified or rescinded by that department to the extent allowed
9 under the contract.
10 (g) Rules and orders. All rules promulgated by the department of
11 administration primarily related to disabled veteran—owned business certifications,
12 woman—owned business certiﬁcations, and minority business certifications, as
13 determined by the secretary of administration, that are in effect on the effective date
14 of this paragraph remain in effect until their specified expiration dates or until
;}/5*1 amended or repealed by the department of financial 1nst1tut10n§lﬁ§§granize, and
16 professional standards. All orders issued by the department of administration
17 primarily related to disabled veteran—owned business certifications, woman—owned
18 business certifications, and minority business certifications, as determined by the
19 secretary‘of administration, that are in effect on the effective date of this paragraph
20 remain in effect until their specified expiration diigs or until modified or rescinded
21? by the department of financial institutions/ 1n@s_gr§p:9h} and professional standards.
22 SECTION 9114. Nonstatutory provisions; Financial Institgﬁions.
23 (1) MERGER WITH OTHER AGENCIES; NAME CHANGES. ! G
24 (a) Agency name change. | 1. Wherever the term “department of financial

25 institutions” appears in the statutes, as affected by the acts of 2015, the term
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Vla “department of financial institutionsé 1;1?u;;ﬁce,) and professional standards” is
2 substituted.
3 2. Wherever the term “secretary of financial institutions” appears in the
4 statutes, as affected by the acts of 2015, the term “secretary of financial institutionséyé“"

‘W?_ef;and professional standards” is substituted. ’@ :L e

(5 Cinsura

(b) Elimination of division of securities. /(W_h;ever the term “division of

securities” or “division” appears in chapters 551, 552, and 553 of the statutes, as

INg 293-9

affected by the acts of 2015, the term “department” is substituted, except in sections

551.202 (26) (h) and (1) and 552.03 (1) (e) of the statutes. CPY

10 (¢) Elimination of division of banking. | 1. Wherever the term “division of
11 banking” appears in chapters 34, 138, and 227, subchapter I of chapter 218, and
12 sections 214.592 and 215.141 of the statutes, as affected by the acts of 2015, the term
/13 “department of financial institutions/ 1I1surance‘,s and professional standards” is
14 substituted. H

15 2. Wherever the term “division” appears in chapters 214, 215, and 217,
16 subchapters II, ITI, and IV of chapter 218, and sections 138.09, 138.12, 138.14, and

E 17 138.16 of the statutes, as affected by the acts of 2015, the term “department” is
|

|
\3 o™ 18 substituted.
%)
| ™M i 19 3. Wherever the term “division” or “division of banking” appears in chapters
73]
5
‘\ EJ 20 220, 221, 222, 223, and 224 of the statutes, as affected by the acts of 2015, the term
|
L\@* 21 “department” is substituted, except in section 224.77 (1m) (b) of the statutes.
— —>
22 (2) ELIMINATION OF THE DEPARTMENT OF FINANCIAL INSTITUTIONS.
23 (a) Assets and liabilities. On the effective date of this paragraph, the assets and
24 liabilities of the department of financial institutions become the assets and liabilities

@ of the department of financial institutions/ ﬁfﬁSﬁféﬁEe, and professional standards.

e
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(b) Positions and employees. On the effective date of this paragraph, all
positions and all incumbent employees in the classified service of the state civil
service holding those positions in the department of financial institutions, other than
employees performing information technology functions, as determined by the

secretary of administration, are transferred to the department of financial

?)

1nst1tut10ns i 1nsurance ) and professional standards. Employees performing
information technology functions are transferred to the department of
administration.

(c) Employee status. Employees transferred under paragraph (b) have all the
rights and the same status under subchapter V of chapter 111 and chapter 230 of the

ey

statutes in the department of financial 1nst1tut10nwigrance3 and professional
standards or department of administration, whichever is appropriate, that they
enjoyed in the department of financial institutions immediately before the transfer.
Notwithstanding section 230.28 (4) of the statutes, no employee so transferred who
has attained permanent status irr class is required to serve a probationary period.

(d) Tangible personal property. On the effective date of this paragraph, all
tangible personal property, including records, of the department of financial

institutions, other than property related to information technology functions, as

determined by the secretary of administration, is transferred to the department of

financial 1nst1tut10n$4m1ns;rance and professional standards. Property related to
information technology functions is transferred to the department of administration.

(e) Pending matters. Any matter pending with the department of financial
institutions on the effective date of this paragraph is transferred to the department

of financial 1nst1tut10n%m1nsurance and professional standards. All materials

)

submitted to or actions taken by the department of financial institutions are
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considered as having been submitted to or taken by the department of financial
mﬁf’“""%

institutionséqnsﬁfan@ and professional standards.

