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DOA.:......Quinn, BB0300 - Eliminate supplement to the federal historic
rehabilitation credit that applies to pre-1936 buildings
FoR 20152017 BUDGET — NOT READY FOR INTRODUCTION
Iref 1Y

Analysis by the Legislative Reference Bureau
v TAXATION

v INCOME TAXATION

This bill eliminates the portion of the supplement to the federal historic
rehabilitation tax credit that applies to buildings first placed in service before 1936.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 - SEcTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:
3 71.07 (9m) (a) 3. For taxable years beginning after December 31, 2013, and

4 before January 1, 2015, any person may claim as a credit against taxes otherwise due

5 under s. 71.02 or 71.08, up to the amount of those taxes, an amount equal to 20
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11

2015 - 2016 Legislature -2 - LRB—0924{P1
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SECTION 1

percent of the costs of qualified rehabilitétion expenditures, as defined in section 47
(c) (2) of the Internal Revenue Code, for qualified rehabilitated buildings, as defined
in section 47 (c) (1) of the Internal Revenue Code, on property located in this state,
if the cost of the person’s qualified rehabilitation expenditures is at least $50,000 and
the rehabilitated property is placed in service after December 31, 2013, and before
January 1, 2015, and regardless of whether the rehabilitated property is used for
multiple or revenue-producing purposes. No credit may be claimed under this
subdivision for property listed as a contributing building in the state register of

historic places or in the national register of historic places and no credit may be

-claimed under this subdivision for nonhistoric, nonresidential property converted

into housing if the property has been previously used for housing.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a, 27
$s. 3377m to 3393m,-9116 (5); 1995 a. 209, 227, 400, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72, 99, 135,
183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 25@%61, 387,479, 483, 487; 2007 a. 11, 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401;
2011 a. 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s¥80% 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 5. 77; 5. 35.17 correction in (3q) (b) (intro.), (Sn) (a) (intro.).
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SECTION 2. 71.28 (6) (a) 3. of the statutes is amended to read:
71.28 (6) (a) 3. For taxable years beginning after December 31, 2013, and before

January 1, 2015, any person may claim as a credit against taxes otherwise due under

s. 71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs
of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal
Revenue Code, for qualified rehabilitated buildings, as defined in section ‘47 (e) (1)
of the Internal Revenue Code, on property located in this state, if the cost of the .
person’s qualified rehabilitation expenditures is at least $50,000 and the
rehabilitated property is placed in service after December 31, 2013, and before
January 1, 2015, and regardless of whether the rehabilitated property is used for
multiple or revenue—producing purposes. No credit may be claimed under this

subdivision for property listed as a contributing building in the state register of
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SECTION 2

1 historic places or in the national register of historic places and no credit may be

2 claimed under this subdivision for nonhistoric, nonresidential property converted
3 into housing if the property has been previously used for housing.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a, 16, 112, 232, 491; 1995 a, 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;
2007 a, 20, 96, 97, 100; 2009 a, 2, 11, 28, 180, 185, 765, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116,
145, 165; 2013 a. 166 ss. 26, 77.

4 SECTION 3. 71.47 (6) (a) 3. of the statutes is amended to read:

5 71.47 (6) (a) 3. For taxable years beginning after December 31, 2013, and before

6 January 1, 2015, any person may claim as a credit against taxes otherwise due under

7 s. 71.43, up to the amount of those taxes, an amount equal to 20 percent of the costs

8 of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

9 Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (c) (1)
10 of the Internal Revenue Code, on property located in this state, if the cost of the
11 person’s qualified rehabilitation expenditures is at least $50,000 and the
12 rehabilitated property is placed in service after December 31, 2013, and before
13 January 1, 2015, and regardless of whether the rehabilitated property is used for
14 multiple or revenue—providing purposes. No credit may be claimed under this
15 subdivision for property listed as a contributing building in the state register of
16 historic places or in the national register of historic places and no credit may be
17 claimed under this subdivision for nonhistoric, nonresidential property converted
18 into housing if the property has been previously used for housing.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a, 16, 112; 1995 a, 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a. 27, 41, 237, 299; 1999 a, 5, 9; 2001 a, 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11,
28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a. 20, 62, 116, 145, ’

