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You?

Sent from my iPhone

Begin forwarded message:

From: <brian.quinn@wisconsin.gov>

Date: December 22, 2014 at 2:25:59 PM AST

To: <cathlene.hanaman@legis.wisconsin.gov>

Ce: <Paul2.Ziegler@wisconsin.gov>, <Brian.Quinn@wisconsin.gov>,
<Christopher.Connor@wisconsin.gov>

Subject: Statutory Language Drafting Request - BB0353

Biennial Budget: 2015-17

DOA Tracking Code: BB0353

Topic: Repeal Development Zones Credits and Relafed Appropriations
SBO Team: TLGED

SBO Analyst: Quinn, Brian D - DOA
Phone: (608) 266-1923
E-mail: brian.quinn@wisconsin.gov

Agency Acronym: SRTR
Agency Number: 835

Priority: Low

' Intent:

Repeal the following credits:

1. Development Zones Investment Credit - 20.835(2)(ci).
2. Development Zones Location Credit - 20.835(2)(cL)

3. Development Zones Jobs Credit - 20.835(2)(cm)

4. Development Zones Sales Tax Credit - 20.835(2)(cn)

Attachments: False

Please send completed drafts to SBOStatlanguage@webapps.wi.gov




State of Wisconsin %

2015 - 2016 LEGISLATURE LRBLlOlS/Pl

DOA.......Quinn, BB0353 — Repeal development zone credits and Erelated
appropriations

FoOR 2015-2017 BUDGET — NOoT READY FOR INTRODUCTION

CAV
fﬁw | //[ﬂ/)(’ @

—

W

Analysis by the Legislative Reference Bureau
TAXATION

INCOME TAXATION

Under current law, no'\person may claim the following development zone tax

credits because they expired\in 1997, 1998, or 1999: the investment credit, the

)}f location credit, the day cared) credit, the environmental remediation credit, the
research credit, the jobs credit, and the sales credit. This bill repeals those credits.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

2 SECTION 1. 20.835 (2) (ci) of the statutes is repealed.
v

3 SECTION 2. 20.835 (2) (cL) of the statutes is repealed.

4 SECTION 3. _20%35 (2) (cm) of the statutes is repealed.

5 SECTION 4. 20%35 (2) (cn) of the statutes is repealed.
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SECTION 5

SECTION 5. 71.05 (6) (a) 15. of the statutes is amended to read:

71.05 (6) (a) 15. Except as provided under s. 71.07 (3p) (¢) 5., the amount of the
credits computed under s. 71.07 4 5 y 5 & 5 3 ; 0 5 (2dm), @é@,—@s{s;;
(2dx), (2dy), (3g), (3h), (3n), (3p), (3q), (3r), (3rm), (3rn), (3s), (3t), (3w), (4k), (4n), (5;3),
(50, (5h), (51), (57), (5K), (5r), (5rm), (6n), and (8r) and not passed through by a
partnership, limited liability company, or tax—option corporation that has addea that

amount to the partnership’s, company’s, or tax—option corporation’s income under s.

71.21 (4) or 71.34 (1k) (g).

History: 1987 a. 312; 1987 a. 411 ss. 42, 43, 45, 47 t0 49, 51 to 53; 1989 a. 31, 46; 1991 a. 2, 37, 39, 269; 1993 a, 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227, 261, 371,
403, 453; 1997 a, 27, 35, 39, 237; 1999 8, 9, 32, 44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 a. 85, 99, 119, 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216,254, 335, 361,
479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 205, 265469, 276, 295, 332, 344; 2011 a. 3, 5, 10; 32,212, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a. 19, 20, 128, 145; 2013 a. 166
5.76; 2013 a. 173, 227; 5. 13.92 (2) (i); . 35.17 corsghtivn in (13) (a) 2.

9 SECTION 6. 71.05 (6) (b) 47. b. of the statutes is amended to read:
10 71.05 (6) (b) 47. b. With respe¢t to partners and members of limited liébility
11 companies, for taxable years beginning after December 31, 2010, and before January
12 1, 2014, for 2 consecutive taxable years beginning with the taxable year in Whiéh the
13 partnership’s or limited liability company’s business locates to this state from
14 another state or another country and begins doing business in this state, as defined
15 ins. 71.22 (1r), and subject;to the 1irhitations provided under subd. 47. d., dm., and
16 e., the partner’s or member’s distributive share of taxable income as calculated under
17 section 703 of the Internal Revenue Code; plus thé items of income and gain under
18 section 702 of the Internal Revenue Code, including taxable state and municipal
19 bond interest and excluding nontaxable interesf income or dividend income from
20 federal government obligatibns; minus the items of loss and deduction under section
21 702 of the Internal Revenﬁe Code, except items that are not deductible under s.
22 71.21; plus guaranteed payments to partners under section 707 (c) of the Internal
23 Revenue Code; plus the credits clalmed under s. 71. 07(—2261—)—@2&,9)—@2@19—@2539—@2%)—
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SECTION 6

v v
(2dm), 2dr);{2ds); (2dx), (2dy), (3g), (3h), (3n), (3p), (3q), (3r), (3rm), (3rn), (3s), (3t),

(8w), (be), (51), (5g)‘, (5h), (51), (5)), (5k), (5r), (5rm), and (8r); and plus or minus, as
appropriate, transitional adjustments, depreciatioﬁ differences, aﬂ_d basis
differences under s. 71.05 (13), (15), (16), (17), and (19), multiplie(i by the
apportionment fraction determined in s. 71.04 (4) and subject to s. 7 1.04?(7) or by

separate accounting. No amounts subtracted under this subd. 47. b. may be included

479, 483; 2007 a. 20, 96, 226; 2009 a, 2, 28, 205, 205, 269, 276, 295, 332 344; 2011 . 3, 5, 10, 32, 212, 232, 237: 2011 . 260 ss. 80, 81; 2013 a. 19, 20, 128, 145; 2013 a. 166
5. 76: 2013 a. 173, 227; 5. 13.92 (2) (9); 5. 35.17 cqrjection in (13) (a) 2

10
11
12
13
14
15
16
17
18
19
20
21

22

403, 453; 1997 a. 27 35 39, 237 1999 a. 9 32 44% 65, 167 2001 a, 16, 104 105 109; 2003 a. 85 99 119 135, 183 255 289 321 326 2005 a. 22 25 216 254 335 361

SECTION 7. 7107 (2dd) of the statutes is repealed.

SEcTION 8. 71. gg (2de) of the statutes is repealed.

SECTION 9. 7 1.8L7 (2di) of the statutes is repealed.

SEcTION 10. 71‘?%)7 (2dj) of the statutes is repealed.

SEcTION 11. 71%)7 (2dL) of the statutes is repealed.

SECTION 12. 71.07 (2dr) of the statutes is repealed.

SECTION 13. 7 1.\67 (2ds) of the statutes is repealed.

SECTION 14. 71.8% (2dx) (a) 3. of the statutes is amended to read:

71.07 (2dx) (a) 3. “Environmental remediation” means removal or
containment of environmental pollution, as defined in s. 299.01 (4), and restoration
of soil or groundwater that is affécted by environmental pollution, as deﬁneci in s.
299.01 (4), in a brownﬁéld if that removal, containment or restoration fulfills the
requirement under sub. (2de) (a) 1., 201‘?3 stats., and investigation unless the
investigation determines that remediation is required and that remediation is not

undertaken.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a, 16, 112 204, 471, 491; 1995 a. 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453 1997 a. 27, 41,237, 299, 1999 ., 59, 10 32 1999 a. 150 s. 672 1999, 198; 2001 a. 16 109, 2003 a, 72 99, 135,
183, 255, 267, 326; 2005 a. 25,49,72,74, 97 177 254 361 387,479, 483 487 2007 . 11, 20 96 97 100 2009 a. 2, 11, 28, 180, 185, 265 267, 269 276, 294, 295, 332, 401;
2011 a. 15 32,67,212,213,232, 237; 2011 a. 260 5. 80,2013 a. 20, 54 62 116 145; 2013 4. 166 s. 77, 5. 35.17 correction m(3q) (b) (mh'o) (5n) (a) (intro.).
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SECTION 15

SEcTION 15. 71.07 (2dx) (a) 5. of the statutes is amended to read:

71.07 (2dx) (a) 5. “Member of a targeted group” means a person who resides
in an area designated by the federal government as an economic revitalization; area,
a person who is employed in an unsubsidized job but‘ meets the eligibility
requirements under s. 49.145 (2) and (3) for a Wisconsin Works employment poéition,
a person who is employed in aj trial job, as defined in s. 49.141 (1) (n), 2011 stats., or
in a trial employment match program job, as defined in s. 49.141 (1) (n), a persoh who
is eligible for child care assistance @mder s. 49.155, a person who is a vocational
rehabilitation referral, an economically disadvantaged youth, an econom.icélly
disadvantaged veteran, a supplemental security income recipient, a genéral
assistance recipient, an economically disadvantaged ex—convict, a qualiﬂed summer

youth employee, as defined in 26 USC 51 (d) (7), a dislocated worker, as defined in

29 USC 2801 (9), or a food stamp recipient, if the persdn has been certified in the
/

manner under sub. (2dj) (am) 3., 2013 stéts, by a designated local agency, as defined

v Vv
in sub. (2dj) (am) 2., 2013 stats.