(f) Contracts. All contracts entered into by the department of financial

institutions in effect on the effective date of this paragraph remain in effect and are

P

transferred to the department of financial institution@éiéé@ and professional

standards. The department of financial institutions; insurance;) and professional

standards shall carry out any obligations under those contracts unless modified or
rescinded by that department to the extent allowed under the contract.
(g) Rules and orders. All rules promulgated by the department of financial

institutions in effect on the effective date of this paragraph remain in effect until

their specified expiration dates or until amended or repealed by the department of

e

financial institutions 1§surance,) and professional standards. All orders issued by
the department of financial institutions in effect on the effective date of this
paragraph remain in effect until their specified expiration dfﬁes or until modified or
rescinded by the department of financial institutions,’{,’/iinsjurapgciijand professional
standards.

SECTION 9118. Nonstatutory provisions; Health Services.

‘(1) TRANSFER OF BODY ART AND TANNING FACILITY REGULATION FUNCTIONS TO THE
DEPARTMENT OF FINANCIAL INSTITUTION%XINS;JR:ANCE,)AND PROFESSIONAL STANDARDS.

(a) Assets and liabilities. On the effective date of this paragraph, the assets and
liabilities of the department of health services that are primarily related to the
regulation of tattooing, body piercing, and tanning under section 255.08, 2013 stats.,
and sections 252.23 to 252.25 of the statute§ become the assets and liabilities of the

department of financial institutions‘g:‘i}i‘s{iraﬁ‘ce';pnd professional standards.
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(b) Positions and employees. On the effective date of this paragraph, all
positions and all incumbent employees in the classified service of the state civil
service holding those positions in the department of health services that are
primarily related to the regulation of tattooiﬁg, body piercing, and tanning under
section 255.08, 2013 stats., and sections 252.23 to 252.25 of the statutes as
determined by the secretary of administration, are transferred to the department of

T
A )
financial institutions% insurance,jand professional standards.

(¢) Employee status. Employees transferred under paragraph (b) have all the
rights and the same status under subchapter V of chapter 111 and chapter 230 of the

e

statutes in the department of financial institution%f,ijgéﬁ}féﬁé;q} and professional
standards that they enjoyed in the department of health services immediately before
the transfer. Notwithstanding section 230.28 (4) of the statutes, no employee so
transferred who has attained permanent status in class is required to serve a
probationary period.

(d) Tangible personal property. On the effective date of this paragraph, all
tangible personal property, including records, of the department of health services
that are primarily related to the regulation of tattooing, body piercing, and tanning
under section 255.08, 2013 stats., and sections 252.23 to 252.25 of the statutes, as
determined by the secretam ngf% administration, is transferred to the departn‘l’ent of
financial institution%jié?iggé@and professional standards.

(e) Pending matters. Any matter pending with the department of health
services that is primarily related to the regulation of tattooing, body piercing, and
tanning under section 255.08, 2013 stats., and sections 252.23 to 252.25 of the
statutes, on the effective qite of this paragraph is transferred to the department of

financial institution?/, insurance, and professional standards. All materials

11
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1 submitted to or actions taken by the department of health services that are primarily
2 related to the regulation of tattooing, body piercing, and tanning under section
3 255.08, 2013 stats., and sections 252.23 to 252.25 of the statutes are considered as

4 having been submitted to or taken by the department of financial institutiong;e=—

[

(5% 1nsurance,3and professional standards.
6 () Contracts. All contracts entered into by the department of health services
7 that are primarily related to the regulation of tattooing, body piercing, and tanning

8 under section 255.08, 2013 stats., and sections 252.23 to 252.25 of the statutes in

9 effect on the effective date of this paragraph remain in effect and are transferred to

g S

710 - the department of financial institutiontsfzjﬁsﬁfaﬁéé‘;@nd professional standards. The

iﬁﬂ? department of financial institutions/ insuranc ’\and professional standards shall
11 i, &

12 carry out any obligations under those contracts unless modified or rescinded by that

13 department to the extent allowed under the contract.
14 (g) Rules and orders. All rules in chapters DHS 161 and DHS 173, Wisconsin

15 Administrative Code, and any other rules promulgated by the department of health
16 services that are primarily related to the regulation of tattooing, body piercing, and
17 tanning under section 255.08, 2013 stats., and sections 252.23 to 252.25 of the
18 statutes in effect on the effective date of this paragraph remain in effect until their

19 specified expiration dates or until amended or repealed by the department of

(3’93 financial institutiong 1n nce} and professional standards. All orders issued by
21 the department of health services that are primarily related to the regulation of
22 tattooing, body piercing, and tanning under section 255.08, 2013 stats., and sections
23 252.23 to 252.25 of the statutes in effect on the effective date of this paragraph
24 remain in effect until their specified expiration dateis or until modified or rescinded

2 ‘

@E by the department of financial institutions, iﬁs'urance',; and professional standards.
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1 /7 FSE\QTION 9122. Nonstatutory provisions; Insurance.

2 /| (1) DESIGNATION CHANGES.

