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2015 WISCONSIN ACT 54

AN ACT to amend 138.056 (2) (intro.) and 138.056 (2) (b); dandreate 138.056 (2mpf the statutes;elating to:
variablerate loans.

The people of the state of Wisconsin, represented in to increase the interest rate but declined byehéderfor
senate and assembly, do enact as follows: any rate adjustment interval may loarried over and
. . appliedin succeedingnterest rate adjustment intervals to
SECTION L. _138'056 (2)(intro.) of the statutes is the extent the increase is notfgdt by subsequent
amendedo read: decreasef the index. -The-variablete loan-contract
138.056(2) REQUIREDTERMS. (intro.) A Except as : S . .
providedin sub. (2m), aariable rate loan contract shall: 12 S'E“.'de forminimum 1 terest rate changere
SecTioN 2. 138.056 (2) (b) of the statutes is amended ment&m@ehshaﬂapplﬁe&mﬂmere_as_e‘&andrdeereases.
to read: Ih%vanabl&rgt&teameenﬁge”n&mi—mtepest—@e
138.056(2) (b) Use an approved index if it provides decreasesnly-if-interestrate-increases-are restricted at
for adjustments to thimterest rate corresponding to an ' ,
index. TheSubject to sub. (2m), thgitial index value SECTION 3. 138.056 (2m) of the statutes is credted
shall be the most recentlgvailable value of the index "€ad: _
prior to the datef closing of the loan. The interest rate 138.056(2m) DISCOUNTEDINITIAL RATE. A variable
at adjustment shall reflect the féifence, in reference to ~ ate loan contraghayinclude a discounted initial inter
theinterest rate of the variable rate loan at the date of clos estrate that idower than the rate established under sub.
ing or, if sub. (2m) is applicable, upon expirationtoé  (2) (b). Upon expiration of the initial interest rateriod,
initial interest rate perigdetween the initial index value ~ Sub.(2) (b) shallapply For purposes of sub. (2) (b), the
andthe index value most recently available as of the dateinitial index value shall be the most recerahailable
noticeof the interest rate adjustment is mailed under sub. valueof the index immediately prior tive expiration of
(4) except the lender may decreaseititerest rate or  theinitial interest rate period. This subsection applies to

declineto increase the interest rate at any time. iftes variablerate loan contracts entered into on or after the
estrate shall be decreased to reflect any downward move effectivedate of this subsection .... [LRB inserts date].
mentof the index except tihe extent the decreasésefts SecTION 4. Initial applicability.

increasesn the index not implemented as interest rate (1) The treatment of section 138.056 (2) (b}tof
increases.An increase in the index permitting the lender statutesfirst appliesto variable rate loan contracts

* Section 9911, WisconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partial veto which does not expressly prescribe the time when it taflees giiall take ééct on the day after its date of publication.”
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enterednto on or after the &fctive date of this subsec
tion.