19 (END)
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Joe,

DOR raised an issue on this one about cases where an award was made for a project fhat' may be completed after
January 1, 2015, but began before that. We would still want these claimants to be able to cIalm credits forywh :ch §tF
were certlfled before January 1, 2015, even if the project isn’t completed until later. | ’

Could we mstead structure it that new awards can’t be made for tax years begmmng on or after Jandary 1} 2015, but
that awards made prior to that date may be claimed in future tax years? o N | |

| think that would be consistent with the intent. Of course, I'm sleep-deprived and this might n‘ot‘be making sefnsé.

Brian Quinn . !
Executive Policy and Budget Analyst - Senior v o
Wisconsin Department of Administration ; -
Division of Executive Budget and Finance - | |
(608)-266-1923 : |
Brian.quinn@wisconsin.gov - ; P
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1 AN AcCT .. relating to: the budget.

TAXATION

INCOME TAXATION

This bill eliminates the portion of the supplement to the federal historic
rehabilitation tax credit that applies to buildings first placed in service before 1936.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

/ | enact as follows:
%\'*--., 2 SECTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:
@ 710';(9111) (a) 8. Fer taxable years beginning after December 31, 2013, and
4 before January 1, 2015, any person may claim as a credit against taxes otherwise due

5  under s. 71.02 or 71.08, up to the amount of those taxes, an amount equal to 20
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SECTION 1

1 percent of the costs of qualified rehabilitation expenditures, as defined in section 47
2 (c) (2) of the Internal Revenue Code, for qualified rehabilitated buildings, as defined
3 in section 47 (c) (1) of the Internal Revenue Code, on property located in this state,

4 if the cost of the person’s qualified rehabilitation expenditures is at least $50,000 and

5 the rehabilitated property is placed in service after December 31, 2013, and before
6 January 1, 2015, and regardless of whether the rehabilitated property is used for
7 multiple or revenue-producing purposes. No credit may be claimed under this
8 subdivision for property listed as a contributing building in the state register of
9 historic places or in the national register of historic places and no credit may be
10 claimed under this subdivision for nonhistoric, nonresidential property converted

/
& ,

71.28 (6) (a) 3. Ferjtaxable years beginning after December 31, 2013, and before
/

14 January 1, 2015, any person may claim as a credit against taxes otherwise due under
15 s. 71.23, up to the amount of those taxes, an amount equal to 20 percent of the costs
16 of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

17 Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (¢) (1)

18 of the Internal Revenue Code, on property located in this state, if the cost of the
19 person’s qualified rehabilitation expenditures is at least $50,000 and the
20 rehabilitated property is placed in service after December 31, 2013, and before
21 January 1, 2015. and regardless of whether the rehabilitated property is used for
22 multiple or revenue-producing purposes. No credit may 1))e claimed under this
923 subdivision for property listed as a contributing building in the state register of

24 historic places or in the national register of historic places and no credit may be
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SECTION 3. 71.47 (6) (a) 3. of the statutes is amended :Eo fiaim%" (‘ l Z) %ﬂ/

71.47 (6) (a) 3. Ferftaxable years beginning after December 31, 2013, and before

January 1, 2015, any person may claim as a credit against taxes otherwise due under

s. 71.43, up to the amount of those taxes, an amount equal to 20 percent of the costs
of qualified rehabilitation expenditures, as defined in section 47 (c) (2) of the Internal

Revenue Code, for qualified rehabilitated buildings, as defined in section 47 (c) (1)

coooqcacn®oom»—a

of the Internal Revenue Code, on property located in this state, if the cost of the

10 person’s qualified rehabilitation expenditures is at least $50,000 and the
11 rehabilitated property is placed in service after December 31, 2013, and before
12 January 1, 2015, and regardless of whether the rehabilitated property is used for
13 multiple or revenue—providing purposes. No credit may be claimed under this
14 subdivision for property listed as a contributing building in the state register of
15 historic places or in the national register of historic places and no credit may be
16 claimed under this subdivision for nonhistoric, nonresidential property converted
17 into housing if the property has been previously used for housing.