History: 1987 a, 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a, 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a, 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27
§8. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 409, 453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a, 150 s, 672; 1999 a. 198; 2001 a. 16, 109; 2003 a, 72, 99, 135,

183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 483; 487; 2007 a. 11, 20,96, 97, 100; 2009 a. 2, 11,28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401;
2011 a. 15, 32, 67,212, 213, 232,237; 2011 a, 260 §/80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 s. 77; s. 35.17 corrggtion in (3q) (b) (intro.), (5n) (a) (intro.).

16
17
Q
19
20
21

~ amended to read:

SEcTION 16. 71.07 (2dx) (e) of the statutes is renumbered 71.07 (2dx) (e) 1 and

Section 71.28 (4) (e) to (h), as it applies to

71.07 (2dx) (e) 1.
the credit under s. 71.28 (4), applies to the credit under this subsection. Subseetion

subseetion. Claimants shall include with their returns a copy of their certification
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SECTION 16

for tax benefits and a copy of the department of commerce’s verification of their

expenses.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991 a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a, 27
ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400, 453, 1997 a, 27,41, 237, 299; 1999 a, 5,9, 10 32 1999 4, 150 s, 672; 1999 a. 198; 2001 a. 16 109; 2003 a. 72, 99,135,
183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254,861, 387, 479, 483 487 2007 a. 11, 20 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265 267, 269, 276 294, 295, 332, 401;
2011 a. 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s? 2013 a. 20, 54 62 116 145; 2013 2. 166 s. 77 s. 35, 17 correcm\&{m (3q) (b) (mtlo) (5n) (a) (intro.).

SecTIoN 17. 71. 7 (2dx) (e) 2. of the statutes is created to read:

71.07 (2dx) (e) 2. ‘The credit under this subsection may not be cléimed by
partnerships, limited liability companies and tax—option corporations; but the
eligibility for, and the arhoﬁnt of, that credit shall be determined on the basis of their
economic activity, not that of their shareholders, partner%or members. The
corporation, partnership or limited liability company shall compute the amoﬁnt of
credit that may be claimed by each of its shareholders, partne%ior members and
shall provide that information to each of its shareholders, partners,or members.

=

That credit may be claimed by partners, members of limited liability companignd
shareholders of tax—option corporations in proportion to their ownership interests.
SECTION 18. 71.08 (1) (intro.) of the statutes is amended to read:
71.08 (1) IMPOSITIéN. (intro.) If the tax imposed on a natural person; married

couple filing jointly, trust, or estate under s. 71.02, not considering the credits under

ss. 71.07 (1), (2dx), (2dy), (8m), (3n), (3p),

(3q), (3r), (3rm), (3rn), (3s), (3t), (3w), (4k), (5b), (5d), (5e), (51), (5h), (51), (5§), (5n), (6),
(6e), (8r), (9e), (9m), and (9r), 71. 28%9—@5@—@&9—91@—@@11:}—@1&5}(1@) (1dy),

(2m), (3), (3n), (3t), and (3W) 71. 47(4dd9—@lde)—(—ld19—(—ld3)—éldl:)—(—lds}(1dx) (1dy),
(2m), (3), (3n), (3t), and (3w), 71.57 to 71.61, and 71.613 and subch. VIII and

payments to other states under s. 71.07 (7), is less than the tax under this section,
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SECTION 18

there is imposed on that natural person, married couple filing jointly, trust or estate,

instead of the tax under s. 71.02, an alternative minimum tax computed as follows:

History: 1987 a. 312, 411; 1989 a. 31; 1991 a. 39;?}&95 a.27,209; 1997 a. 27, 237; 1999 a. 9; 2001 a. 109; 2003 a. 99, 135, 255, 326; 2005 a. 25, 177, 361, 479, 483; 2007
a. 20, 97; 2009 a. 2, 28, 269, 295; 2011 a, 260 ss. 24¥80* 2013 a. 62, 145,

SEcCTION 19. 71.10 (4) (gd) of the statutes is repealed.
SECTION 20. 7 1.%0 (4) (ge) of the statutes is repealed.
SecTION 21. 7 1.2(0 (4)i (gg) of the statutes is repealed.
SECTION 22. 7 1.% (4) (gn) of the statutes is repealed.
SECTION 23. 7 lf{\() (4) (gr) of the statutes is repealed.
SECTION 24. 7 1?;0 (4) (gs) of the statutes is repealed.

SECTION 25. 7 1%0 (4) (gt) of the statutes is repealed..

- SECTION 26. 7 1?;1 (4) (a) of the statutes is amended to read:

71.21 (4) (a) The amount of the credits computed by a partnership under s.
71.07 ), oo, <2y, 2l adL, (2m), (2dey, (20, (24), (39, (3h), (3n), (3p),
(3q), (3r), (3rm), (3rn), (3s), (3t), (8w), (4k), (4n), (5e), (50), (5g), (5h), (51), (5)), (Sk?, (51),
(5rm), (6n), and (8r) and passed through to partners shall be added to the
partnership’s income. |

History: 1987 a, 312, 411; 1989 a. 31; 1993 a. 112@‘9%5 a. 27, 400; 1997 a. 27; 2001 a. 16; 2003 a. 99, 135, 255, 326; 2005 a. 74, 361, 479, 483; 2007 a. 20, 96; 2009 a. 2,
8,265, 269, 295, 332; 2011 a. 32, 212, 232; 2011 a, Y60 5. 80; 2013 a. 20. V

SECTION 27. 71.26 (2) (a) 4. of the statutes is amended to read: ;

.

J
@ 71.26 (2) (a) 4. Plus the amount of the credit computed under s. 71.2841dd),

v % v 4 v ‘ ,
Hde)(di), (1dj,—dL); (1dm), (ds); (1dx), (1dy), (3g), (3h), (3n), (3p), (3q), (3r),

(3rm), (3rn), (3t), (3w), (5e), (51), (5g), (5h), (5i), (5j),b(5k), (5r), (5rm), (6n), (8r), and
(9s) and not passed through by a partnership, limited liability company, or

tax—option corporation that has added that amount to the partnership’s, limited

St

o
o
e
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SECTION 27

liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1k)

] (2.
History: 1987 a. 312; 1987 a. 411 ss. 22, 124'to 129; 1989 a, 31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112, 246, 263, 399, 437, 491; 1995 a. 27, 56, 351, 371, 380, 428;
1997 a. 27, 37, 184, 237; 1999 a. 9, 65; 1999 a. 150 yZZ; 1999 a, 167, 194; 2001 a, 16, 38, 106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361, 362, 479,

483; 2007 a. 20, 96, 97, 151, 226; 2009 a. 2, 28, 161, IAS, 180, 183, 205, 265, 269, 295, 332, 344; 2011 a. 3, 5, 7, 10, 32, 212, 232; 2011 a. 260 s. 80; 2013 a. 20, 145; 2013 a.
165 ss. 46, 115.

SecTION 28. 71.28 (1dd) of the statutes is repealed.

SECTION 29. 71.5\8 (1de) of the statutes is repealed.

SECTION 30. 7 1.;8 (1di) of the statutes is repealed.

SEcTION 31. 71\.§8 (1dj) of the statutes is repealed.

SECTION 32. 71\.\/2\8 (1dL) of the statutes is repealed.

SECTION 383. 7 1.\7(\2\8 (1dr) of the statutes is repealed.

SECTION 34. 7 1.4;8 (1ds) of the statutes is repealed.

SECTION 35, 7 1.gé\3 (1dx) (a) 3. of the statutes is amended to read:

71.28 (1dx) (a) 3. “Environmental remediation” means removal or
containment of environmental pollution, as defined in s. 299.01 (4), and restoration
of soil dr groundwater that is affected by environmental pollution, as deﬁned in s.

299.01 (4), in a brownfield if that removal, containment or restoration fulfills the

. J :
requirement under sub. (1de) (a) 1., 2013 stats., and investigation unless the

investigation determines that remediation is required and that remediation is not
undertaken.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387,452, 479, 483, 487;
2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 7§\267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116,
145, 165; 2013 a. 166 ss. 26, 77.