(a) On the effective date of this paragraph, all of the following apply: \
B 5

. \

1. Wherever the term “commissioner” appears in section 100.203 of the statutes \‘i

5 or chapter 424, 600, 601 (excluding sections 601.415 (12), 601.42 (6), 601.57, and

6. 601.58 of the statuteg)‘, 605, 607, 609, 611, 612, 613, 614, 616 (excluding section

616.09 (1) (c) 2. of the sté‘tgtes), 617, 618, 619, 620, 623, 625, 626, 627, 628, 631, 632,

8 ‘ 633, 635, or 644 of the statﬁfes, as affected by the acts of 2015, the term “department”

9 |  is substituted. S

10 %\ 2. Wherever the term “coquissioner’ * appears in chapter 611, 625, 626, 627,

11 628, 631, or 644 of the statuteAs\-',”\as affected by the acts of 2015, the term

12 “department’s” is substituted. \

13 3. Wherever the term “com ssione;i*»,‘gf insurance” appears in chapter 71, 76,

14 or 424 of the statuteé, as affegted by the acts of 2015, the term “department of

15 financial institutions, insurafce, and professior‘iél‘ standards” is substituted.

16 4. Wherever the tef “office” appears in chaﬁéeg* 609 or 628 of the statutes, as

17 affected by the acts of 2015, the term “department” is‘“"sgbstituted.
18 5. Wherever the term “office of the commissionel;"k‘of insurance” appears in r\'
19 chapter 71 or 76 of the statutes, as affected by the acts of 201”5‘,\the term “department f
20 of financial institutions, insurance, and professional standardg”u is substituted.

21 (b) If gny statutory provision that is affected by paragraph‘:(a) is also treated

22 by anothgr section of this act, that other treatment of the statutory pi"gvision takes
23 \ place ’éfore the change under paragraph (a). |

24 \\ (2) ELIMINATION OF THE OFFICE OF THE COMMISSIONER OF INSURANCE.

- i
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is paragraph, the assets and ™

1
2 liabilitie\s’k of the office of the commissioner of ipéurance become the assets and ‘(\i
3 ;/ liabilities of the department of financial institutions, insurance, and professional
4 f standards. \""l,v '
5 f (b) Posiz;;fegzs and employees. On the effective date of this paragraph, all :
6 (5 positions and all“\‘ir{lcumbent employees in the classified sefvice of the state civil ;
7 {’j service holding thoele\jgositions in the office of the commigsioner of insurance, other ;
8 than employees perforrhjng information technology and adjudicatory functions, as ?
9 ' determined by the secret;ry of administration, are J ansferred to the department of ]
10 ‘% financial institutions, 1nsurance and profegsional standards. Employees ! :
11 | performing information technology functions jare transferred to the department of fj
12 administration, and employees performmg djudicatory functions are transferred to

13 | the division of hearings and appeals in the department of administration. |

14 (c) Employee status. Employees ;ransferred under paragraph (b) have all the

15 L rights and the same status under s chapter V of chapter 111 and chapter 230 of the |
16 i% statutes in the department of fihancial ineﬁttutions, insurance, and professional
17 3 standards or department of administration, ;%hichever is appropriate, that they *
18 \ enjoyed in the office of thé commissioner of 1rrsurance immediately before the
19 ,9 transfer. Notwithstanding section 230.28 (4) of the statutes, no employee so
20 transferred who has ,a/ttalned permanent status in clase is required to serve a \
21 | probationary period. | | i
22 :g (d) Tangiblé personal property. On the effective date e‘f“athis paragraph, all 2
23 5 tangible perso/ﬁal property, including records, of the office of the“ eemmissioner of
24 : insurance, other than property related to information technology and iadjudicatory

‘2

25 \ functions,/as determined by the secretary of administration, is transferred to the

e,
o,
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department of administration, and property relating to adjudicatory functions is

transferred to tbe division of hearings and appeals in the/department of

h

administration. |
(e) Pending ma;;‘;q(*s. Any matter pending with the officé of the commissioner
of insurance on the effecgixe date of this paragraph is transferred to the department
of financial institutions, £h§urance, and professional gtandards. All materials
submitted to or actions take\h\\by the office of the coynmissioner of insurance are
|

considered as having been submitted to or taken Wy the department of financial

institutions, insurance, and professional standards.

(f) Contracts. All contracts enté;\*ed into py the office of the commissioner of
5, ?
insurance in effect on the effective date ‘Q\f this paragraph remain in effect and are

transferred to the department of financial iAstitutions, insurance, and professional

,

%'\
. . k . 3 3 .
standards. The department of financial/institutions, insurance, and professional
\‘\rv

s under.those contracts unless modified or
\

rescinded by that department to the/extent allowé(\i under the contract.

Y
b

A
(g) Rules and orders. All rulés promulgated b}?i\the office of the commissioner

standards shall carry out any obligati

of insurance in effect on the effg¢ctive date of this parég;aph remain in effect until |

their specified expiration datg¢s or until amended or repe\a\i‘lgd by the department of tt

¥
i
)

financial institutions, insurance, and professional standardé‘;\ All orders issued by |
the office of the commisgioner of insurance in effect on the e"f\fq‘ctive date of thlS(

\.

~, 4

paragraph remain in effect until their specified expiration dates or untll modified or“ /
‘ -/

.,

rescinded by the department of financial institutions, insurance, and professional”

- (»v""{‘
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