(END)
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Insert 2 - 11

SEcTION 1. 71.07 (9m’)\)fi) of the statutes is created to read:

71.07 (9m) (i) A person who has incurred qualified rehabilitation expenditures
under par. (a) 3:‘/before January 1, 2015, may claim the credit under par. (a) 3?/f0r
taxable years beginning after December 31, 2014, even if the property is not placed
in service until after December 31, 2014. ’

Insert 3 -2

SECTION 2. 71.28 (6) (i) of the statutes is created to fead:

71.28 (6) (i) A person who has incurred qualified rehabilitation expenditures
under par. (a) 3.\, before January 1, 2015, may claim the credit under\éar. (a) 8. for
taxable years beginning after December 31, 2014, even if the property is not placéd '

v

in service until after December 31, 2014.

Insert 3 - 17

SECTION 3. 7 1.47“?((6) (i) of the statutes is created to read:

71.47 (6) (i) A person who has incurred qualified rehabilitation expenditures
under par. (a) 3.\/1')efore January 1, 2015, may claim the credit under par. \él) 3. for
taxable years beginning after December 31, 2014, even if the property is not placed

V4

in service until after December 31, 2014.
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AN Act ; relating to: the budget.

Analysis by the Legislative Referencé Bureau
TAXATION

INCOME TAXATION

This bill eliminates the portion of the supplement to the federal historic
rehabilitation tax credit that applies to buildings first placed in service before 1936.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The péople of the state of Wisconsin, represented in senate and assembly, do
" enact as follows:

SECTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:

K
@ 71.07 (9m) (a) 3. Fer Except as provided in par. (’\)Kfor taxable years beginning

4
5

after December 31, 2013, and before January 1, 2015, any person may claim as a

credit against taxes otherwise due under s. 71.02 or 71.08, up to the amount of those
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SECTION 1
taxes, an amount equal to 20 percent of the costs of qualified rehabilitation
expenditures, as defined in section 47 (c) (2) of the Internal Revenue Code, for
qualified rehabilitated buildings, as defined in section 47 (c) (1) of the Internal
Revenue Code, on property located in this state, if the cost of the person’s qualified
rehabilitation expenditures is at least $50,000 and the rehabilitated property is

placed in service after December 31, 2013, and before January 1, 2015, and

regardless of whether the rehabilitated property is used for multiple or

revenue—producing purposes. No credit may be claimed under this subdivision for
property listed as a contributing building in the state register of historic places or in
the national register of historic places and no credit may be claimed under this
subdivision for nonhistoric, nonresidential property converted into housing if the
property has been prev1ousl used for housmg

SECTION 2. 71 07 (9m) f/ e statutes is created to read:

71.07 (9m) A person has incurred qualified rehabilitation expenditures
under par. (a) 3. before J anuary 1, 2015, may claim the credlt under par. (a) 3. for
taxable years beginning after December 31, 2014, even if the property is not placed
in service until after December 31, 2014.

v
SECTION 3. 71.28 (6) (a) 3. of the statutes is amended to read:

71.28 (6) (a) 3. For Except as provided in par. (}K for taxable years beginning
after December 31, 2013, and before January 1, 2015, any person may claim as a
credit against taxes otherwise due under s. 71.23, up to the amount of those taxes,
an amount equal to 20 percent of the costs of qualified rehabilitation expenditures,
as defined in section 47 (c) (2) of the Internal Revenue Code, for qualified
rehabilitated buildings, as defined in section 47 (c) (1) of the Internal Revenue Code,

on property located in this state, if the cost of the person’s qualified rehabilitation
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SECTION 3

expenditures is at least $50,000 and the rehabilitated property is placed in service

after December 31, 2013, and before January 1, 2015, and regardless of whether the

rehabilitated property is used for multiple or revenue—producing purposes. No
credit may be claimed under this subdivision for property listed as a contributing
building in the state register of historic places or in the national register of historic
places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the property has been previously
used for housing. ﬁ@ /)

SECTIO§4 71 28 (% ‘of the statutes is created to read:

71.28 (6) (i )}A person Who has incurred qualified rehabilitation expenditures
under par. (a) 3. ge?o&% éanuary 1, 2015, may claim the credit under par. (a) 3. for
taxable years beginning after December 31, 2014, even if the property is not placed
in service until after De;:ember 31, 2014.