SECTION 36. 71.28 (1dx) (a) 5. of the statutes is amended to read:

71.28 (1dx) (a) 5. “Member of a targeted group” means a person who resides
in an area designated by the federal government as an economic revitalization area,
a person who is employed in an unsubsidized job but meets the eligibility

requirements under s. 49.145 (2) and (3) for a Wisconsin Works employment position,
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SECTION 36
1 a person who is employed in a trial job, as defined in s. 49.141 (1) (n), 2011 stats., or
2 in a trial employment match program job, as defined in s. 49.141 (1) (n), a person who
3 is eiigible for child care assistance under s. 49.155, a person who is a vocafsional
4 rehabilitation referral, an economically disadvantaged youth, an econorﬂically

disadvantaged veteran, a supplemental security income recipient, a general
assistance recipient, an economically disadvantaged ex—convict, a qualified summer
youth employee, as defined in 26 USC 51 (d) (7), a dislocated worker, as defined in
29 USC 2801 (9), or a food stamp recipient, if the person has been certified in the
manner under sub. (1dj) (am) 3., 201:‘3/ stats., by a designated local agency, as defined

v
in sub. (1dj) (am) 2., 2013 stats.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a, 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487,
2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 2%67, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116,
145, 165; 2013 a. 166 ss. 26, 77.

Vv
11 SECTION 37. 71.28 (1dx) (e) of the statutes is renumbered 71.28 (1dx) (e) 1. and

12 amended to read: |

@ 71.28 (1dx) (e) 1. Subsection (4) (e) to (h), as it applies to the

- v
14 credit under sub. (4), applies to the credit under this subsection. -Subseetion(1dj)(e),

y
15 j
16 Claimants shall include with their returns a copy of their certification for tax benefits
17 and a copy of the department of commerce’s verification of their expenses.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292; 1993 a, 16, 112,232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r
to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a, 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487;
2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 26§, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116,

145, 165; 2013 a. 166 ss. 26, 77, o
18 SEcTION 38. 71.28 (1dx) (e) 2. of the statutes is created to read:
‘ v
19 71.28 (1dx) (e) 2. The credit under this subsection may not be claimed by
20 partnerships, limited liability companies and tax—option corporations but the

21 eligibility for, and the amount of; that credit shall be determined on the basis of their

22 economic activity, not that of their shareholders, partners or members. " The
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SECTION 38

corporation, partnership or limited liability company shall compute the amount of

credit that may be claimed by each of its shareholders, partners or members and

SECTION 39.
SECTION 40.
SECTION 41.
SECTION 42.
SECTION 43.
SECTION 44.

SECTION 45.

shall provide that information to each of its shareholders, partners or members.
That credit may be claimed by partners, members of limited liability compenies and

shareholders of tax—()ﬁtion corporations in proportion to their ownership interests.

71.30 (3) (eb) of the statutes is repealed.
71.30 (3) (ec) ef the statutes is repealed.
71%(0 (3) (eg) of the statutes is repealed.
7 1\73k0 (3) (eh) of the statutes is repealed.
71\?{% (3) (ej) of the statutes is repealed.

71‘§O (3) (ek) of the statutes is repealed.

71\Z\4 (1k) (g) of the statutes is amended to read:

71.34 (1k) (g) An addltlon shall be made for credits computed by a tax-—optlon

corporation under s. 71.28 (—ldd),—(—lde),—(—Ldé),—(—ldj),—@ldL}, (1dm), G:ds); (1dx), (1dy),
-(3), (3g), (3h), (3n), (3p), (Sq), (3r),‘ (3rm), (3rn), (3t), (3w), (4), (5), (5e), (5D, (35g), (5h),

16/, (51), (5j), (5k), (br), (5rm), (6n), and (8r) and passed through to shareholders

%

History: 1987 a. 312; 1987 a, 411 ss. 18, 23, 146\%989;1 31, 336; 1991 a. 39, 269; 1993 a. 16, 437; 1995 a. 27, 380, 428; 1997 a. 27, 37, 237; 1999 a. 9, 194; 2001 a. 16,
4

109; 2003 a. 33, 99, 135, 255, 326; 2005 a. 25, 49, 7
2013 a. 20,

SECTION 46.

SECTION 47.
SECTION 48.
SECTION 49.
SECTION 50.
SECTION 51.
SECTION 52.

SECTION 53.

61, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 161, 183, 265, 269, 295, 332; 2011 a, 32, 212 232; 2011 a.260 s. 80;

7 1 47 (1dd) of the statutes is repealed
71.47 (1de) of the statutes is repealed.
71.\21(7 (1di) of the statutes is repealed.
7 &7 (1dj) of the statutes is repealed.
7 17.317 (1dL) of the statutes is repealed.
71\.727 (1dr) of the statutes is repealed.
7 1?27 (1ds) of the statutes is repealed.

A
71.47 (1dx) (a) 3. of the statutes is amended to read:
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SECTION 53
1 71.47 (1dx) (a) 3. “Environmental remediation” means removal or
2 containment of environmental pollution, as defined in s. 299.01 (4), and restofation
3 of soil or groundwater that is affected by environmental pollution, as deﬁned in 8.
4 299.01 (4), in a brownfield if that removal, containment or restoration fulfills the
5 requirement under sub. (1de5/ (a) 1., 201§ stats., and investigation unless the
6 investigation determines that remediation is required and that remediation is not

7 undertaken.

History: 1987 a, 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a, 209, 227, 417,
1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2008/, 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11,
28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260 ss. 80, 81; 2013 a.'20, 62, 116, 145.

8 SECTION 54. 71.47 (1dx) (a) 5. of the statutes is amended to read:

9 71.47 (1dx) (a) 5. “Member of a targeted group” means a person who resides
10 in an area designated by the federal government as an economic revitalizationi area,
11 a person who is employed in an unsubsidized job but meets the eligibility
12 requirements under s. 49.145 (2) and (3) for a Wisconsin Works employment position,
13 a person who is employed in a trial job, as defined in s. 49.141 (1) (n), 2011 sta};s., or
14 in a trial employment match program job, as deﬁned ins. 49.141 (1) (n), a persoril who
15 is eligible for child care assistance under s. 49.155, a person who is a vocational
16 rehabilitation referral, an economically disadvantaged youth, an economically
17 disadvantaged veteran, a supplemental security income recipient, a general
18 assistance recipient, an ecohomically disadvantaged ex—convict, a qualified summer

19 youth employee, as defined in 26 USC 51 (d) (7), a dislocated worker, as defmed in
20 29 USC 2801 (9), or a food stamp recipient, if the person has been certified in the
21 manner under sub. (1dj) (am) 3., 2013vatats., by a designated local agency, as defined
22 in sub. (1dj) (am) 2., 201‘53 stats.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995 a, 27 ss. 34d7m to 3412m, 9116 (5); 1995 a. 209, 227, 417;
1997 a, 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11,
28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3,-15, 32, 67, 212, 213, 232, 237; 2011 a, 260 ss. 80, 81; 2013 a. 20, 62, 116, 145,

|

i
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v
1 SECTION 55. 71.47 (1dx) (e) of the statutes is renumbered 71.47 (1dx) (e) 1. and

/

2 amended to read: L
/@ 71.47 (1dx) (e) 1. tion 71.28 (4) (e) to (h), as it applies to

4 the credit under s. 71.28 (4), applies to the credit under this subsection. Subseetion

5 :
6 subsection- Claimahts shall include with their returns a copy of their certification
7 for tax benefits and a copy of the department of commerce’s verification of their
8 expenses.
T U D L 6 M 0 s 1 e i, 2
28, 180, 185, 365, 367, 369, 276, 204, 295, 332, 401AJO11 a. 3, 15, 35, 67, 212, 213, 232, 237; 2011 2. 360 s%. 80, 81; 3013 1. 20, 62, 116, 145.
9 SECTION 56. 71.47 (1dx) (e) 2. of the statutes is created to read:
10 7147 (1dx) (e) 2. The credit under this subsbction may not be cléimed by
11 partnerships, limited liability companies and tax—option corporationsb bu:t the
12 eligibility for, and the amount of, that credit shall be determined on the basis of their
13 economic activity, not that of their shareholders, partners or members. The
14 corporation, partnership or limited liability company shall compute the amount of
15 credit that may be clairﬁed by each of its shareholders; partners or mem:ber‘s and
16 shall provide that information to each of its shareholders, partners or njlembers.
17 That credit may be claimed by pairtners, members of limited liability companies and

shareholders of tax—option corporations in proportion to their ownership interests.
SECTION 57. 71.49 (1) (eb) of the statutes is repealed.

SECTION 58. 71.49 (1) (ec) of the statutes is repealed.

SECTION 59. 71.49 (1) (eg) of the statutes is repealed.

22 SECTION 60. 7 1\?4}9 (1) (eh) of the statutes is repealed.
23 SECTION 61. 71?4}9 (1) (ej) of the statutes is repealed.

VA
24 SECTION 62. 71.49 (1) (ek) of the statutes is repealed.
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SECTION 63

SECTION 63. 73. &% (35) of the statutes is amended to read:

73.03 (35) Tb deny a portion of a credit claimed under s. 71. O742€1d9—€2de)—(2d1}

243, 2dL), (2dm)icade) sy, or @00, 7128 a@@&%&@%@ (1dm),

(—lds)—(ldx) or (4) (am), 71.47 4 5 ; ; (1dm), (—Lds}(ldx) or

(4) (am), or 76.636 if granting the full amount claimed Would violate a requirément
under s. 238.385 or s. 560.785, 2009 stats., or would bring the total of the cfedits
granted to that claimant under all of‘ those subsections over the limit for that
claimant under s. 2‘38.368, 238.395 (2) (b), or 238.397 (5) (b) or s. 560.768, 2009 stats.,

s. 560.795 (2) (b), 2009 stats., or s. 560.797 (5) (b), 2009 stats.

History: 1971 ¢. 40, 215; 1973 ¢. 90; 1975 ¢, 39; 1977 c. 143; 1977 ¢. 196 5. 130 (7); 1977 c. 313; 1979 ¢. 34; 1979 ¢. 110 s. 60 (13); 1979 c. 221, 350; 1981 ¢é. 20; 1981
c.79s. 18; 1983 a. 275 5. 15 (4); 1983 a, 524; 1983 a. 538 5. 269 (3); 1985 a. 12, 29, 273; 1987 a. 4, 27, 186; 1987 a. 312 s. 17; 1987 a. 328, 378, 399; 1989 a. 31;'1989 a. 56
8. 259; 1989 a. 74, 335; 1991 a. 39, 219, 313, 316; 199Fa. 16, 112, 205, 490; 1995 a. 27 ss. 3434g to 3440m, 9145 (1); 1995 a. 209, 233; 1997 a. 27, 35, 191, 237, 252; 1999
a. 9,31, 185; 2001 a. 16, 44, 104, 107, 109; 2003 a. 33/ 17; 2005 a. 25, 259; 2007 a. 20, 86; 2009 a. 2, 28, 180, 401; 2011 a. 10, 32, 257; 2013 a. 20, 54.

10

11

12

13

14

15

160

SECTION 64. 76.636 (1) (c) of the statutes is amended to read:

76.636 (1) (c) “Environmental remediation” means removal or containmenti of
environmental pollution, as defined in s. 299.01 (4), and restoration of soil or
groundwater that is affected by environmental pollution, as defined in s. 299.01 (4),
in a brownfield if that removal, containment, or restoration fulfills the requirement

v J ‘

under s. 71.47 (1de) (a) 1., 2013 stats., unless an investigation of the préperty

determines that remediation is required and that remediation is not undertaken.

History: 2005 a. 259; 2007 a. 20, 97; 2009 a. 180“2641 a 32; 2013 a. 20.

17

18

19

20

21

SECTION 65. 238.12 (1) of the statutes is amended to read:

v
238.12(1) In this section, “tax beneﬁts” means the credits under ss. 71.07-2dd);

@de;-@dﬂ—@dj-)——@drln)-@dm) @dif—)—@ds)—@dx) (3g), and (3t) 71. 28(—]:4619—(—1499—
4
éleh)—élda%@dlz%(ldm) (1ds), (1d%), (3g), and (3t), T1.47 do-ad aap,

(dL), (1dm), Gds), (1dx), (3g), and (36), and 76.636.

History: 2005 a. 25, 259; 2011 a. 32 5. 3327; Staté.

22

tal 118.238.12.
SECTION 66. 23@.%3 (1) of the statutes is amended to read:
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SECTION 66

'
1 238.23 (1) In this section, “tax credit” means a credit under s. 71.07(2di); (2dm),
v v ,
2 (2dx), or (3g), 71.28 (Adi); (1dm), (1dx), or (3g), or 71.47 d-di); (1dm), (1dx), or (3g).

History: 2001 a, 16, 104; 2007 a. 183; 2009 a.\ZiOll a. 32 s, 3448; Stats. 2011 s. 238.23.

SECTION 67. 238.23 (4) (b) of the statutes is amended to read:

3

4 238.23 (4) (b) The corporation shall annually verify information submitted to
5 the corporation under ss. 71.07 (—Zd})— (2dm), (2dx), and (3g), 71.28 (—ld}} (1dm) (1dx)
6

and (3g), and 71.47 Gléh} (1dm), (ldx) and (3g).

History: 2001 a. 16, 104; 2007 a. 183; 2009 a. 2;%‘1 a. 32 s, 3448; Stats. 2011 s, 238.23.

SECTION 68. 238.30 (7) (b) 1. of the statutes is amended to read:

0]

238.30 (7) (b) 1. Except as provided in subd. 2., in s. 238.395, “tax benefits”

10 and-71.47 (1di)-and the development zones credit under ss. 71.07 (2dx), 71.28 (1dx),
11 71.47 (1dx), and 76.636. With respect to the development opportunity zoﬂes under
12 s. 238.395 (1) (e) and (f), “tax benefits” also means the development zones capital
13 investment credit under ss. 71.07 (2dm), 71.28 (1dm), and 71.47 (1dm).

History: 1987 a.328, 411; 1991 a. 39; 1995 a, 24£209; 1997 a. 27; 1999 a. 9; 2001 a. 16; 2005 a. 259; 2009 a, 2, 28; 2011 a. 32 ss. 3408 to 3409; Stats, ZOIIS 238.30; 2011
a.37s. 1; 2013 a. 20; 2013 2. 166 5. 58; 2013 a. 16

14 SECTION 69. 238. 395 (3) (d) of the statutes is amended to read:
238.395 (3) (d) The corporatlon annually shall verify 1nformat1%ln submltted to
@ the corporation under s. 71.07 fczda—} (2dm);7 or (2dx), 71.28 1di); (1dm), or (ldx) 71.47
@ Adi); (1dm)%{or (1dx), or 76.636.

History: 1993 a, 232; 1995 a, 2; 1995 a. 27 ss. 6936p, 6936r, 9130 (4); 1997 a. 3, 27; 1999 a, 9, 32; 2001 a, 16, 104 2003 a. 33; 2005 a. 259; 2007 a. 20; 2009 a. 28; 2011
a. 32 s, 3434; Stats, 2011 s. 238. 395 2011 a. 37 s5. 2 to 6; 2013 a. 166 ss. 52, 53, 59, 76

3 DIy D7, 0.

18 (END)



Section #. 71.05 (6) (b) 11. of the statutes is mended to }’e?%/ W &XQ
ool Y

71.05 (6) (b) 11. The amount 6Rrecapture under s. 71.07 (2di) (e).

History: 1987 a. 312; 1987 a. 411 ss. 42, 4?%4‘{7 to 49, 51 to 335 ’19893 31, 46; 1991 a. 2, 37, 39, 269; 1993
a. 16, 112, 204, 263, 437; 1995 a. 27, 56, 209, 227 261,,871 403 453; 1997 a. 27, 35, 39, 237; 1999 a. 9, 32,
44, 54, 65, 167; 2001 a. 16, 104, 105, 109; 2003 385, 99&‘“1% 135, 183, 255, 289, 321, 326; 2005 a. 22, 25, 216,
254, 335, 361, 479, 483; 2007 a. 20, 96,}2@9 a. 2,28, 20})”,\\265, 269, 276, 295, 332, 344; 2011 a. 3, 5, 10,

N

d
32,212,232, 237; 2011 a. 260 S/S/.,80;/81; 2013 a. 19, 20, 128, 145; 2013 a. 166 5. 76; 2013 a, 173, 227; 5. 13.92

\

) (); s. 35.17 correctio/r;/inf(/f?)) (a) 2. AN

evinz(ppro—qsilver—03) 1 Tue—Jan-13-2015 12:35 pm
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Section #. 71.07 (2dx) (b) 4. of the statutes afg amended to read:

71.07 (2dx) (b) 4. The amount determined by multiplying the amount determined under s.