SECTION 5. 71.47 (6) (a) 3. of the statutes is amended to read:

71.47 (6) (a) 3. For Except as provided in par. dé./for taxable years beginning

after December 31, 2013, and before January 1, 2015, any person may claim as a
credit against taxes otherwise due under s. 71.43, up to the amount of those taxes,
an amount equal to 20 percent of the costs of qualified rehabilitation expenditures,

as defined in section 47 (c¢) (2) of the Internal Revenue Code, for qualified

rehabilitated buildings, as defined in section 47 (c) (1) of the Internal Revenue Code,

on property located in this state, if the cost of the person’s qualified rehabilitation
expenditures is at least $50,000 and the rehabilitated property is placed in service

after December 31, 2013, and before January 1, 2015, and regardless of whether the

rehabilitated property is used for multiple or revenue—providing purposes. No credit

may be claimed under this subdivision for property listed as a contributing building
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in the state register of historic places or in the national register of historic places and
no credit may be claimed under this subdivision for nonhistoric, nonresidential

property converted into housing if the property has been pre\ﬁously used for housing.

/<
SECTION 6. 71.47 (6f the statutes is created to read:

71.47 (6)((i)] A person who has incurred qualified rehabilitation expenditures
under par. (a) 3. before' J anuary 1, 2015, may claim the credit under par. (a) 3. for

taxable years beginning after December 31, 2014, even if the property is not placed

in service until after December 31, 2014.

N\ \/ (END)
,C\OXL
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+#+*NOTE: This is reconciled s{71.07 (9m) (k). This SECTIO\I\}haS been affected by
drafts with the following LRB numbers:—0924/P2 and —0935/P4.

Insert 3 -13

‘ P
##++NOTE: This is reconciled s¥71.28 (6) (k).\/This SECTION has been affected by drafts
with the following LRB numbers:—0924/P2 and —0935/P4.+/

Insert 4 -8

##+NOTE: This is reconciled S¥Z1~47 (6) (ki/ This SECTI\?,N has been affected by drafts
with the following LRB numbers:-0924/P2 and —0935/P4.
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This draft reconciles LRB-0924/P2 and LRB-0935/P4. All of these drafts should
continue to appear in the compiled bill.

Joseph T. Kreye

Senior Legislative Attorney
(608) 2662263
joseph.kreye@legis.wisconsin.gov
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This draft reconciles LRB-0924/P2 and LRB-0935/P4. All of these drafts should
continue to appear in the compiled bill.

Joseph T. Kreye

Senior Legislative Attorney
(608) 266—2263
joseph.kreye@legis.wisconsin.gov
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AN Act ...; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

This bill eliminates the portion of the supplement to the federal historic
rehabilitation tax credit that applies to buildings first placed in service before 1936.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 71.07 (9m) (a) 3. of the statutes is amended to read:

71.07 (9m) (a) 3. Fer Except as provided in par. (k), for taxable years beginning

after December 31, 2013, and before January 1, 2015, any person may claim as a

credit against taxes otherwise due under s. 71.02 or 71.08, up to the amount of those
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SECTION 1
taxes, an amount equal to 20 percent of the costs of qualified rehabilitation
expenditures, as defined in section 47 (c) (2) of the Internal Revenue Code, for
qualified rehabilitated buildings, as defined in section 47 (c) (1) of the Internal
Revenue Code, on property located in this state, if the cost of the person’s qualified
rehabilitation expenditures is at least $50,000 and the rehabilitated property is

placed in service after December 31, 2013, and before January 1, 2015, and

regardless of whether the rehabilitated property is used for multiple or

revenue—producing purposes. No credit may be claimed under this subdivision for
property listed as a contributing building in the state register of historic places or in
the national register of historic places and no credit may be claimed under this
subdivision fof nonhistoric, nonresidential property converted into housing if the
property has been previously used for housing. |