238.385 (1) (bm) or s. 560.785 (1) (bm), 2009 stats., by the number of full-time jobs retained,
as provided in the rules under s. 238.385 or s. 560.785, 2009 stats., exehidingjobs-for-which-a_.

in an enterprise development zone under s. 238.397

or s. 560.797, 2009 stats., and for which significant capital investment was made and by then
subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to'82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991
a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400,
453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s: 672; 1999 a. 198; 2001 a. 1>6, 109; 2003 a. 72,
99, 135, 183, 255, 267, 326, 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20, 96, 97,
100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 15, 32, 67, 212, 213, 232, 237;
2011 a. 260 s, 80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 s. 77; s. 35.17 correction in (3q) (b) (intro.), (51) (a)
. ; t
& onk. 7007 (24x) (b) 5. of Fhe Slalves 15 gmaaded 0 rtad
AL Qd%) (};}5 The amount determined by multliplying the amount determined under s. 238.385 (1) (¢)
L @j‘ or s. 560.785 (1) (c), 2009 stats., by the number of full-time jobs retained, as provided in the

rules under s. 238.385 or 5. 560.785, 2009 stats., excludingjobsfor-whicha-eredit has-been-
~elaimed-under-sub(2dj); in a development zone and not filled by a member of a targeted group
and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.
History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991
a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400,
453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. ‘72,
99, 135, 183, 255, 267, 326; 2005 a. 25, 49,72, 74,917, 177,254, 361, 387, 479, 483, 487, 2007 a. 11, 20, 96, 97,

100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 15, 32, 67, 212, 213, 232, 237,

evinz(ppro—qsilver—03) 1 Tue-Jan-13-2015 12:38 pm
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Section #. 71.07 (4k) (b) 1.{2. and 37of the statutes are amended to read:

71.07 (4k) (b) 1. Subject to the limitations provided in this subsection, and except as provided
in subds. 2. and 3., for taxable years beginning after December 31, 2012, an individual, a partner
of a partnership, a shareholder of a tax—option corporation, or a member of a limited liability
company may claim a credit against the tax imposed under s. 71.02 or 71.08, as allocated under
par. (_d), an amount equal to 5 percent of the amount obtained by subtracting from the individu-
al’s, partnership’s, tax—option corporation’s, or limited liability company’s qualified research
expenses, as defined in section 41 of the Internal Revenue Code, except that “qualified research
expenses” includes only expenses incurred by the individual, partnership, tax—option corpora-
tion, or the limited liability company, incurred for research conducted 1n this state for the taxable
year, except that a taxpayer may elect the élternative computation under section 41 (c) (4) of the
Internal Revenue Code and that election applies until the department permits its revocation,
except as provided in par. (c), and except that “qualified research expznses” does not include
compensation used in computing the credit under-subs:2dj)-and 2d5—(§)';Li €F1;é entity’s base amount,
as defined in section 41 (c) of the Internal Revenue Code, except that gross receipts used in calcu-
lating the base amount means gross receipts from sales attributable to Wisconsin under ss. 71.04
(7) (b) 1. and 2., (df), (dh), (dj), and (dk). Section 41 (h) of the Internal Revenue Code does not
apply to the credit under this subdivision.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991
a. 39,269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400,
453, 1997 a. 27, 41, 237,299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72,
99, 135, 183, 255, 267, 326; 2005 a. 25, 49, 72, 74, 97, 177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20, 96, 97,

100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 15, 32, 67, 212, 213, 232, 237;

evinz(ppro—gsilver—03) 1 Tue-Jan—-13-2015 12:42 pm



2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 s. 77; s. 35.17 correction in (3q) (b) (intro.), (5n) (a)
sdpton A 2101 (4K (b) Q. of the gladiites is amenctd fo read:

7 L7 (({ k) Cb)Z For taxable years beginning after December 31, 2012, an individual, a partner of a partner-
f\ ship, a shareholder of a tax—option corporation, or a member of a limited liability company may
@ claim a credit against the tax imposed under s. 71.02, as allocated under par. (d), an amount equal
to 10 percent of the amount obtained by subtracting from the individual’s, partnership’s, tax—
option corporation’s, or limited liability company’s qualified research expenses, as defined in
section 41 of the Internal Revenue Code, except that “qualified research expenses™ includes only
expenses incurred by the individual, partnership, tax—option corporation, or limited liability
company for research related to designing internal combustion engines for vehicles, including
expenses related to designing vehicles that are powered by such engines and improving produc-
tion processes for such engines and vehicles, incurred for research conducted in this state for the
taxable year, except that a taxpayer may elect the alternative computation under section 41 (c)
(4) of the Internal Revenue Code and that election applies until the department permits its revo-
cation, except as provided in par. (c), and except that “qualified research g{)}gt?nses” does not
include compensation used in computing the credit under ' (2dx), the entity’s base
amount, as defined in section 41 (c) of the Internal Revenue Code, except that gross receipts used
in calculating the base amount means gross receipts from sales attributable to Wisconsin under
ss. 71.04 (7) (b) 1. and 2., (df), (dh), (dj), and (dk). Section 41 (h) of the Internal Revenue Code

does not apply to the credit under this subdivision.
History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991
a. 39,269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400,
453, 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 5. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72,
99, 135, 183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 483, 487; 2007 a. 11, 20, 96, 97,

100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401, 2011 a. 15, 32, 67, 212, 213, 232, 237;

evinz(ppro—gsilver—03) 5 Tue-Jan—13-2015 12:42 pm



2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145; 2013 a. 166 s. 77; s. 35.17 correction in (3q) (b) (intro) (5n) (a)

C(i‘gma);\;# 21.07 (ul Q Cb) 3. O\CJY}% gﬁa uf@ [S qma,adgd o oo

2007 (LL L) C},>3 For taxable years beginning after December 31, 2012, an individual, a partner of a partner-
@ ship, a shareholder of a tax—option corporation, or a member of a limited liability company may
claim a credit against the tax imposed under s. 71.02, as allocated under par. (d), an amount equal
to 10 percent of the amount obtained by subtracting from the individual’s, partnership’s, tax—
option corporation’s, or limited liability company’s qualified research expenses, as defined in
section 41 of the Internal Revenue Code, except that “qualified research expenses” includes only
expenses incurred by the individual, partnership, tax—option corporation, or limited liability
company for research related to the design and manufacturing of energy efficient lighting sys-
tems, building automation and control systems, or automotive batteries for use in hybrid—electric
vehicles, that reduce the demand for natural gas or electricity or improve the efficiency of its use,
incurred for research conducted in this state for the taxable year, except that a taxpayer may elect
the alternative computation under section 41 (c) (4) of the Internal Revenue Code and that elec-
tion applies until the departrhent permits its revocation, except as provided in par. (¢), and except
that “qualified research exgenses * does not include compensation used in computing the credit
under subs—2dir-and 2dx) the entity’s base amount, as defined in section 41 (¢) of the Internal
Revenue Code, except that gross receipts used in calculating the base amount means gross
receipts from sales attributable to Wisconsin under ss. 71.04 (7) (b) 1. and 2., (df), (dh), (dj), and
(dk). Section 41 (h) of the Internal Revenue Code does not apply to the credit under this subdivi-

sion.

History: 1987 a. 312; 1987 a. 411 ss. 63, 79 to 82, 85, 86; 1987 a. 419, 422; 1989 a. 31, 44, 56, 100, 359; 1991
a. 39, 269, 292; 1993 a. 16, 112, 204, 471, 491; 1995 a. 27 ss. 3377m to 3393m, 9116 (5); 1995 a. 209, 227, 400,
453; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9, 10, 32; 1999 a. 150 s. 672; 1999 a. 198; 2001 a. 16, 109; 2003 a. 72,
99, 135, 183, 255, 267, 326; 2005 a. 25, 49, 72,74, 97, 177, 254, 361, 387, 479, 483, 487, 2007 a. 11, 20, 96, 97,

100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 15, 32, 67, 212, 213, 232, 237,

evinz(ppro—gsilver—03) 3 Tue-Jan—13-2015 12:42 pm
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Section #. 71.10 (4) (gm) of the statutes is /7%7/&/4/6@/ ’

[——— -
i e

71.10 (4) (gm) Develob“fnent zones resea”féﬂ credit under s. 71.07 (2dr).

\\

History: 1987 a. 312; 1987 a. 411 ss. 94, 97/,/1/;;t0 179; 1987 a. 422 s. 4; 1989 a. 31, 56, 359; 1991 a. 39; 1993
a. 16, 184; 1995 a. 27, 209, 418, 453 1997a 27 63, 237 248; 1999 a. 9, 167; 2001 a. 16, 109; 2003 a. 33, 99,
135, 176, 255, 321; 2005 a. 25 49 71 74, 177, 178, 323\361 460, 479, 483; 2007 a. 1, 20, 96, 97; 2009 a. 2,
28, 89, 265, 269, 295, 333;{,2011 a. 32,76, 169, 212, 222, 232; ﬁ a. 260 ss. 25, 80; 2013 a. 20, 62, 145; 2013

a. 165 s. 114.
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Section #. 71.26 (2) (a) 1. of the statutes is @ende(i‘{c;;i?l;)/

71.26 (2) (a) 1. Minus‘%;nount of recapture under s. 71.28 (1di).

History: 1987 a. 312; 1987 a. 411 85.°22, 124 to 129;}989&3’:;“31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112,
‘246, 263,399, 437, 491, 1995 a. 27, 56, 35, 371, 380, 428; 1997 a. 27, 37, 184, 237; 1999 a. 9, 65; 1999 a. 150
s. 672; 1999 a. 167, 194; 2001 a. 16,/};58”,’{06, 109;2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361,
362, 479, 483; 2007 a. 20, 96, 9];"{;/1, 226; 2009 a. 2\,%‘6/ , 165, 180, 183, 205, 265, 269, 295, 332, 344; 2011

4

a. 3,5,7,10, 32, 212, 23%; 2011 a. 260 s. 80; 2013 a. 20, 145; 2M65 ss. 46, 115.
,,5"} \\)
7
/

/

Lo
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Section #. 71.26 (3) (n) of the statutes is amended to read:

71.26 (3) (n) Sections 381, 382 and 383 (relating to carry—overs in certain corporate acquisi-
tions) are modified so that they apply to losses under sub. (4) and credits under s. 71.28 -(4di);-
—(tdb); (1dm), (1dx), (3), (4), (4m), and (5) instead of to federal credits and federal net operating
losses. |
History: 1987 a. 312; 1987 a. 411 ss. 22, 124 to 129; 1989 a. 31, 336; 1991 a. 37, 39, 221, 269; 1993 a. 16, 112,
246, 263, 399, 437, 491; 1995 a. 27, 56, 351, 371, 380, 428; 1997 a. 27, 37, 184, 237; 1999 a. 9, 65; 1999 a. 150
8. 672; 1999 a. 167, 194; 2001 a. 16, 38, 106, 109; 2003 a. 33, 85, 99, 135, 255, 326; 2005 a. 25, 74, 335, 361,
362, 479, 483; 2007 a. 20, 96, 97, 151, 226; 2009 a. 2, 28, 161, 165, 180, 183, 205, 265, 269, 295, 332, 344; 2011

a.3,5,7,10, 32, 212, 232; 2011 a. 260 s. 80; 2013 a. 20, 145; 2013 a. 165 ss. 46, 115.
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Section #. 71.28 (1dx) (b) 4. of the statutes mended to read:

71.28 (1dx) (b) 4. The amount determined by multiplying the amount determined under s.
238.385 (1) (bm) or s. 560.785 (1) (bm), 2009 stats., by the number of full-time jobs retained,
as provided in the rules under s. 238.385 or s. 560.785, 20009 stats.,exeluding-jobsfor-which-a-

—Credit-has-been claimed-under-sub—(td}); in an enterprise development zone under s. 238.397

or s. 560.797, 2009 stats., and for which significant capital investment was made and by then
subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27,
41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,
4383, 487, 2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3,

15, 32, 67, 212, 213, 232, 237, 2011 a 260s 80; gglia 20, 3»4 62, 116, 145, 165 2013a 166 8S. 26/\% d
e -

_SecTION £, 711,98 (1dy autes [s
L. ;)u% Cl dxﬁ’ The amount determined by multlplymg the amount determmed under s. 238. 385 (1) (¢)

or s. 560.785 (1) (c), 2009 stats., by the number of full-time jobs retained, as provided in the

rules under s. 238.385 or s. 560.785, 2009 stats.,-exeluding-jobsfor-which-a-eredit-has-been—

—elatmed-under-sub(1dj); in a development zone and not filled by a member of a targeted group
and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27,
41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,
483, 487, 2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3,

15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145, 165; 2013 a. 166 ss. 26, 77.
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- 1S
a;egmended to read:

71.28 (4) (ad) 1. Except as provided in subds. 2. and 3., any corporation may credit against
taxes otherwise due under this chapter an amount equal to 5 percent of the amount obtained by
subtracting erm the corporation’s qualified research expenses, as defined in section 41 of the
Internal Revenue Code, except that “qualified research expenses” includes only expenses
incurred by the claimant, incurred for research conducted in this state for the taxable year, except
that a taxpayer may elect the alternative cofnputation under seétion‘ 41 (c) (4) of the Internal Rev-
enue Code and that election applies until the department permits its revocation, except as pro-
vided in par. (af), and except that “qualified research expenses” does not include compensation
used in computing the credit under subs:~¢ldj)-and (1(?)—(%_,_%}16 corporation’s base amount, as
defined in section 41 (c) of the Internal Revenue Codé, except that gross receipts used in calculat-
ing the base amount means gross receipts from sales attributable to Wisconsin under s. 71.25 (9)
(b) 1.and 2., (df) 1. and 2., (dh) 1., 2., and 3., (dj), and (dk). Section 41 (h) of the Internal Reve-
nue Code does not apply to the credit under this paragraph.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 3,1, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27,
41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,
483, 487; 2007 a. 20, 96, 97, 100; 2009 a.2, 11, 28, 180, 1v85, 265, 267, 269, 276, 294, 295,‘332, 401, 2011 a. 3,

15, 32 67 212, 213 232,237, 2011 a. 260 s. 8 2013 a. 20, 54, 62, 116, 145, 165; 2013 a. 166 ss. 26, 77.

#. 1 2% (1) 5 3 alutos s W\qui 10 f‘ectd

L Qg q%é} 2. For taxable years begmnlng after June 30 2007 any corporation may credit against taxes
@ otherwise due under this chapter an amount equal to 10 percent of the amount obtained by
subtracting from the corporation’s qualified research expenses, as defined in section 41 of the

Internal Revenue Code, except that “qualified research expenses” includes only expenses

incurred by the claimant for research related to designing internal combustion engines for
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vehicles, including expenses related to designing vehicles that are powered by such engines and
improving production processes for such engines and vehicles, incurred for research conducted
in this state for the taxable year, except that a taxpayer may elect the alternative computation
under section 41 (c) (4) of the Internal Revenue Code and that election applies until the depart-
ment permits its revocation, except as provided in par. (af), and except that “qualified research
expenses” does not include compensation used in computing the credit under subs—4dj)-and- A égﬁ),_,
(1dx), the corporation’s base amount, as defined in section 41 (c) of the Internal Revenue Code,
except that gross receipts used in calculating the base amount means gross receipts from sales
attributable to Wisconsin under s. 71.25 (9) (b) 1. and 2., (df) 1. and 2., (dh) 1., 2., and 3., (dj),
and (dk). Section 41 (h) of the Internal Revenue Code does not apply to the credit under this
paragraph.

Histery: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27,
41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,

483, 487, 2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3,
ge_cflqu 3@6%2_12 213, 232 2377 '2055 260 s. &Lésm a. 2(2)‘&4 2, 112{{1_25{ 1 i 201?;210}%;%7‘6 /‘@Qd:

J.2% (q) Cm~}53 For taxable years begmmng a ter Jun€ 30, 2007, any corporation may credit against taxes
@ otherwise due under this chapter an amount equal to 10 percent of the amount obtained by
subtracting from the corporation’s qualified research expenses, as defined in section 41 of the
Internal Revenue Code, except that “qualified research expenses” includes only expenses
incurred by the claimant for research related to the design and manufacturing of energy efficient
lighting systems, building automation and control systems, or automotive batteries for use in
hybrid—electric vehicles, that reduce the demand for natural gas or electricity or improve the effi-

ciency of its use, incurred for research conducted in this state for the taxable year, except that

a taxpayer may elect the alternative computation under section 41 (c) (4) of the Internal Revenue

Code and that election applies until the department permits its revocation, except as provided

evinz(ppro—gsilver—03) 5 Tue-Jan-13-2015 1:45 pm



in par. (af), and except that “qualified research eX%%nses” does not include compensation used
in computing the credit under W%{T&ie corporation’s base amount, as defined
in section 41 (¢) of the Internal Revenue Code, except that gross receipts used in calculating the
base amount means gross receipts from sales attributable to Wisconsin under s. 71.25 (9) (b) 1.
and 2., (df), 1. and 2., (dh) 1;, 2., and 3., (dj), and (dk). Section 41 (h) of the Internal Revenue
Code does not apply to the credit under this paragraph.