SECTION 2. 71.07 (9m) (k) of the statutes is created to read:

71.07 (9m) (k) A person who has incurred qualified rehabilitation expenditures
under par. (a) 3. before January 1, 2015, may claim the credit under par. (a) 3. for
taxable years beginning after December 31, 2014, even if the property is not placed

in service until after December 31, 2014.

##+NOTE: This is reconciled s. 71.07 (9m) (k). This SECTION has been affected by
drafts with the following LRB numbers:—0924/P2 and -0935/P4.

SECTION 3. 71.28 (6) (a) 3. of the statutes is amended to read:

71.28 (6) (a) 3. For Except as provided in par. (k), for taxable years beginning

after December 31, 2013, and before January 1, 2015, any person may claim as a

credit against taxes otherwise due under s. 71.23, up to the amount of those taxes,
an amount equal to 20 percent of the costs of qualified rehabilitation expenditures,

as defined in section 47 (c¢) (2) of the Internal Revenue Code, for qualified
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rehabilitated buildings, as defined in section 47 (c) (1) of the Internal Revenue Code,
on property located in this state, if the cost of the person’s qualified rehabilitation
expenditures is at least $50,000 and the rehabilitated property is placed in service

after December 31, 2013, and before January 1, 2015, and regardless of whether the

rehabilitated property is used for multiple or revenue—producing purposes. No
credit may be claimed under this subdivision for property listed as a contributing
building in the state register of historic places or in the national register of historic
places and no credit may be claimed under this subdivision for nonhistoric,
nonresidential property converted into housing if the i)roperty has been previously
used for housing.

SECTION 4. 71.28 (6) (k) of the statutes is created to read:

71.28 (6) (k) A person who has incurred qualified rehabilitation expenditures
under par. (a) 3. before January 1, 2015, may claim the credit under par. (a) 3. for
taxable years beginning after December 31, 2014, even if the property is not placed

in service until after December 31, 2014.

#+*NOTE: This is reconciled s. 71.28 (6) (k). This SECTION has been affected by
drafts with the following LRB numbers:—0924/P2 and —0935/P4.

SECTION 5. 71.47 (6) (a) 3. of the statutes is amended to read:

71.47 (6) (a) 3. For Except as provided in par. (k), for taxable years beginning

after December 31, 2013, and before January 1, 2015, any person may claim as a

credit against taxes otherwise due under s. 71.43, up to the amount of those taxes,
an amount equal to 20 percent of the costs of qualified rehabilitation expenditures,
as defined in section 47 (c) (2) of the Internal Revenue Code, for qualified
rehabilitated buildings, as defined in section 47 (c) (1) of the Internal Revenue Code,

on property located in this state, if the cost of the person’s qualified rehabilitation
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expenditures is at least $50,000 and the rehabilitated property is placed in service

after December 31, 2013, and before January 1, 2015, and regardless of whether the

rehabilitated property is used for multiple or revenue—providing purposes. No credit
may be claimed under this subdivision for property listed as a contributing building
in the state register of historic places or in the national register of historic places and
no credit may be claimed under this subdivision for nonhistoric, nonresidential
property converted into housing if the property has been previously used for housing.

SECTION 6. 71.47 (6) (k) of the statutes is created to read:

71.47 (6) (k) A person who has incurred qualified rehabilitation expenditures
under par. (a) 3. before January 1, 2015, may claim the credit under par. (a) 3. for
taxable years beginning after December 31, 2014, even if the property is not placed
in service until after December 31, 2014.

#+*NOTE: This is reconciled s. 71.47 (6) (k). This SECTION has been affected by
drafts with the following LRB numbers:-0924/P2 and —0935/P4.

(END)