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27,
41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,
483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3;

15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145, 165; 2013 a. 166 ss. 26, 77.
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Section #. 71.28 (4) (am) 1. of the statutes is amended to read:

71.28 (4) (am) 1. In addition to the credit under par. (ad), any corporation may credit against
taxes otherwise due under this chapter an amount equal to 5 percent of the amount obtained by ‘
subtracting from the corporation’s qualified research expenses, as defined in section 41 of the
Internal Revenue Code, except that “qualified research expenses” include only expenses
incurred by the claimant in a development zone under subch. II of ch. 238 or subch. VI of ch.
560, 2009 stats., except that a taxpayer may elect the alternative computation under section 41
(c) (4) of the Internal Revenue Code and that election applies until the department permits its

_ does.
revocation and except that “qualified research expenses” donot include eompensation-used-in-

~eomputing-the-eredit under-sub-—tdj} nex research expenses incurred before the claimant is certi-

fied for tax benefits under s. 238.365 (3) or s. 560.765 (3), 2009 stats., {the corporation’s base

amount, as defined in section 41 (c) of the Internal Revenue Code, in a deelopment zone, except éU"ﬂV
that gross receipts used in calculating the base amount means gross receipts from sales attributa-
ble to Wisconsin under s. 71.25 (9) (b) 1. and 2., (df) 1. and 2., (dh) 1., 2., and 3., (dj), and (dk)
and research expenses used in calculating the base amount include research expenses incurred
before the claimant is certified for tax benefits under s. 238.365 (3) or s. 560.76.5 (3), 2009 stats.,
in a development zone, if the claimant submits with the claimant’s return a copy of the claimant’s
certification for tax benefits under s. 238.365 (3) ors. 560.765 (3), 2009 stats., and a statement
from the depértment of commerce or the Wisconsin Economic Development Corporation veri-

fying the claimant’s qualified research expenses for research conducted exclusively in a devel-

opment zone. The rules under s. 73.03 (35) apply to the credit under this subdivision. “Fhe-rules.
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—this-subdivisien- Section 41 (h) of the Internal Revenue Code does not apply to the credit under
this subdivision. |
History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c¢, 9116 (5); 1995 a. 209, 227; 1997 a. 27,
41, 237, 299; 1999‘ a.5,9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,
483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3,

15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145, 165; 2013 a. 166 ss. 26, 77.
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Section #. 71.28 (4m) (a) of the statutes is amended to read:

71.28 (4m) (a) Definition. In this subsection, “qualified research expenses” means qualified
research expenses as defined in section 41 of the Internal Revenue Code, except that “qualified

research expenses” includes only expenses incurred by the claimant for research conducted in

de
this state for the taxable year and except that “qiglified research expgnses” donot include com-
cre Sup ¢
pensation used in computing the tre&ﬁsﬁrﬁ‘é”fﬁbs&djé—an& 1dx).

History: 1987 a. 312; 1987 a. 411 ss. 88, 130 to 139; 1987 a. 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39,
292; 1993 a. 16, 112, 232, 491; 1995 a. 2; 1995 a. 27 ss. 3399r to 3404c, 9116 (5); 1995 a. 209, 227; 1997 a. 27,.
41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003 a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479,
483, 487; 2007 a. 20, 96, 97, 100; 2009 a. 2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3,

15, 32, 67, 212, 213, 232, 237; 2011 a. 260 s. 80; 2013 a. 20, 54, 62, 116, 145, 165; 2013 a. 166 ss. 26, 77.
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Section #. 71.45 (2) (a) 10. And 11.}of the statutes aa:e(z:mended to read:

().

71.45 (2) (a) 10. By adding to federal taxable income the amount of credit computed under
s. 71.47kddyfo (1dy), (3g), (3h), (3n), (3p), (39), (3r), (3rm), (3rn), (3w), (56)‘, (50), (5g), (Sh),
(51), (59), (5kj, (51), (5rm), (6n), (8r), and (9s) and not passed through by a partnership, limited
liability company, or tax—option corporation that has added that amount to the partnership’s, lim-
ited liability company’s, or tax—option corporation’s income under s. 71.21 (4) or 71.34 (1k) (g)
and the amount of credit computed under s. 71.4_7 (D), (3), (3t), (4), (4m), and (5).
| History: 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, 269; 1993 a. 16, 112, 263, 437, 1995 a. 27, 56, 371,
380; 1997 a. 27, 37,237; 1999 a. 9, 65; 1999 a. 150 s 672; 1999 a. 167, 194; 2001 a. 16, 38, 109; 2003 a. 37, 853,

99, 135, 255, 326; 2005 a. 74, 297, 335, 361, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 165, 205, 265, 269,

295, 332, 344; 2011 a. 3, 5, 32, 212, 232; 2011 a. 260 s. 80; 2013 a. 20, 145, 165.

\é //T 1. By subtracting from federal taxable income the amount of any recapture under s, 71.47{

(oo e

v

/History: 1987 a. 312; 1989 a. 31, 336, 359; 1991 a. 37, 39, 269; 1993 a. 16, 112, 263, 437; 1995 a. 27, 56, 371,

/ " 3805 1997 a. 27, 37, 237; 1999 a. 9, 65; 1999 a. 150 5. 672; 1999 a. 167, 194; 2001 a. 16, 38, 109; 2003 a. 37, 85,
/ 99, 135, 255, 326; 2005 a. 74, 297, 335, 361, 479, 483; 2007 a. 20, 96, 226; 2009 a. 2, 28, 165, 205, 265, 269, -

295, 332, 344, 2011 a. 3, 5, 32, 212, 232; 2011 a. 260 s. 80; 2013 a. 20, 145, 165.

| s
S @y WS 2)0) U
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Section #. 71.47 (1dx) (b) 4. A of the statutes ﬁf»@fz:mended to read:

71.47 (1dx) (b) 4. The amount determined by multiplying the amount determined under s.

238.385 (1) (bm) or s. 560.785 (1) (bm), 2009 stats., by the number of full-time jobs retained,
as provided in the rules under s. 238.385 or s. 560.785, 2009 stats., exctuding jobs-for-which-a—.

—ecredit has been-elaimed-undersubttdp); in an enterprise development zone under s. 238.397

or s. 560.797, 2009 stats., and for which significant capital investment was made and by then

subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.
History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003

a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487, 2007 a. 20, 96, 97, 100; 2009 a.

2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260

sso% %20_173 a. 20, 62 116 145Cb 07( ~Ahg g‘?‘afufgs (s an\a/}dgd to read!
L_D ( | (LX) ( L) 5. The amount deterrm ed by multlplymg the amount determined under s. 238.385 (1) (¢)
@‘T or's. 560.785 (1) (c), 2009 stats., by the number of full-time jobs retained, as provided in the

rules under s. 238.385 or s. 560.785, 2009 stats.,-excladingjobs-for-which-a-eredit-has-been—

—elaimed under-sub—(+di):in a development zone and not filled by a member of a targeted group
and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs. |

History: 1987 a. 312, 411,.422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417; 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003
a. 72,99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 3v87, 452, 479, 483, 487, 2007 a. 20, 96, 97, 100; 2009 a. |
2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260

ss. 80, 81; 2013 a. 20, 62, 116, 145.
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1S
of the statutes are/a‘mended to read:

Section #. 71.47 (4) (ad) 1./2. and 3)

71.47 (4) (ad) 1. Except as provided in subds. 2. and 3., any corporation may credit against
taxes otherwise due under this chapter an amount equal to 5 percent of the amount obtained by
subtracting from the corporation’s qualified research expenses, as defined in section 41 of the
Internal Revenue Code, except that “qualified research expenses” includes only expenses
incurred by the claimant, incurred for research conducted in this state for the taxable year, except
that a taxpayer may elect the alternative computation under section 41 (c) (4) of the Internal Rev-
enue Code and that election applies until the department permits its revocation, except as pro-
vided in par. (af), and except that “qualified research expenses ” does not include compensation
used in computing the credit under stbs—tdp)and ( lﬁhe corporation’s base amount, as
defined in section 41 (c) of the Internal Revenue Code, except that gross receipts used in calculat-
ing the base amount means gross receipts from sales attributable to Wisconsin under s. 71.25 (9)
(b) 1. and 2., (df) 1. and 2., (dh) 1., 2., and 3., (dj), and (dk). Section 41 (h) of the Internal Reve-
nue Code does not apply to the credit under this paragraph.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417; 1997 a. 27, 41,237, 299; 1999 a. 5, 9; 2001 a. 16; 2003
a. 72,99, 135, 255, 267, 326; 2005 a. 25,74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a.

2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260
SEEIAE T2 of Be shees s amancbd o recd:
q;7 Cq') («dR2. For taxable years beginning after June 30, 2007, any corporation may credit against taxes
otherwise due under this chapter an amount equal to 10 percent of the amount obtained by
subtracting from the corporation’s qualified research expenses, as defined in section 41 of the
Internal Revenue Code, except that “qualified research expenses” includes only expenses

incurred by the claimant for research related to designing internal combustion engines for
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vehicles, including expenses related to designing vehicles that are powered by such engines and
improving production processes for such engines and vehicles, incurred for research conducted
‘in this state for the taxable year, except that a taxpayer may elect the alternative computation
under section 41 (c) (4) of the Internal Revenue Code and that election applies until the depart-
ment permits its revocation, except as provided in par. (af), and except that “qualified research
expenses” does not include compensation used in computing the credit under subs—¢tdj)-ané 4/‘ Eil?,,_
(1dx), the corporation’s base amount, as defined in section 41 (c) of the Internal Revenue Code,
except that gross receipts used in calculating the base amount means gross receipts from sales
attributable to Wisconsin under s. 71.25 (9) (b) 1. and 2., (df) 1. and 2., (dh) 1., 2., and 3., (dj),
and (dk). Section 41 (h) of the Internal Revenue Code does not apply to the credit .under this
paragraph.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417; 1997 a. 27, 41, 237, 299; 1999 a, 5, 9; 2001 a. 16; 2003

a. 72,99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a.

2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260

(g cTioN B TY) (ad) 3 & he fatules s amondsd T read:

3. For taxable years beginning after June 30, 2007, any corporation may credit against taxes

2047 (L[)
M

(6]

otherwise due under this chapter an amount equal to 10 percent of the amount obtained by
subtracting from the corporation’s qualified research expenses, as defined in section 41 of the
Internal Revénue Code, except that “qualified research expenses” includes only expenses
incurred by the clainiant for research related to the design and manufacturing of energy efficient
lighting systems, building automation and control systems, or automotive batteries for use in
hybrid—electric vehicles, that reduce the demand for natural gas or electricity or improve the effi-
ciency of its use, incurred for research conducted in this state for the taxable year, except that
a taxpayer may elect the alternative computation under section 41 (c) (4) of the Internal Revenue

Code and that election applies until the department permits its revocation, except as provided
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in par. (af), and except that “qualified research expgnses” does not include compensation used
in computing the credit under s&bs——é}dj-)-ané 1%:-&16 corporation’s base amount, as defined
in section 41 (c) of the Internal Revenué Code, except that gross receipts used in calculating the
base amount means gross receipts from sales attributable to Wisconsin under s. 71.25 (9) (b) 1.
and 2., (df) 1. and 2., (dh) 1., 2., and 3., (dj), and (dk). Section 41 (h) of the Internal Revenue
Code does not apply to the credit under this paragraph.

History: 1987 a, 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417, 1997 a. 27, 41, 237,299; 1999 a. 5, 9; 2001 a. 16; 2003
a. 72,99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a.
2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401‘; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237, 2011 a. 260

ss. 80, 81; 2013 a. 20, 62, 116, 145.
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Section #. 71.47 (4) (am) of the statutes is amended to read:

71.47 (4) (am) Development.zone additional research credit. In addition to the credit under
par. (ad), any corporation may credit against taxes otherwise due under this chapter an amount
equai to 5 percent of the amount obtained by subtracting from the corporation’s qualified
research expenses, as defined in section 41 of the Internal Revenue Code, except that “qualified
research expenses” include only expenses incurred by the claimant in a development zone under
subch. II of ch. 238 or subch. VI of ch. 560, 2009 stats., except that a taxpayer may elect the
alternative computation under section 41 (c) (4) of the Internal Revenue Code and that election
applies until the department permits its revocation and except that “qualified research expenses”

*dcrﬁ)t inglude i i ing i (1 research expenses
incurred beforerthe claimant is certified for tax benefits under s. 238.365 (3) or s. 560.765 (3),
2009 stats., thz corporation’s base amount, as defined in section 41 (c) of the Internal Revenue
Code, in a development zone, except that gross receipts used in calculating the base amount
means gross receipts from sales attributable to Wisconsin under s. 71.25 (9) (b) 1. and 2., (df)
1. and 2., (dh) 1., 2., and 3., (dj), and (dk) and research expenses used in calculating the base
amount include research expenses incurred before the claimant is certified for tax benefits under
s.238.365 (3) or s. 560.765 (3), 2009 stats., in a development zone, if the claimant submits with
the claimant’s return a copy of the claimant’s certification for tax benefits under s. 238.365 (3)
or s. 560.765 (3), 20009 stats., and a statement from the department of commerce or the Wisconsin
Economic DeVelopment Corporation verifying the claimant’s qualified research expenses for
research conducted exclusively in a development zone. The rules under s. 73.03 (35) apply to
the credit under this paragraph. ~Therutes umdersub—(di)-(H-and-(g)-as-they-apply tothe credit—

~ Section 41 (h) of the Internal Rev-

enue Code does not apply to the credit under this paragraph. No credit may be claimed under
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this paragraph for taxable years that begin on January 1, 1998, or thereafter. Credits under this
paragraph for taxable years that begin before January 1, 1998, may be carried forward to taxable
years that begin on January 1, 1998, or thereafter.

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417, 1997 a. 27, 41, 237, 299; 1999 a. 5, 9; 2001 a. 16; 2003
a. 72, 99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487; 2007 a. 20, 96, 97, 100; 2009 a.

2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32,67,212, 213,232, 237, 2011 a. 260

ss. 80, 81; 2013 a. 20, 62, 116, 145.
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ﬁwwt'“/Hf §({//3)

Section #. 71.47 (4m) (a) of the statutes is amended to read:

71.47 (4m) (a) Definition. In this subsection, “qualified research expenses” means qualified
research expenses as defined in section 41 of the Internal Revenue Code, except that “qualified
research expenses” includes only expenses incurred by the claimant for research conducted in

00>
this state for the taxable year and except that “qualified research expenses”de ot include com-

Coedd Ay
pensation used in computing the eredits/undersubs—(1dj)-and [1dx).

History: 1987 a. 312, 411, 422; 1989 a. 31, 44, 56, 100, 336, 359; 1991 a. 39, 292, 315; 1993 a. 16, 112; 1995
a. 27 ss. 3407m to 3412m, 9116 (5); 1995 a. 209, 227, 417, 1997 a. 27, 41; 237,299; 1999 a. 5, 9; 2001 a. 16; 2003
a. 72,99, 135, 255, 267, 326; 2005 a. 25, 74, 97, 361, 387, 452, 479, 483, 487, 2007 a. 20, 96, 97, 100; 2009 a.
2, 11, 28, 180, 185, 265, 267, 269, 276, 294, 295, 332, 401; 2011 a. 3, 15, 32, 67, 212, 213, 232, 237; 2011 a. 260

ss. 80, 81; 2013 a. 20, 62, 116, 145.
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¥

Section #. 76.636 (1) (e) (intro.) of the statutes is amended to read:

QO (3 gTa%S A
/

76.636 (1) (e) (intro.) “Member of a targeted group” meansjany of the following, if the person
has been certified in the manner under s. 71.47 (1dj) (am) 3.|by a designated local agency, as

defined in s. 71.47 (1dj) (am) 2.

History: 2005 a. 259; 2007 a. 20, 97; 2009 a. 180; 2011 a. 32; 2013 a. 20.

0 003 it
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*\ X 1S
Section #. 76.636 (2) (d) @ of the statutes afje\lmended to read:

76.636 (2) (d) The amount determined by multiplying the amount determined under s.
238.385 (1) (bm) or s. 560.785 (1) (bm), 2009 stats., by the number of full-time jobs retained,
as provided in the rules under s. 238.385 or s. 560.785, 2009 stats., exekuading jobs for which-a-
—eredithas been-claimed-under-s-7147-(tdj)rin an eﬁterprise development zone under s. 238.397
or 8. 560.797, 2009 stats., and for which significant capital investment was made and by then
subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.
Hs%,:yl 2 259@ 2g(;76a 20327 (59 a. 183 20161 3 32; 20%_0L Y Uf@c is amg /ld@( T qud
~ 6 63&6 C:) (e) The amount determined by multlplylng the amount determined under s. 238.385 (1) ©
or s. 560.785 (1) (c), 2009 stats., by the number of full-time jobs retained, as provided in the
rules under s. 238.385 or s. 560.785, 2009 stats., -excladingjobs for-which-a-eredithas-been_

~claimed-under-s—7147-(1dj); in a development zone and not filled by a member of a targeted
group and by then subtracting the subsidies paid under s. 49.147 (3) (a) for those jobs.

B

History: 2005 a. 259; 2007 a. 20, 97; 2009 a. 180; 2011 a. 32; 2013 a. 20.

evinz(ppro—gsilver—03) 1 | Tue—Jan—-13-2015  2:27 pm



